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No. 2064. LOAN AGREEMENT1 (TRANSPORT PROJECT)
BETWEEN THE UNION OF SOUTH AFRICA AND THE
INTERNATIONAL BANK FOR RECONSTRUCTIONAND
DEVELOPMENT. SIGNED AT WASHINGTON, ON
23 JANUARY 1951

AGREEMENT, dated January23, 1951, betweenTHE UNION oF SOUTH
AFRICA (hereinaftercalledthe Borrower)and INTERNATIONAL BANK FOR RECON-

STRUCTION AND DEVELOPMENT (hereinaftercalled the Bank).

Article I

THE LOAN

Section 1.01. The Bank agreesto lend to the Borrower, on the termsand
conditions hereinafterin this Agreementset forth or referredto, the sum of
twenty million dollars ($20,000,000),or the equivalentin currenciesother than
dollars.

Section 1.02. The parties to this Agreementacceptall the provisionsof
Loan RegulationsNo. 32 of the Bank, datedAugust 15, 1950 (hereinaftercalled
the Loan Regulations),a copy of which has been furnishedto the Borrower,
with the sameforce andeffectas if they werefully set forth herein.

Section 1.03. The Bank shallopen a Loan Account on its booksin the
nameof the Borrowerandshall credit to suchAccountthe amountof the Loan.
Theamountof the Loan may be withdrawnfrom the Loan Accountasprovided
in, andsubjectto the rights of cancellationandsuspensionsetforth in, the Loan
Regulations. Copiesof forms of withdrawal applicationshave beendelivered
to the Borrower.

Section 1.04. The Borrower shall pay to the Bank a commitmentcharge
at the rate of three-fourthsof one percent (3/4%) per annumon the principal
amountof the Loan not so withdrawn from time to time.

Section1.05. The Borrower shall pay interest at the rate of three and
three-fourthsper cent(3 3/4°/s)perannumon the principal amountof the Loan
sowithdrawn andoutstandingfrom time to time.

Cameinto force on 4 April 1951 upon notification by the Bankto the Governmcntof the
Union of SouthAfrica.

2 Seep. 126. of this volume.
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Section 1.06. Interest and commitment charge shall be payable semi-
annually on May 15 and November15 in eachyear.

Section 1.07. The Borrowershallrepaythe principalof the Loanin accor-
dancewith the amortizationschedulesetforth in Schedule1~to this Agreement.

Article II

USE OF PROCEEDSOF THE LOAN

Section2.01. The Borrower shall causethe proceedsof the Loan to be
applied exclusivelyto the cost of goodswhich will be requiredfor the carrying
out of the Project as describedin Schedule22 attachedhereto. The specific
goodsto be purchaseout of the proceedsof the Loan shall be determinedby
agreementbetweenthe Bank andthe Borrower, and the list of suchgoodsmay
be modified from time to time by agreementbetweenthem.

Section2.02. The Borrower shall cause~a1lgoodspurchasedin whole or
in part with the proceedsof the Loan to be importedinto the territoriesof the
Borrower and thereto be usedexclusivelyin the carrying out of the Project.

Article III

BONDS

Section 3.01. The Borrower shallexecuteand deliverBondsrepresenting
the principal amount of the Loan as provided in the Loan Regulations. The
Minister of Financeof the Borrower and such personor personsas he shall
appoint in writing are designatedasauthorizedrepresentativesof the Borrower
for thepurposesof Section6.12of the Loan Regulations.

Article IV

PARTICULAR COVENANTS

Section 4.01. TheBorrowershall proceedwith theProjectwith due dili-
genceand efficiency.

Section 4.02. (a) The Bank and the Borrower shall cooperatefully to
assurethat the purposesof the Loan shall be accomplished. To that end,each
of them shall furnish to the otherall such information as it shall reasonablyre-
questwith regardto the generalstatusof the Loan. On thepartof theBorrower,
suchinformation shall include information with respectto financialand econo-
mic conditionsin the territoriesof the Borrower and the internationalbalance

1 Seep. 124 of this volume.

2 Seep. 126 of this volume.
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of paymentspositionof the Borrower. The Borrowerandthe Bank shall from
timeto timeexchangeviews throughtheir representativeswith regard to matters
relatingto the purposesof the Loan andthe maintenanceof the servicethereof;
and the Borrower shall promptly inform the Bank of any condition that shall
interferewith, or threatento interferewith, the accomplishmentof the purposes
of the Loan or the maintenanceof the servicethereof.

