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No. 2066. LOAN AGREEMENT’ (HIGHWAY PROJECT)
BETWEEN THE REPUBLIC OF COLOMBIA AND THE
INTERNATIONAL BANK FOR RECONSTRUCTIONAND
DEVELOPMENT. SIGNED AT WASHINGTON, ON
10 APRIL 1951

AGREEMENT, datedApril 10, 1951, between REPUBLIC OF COLOMBIA
(hereinaftercalledthe Borrower)and INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT (hereinaftercalled the Bank).

Article I

THE LOAN

Section 1.01. The Bank agreesto lend to the Borrower, on the terms
andconditionshereinafterin this Agreementset forth or referredto, the sum
of sixteenmillion five hundredthousanddollars ($16,500,000),or theequivalent
in currenciesother than dollars.

Section 1.02. The parties to this Agreement accept all the provisions
of Loan RegulationsNo. 32 of the Bank dated December6, 1950 (hereinafter
called the Loan Regulations),a copy of which hasbeen furnished to the Bor-
rower, with the sameforce and effect as if they were fully set forth herein.

Section 1.03. The Bank shall open a Loan Account on its booksin the
nameof the Borrower and shall credit to suchAccountthe amountof the Loan.
The amountof the Loan may bewithdrawn from the Loan Accountasprovided
in, and subject to the rights of cancellationand suspensionset forth in the
Loan Regulations.

Section 1.04. The Borrower shallpay to the Bank a commitmentcharge
at the rate of threequartersof oneper cent (3/4 of 1%) perannumon the prin-
cipal amount of the Loan not sowithdrawn from time to time. For the pur-
poses of Section 2.02 of the Loan Regulationsthe term “ Effective Date”
shall meanthe Effective Date or May 15, 1951, whichevershall be the earlier,
or suchotherdateasshall beagreedupon betweenthe Borrowerandthe Bank.

Cameinto forceon 6 July 1951 uponnotificationby the Bankto theGovernmentof Colombia.
2 Seep. 170 of this volume.
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Section 1.05. The Borrower shall pay interest at the rate of threeand
seven-eighthspercent(3~/~%)perannumon theprincipal amount of the Loan
so withdrawn and outstandingfrom time to time.

Section 1.06. Interest and commitmentcharge shall be payable semi-
annuallyon May 15 andNovember15 in eachyear.

Section 1.07. The Borrower shall repay the principal of the Loan in
accordancewith the amortizationscheduleset forth in Schedule 1’ to this
Agreement.

Article II

USE OF PROCEEDSOF THE LOAN

Section2.01. The Borrower shall causethe proceedsof the Loan to be
applied exclusivelyto the cost of goodswhich will be requiredfor thecarrying
out of the Project as describedin Schedule22 attachedhereto. The specific
goods to be purchasedout of the proceedsof the Loan shall be determined
by agreementbetweenthe Bank and the Borrower, and the list of suchgoods
may be modified from time to time by agreementbetweenthem.

Section 2.02. The Borrower shall cause all goods purchasedin whole
or in part with the proceedsof the Loan to be usedin the territories of the
Borrower exclusively in the carrying out of the Project.

Section2.03. All contractsenteredinto by the Borrower for the carrying
out of the Projector for the purchaseof goodsto be usedin the carrying out
of the Project shall be in form and substancesatisfactoryto the Bank.

Article III

BONDS

Section 3.01. The Borrower shall executeanddeliver Bondsrepresenting
the principal amount of the Loan as provided in the Loan Regulations.

Section 3.02. The Minister of Financeof the Borrower and suchperson
or personsas he shallappoint in writing aredesignatedasauthorizedrepresen-
tativesof the Borrowerfor the purposesof Section6.12of the Loan Regulations.

‘See p. 166 of this volume.
‘See p. 168 of this volume.
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Article IV

PARTICULAR COVENANTS

Section 4.01 (a) The Borrower shall causethe carrying out of the Project
to proceedwith due diligence and efficiency and in conformity with sound
engineeringpractice.

(b) The Borrower shall causeto be furnishedto the Bank, promptly upon
their preparation,the plans and specificationsfor the Project andany material
modificationssubsequentlymadetherein.

(c) The Borrower shall causeto be maintainedrecords showing the use
madeof the goodsandthe progressof the project(including the cost thereof);
shall enable the Bank’s representativesto examinethe Project, the goodsand
any relevant recordsand documents;and shall furnish’ to the Bank all such
information as the Bank shall reasonablyrequestconcerningthe goods and
the Project.

Section 4.02. The Borrower covenantsthat, except as the Bank shall
otherwiseagree,if any lien shall be createdon any assetsof the Borrower or
any of its political subdivisions or any Agency as security for the paymentof
any externaldebt,suchlien will equally and ratablysecurethe paymentof the
principal of, and the interestand other chargeson, the Loan and the Bonds,
andthat in the creationof any suchlien expressprovision will be madeto that
effect; provided, however,that this Sectionshallnot apply (a) to anylien created
on any propertyat the timeof purchasethereofsolelyassecurityfor the payment
of the purchasepriceof suchproperty;or (b) to any lien createdon commercial
goods to secure debt maturing not more than one year after its dateand to
be paid out of the proceedsof sale of such commercial goods.

Section 4.03. (a) The Borrower andthe Bank shall cooperatefully to as-
sure that the purposesof the Loan shall be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regardto the generalstatus of the Loan. On the part of the
Borrower, such information will include information with respectto financial
andeconomicconditionsin the territoriesof the Borrower and the international
balanceof paymentsposition of the Borrower.

The Borrowerandthe Bankshall from time to time exchangeviews through
their representativeswith regard to matters relating to the purposesof the
Loan andthemaintenanceofthe servicethereof;andthe Borrower will prompt-
ly inform the Bank of any condition which shall arisethat shall prevent,ob-
struct or interfereor threatento prevent,obstructor interferewith, the accom-
plishmentof the purposesof the Loan or the maintenanceof the servicethereof.
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(b) If the Borrower, or any of its political subdivisions, or any Agency,
shall proposeto incur any substantialexternaldebt, the Borrower will notify
the Bank promptly of the particularproposaland, before the proposedaction
is taken, will afford to the Bank all opportunitywhich is reasonablypracticable
under the circumstancesto exchangeviews with the Borrower with respect
thereto; provided, however, that the foregoing provisions shall not apply tu
either of the following: (i) the incurring of additional externaldebt through
utilization, in accordancewith the terms of any credit establishedprior to
the dateof this Agreement,of any unusedamountsavailableundersuchcredit;
or (ii) the entering into internationalpaymentsor similar agreementsthe terni
of which is not more than one yearand underwhich the transactionson each
side are expectedto balanceover the period of the agreement.

(c) The Borrower will afford to the Bank all reasonableopportunity for
accreditedrepresentativesof the Bank to visit freely any part of the territories
of the Borrower for the purposeof performingthe functionssetforth in Section
4.01 (c) of this Agreementand for the purposeof studying the financial and
economicconditionsof the Borrower and all othermattersrelating to the pur-
posesof the Loan.

Section 4.04. The Borrower covenantsthat the principal of, and interest
andotherchargeson, the Loan andthe Bonds, shallbe paid without deduction
for and free from any taxesimposedby the Borrower or any taxing authority
thereofor therein and will be paid free from all restrictionsof the Borrower~
its political subdivisions or any Agency. The foregoing provision of this
section shall not apply to taxation of paymentsunder the provisions of any
Bond to a holder thereofother than the Bank when such Bond is beneficially
owned by an individual or corporateresidentof the Borrower.

Section 4.05. The Borrower covenantsthat the Loan Agreementandthe
Bonds shallbe free of any issue,stampor other tax imposedby the Borrower
or any taxing authority thereofor therein.

Section 4.06. The Borrower shall satisfy the Bank that it has made
adequatearrangementsto insure the goodsfinanced with the proceedsof the
Loan againstrisksincident to their purchaseandimportationinto the territories
of the Borrower.

Section 4.07. The Borrower will cause all machinery and equipment
purchasedwith the proceedsof the Loan to be adequatelymaintained and
repaired, andwill causesuitableworkshopsto be maintainedin suitableplaces
for that purpose.

Section 4.08. The Borrower has appropriatedor will causeto be appro-
priatedfor the Projectby a specifically namedappropriationin a specific article
of the budgeta sumof 23,500,000Colombianpesos(which includesanamount
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in excessof presentlyestimatedcosts as a reservefor contingencies)per year
for a period of threeyears. The sumsso appropriatedwill be usedonly for
the carrying out of the Project, and, if not completelyexpendedduring any
one budgetaryyear will be carried over to the next budgetaryyear and used
only for the carrying out of the Project.

Article V

REMEDIES OF THE BANK

Section 5.01. If any event specified in paragraphs(a) or (b) of Section
5.02of the Loan Regulationsshall occur andshall havecontinuedfor a period
of thirty days or if an eventspecified in paragraph(c) of Section 5.02 of the
Loan Regulationsshall occur and shall have continuedfor a period of sixty
days after notice thereofshall havebeen given by the Bank to the Borrower,
then at any subsequenttime during the continuancethereof, the Bank, at its
option, may declarethe principal of the Loan and of all the Bonds then out-
standingto be due and payable immediately, and upon any such declaration
such principal shall become due and payable immediately, anything in this
Agreementor in the Bonds to the contrarynotwithstanding.

Article VI

EFFECTIVE DATE

Section 6.01. The datespecified for the purposesof Section 9.04 of the
Loan Regulationsis July 1, 1951.

Article VII

MISCELLANEOUS

Section 7.01. The Closing Date shall be July 1, 1954.

Section 7.02. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:

For the Borrower: Ministro de Hacienda y Crédito Pt’iblico, Bogota,
Colombia.

For the Bank: International Bank for Reconstructionand Development,
1818 H Street,N. W., Washington25, D. C.

Section 7.03. The Minister of Financeor the Minister of Public Works
of the Borrower in office at the time in questionis designatedfor the purposes
of Section 8.03 of the Loan Regulations.
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Section 7.04. Whereverused in this Agreement the term Agency shall
mean any agencyor instrumentalityof the Borrower or of any political sub-
division of the Borrower andshall includeany institution or organizationwhich
is ownedor controlleddirectly or indirectly by the Borroweror by any political
subdivisionof the Borrower or the operationsof which are conductedprimarily
in the interestof or for accountof the Borrower or any political subdivision
of the Borrower.

Section 7.05. The Borrower shall promptly furnish to the Bank such
information and executesuch applicationsand other documentsas the Bank
shall reasonablyrequest,in order to enablethe Bank to sell any of the Bonds
in any countryor to list any of the Bonds on any securitiesexchange,in com-
pliancewith applicable laws and regulations.

IN WITNESS WHEREOF, the partieshereto, acting through their representa-
tives thereunto duly authorized,havecausedthis Agreement to be signed in
their respectivenamesanddeliveredin the District of Columbia,United States
of America, as of the day and year first abovewritten.

International

Republic of Colombia:
By Eduardo ZULETA ANGEL

Authorized Representative

Bank for Reconstructionand
By EugeneR. BLACK

President

Development:

SCHEDULE 1

AMORTIZATION SCHEDULE

Date
PaymentDue

November15, 1954
May 15, 1955
November15, 1955
May 15, 1956
November15, 1956
May 15, 1957
November15, 1957

Principal
Amount

Outstanding
Paymentof Alter Each
Principal Payment

$16,500,000
15,463,000
14,406,000
13,328,000
12,229,000
11,109,000
9,967,000
8,803,000

Principal
Amount

Outstanding
After Eu,’h
Payment

$7,617,000
6,408,000
5,175,000
3,918,000
2,637,000
1,331,000

$1,037,000
1,057,000
1,078,000
1,099,000
1,120,000
1,142,000
1,164,000

Date
PaymentDue

May 15, 1958
November15, 1958
May 15, 1959
November 15, 1959
May 15, 1960
November 15, 1960
May 15, 1961

Paymentof
Principal

$1,186,000
1,209,000
1,233,000
1,257,000
1,281,000
1,306,000
1,331,000
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PREMIUMs ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payableon repayment
in advanceof maturityof any part of the principal amountof the Loan pursuantto
Section 2.05(b) of the Loan Regulationsor on the redemptionof any Bond prior to
its maturitypursuantto Section6.16 of the Loan Regulations:

Timeof Prepaymentor Redemption Premium

Not morethan 1 year beforematurity
More than 1 yearandnot more than 3 yearsbeforematurity
More than3 yearsandnot morethan 5 yearsbeforematurity
More than 5 yearsandnot more than7 yearsbeforematurity
More than 7 yearsbeforematurity

SCHEDULE 2

DESCRIPTION OF THE PROJECT

The project consistsof the rehabilitationof the following parts of the highway
system of the Borrower so as to provide all weather roadson the EasternTrunkline
and branchesbetweenBogota and Gamarra,on the WesternTrunkline and branches
betweenCali and Barranquilla, and via the TransverseTrunklines betweenBogota
andBuenaventura,andbetweenBogotaandManizalesandbetweenManizalcsandCauya
andCerritos.

The specificworks to be completedareas follows:

Approximate
Approximate Numberof Kilo..
Lengthof meterson

Road in Which Work
Kilometers Will Be Done

Cali-Palmira
Palmira-Murillo
Murillo-Cartago
Cartago-Medellin
Medellin-Pto Valdivia
PtoValdivia-Taraza
Taraza-PlanetaRica
PlanetaRica-Cartagena
Cartagena-Barranquilla
Cauya-Manizales
Cerritos.Manizales
Manizalcs-Honda

2. Eastern Trunklineand Branches
Espinal-Girardot
Girardot.Fusagasuga
Bogota-Tunja
Tunja.Barbosa
Barbosa-Bucaramanga
Bucaramanga-Pamplona
Pamplona-Cucuta
Cucuta-Gamarra

New Construction
Reconstruction
Reconstruction
Reconstruction
Reconstruction
Reconstruction
New Construction
Reconstruction
Reconstruction
Reconstruction
Reconstruction
Reconstruction

10 Reconstruction
80 Reconstruction

162 Reconstruction
75 Reconstruction

193 Reconstruction
132 Reconstruction
74 Reconstruction

325 Reconstruction

1/ 0/
/2/0
3/ 0/
/4/0
1%

11/ 0/
/2/0
2%

1. WesternTrunklineand Branches

Description
of Work
tobeDone

25
95
71

280
143

55
130
230
120
66
79

143

25
95
71

280
202

55
130
322
139

66
79

143

20
80

162
75

238
132

74
325
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Approximate
Approximate NumberofKilo- Description
Lengthof meterson of Work

Road in Which Work to be Done
Kilometers Will BeDone

3. TransverseTrunklines
Espinal-Ibague 62 50 Reconstruction
Ibague-Murillo 192 192 Reconstruction
Cali-Buenaventura 142 130 Reconstruction
Bogota-Honda 166 166 Reconstruction
Honda-LaDorada 35 35 Reconstruction

All roadsincludedin thespecificworkswill be providedwith anadequatestabilized
baseand adequatelysurfacedwith crushedrock or gravel which will be suitablefor
paving. In addition, approximately15% of the roadslisted abovewill be paved. All
suchroadswill beprovided with adequatedrainage. Exceptwherecircumstancesmake
it impracticable,suchroadswill haveaminimum width of 7 metersandwill be provided
with bridgesandculverts havinga capacityof 20 tons andbridgeswill haveminimum
widths availablefor theuseof traffic of 6.1 meters. All roadswill be openedfor traffic
as rapidly as practicable,and will be kept open and maintainedduring the period of
reconstruction.

Suitable shops and facilities will be maintainedfor the repair and servicing of
equipmentpurchasedwith the proceedsof the Loan. The Project also provides for
the training of personnelto operate,serviceand repair suchequipment.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 6 DECEMBER 1950

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

Article I

PURPOSE; APPLICATION TO LOAN AGREEMENTS

SECTION 1.01. Purpose. The purposeof theseRegulationsis to set forth certain
terms and conditions generally applicableto loansmade by the Bank directly to its
members.

SECTION 1.02. Application of Regulations. Any loan agreement between the
Bank anda membermay provide that thepartiestheretoaccept theprovisionsof these
Regulations. To the extent so provided, theseRegulationsshall apply to such loan
agreementandgovernthe rights andobligations thereunderof thepartiestheretowith
thesameforceandeffect as if they were fully setforth therein. TheseRegulationsdo
not applyto any loan to aborrowerotherthana memberwhetheror not guaranteedby
a member.