(b) The Borrower shall afford to the Bank all reasonableopportunity to
inspectanyandall goodspaid for out of the proceedsof the Loanandanyrele-
vantrecordsanddocumentsandshall furnish to the Bank all suchinformation
as the Bankshall reasonablyrequestrelatingto theend-useof suchgoods.

(c) If the Borrower or any Provinceor other political subdivision of the
Borrower or any agencyof any of them (including local governingauthorities)
shall proposeto incur any substantialexternaldebt, the Borrower shall inform
the Bank of suchproposaland,beforethe proposedaction is taken,shall afford
the Bank all opportunitywhich is reasonablypracticablein the circumstancesto
exchangeviews with theBorrowerwith respectthereto;provided,however,that
the foregoingprovisionsof this sentenceshallnot apply to: (i) the incurring of
additionalexternaldebt throughutilization, in accordancewith the termsof any
credit establishedprior to the dateof this Agreement,of any unusedamounts
available under such credit; (ii) the entering into internationalpaymentsor
similaragreementsthe term of which is notmorethanoneyearandunderwhich
the transactionson eachside are expectedto balanceover the period of the
agreement;or (iii) the incurring by the SouthAfrican ReserveBank in the or-
dinary courseof its businessof any indebtednessmaturing not more than two
years after its date.

(d) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bankto visit anypart of the territoriesof the Borrower for
purposesrelatedto the Loan.

Section 4.03. It is the mutual intention of the Borrower and the Bank
that no otherexternalpublic debtshallenjoy any priority over the Loan by way
of a lien on public assets. To thatendthe Borrowerspecifically undertakesthat
except asthe Bankshallotherwiseagree,if any lien shall be createdon anyassets
of the Borrower or any Provinceor otherpolitical subdivisionof the Borrower
or any agencyof any of them (including local governingauthorities)assecurity
for any externaldebt, such lien shall ipsofacto equally and ratably securethe
paymentof theprincipal of and interestandotherchargeson the Loan andthe
Bonds,andthatin the creationof anysuchlien expressprovisionshallbe made
to that effect. However, this Section shallnot applyto: (i) any lien createdon
any propertyat the time of purchasethereofsolely assecurityfor the payment
of the purchaseprice of such property; (ii) any lien on commercialgoods to
securedebtmaturingnot morethanoneyearafter its dateandto be paid out of
the proceedsof saleof suchcommercialgoods;or (iii) any lien createdby the
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SouthAfrican ReserveBank on any of its assetsin the ordinary courseof its
banking businessto secureany indebtednessmaturingnot morethanoneyear
after its date.

Section 4.04. The principal of, and interestand other chargeson, the
Loan andthe Bondsshallbe paid withoutdeductionfor andfree from any taxes
imposedby the Borrower or any taxing authority thereof or thereinand free
from all restrictionsof the Borrower andany Provinceor otherpolitical subdi-
vision of the Borrower or any agencyof any of them (including local governing
authorities). The foregoingprovisions of this Section shall not apply to taxes
on paymentsunderany Bond to aholderthereofotherthan the Bankwhensuch
Bond is beneficially ownedby an individual or corporateresidentof the Bor-
rower. The LoanAgreementandthe Bondsshallbe free of any issue,stampor
other tax imposedby the Borrower or any taxing authority thereof or therein.