SECTION 1.03. Revocation or Amendment. These Regulations are subject to
revocationor amendmentby the Bank at any time without prior notice, but no such
revocationor amendmentshall be effective in respectof any loan agreementpreviously
enteredinto unlessthe partiestheretoshall so agree.
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SEcTIoN 1.04. Inconsistencywith Loan Agreements. If any provision of a loan
agreementis inconsistentwith a provisionof theseRegulations,theprovisionof the loan
agreementshall govern.

Article II

LOAN ACCOUNT; INTEREST AND OTHER Ca~atGss;REPAYMENT; PLACE OF PAYMENT

SECTION2.01. Loan Account. The amount of the Loan shall be credited to a
Loan Account which the Bank shall open on its books in the nameof the Borrower.

SECTION2.02. CommitmentCharge. A commitmentchargeat the rate specified
in theLoan Agreementshall bepayableon theamountof theLoan standingto thecredit
of the Borrower from time to time in the Loan Account. Such commitmentcharge
shall accruefrom theEffectiveDateto the respectivedateson whichamountsshall be
withdrawn by theBorrower from the Loan Account as providedin Article IV or shall
be cancelledpursuantto Article V.

SECTION 2.03. Interest. Interest at the rate specified in the Loan Agreement
shall be payableon the amountof the Loan withdrawn from the Loan Account and
outstandingfrom time to time. Interestshall accruefrom the respectivedateson which
amountsshall be so withdrawn.

SECTION2.04. Computationof Interest and Other Charges. In all casesin which
it shall be necessaryto computetheamountof interestor anyother chargewhichshall
haveaccruedunderthe Loan Agreementfor a period of less than six months, such
computationshall be madeon a daily basisusinga 365-dayfactor. For evenperiods
of six months,suchcomputationshall be made on an annualbasis.

SECTION2.05. Repayment.

(a) The principal amountof the Loan withdrawnfrom the Loan Account shall be
repayablein accordancewith the amortizationscheduleto the Loan Agreement.

(b) The Borrower shallhave the right, upon not less than 45 days’ prior noticeto
theBank, to repayin advanceof maturity all or any partof theprincipal amountof the
Loan for which Bonds havenot beendelivered pursuantto Article VI upon payment
of all accruedchargesfor intereston suchprincipal amountandpaymentof thepremium
specified in said amortization schedule. Except as the Bank and the Borrower shall
otherwiseagree,any suchrepaymentshall be applied to theseveralmaturities of such
part of theprincipal amountof theLoan in inverseorderof maturity.

(c) It is the policy of the Bank to encouragethe repaymentof its loansprior to
maturity. AccordinglytheBank intendsto waive the paymentof any premiumpayable
underparagraph(b) of this Sectionon repaymentof theLoan (andlikewise thepayment
of any premiumpayableunderSection6.16 on redemptionof Bonds held by theBank)
to theextentthat, in theBank’sjudgment,theproceedsof suchrepayment(or redemp-
tion) canbe usedin the Bank’s operationswithout involving the paymentof a similar
premiumon retirementof the Bank’s securities.
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SECTION 2.06. PlaceofPayment. The principal of, andinterestandothercharges
on, the Loan andthe Bonds shall be paid at such placesas the Bank shall reasonably
request,except thatpaymentsunderany Bonds held by othersthanthe Bank shall be
madeat the placesspecifiedin theBonds.

Article III

CURRENCY PROVISIONS

SECTION 3.01. Currencies in Which Proceedsof Loan are to be Withdrawn. The
Borrower shall use reasonableefforts to purchasegoodswith the currenciesof the
countriesfrom which suchgoodsareacquired. The proceedsof theLoan shall, to the
extentthat the Bank shall so elect, be withdrawn fom theLoan Account in theseveral
currenciesin whichgoodsarepaidfor. The Bankshall beunderno obligationto permit
theproceedsof theLoanto be withdrawn in anycurrencyexceptthecurrencyin which
the Loan is denominated. For the purposesof this Article, a Loan denominatedin a
specifiedcurrencyor theequivalentin othercurrenciesshall bedeemedto bedenominated
in suchspecifiedcurrency.

SECTION 3.02. Currency in Which Principal is Repayable;Amountof Repayment;
Maturities. The principal of the Loan shall be repayablein the several currencies
withdrawn from theLoan Account andtheamountrepayablein eachcurrencyshall be
the amount withdrawn in that currency. The foregoing provision is subject to one
exception,namely: if withdrawal shall be made in any currencywhich theBank shall
havepurchasedwith anothercurrencyfor thepurposeof such withdrawal, thepart of
the Loan so withdrawn shall be repayablein such other currency andthe amountso
repayableshall betheamountpaid by theBank on suchpurchase. Exceptas theBank
andtheBorrowershall otherwiseagree,the portion of theLoanto be repaid,underthe
provisions of this Section, in any particularcurrencyshall be repayablein such instal-
ments as theBank shall specifycorrespondingto the instalmentsset forth in theamor-
tization scheduleto the Loan Agreement. Any premium payableunderSection 2.05
on prepaymentof any part of the Loan, or underSection 6.16 on redemptionof any
Bond, shall bepayablein thecurrencyin which the principal of suchpart of theLoan,
or of suchBond, is repayable.

SECTION3.03. Currencyin Which Interestis Payable. Intereston any part of the
Loan shall be payablein the currency in which the principal of such part of the
Loan is repayable.

SECTION 3.04. Currency in Which CommitmentCharge is Payable. The commit-
ment chargeshall be payablein the currencyin which theLoan is denominated.

SECTION 3.05. Valuation of Currencies. For the purpose of determining the
equivalent(in termsof the currencyin which theLoan is denominated)of any part of
the Loanwithdrawn in anothercurrency,thevalueof suchother currencyshall be as
reasonablydeterminedby the Bank.

SECTION 3.06. Exchange Restrictions. Any payment required under the Loan
Agreementto be madeto theBank in thecurrencyof anycountry shall bemade in such
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manner,and in currencyacquired in such manner,as shall be permittedunder the
laws of such countryfor thepurposeof making suchpaymentandeffectingthedeposit
of such currency to the accountof the Bank with a depositoryof the Bank in such
country.

Article IV

WITHDRAWAL OF PROCEEDS OF LOANS

SECTION4.01. WithdrawalfromtheLoanAccount. The Borrowershall beentitled,
subject to the provisions of theseRegulations, to withdraw from the Loan Account
(i) such amountsas shall havebeen expendedfor the reasonablecost of goods to be
financedunderthe Loan Agreement;and(ii), if the Bankshall so agree,suchamounts
asshall be requiredto meetthereasonablecostof suchgoods. Exceptas shall be other-
wise agreedbetweentheBankandtheBorrower,nowithdrawalsshallbemadeon account
of (a) expendituresprior to theEffectiveDate or (b) expendituresin thecurrencyof the
Borrower or (c) goodsacquiredfrom sourceswithin the Borrower’s territories.

SECTION4.02. SpecialCommitmentsby the Bank. Upon the Borrower’s request,
theBankmay enterinto specialcommitmentsin writing to pay amountsto theBorrower
or othersin respectof thecostof goodsnotwithstandingany subsequentsuspensionor
cancellationof theLoanpursuantto ArticleV. TheBankmaymakesuchchargetherefor
as shallbe agreedupon betweenthe Bankand the Borrower. Any amountspaid by the
Bank pursuantto any suchspecialcommitmentandany chargetherefor madeby the
Bank shall be debitedto the Loan Account as a withdrawaltherefrom.

SECTION 4.03. Applicationsfor Withdrawalor for SpecialCommitment. When the
Borrower shall desire to withdrawany amount from the Loan Account or to request
the Bank to enter into a specialcommitment pursuantto Section 4.02, the Borrower
shall deliver to the Bankawritten applicationin suchform, andcontainingsuchstate-
mentsand agreements,as the Bank shall reasonablyrequest. Sincethe rate at which
Loan proceedsarewithdrawn affectsthe cost to the Bank of holding fundsat theBor-
rower’s disposal, applications for withdrawal, with the necessarydocumentationas
hereinafterin this Article provided, shall, except as the Bank and the Borrower shall
otherwiseagree,be madepromptly in relation to delivery of goods(or in the caseof
progresspaymentsto suppliers,in relation to suchprogresspayments).

SECTION 4.04. Supporting Evidence. The Borrower shall furnish to the Bank
such documentsand other evidencein support of the application as the Bank shall
reasonablyrequest,whetherbeforeor afterthe Bankshallhavepermittedany withdrawal
requestedin the application.

SECTION4.05. Sufficiencyof Applications and Documents. Eachapplication and
the accompanyingdocumentsmustbe sufficient in form and substanceto satisfy the
Bank that the Borrower is entitled to withdraw from the Loan Account the amount
appliedfor andthat theamountto be withdrawn from the Loan Account is to be used
only for thepurposesspecified in the Loan Agreement.
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SECTION4.06. Paymentby Bank. Paymentby the Bank of amountswhich the
Borrower is entitled to withdraw from the Loan Account shall be madeto or on the
orderof theBorrower.

Article V

CANCELLATION AND SUSPENSION

SECTION5.01. Cancellationby the Borrower. The Borrower may by notice to the
Bank cancelall or any partof the Loanwhich theBorrower shall not havewithdrawn
prior to thegiving of suchnotice.

SECTION 5.02. Suspension by the Bank. If any of the following eventsshall have
happenedandbe continuing,theBank may by noticeto the Borrowersuspendthe right
of the Borrower to make withdrawals from the Loan Account:

(a) A default shall haveoccurred in the paymentof interest on the Loan or the
Bonds or of commitmentchargeor servicechargeon the Loan.

(b) A default shall haveoccurred in thepaymentof principal of the Loan or the
Bonds or of the redemptionprice of any of theBonds.

(c) A defaultshall haveoccurredin theperformanceof anyothercovenantor agree-
ment on thepartof theBorrower under theLoan Agreementor theBonds.

(d) An extraordinarysituation shall have arisenwhich shall make it improbable
that the Borrower will be ableto perform its obligations under the Loan Agreement.

(e) The Borrower shall havebeensuspendedfrom membershipin or ceasedto be
a memberof the Bank.

(f) The Borrower shall haveceasedto be amemberof the InternationalMonetary
Fund or shall havebecomeineligible to usetheresourcesof said FundunderSection6
of Article IV of the Articles of Agreement1of said Fund or shall havebeendeclared
ineligible to usesaid resourcesunderSection5 of Article V, Section 1 of Article VI or
Section2 (a) of Article XV of theArticles of Agreementof said Fund.

(g) After thedateof theLoanAgreementandprior to theEffectiveDate, the Bor-
rowershall havetakenany actionwhichwould haveconstituteda violation of anycove-
nantcontainedin theLoanAgreementrelatingto thecreationof lienson assetsassecurity
for debt if theLoan Agreementhadbeeneffectiveon thedatesuchactionwastaken.

(h) Any other event specified in the Loan Agreement for the purposesof this
Sectionshall haveoccurred.

The right of theBorrower to makewithdrawalsfrom the Loan Accountshall con-
tinue to besuspendeduntil theeventwhichgaverise to suchsuspensionshall haveceased
to exist or until theBank shall havenotified the Borrower that the right to makewith-
drawals has beenrestored,whicheveris the earlier.

SECTION 5.03. Cancellation by theBank. If any of theeventsdescribedin Section
5.02 shall havehappenedandbe continuing,or if theBorrower shall not at theClosing
Date havewithdrawn from the Loan Account the full amountof the Loan, the Bank

‘United Nations,Treaty Series,Vol. 2, p. 40; Vol. 19, p. 280 andVol. 141, p. 355.
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may by noticeto the Borrowerterminatethe right of the Borrowerto makewithdrawals
from theLoan Account. Upon thegiving of suchnoticethe unwithdrawnamountof
the Loan shall be cancelled.

SECTION 5.04. Application of Cancellation or Suspensionto AmountsSubject to
Special Commitment. Notwithstandingthe provisions of Sections5.01, 5.02 and5.03,
no cancellationor suspensionpursuantto this Article shall apply to amountssubject
to any specialcommitmententeredinto by theBank pursuantto Section4.02 exceptas
expresslyprovided in such commitment.

SECTION 5.05. Application of Cancellation to Maturities of the Loan. Except as
otherwiseagreedbetweentheBank andtheBorrower, anycancellationpursuantto this
Article shall be appliedpro rata to theseveralmaturitiesof theprincipal amountof the
Loan as set forth in the amortizationscheduleto the Loan Agreement,except to the
extentthatBonds of suchmaturities shall havetheretoforebeendeliveredor requested
pursuantto Article VI.

SECTION 5.06. Effectivenessof Provisions after Suspensionor Cancellation. Not-
withstandingany cancellationor suspensionpursuantto this Article, all theprovisions
of these Regulationsand the Loan Agreementshall continuein full force and effect
exceptas in this Article specifically provided.

Article VI

BoNDs

SECTION 6.01. Deliveryof Bonds. The Borrowershall executeanddeliver Bonds
representingthe principal amount of theLoan, as hereinafterin this Article provided.

SECTION6.02. Paymentson Bonds. The paymentof theprincipal of any Bonds
shallpro tantodischargetheobligationof theBorrowerto repaytheprincipalof theLoan;
and the paymentof intereston any Bonds andof the servicecharge, if any, provided
for in Section6.04,shallpro tanto dischargetheobligationof the Borrowerto payinterest
on theLoan.

SECTION6.03. Time of Delivery of Bonds. If and asthe Bank shall from time to
time request,theBorrower shall, within sixty days afterthedateof therequest,execute
anddeliverto or on theorderof theBank Bonds in theaggregateprincipal amountspe-
cified in such request,not exceeding,however, the aggregateprincipal amount of the
Loanwhichshall havebeenwithdrawnandshallbeoutstandingat thetimeof suchrequest
and for which Bonds shall not theretoforehavebeenso deliveredor requested.

SECTION6.04. Intereston Bonds; ServiceCharge. The Bonds shall bear interest
at suchrateor ratesastheBankshall request,not in excess,however,of theratcof interest
on theLoan. If the rate of intereston any Bond shall be lessthanthe rate of interest
on the Loan, the Borrower shall, in addition to the interest payableon such Bonds,
pay to the Banka service chargeon the principal amountof the Loan representedby
suchBond ata rate equalto thedifferencebetweenthe interestrate on theLoanandthe
interestrateon suchBond. Such servicechargeshall be payableon thedateson which
and in the currency in which such interestis payable.
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SECTION 6.05. Currencyin WhichBondsarePayable. The Bonds shall be payable
as to principal and interest in the severalcurrenciesin which the Loan is repayable.
Each Bond delivered pursuant to any requestunder Section 6.03 shall be payablein
suchcurrencyastheBankshall specify in suchrequestexceptthat theaggregateprincipal
amountof Bondspayablein anycurrencyshallat no time exceedtheoutstandingamount
of the Loan repayablein suchcurrency.

SECTION 6.06. Maturities of Bonds. The maturitiesof theBonds shall correspond
to thematurities of instalmentsof theprincipal amount of the Loan set forth in the
amortizationscheduleto the Loan Agreement. The Bonds delivered pursuantto any
requestunderSection6.03 shallhavesuchmaturitiesas the Bank shall specify in such
requestexcept that the aggregateprincipal amount of Bonds of any maturity shall at
no time exceedthecorrespondinginstalmentof theprincipal amountof theLoan.

SECTION 6.07. Form ofBonds. The Bonds shall befully registeredbondswithout
coupons(hereinaftersometimescalled registeredBonds)or bearerbondswith coupons
for semi-annualinterestattached(hereinaftersometimescalledcouponBonds). Bonds
delivered to the Bank shall be registeredBonds or couponBonds as the Bank shall
request. RegisteredBonds payablein dollars shall be substantially in the form set
forth in Schedule1’ to theseRegulations. CouponBonds payablein dollars and the
couponsattachedtheretoshall be substantially in the forms set forth in Schedule2~
to theseRegulations. Bondspayablein any currencyotherthan dollars shall be sub-
stantially in the forms setforth in Schedule1 or 2 to theseRegulations,as the casemay
be,except that they shall (a) provide for paymentof principal, interest and premium
on redemption,if any, in suchothercurrency, (b) provide for suchplaceof paymentas
theBankshall specify,and (c) containsuchothermodificationsas theBankshall reason-
ably requestin orderto conform to the laws or to the financial usageof theplacewhere
they arepayable.

SECTION 6.08. Printing or Engraving of Bonds. Except as the Bank andthe Bor-
rower shall otherwiseagreeandsubjectto theprovisionsof Section6.11(c),the Bonds
shall be either (a) printed or lithographed on an engravedbase having an engraved
borderor (b) fully engravedin conformitywith therequirementsof the leadingsecurities
exchangein the country in whosecurrencysuch Bondsare payable.