Article V

REMEDIES OF THE BANK

Section 5.01. If any eventspecifiedinparagraph(1) or (2) of Section 5.02
of the Loan Regulationsshalloccur andcontinuefor a period of thirty daysor
if any eventspecifiedin paragraph(3) of Section 5.02of the Loan Regulations
shalloccur andcontinuefor aperiodof sixty daysafter noticethereofshallhave
beengivenby the Bankto the Borrower,thenat anysubsequenttime during the
continuancethereof, the Bank, at its option, may declarethe principal of the
Loan andof all the Bondsthenoutstandingto be dueandpayableimmediately,
andupon any suchdeclarationsuchprincipal shall becomedueandpayableim-
mediately,anythingin this Agreementor in the Bondsto the contrarynotwith-
standing.

Article VI

MISCELLANEOUS

Section 6.01. The Closing Date shall be December31, 1953.
Section 6.02. The following addressesare specifiedfor the purposesof

Section8.01 of the Loan Regulations:
For the Borrower: Secretaryto the Treasury,Union Buildings, Pretoria,

Union of SouthAfrica.
For the Bank: InternationalBank for Reconstructionand Development,

1818 H Street,N. W., Washington25, D. C., UnitedStatesof America.
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Section6.03. The Minister of Financeof the Borrower in office at the
timein questionis designatedfor the purposesof Section8.03of the Loan Regu-
lations.

Section 6.04. The datespecified for the purposesof Section 9.04 of the
Loan Regulationsis March 15, 1951.

Section 6.05. In this Agreementany referenceto the Minister of Finance
of the Borrower shall include a referenceto ~anyMinister of State of the Bor-
rowerfor thetimebeingacting foror on behalfof the Ministerof Financeof the
Borrower.

IN WITNESS WHEREOF, the parties hereto, acting through their representa-
tivesthereuntoduly authorized,havecausedthis Agreementto besignedin their
respectivenamesanddelivered in the District of Columbia, United Statesof
America,asof the day andyear first abovewritten.

The Union of SouthAfrica:
By G. P. JOOSTE

For the Minister of Financeon behalfof The Union of South Africa

International Bank for Reconstructionand Development:
By EugeneR. BLACK

President

SCHEDULE I

AMORTIZATION SCHEDULE

Principal
Amount

Date
PaymentDue

Paymentof
Principal

Outstanding
After Each

Payment

November15, 1955 . — $20,000,000
May 15, 1956 . . . $1,000,000 19,000,000
November15, 1956 . 1,000,000 18,000,000
May 15, 1957 . . . 1,000,000 17,000,000
November15, 1957 . 1,000,000 16,000,000
May 15, 1958 . . . 1,000,000 15,000,000
November15, 1958 . 1,000,000 14,000,000
May 15, 1959
November15,

. .

1959
. 1,000,000
. 1,000,000

13,000,000
12,000,000

May 15, 1960 . . . 1,000,000 11,000,000
November15, 1960 . 1,000,000 10,000,000

Date

PaymentDue

May 15, 1961
November15, 1961
May 15, 1962
November15, 1962
May 15, 1963
November15, 1963
May 15, 1964
November15, 1964
May 15, 1965
November15, 1965

Paymentof
Principal

$1,000,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000

Principal
Amount

Outstanding
After Each
Payment

$9,000,000
8,000,000
7,000,000
6,000,000
5,000,000
4,000,000
3,000,000
2,000,000
1,000,000
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturity of anypart of the principal amountof the Loan pursuantto Sec-
tion 2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its
maturity pursuantto Section 6.16 of the Loan Regulations:

Time of Prepaymentor Redemption Premium

Not morethan 5 yearsbeforematurity
More than5 yearsbut not morethan 10 years beforematurity . . 1%
More than 10 yearsbut not more than 15 yearsbeforematurity . . l~/~%

SCHEDULE 2

DESCRIPTION OF PROJECT

The Project is a program for the developmentand expansionof the transpor
facilities ownedby theBorrowerand operatedby the SouthAfrican Railwaysand Har-
bours Administration, a governmentaldepartmentof the Borrower. The program
contemplatesthe expenditureby the Borrower of the equivalent of approximately
£ S.A. 131,500,000during the years 1950 through 1955 for the constructionof new
railroad lines, workshops, stations and buildings, the electrification of some railroad
lines,theimprovementof existingtracks, theexpansionof marshallingyards,theacquisi~
tion of new railway rolling stock,machinetools, motorequipment,steamships,aircraft,
aircraft sparepartsandmaintenanceequipment,and the extensionof harbourfacilities.