SECTION 6.09. Date of Bonds. Each registeredBond shall be dated the semi-
annualinterestpaymentdateon which or next precedingthe dateon which it shall be
executedand delivered. EachcouponBond shall be datedsix months prior to the
first semi-annualinterest paymentdateafter the Effective Date exceptas the Bank
andtheBorrowershall otherwiseagree,andshall bedeliveredwith all unmaturedcoupons
attached. Upon any delivery of Bonds appropriateadjustmentshall be madeso that

1 Seep. 198 of this volume.
2 Seep. 204 of this volume.
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thereshall be no loss to the Bank or to the Borrower in respectof commitmentcharge
or interestandservicecharge,if any,on the principal amountof the Loan represented
by suchBonds.

SECTION 6.10. DenominationsofBonds. The Borrower shallauthorizethe issuance
of Bonds in such denominationsas the Bank shall reasonablyrequest. The Bonds
deliveredpursuantto any requestunderSection6.03 shall be in suchauthorizeddeno..
minationsas the Bank shall specify in suchrequest.

SECTION 6.11. Exchangeof Bonds. The Borrower shall, as soon as practicable
after the Bank shall so request,executeand deliver to or on theorderof the Bank, in
exchangefor Bonds theretoforeexecutedand delivered to it, newBonds in accordance
with the following provisions:

(a) Bondsbearinginterestat one rate may be exchangedfor Bonds bearinginterest
at any other rate not in excessof the rate of intereston the Loan. The Bank shall
reimbursethe Borrower for the reasonablecost of any suchexchange.

(b) RegisteredBonds in large denominationsmay be exchangedwithout charge
to the Bank for registeredor coupon Bonds in smaller authorizeddenominationsfor
purposesof sale by the Bank.

(c) Bonds initially issuedwhich arenot fully engravedin accordancewith the pro-
visions of Section 6.08(b) may be exchangedwithout chargeto the Bank for suchfully
engravedBonds.

The foregoingrights of exchangeare in additionto any rightsof exchangeprovided
in theBonds. Exceptasin this Sectionexpresslyprovided,exchangesof Bondspursuant
to this Sectionshall besubjectto all provisionsof the Bonds relating to exchanges.

SECTION 6.12. Executionof Bonds. The Bonds shall be signed in the nameand
on behalfof the Borrowerby its authorizedrepresentativeor representativesdesignated
in theLoanAgreementfor thepurposesof this Section. Thesignatureof anysuchrepre-
sentativemay be a facsimilesignatureif the Bondsare also manuallycountersignedby
an authorizedrepresentativeof the Borrower. Coupons attachedto coupon Bonds
shall be authenticatedby the facsimilesignatureof an authorizedrepresentativeof the
Borrower. If any authorizedrepresentativeof theBorrowerwhosemanualor facsimile
signatureshall be affixed to any Bond or coupon shall ceaseto be such authorized
representative,suchBond or couponmay neverthelessbe delivered,and shall be valid
andbindingon theBorrower,as though thepersonwhosemanualor facsimilesignature
shall havebeenaffixed to suchBond or couponhad not ceasedto be suchauthorized
representative.

SECTION 6.13. Registrationand Transferof RegisteredBonds. The Borrowershall
maintain,or causeto be maintained,booksfor the registrationandtransferof registered
Bonds.
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SECTION 6.14. Qualification and Listing of Bonds. The Borrower shall promptly
furnish to theBanksuchinformation andexecutesuchapplicationsandotherdocuments
as theBank shall reasonablyrequestin orderto enabletheBank to sell anyof theBonds
in any country,or to list any of the Bonds on any securitiesexchange,in compliance
with applicablelaws and regulations. To the extent necessaryto comply with the
requirementsof any such exchange,the Borrower shall, if the Bank shall so request,
appoint andmaintain an agencyfor authenticationof such Bonds.

SECTIoN 6.15. Guaranteeby theBank of Paymentson Bonds. If the Bank shall
sell any Bondandshall guaranteeanypaymentthereunder,theBorrowershall reimburse
theBankfor anyamountpaidby theBankundersuchguaranteeby reasonof anyfailure
of theBorrower to makepaymentin accordancewith the termsof such Bond.

SECTION 6.16. Redemption of Bonds.

(a) TheBondsshallbesubjectto redemptionpriorto theirmaturityby theBorrower
in accordancewith their terms,at a redemptionprice equal to the principal amount
thereofplus the interestaccruedandunpaidthereonto thedatefixed for the redemption
thereofplus as a premium the percentagesof said principal amount specified in the
amortizationscheduleto theLoan Agreement.

(b) If any Bond so to be redeemedshall bearinterestat a rate lessthan the rate of
intereston theLoan, theBorrowershall pay to theBankon thedatefixed for redemption
the servicechargeprovided for in Section6.04 accruedandunpaid to suchdateon the
principal amountof the Loan representedby suchBond.

SECTION6.17. Rights of Holders of Bonds. Except as otherwiseprovided in the
Bonds,no holderof any Bond otherthan the Bank shall by virtue of beingthe holder
thereofbe entitled to any of the rights or benefitsconferred,or be subjectto any of the
conditionsor obligationsimposed,upon the Bank underthe Loan Agreement.

Article VII

ENFORCEABILITY OF LOAN AGREEMENT; FAILURE TO EXERCISE RIGHTS; ARBITRATION

SECTION 7.01. Enforceability. The rights and obligations of the Bank and the
Borrower underthe Loan Agreementand the Bondsshall be valid andenforceablein
accordancewith their termsnotwithstandingthe law of anystate,or political subdivision
thereof, to the contrary. Neither the Bank nor theBorrower shall be entitled in any
proceedingunderthis Article to assertanyclaim that anyprovisionof theseRegulations
or of the Loan Agreementor the Bonds is invalid or unenforceablebecauseof any
provision of theArticles of Agreementof the Bank1 or for anyother reason.

SECTION 7.02. Failure to ExerciseRights. No delay in exercising,or omission to
exercise,any right or poweraccruingto either party undertheLoan Agreementupon
any defaultshall impair anysuchright or power or be construedto be a waiver thereof

1
United Nations, Treaty Series, Vol. 2, p. 134; Vol. 19, p. 300, and Vol. 141, p. 356.
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or an acquiescencein suchdefault;nor shall the actionof suchparty in respectof any
default,or anyacquiescencein anydefault,affect or impair any right or powerof such
party in respectof any other or subsequentdefault.

SECTION 7.03. Arbitration.

(a) Any controversybetweenthe partiesto the Loan Agreementand any claim
by either suchparty againsttheother arisingundertheLoan Agreementor theBonds
which shall not bedeterminedby agreementof thepartiesshall besubmittedto arbitra-
tion by an Arbitral Tribunal as hereinafterprovided.

(b) The partiesto sucharbitration shall be the Bank and the Borrower.

(c) The Arbitral Tribunal shall consist of threearbitratorsappointed as follows
onearbitrator shall be appointedby the Bank; a secondarbitrator shall be appointed
by the Borrower; and the third arbitrator (hereinaftersometimescalled the Umpire)
shall beappointedby agreementof thepartiesor, if they shallnot agree,by thePresident
of the InternationalCourt of Justiceor, failing appointmentby him, by theSecretary-
Generalof theUnited Nations. If eitherof thepartiesshall fail to appointanarbitrator,
such arbitrator shall be appointedby the Umpire. In case any arbitrator appointed
in accordancewith this Sectionshall resign,die or becomeunable to act, a successor
arbitratorshall be appointedin the samemanneras hereinprescribedfor the appoint-
ment of the original arbitratorandsuchsuccessorshall haveall the powersandduties
of suchoriginal arbitrator.

(d) An arbitration proceedingmay be instituted under this Section upon notice
by theparty instituting such proceedingto theother party. Such noticeshall contain
a statementsetting forth thenatureof thecontroversyor claim to besubmittedto arbi-
tration, the natureof the relief sought,and the nameof the arbitratorappointedby the
party instituting such proceeding. Within 30 daysafter the giving of suchnotice, the
adverseparty shall notify theparty instituting the proceedingof the nameof thearbi-
trator appointedby such adverseparty.

(e) If, within 60 daysafter thegiving of suchnotice instituting thearbitrationpro-
ceeding,tile partiesshall not haveagreedupon an Umpire, either party may request
the appointmentof an Umpire as provided in paragraph(c) of this Section.

(f) The Arbitral Tribunal shall conveneat such time and place as shall be fixed
by the Umpire. Thereafter, the Arbitral Tribunal shall determinewhere and when
it shall sit.

(g) Subjectto theprovisionsof thisSectionandexceptasthepartiesshall otherwise
agree, the Arbitral Tribunal shall decide all questionsrelating to its competenceand
shall determineits procedure. All decisionsof theArbitral Tribunalshallbeby majority
vote.

(h) The Arbitral Tribunalshall afford to all partiesa fair hearingandshall render
its award in writing. Such award may be renderedby default. An award signed
by a majority of the Arbitral Tribunal shall constitute the award of such Tribunal.
A signedcounterpartof theawardshall betransmittedto eachparty. Any suchaward
renderedin accordancewith the provisionsof this Section shall be final and binding
upon the partiesto the Loan Agreement. Eachparty shall abideby and comply with
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anysuchawardrenderedby theArbitral Tribunal in accordancewith theprovisionsof
this Section.

(i) The partiesshall fix theamountof theremunerationof the arbitratorsandsuch
other personsas shall be required for the conductof the arbitration proceeding. If
the partiesshall not agreeon such amountbeforethe Arbitral Tribunal shall convene,
tile Arbitral Tribunalshall fix suchamountasshall bereasonableunderthecircumstances.
The costof thearbitrationproceedingshall be divided andsharedequally betweenthe
Bank andtheBorrower. Any questionconcerningthedivision of thecost of thearbi-
tration proceedingor the procedurefor paymentof suchcostshall bedeterminedby the
Arbitral Tribunal.

(j) The provisionsfor arbitration setforth in this Section shall be in lieu of any
otherprocedurefor the determinationof controversiesbetweenthe partiesto the Loan
Agreementand any claim by eitherparty againstthe other party arising thereunderor
underthe Bonds.

(k) The Bank shall not be entitled to enterjudgment againstthe Borrower upon
theaward,to enforcetheawardagainsttheBorrowerby executionor to pursueanyother
remedyagainstthe Borrower for theenforcementof theaward,exceptas suchprocedure
maybe availableagainstthe Borrower otherwisethan by reasonof the provisionsof this
Section. If, within 30 days after counterpartsof the award shall be delivered to the
parties, the awardshall not be compliedwith by the Bank, the Borrower may takeany
suchactionfor theenforcementof theawardagainsttheBank.

(1) Serviceof any noticeor processin connectionwith any proceedingunderthis
Section or (to the extent that such remedyshall be available) in connectionwith any
proceedingto enforceany awardrenderedpursuantto this Sectionmay be madein the
mannerprovidedin Section8.01. The partiesto the Loan Agreementwaive anyand
all otherrequirementsfor theserviceof any suchnoticeor process.

Article VIII

MISCELLANEOUS PROVISIONS

SECTION 8.01. Noticesand Requests. Any noticeor requestrequiredor permitted
to be given or madeunderthe Loan Agreementandany agreementbetweenthe parties
contemplatedby the Loan Agreementshall be in writing. Such noticeor requestshall
be deemedto havebeenduly given or madewhen it shall be delivered by handor by
mail, telegram,cableor radiogramto the party to which it is requiredor permittedto
be given or madeat such party’s addressspecifiedin the Loan Agreement,or at such
other addressas such party shall havedesignatedby notice to the party giving such
noticeor making suchrequest.

SECTION 8.02. Evidenceof Authority. The Borrower shall furnish to the Bank
sufficientevidenceof theauthorityof the personor personswho will signthe applications
provided for in Article IV andthe Bonds or who will, on behalf of theBorrower, take
any other actionor executeany other documentsrequiredor permitted to be takenor
executedby the Borrowerunderthe Loan Agreement,and theauthenticatedspecimen
signatureof eachsuchperson.
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SECTION 8.03. Action on Behalf of Borrower. Any action required or permitted
to be taken, andany documentsrequiredor permittedto be executed,under theLoan
Agreementon behalfof the Borrowermay be takenor executedby the representativeof
the Borrower designatedin the LoanAgreementfor the purposesof this Sectionor any
personthereuntoauthorizedin writing by him. Any modification or amplification of
the provisionsof the Loan Agreementmay be agreedto on behalfof the Borrower by
written instrumentexecutedon behalfof the Borrowerby the representativesodesignated
or any personthereuntoauthorizedin writing by him; provided that, in the opinion of
suchrepresentative,suchmodificationor amplification is reasonablein thecircumstances
and will not substantially increasethe obligations of the Borrower underthe Loan
Agreement. The Bankmay accepttheexecutionby suchrepresentativeor otherperson
of anysuchinstrumentas conclusiveevidencethat in the opinion of suchrepresentative
any modification or amplification of the provisionsof the Loan Agreementeffectedby
such instrumentis reasonablein the circumstancesandwill not substantiallyincrease
the obligationsof the Borrower thereunder.

SECTiON 8.04. Executionin Counterparts. The Loan Agreementmay be executed
in severalcounterparts,each of which shall be an original. All suchcounterpartsshall
collectively be but oneinstrument.

Article JX

EFFECTIVE DATE; TERMINATION

SECTION 9.01. ConditionsPrecedentto Effectivenessof Loan Agreement. The Loan
Agreementshall not becomeeffectiveuntil (a) the executionand delivery of the Loan
Agreementon behalfof the Borrower shall havebeenduly authorizedor ratifiedby all
necessarygovernmentalaction; (b) all othereventsspecifiedin the Loan Agreementas
conditionsto its effectivenessshall haveoccurred;and (c) evidencethereofsatisfactory
to the Bank shall havebeenfurnishedto the Bank.

SECTION 9.02. Legal Opinions. As part of theevidenceto be furnishedpursuant
to Section9.01, theBorrowershall furnishto theBankanopinionor opinionssatisfactory
to the Bank of counselacceptableto the Bank showing:

(a) that theLoan Agreementhasbeenduly authorizedor ratified by, andexecuted
anddelivered on behalfof, the Borrowerandconstitutesa valid andbinding obligation
of the Borrower in accordancewith its terms;

(b) that the Bonds when executedand delivered in accordancewith the Loan
Agreementwill constitutevalid andbinding obligationsof the Borrowerin accordance
with theirtermsandthatexceptas statedin suchopinion, no furthersignaturesor forma-
lities are requiredfor that purpose;and

(c) suchother mattersas shall be specified in the Loan Agreement.
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SECTION9.03. Effective Date. Except as shall be otherwiseagreedby the Bank
and the Borrower, the Loan Agreementshall come into force and effect on the date
when the Bank notifies theBorrower of its acceptanceof suchevidence.

SECTION 9.04. Termination of Loan Agreementfor Delay in BecomingEffective.
If all actsrequiredto beperformedpursuantto Section9.01 shallnot havebeenperformed
beforethedatespecifiedin theLoanAgreementfor thepurposesof this Sectionor such
otherdateas shallbe agreedupon by the Bankand theBorrower,the Bank may at any
time thereafterat its option terminatethe Loan Agreementby noticeto the Borrower.
Upon thegiving of suchnoticethe Loan Agreementandall obligationsof the parties
thereundershall forthwith terminate.

SECTION 9.05. Terminationof Loan Agreementon Full Payment. If andwhen the
entireprincipal amountof the Loan andthe premium,if any,on the redemptionof all
Bondscalledfor redemptionand all interestandotherchargeswhich shallhaveaccrued
on the Loanand theBondsshallhavebeenpaid, theLoan Agreementand all obligations
of the partiesthereundershall forthwith terminate.

Article X

DEFINITIONS; HEADINGS

SECTION 10.01. Definitions. Except where the context otherwiserequires, the
following termshavethe following meaningswhereverusedin theseRegulationsor any
Schedulehereto or in a loan agreementto which these Regulationshavebeenmade
applicable:

1. The term “ Bank” means International Bank for Reconstructionand
Development,

2. The term “member” meansa memberof the Bank.
3. The term “ Loan Agreement” meansthe particular loan agreementto

which theseRegulationsshall havebeenmadeapplicable,as amendedfrom time
to time;andsuchterm includesall agreementssupplementalto the LoanAgreement
and all schedulesto the Loan Agreement.