The proceedsof the Loan areto be usedto assistin the financingof the purchase
of rolling stock, workshop machinery,road motor equipment,spareparts for aircraft
andspecialmachineryandequipmentfor maintenanceof aircraft, structuralmaterials,
andmiscellaneousequipmentincluding earthmoving machineryandspares,tracktools,
pumps, compressors,welding machinesand tip trucks.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 AUGUST 1950

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Notpublishedherein. SeeUnitedNations,Treaty Series, Vol. 156,p. 158.]
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LETTER, DATED 6 FEBRUARY 1951, FROM THE INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT TO THE GOVERN-
MENT OF THE UNION OF SOUTH AFRICA CONCERNINGA CHANGE
IN THE CHARGES FOR SPECIAL COMMITMENTS

February6, 1951
Secretaryto the Treasury
Union Buildings
Pretoria
Union of SouthAfrica

DearSir:

I. Referenceis madeto Loan AgreementNo. 40 betweenyou and this Bank,
signed on January23, 1951,1 andto LoanRegulationsNo. 3 which the agreementincor-
poratesby reference.

2. As you areaware,Section4.02of Article IV of LoanRegulationsNo. 32 provides
that the Bank may at the Borrower’s requestenterinto specialcommitmentsand that
theBank may makea chargetherefor as shall beagreedupon betweenthe Bank and the
Borrower. As a generalrule the Bank has hitherto madethis chargeat the rate of
1% perannum.

3. I am pleasedto inform you that the Bankhasnow decidedto reducethis charge.
On specialcommitmentsof this sortwhich are enteredinto by the Bankon or after the
effective date of the Loan Agreementreferredto above, the Bank plans to requesta
chargeof ~/2 of 1% perannum,this chargebeingin additionto thecommitmentcharge
of 3/4 of 1%, payableunderSection 1.04 of Article I of the LoanAgreement.

Sincerelyyours,

(Signed)D. CRENA DE IONGH

Treasurer

‘See p. 116 of this volume.

2 Seep. 126 of this volume.
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LETTER-AGREEMENT’ BETWEEN THE UNION OF SOUTH
AFRICA AND THE INTERNATIONAL BANK FOR RE-
CONSTRUCTION AND DEVELOPMENT CONCERNING
SPECIAL COMMITMENTS. WASHINGTON, 13 FEB-
RUARY AND 19 MARCH 1952

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N. W.
Washington25, D. C.

February 13, 1952

Secretaryto the Treasury
Union Buildings
Pretoria,Union of South Africa

Dear Sir:

1. Pleaserefer to Loan AgreementNumber 40 SA (TransportProject)2

betweenthe Union of South Africa and this Bank and to Loan Regulations
Number33 of the Bank which areapplicableto that Loan Agreementpursuant
to the provisionsof Section 1.02thereof.

{Forparagraphs2 and3(a) (b) seepp. 20 and22 of thisvolume.]

(c) such chargewill be payable in United Statesdollars semi-annu-
ally (on May 15 and November15 of eachyear in your case)togetherwith
other chargesdue under the Loan, in lieu of being debited to the Loan
Account as a withdrawal therefrom as provided in Section 4.02 of the
Regulations.

4. We are suggestingthat this chargebepayablesemi-annuallyon May 15
and November 15 since it will be small in relation to other chargesand we
believethat this representsa more convenientandpractical methodof effecting
payment.

1 Came into force on 19 March 1952 by signature.
2

Seep. 116 of this volume.
SeeP. 126 of this volume.
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5. If theforegoingtermsare agreeableto you, pleaseindicateyour agree-
ment by signing andreturning the enclosedcopy of this letter.

Sincerelyyours,

Henry W. RILEY
Assistant Treasurer

Enclosure
cc: Embassyof the Union of SouthAfrica
2303 MassachusettsAvenue,N.W.
Washington,D.C.

Confirmed:

The Union of South Africa:
By H. C. HAVENGA

Authorized Representative
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