4. The term “Loan” meansthe loan provided for in the Loan Agreement.

5. The term “Borrower” meansthe memberof the Bank to which the Loan
is made.

6. The term “ United States”meansthe United Statesof America.
7. The term “currency” meanssuchcoin or currencyas at the time referred

to is legal tenderfor thepaymentof public and private debtsin the territoriesof
thegovernmentreferredto, whetheror not suchgovernmentis a member. When-
ever referenceis made to the currency of the Borrower, the term “ currency
includesthecurrenciesof all coloniesand territories on whosebehalf at the time
referredto the Borrower has acceptedmembershipin the Bank.
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8. The term “dollars” and the sign “ $ “ meandollars in currencyof the
United States.

9. The term “ Bonds” meansbondsexecutedanddeliveredby the Borrower
pursuantto the Loan Agreement;and suchterm includesany such bondsissued
in exchangefor, or on transferof, Bonds as hereindefined.

10. The term “Loan Account” meansthe accounton the booksof the Bank

to which the amountof the Loanis to be creditedas providedin Section2.01.

11. The term “Project” meansthe project or programfor which the Loan
is granted,as suchproject or programis describedin theLoan Agreementand as
the descriptionthereofshall be amendedfrom time to time by agreementbetween
the Bank and the Borrower.

12. The term “ goods” meansequipment, suppliesand serviceswhich are
requiredfor the Project. Wherever referenceis made to the cost of any goods,
suchcostshall bedeemedto includethe costof importingsuchgoodsinto theterri-
tories of the Borrower.

13. The term “externaldebt” meansany debt payablein any mediumother
thancurrencyof the Borrower, whethersuch debt is payableabsolutelyor at the
option of the creditor in such othermedium.

14. The term “ Closing Date” meansthe date specified in the Loan Agree-
ment as the Closing Date,or suchotherdateas shall be agreeduponby the Bank
and the Borrower as the Closing Date.

15. The term “ EffectiveDate” meansthe dateon which theLoan Agreement

shall comeinto force andeffect as providedin Section9.03.

16. The term“lien “ shall includemortgages,pledges,charges,privilegesand

priorities of anykind.

17. The term “ assets”shall include revenuesandproperty of anykind.

18. The terms “ tax” and “ taxes” shall include imposts,dutiesand levies

of anykind, whetherin effectatthedateof theLoanAgreementor thereafterimposed.

19. Whereverreferenceis madeto the incurring of debt such referenceshall
include the assumptionandguaranteeof debt.

Referencesin theseRegulationsto Articles or Sectionsare to Articles or Sections
of these Regulations;referencesin a Loan Agreement to Articles or Sectionsare to
Articles or Sectionsof suchLoan Agreement.

SECTION 10.02. Headings. The headingsof the Articles and Sectionsand the
Table of Contents1areinsertedfor convenienceof referenceonly and arenot a part of
theseRegulations.

Not published herein.
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SCHEDULE 1

FORMOFREGISTEREDBONDWITHOUTCOUPONSPAYABLEIN DOLLARS

$ 000 $ 000
No. 000 No. 000

[NAME OF BORROWER]

SERIAL BOND DUE

[NAME OF BORROWER] (hereinaftercalled[theBorrower]), for value received,hereby
promisesto pay to , or registeredassigns,on the day of

19 , at the office or agencyof [the Borrower] in the Boroughof Man-
hattan, in The City of New York, the sum of dollars in such coin
or currencyof theUnited Statesof Americaas at the time of paymentis legal tenderfor
public andprivate debts,andto pay interestthereonfrom thedatehereofat said office
or agencyin like coin or currencyat the rate of percentum ( %) per
annum, payable semi-annuallyon and until
paymentof said principal sum hasbeenmadeor duly provided for.

This Bond is oneof an authorizedissueof bondsof the aggregateprincipal amount
of (or the equivalentthereofpayablein othercurrencies),known
as the Serial Bondsof [the Borrower] (hereinaftercalled the Bonds), issuedor to be
issued undera Loan Agreementdated between[the Borrower]
and International Bank for Reconstructionand Development(hereinafter called the
Bank). No referencehereinto the Loan Agreementshall impair the obligation of
[the Borrower] which is absoluteandunconditionalto pay the principal of and interest
on this Bond at the timesandplaceandin theamountsandin thecurrencyhereinpre-
scribed.

This Bond is transferableby the registeredholderhereof, or by his attorneyduly
authorizedin writing, at said office or agencyof [the Borrower] in the Borough of
Manhattan,upon payment, if [the Borrower] shall so require,of a chargecalculatedto
reimburse[the Borrower] for thecostof the transferandupon surrenderof this Bond
for cancellation,duly endorsedor accompaniedby a proper instrumentor instruments
of assignmentandtransfer. Upon any suchtransfer a new fully registeredBond or
Bonds,without coupons,of authorizeddenominations,of the samematurityand in the
sameaggregateprincipal amount, will be issuedto the transfereein exchangefor this
Bond.

Upon payment, if [the Borrower] shall so require,of a chargecalculatedto reim-
burse[theBorrower] for thecost of theexchange(I) bearerBonds with interestcoupons
attached(hereinaftercalledcouponBonds) of any maturity, togetherwith all unmatured
coupons thereto appertaining,may be exchangedupon presentationand surrender
thereofat said office or agencyin theBoroughof Manhattanfor couponBonds of other
authorized denominationswith all unmaturedcouponsthereto appertaining,or for
fully registeredBonds without coupons(hereinaftercalled registeredBonds) of any
authorizeddenominations,or both, of the same maturity and in the sameaggregate
principal amount;and (2) registeredBonds of any maturity may be exchangedupon
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presentationand surrenderat said office or agency,duly endorsedor accompaniedby
a proper instrumentor instrumentsof assignmentand transfer, for registeredBondsof
otherauthorizeddenominationsor for couponBonds of any authorizeddenominations
with all unmaturedcouponstheretoappertaining,or both, of the samematurityand in
the sameaggregateprincipal amount.

[The Borrower] shall not be requiredto maketransfersor exchangesof any Bonds
for a period of ten daysnext precedingany interestpayment date thereofor of any
Bondscalledfor redemption.

The Bondsare subject to redemptionat the electionof [the Borrower], as herein-
after provided, at a redemptionprice for each Bond equal to the principal amount
thereof,plus theinterestaccruedandunpaidthereonto thedatefixed for the redemption
thereof,plusasapremiumthefollowing respectivepercentagesof suchprincipalamount:
[insert percentagesset forth in the amortization scheduleto the Loan Agreement].
All the Bondsat the time outstandingmay beso redeemedat anytime. All theBonds
at the time outstandingof any oneor morematuritiesmay beso redeemedat any time,
providedthat, at the date fixed for the redemptionof such Bonds, thereshall not be
outstandingany Bondsmaturing after the Bonds to be redeemed. If [the Borrower]
shall electto redeemBonds it shall give noticeof intention to redeemall the Bonds,or
all the Bondsof oneor moredesignatedmaturitiesas hereinaboveprovided,as the case
may be. Such noticeshall designatethe redemptiondateandshall statethe redemption
price or prices, determinedas hereinbeforeprovided. Such notice shall be given by
publication in two daily newspapersprinted in the English languageand published
and of generalcirculationin said Boroughof Manhattanat leastoncea week for three
successiveweeks, the first publication to be not less than 45 nor more than 60 days
prior to said redemptiondate. Notice of electionto redeemhaving beengiven as above
provided, the Bondsso called for redemptionshall becomedue and payable on said
redemptiondate at their redemptionprice or prices, and upon presentationand sur-
renderthereofon or after such date at said office or agencyin said Boroughof Man-
hattan, together with any appurtenantcouponsmaturing after said redemptiondate,
shall be paid at the redemptionprice or pricesaforesaid. All unpaid interest instal-
mentsrepresentedby couponswhich shall havematuredon or prior to said redemption
dateshall continueto be payabletothebearersof suchcouponsseverallyand respectively,
andthe redemptionpricepayableto the holdersof couponBondspresentedfor redemp-
tion shall not includesuch unpaid instalmentsof interestunlesscouponsrepresenting
suchinstalmentsshall accompanytheBonds presentedfor redemption. Fromandafter
said redemptiondate, if payment is madeor duly provided for pursuantthereto, the
Bondssocalledfor redemptionshallceaseto bearinterestandanyappurtenantcoupons
maturingafter said redemptiondate shall be void.

In certaineventsprovided in said Loan Agreement,the Bank, at its option, may
declarethe principalof all theBondsthen outstanding(if notalreadydue)to bedueand
payable immediately,and upon any such declarationsuch principal shall be due and
payableimmediately.
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The principal of the Bonds, the interestaccruingthereonand the premium,if any,
on the redemptionthereofshallbe paid without deductionforand free from any taxes,
imposts,levies or dutiesof any naturenow or at any time hereafterimposedby [the
Borrower] or by anytaxing authority thereofor thereinand shall be paid free from all
restrictionsof [nameof Borrower], its political subdivisionsor its agencies;provided,
however, that theprovisionsof this paragraphshall not apply to the taxationof payments
madeundertheprovisionsof any Bondto a holder thereofother than theBank whensuch
Bondis beneficiallyownedby an individual or corporateresidentof [the Borrower].

[The Borrower] maydeemand treat the bearerof any coupon Bond, and the bearer
of any couponfor interest on any bond, and the registeredowner of any registeredBond,
as the absoluteownerthereoffor all purposeswhatsoevernotwithstandingany noticeto the
contrary; and all paymentsto such beareror to or on the order of such registeredowner,
as the casemaybe, shall be valid and effectualto dischargethe liability of [the Borrower]
uponsuchcoupon Bond, suchcouponor suchregisteredBondto the extentof thesumor sums
so paid.

This Bondshall not be valid or becomeobligatoryfor anypurposeuntil it shall have
been[insert appropriatereferenceto authentication,signatureor attestation].

IN WITNESS WHEREOF [the Borrower] hascausedthis Bond to be signedin its name
by [here insertreferenceto official or officials signing Bonds, to countersignatures,at-
testationandseal, if used,and, if any signatureis a facsimile signature,make reference
thereto].

[Signature, attestation,
authentication,as may
be appropriate]

Dated

Note : Italicized provisionsmay beomitted if Borrower desires.

FORM OF ASSIGNMENTAND TRANSFER

FOR VALUE RECEIVED

herebysell, assignand transferunto
thewithin Bond issuedby [N~sEOF BORROWER] and herebyirrevocablyauthorizesaid
[Borrower] to transfersaid Bond on its books.

Dated

Witness
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SCHEDULE 2

FORM OF COUPONBOND PAYABLEIN DOLLARS

$ 000 $ 000

No. 000 No. 000

[NAME OF BORROWER]

SERIAL BOND DUE

[NAME OF BORROWER] (hereinaftercalled [the Borrower]), for value received,hereby
promisesto pay to thebearerhereof,on the dayof , 19
at the office or agencyof [the Borrower] in the Boroughof Manhattan,in The City of
New York, the sum of dollars in such coin or currency of the
United Statesof Americaas at thetime of paymentis legaltenderfor public andprivate
debts,andto pay interestthereonfrom the datehereofat said office or agencyin like
coin or currencyat the rate of per centum( %) perannum,payable
semi-annuallyon and until paymentof said prin-
cipal sumhasbeenmadeor duly providedfor, butuntil the maturityhereofonly upon
presentationand surrenderof the couponsheretoattachedas they severally mature.

This Bondis oneof an authorizedissueof bondsof the aggregateprincipal amount
of (or the equivalentthereofpayablein othercurrencies),known
astheSerialBonds of [the Borrower] (hereinaftercalledtheBonds),issuedor to be issued
under a Loan Agreementdated between [the Borrower] and
InternationalBank for Reconstructionand Development(hereinaftercalled the Bank).
No referencehereinto theLoan Agreementshall impair theobligationof [the Borrower]
which is absoluteandunconditionalto paythe principal of andinterest on this Bond
at the timesandplaceandin theamountsandin thecurrencyhereinprescribed.

Upon payment,if [the Borrower] shall so require,of a chargecalculatedto reim-
burse[theBorrower] for the costof theexchange(I) bearerBondswith interestcoupons
attached(hereinaftercalledcouponBonds)of anymaturity, togetherwith all unmatured
couponsthereto appertaining,may be exchangedupon presentationand surrender
thereofat said office or agencyin theBoroughof Manhattanfor couponBonds of other
authorized denominationswith all unmaturedcoupons thereto appertaining,or for
fully registeredBonds without coupons(hereinaftercalled registeredBonds) of any
authorizeddenominations,or both, of the same maturity and in the sameaggregate
principal amount;and (2) registeredBonds of any maturity may be exchangedupon
presentationandsurrenderat said office or agency,duly endorsedor accompaniedby
a proper instrumentor instrumentsof assignmentand transfer, for registeredBonds
of otherauthorizeddenominationsor for couponBondsof anyauthorizeddenominations
with all unmaturedcouponstheretoappertaining,or both, of the samematurityand in
thesameaggregateprincipal amount.
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[The Borrower] shall not be requiredto maketransfersor exchangesof any Bonds
for a period of ten days next precedingany interestpaymentdate thereofor of any
Bondscalled for redemption.

The Bonds aresubjectto redemptionat the election of [the Borrower], as herein-
afterprovided,ata redemptionprice foreachBondequalto theprincipalamountthereof,
plus theinterestaccruedandunpaidthereonto thedatefixed for theredemptionthereof,
plus as a premium the following respectivepercentagesof such principal amount
[insert percentagesset forth in the amortization scheduleto the Loan Agreement].
All the Bondsat thetime outstandingmay be so redeemedat any time. All theBonds
at thetime outstandingof any one or morematuritiesmay be so redeemedat any time,
provided that, at the datefixed for the redemptionof such Bonds, thereshall not be
outstandingany Bonds maturing after the Bonds to be redeemed, If [the Borrower]
shall electto redeemBondsit shall give noticeof intention to redeemall theBonds,or
all theBonds of oneor more designatedmaturitiesas hereinaboveprovided,as tile case
may be. Suchnoticeshall designatethe redemptiondate,andshall statethe redemption
price or prices, determinedas hereinbeforeprovided. Such noticeshall be given by
publication in two daily newspapersprinted in the Englishlanguageandpublishedand
of generalcirculation in said Boroughof Manhattanat leastoncea weekfor threesuc-
cessiveweeks,the first publication to be not less than45 nor more than 60 daysprior
to said redemptiondate. Notice of election to redeemhaving been given as above
provided, the Bonds so called for redemptionshall becomedue and payableon said
redemptiondateat theirredemptionpriceor prices,anduponpresentationandsurrender
thereofon or after such dateat said office or agencyin said Borough of Manhattan,
togetherwith any appurtenantcouponsmaturing after said redemptiondate, shall be
paid at the redemptionpriceor pricesaforesaid. All unpaidinterest instalmentsrepre-
sentedby couponswhich shall havematuredon or prior to said redemptiondateshall
continueto be payableto the bearersof suchcouponsseverallyandrespectively,and the
redemptionprice payable to the holdersof couponBonds presentedfor redemption
shall not include such unpaid instalmentsof interestunlesscouponsrepresentingsuch
instalmentsshall accompanythe Bonds presentedfor redemption. From and after
said redemptiondate, if paymentis madeor duly provided for pursuantthereto, the
Bondsso calledfor redemptionshallceaseto bearinterestanti anyappurtenantcoupons
maturingafter said redemptiondateshall be void.

In certaineventsprovidedin said Loan Agreement,the Bank, at its option, may
declaretheprincipal of all theBonds thenoutstanding(if not alreadydue)to be dueand
payable immediately, and upon any such declarationsuch principal shall be due and
payableimmediately.

The principal of the Bonds, the interestaccruingthereonand thepremium, if any,
on the redemptionthereofshall be paidwithout deductionfor and free from any taxes,
imposts,levies or dutiesof any naturenow or at any time hereafterimposedby [the
Borrower] or by any taxing authoritythereofor therein andshall be paid free from all
restrictionsof [the Borrower], itspolitical subdivisionsor its agencies;provided,however,
that theprovisionsof this paragraphshall not apply to thetaxation of paymentsmadeunder
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theprovisionsofanyBondto a holder thereofother thantheBankwhen suchBond is beize-
ficially ownedby an individual or corporateresidentof [the Borrower].

[The Borrower] maydeemand treat the bearerof any coupon Bond, and the bearer
of any couponfor interest on any Bond, and the registeredowner of any registeredBond,
as the absoluteownerthereoffor all purposeswhatsoevernotwithstandinganynoticeto the
contrary; and all paymentsto such beareror to or on the order of suchregisteredowner,
as the casemaybe, shall be valid and effectualto dischargethe liability of [the Borrower]
upon such couponBond, such coupon or such registeredBondto the extentof the sum or
sumsso paid.

ThisBondshall not be valid or becomeobligatoryfor anypurposeuntil it shall have
been[insert appropriate referenceto authentication,signatureor attestation].

IN WITNESS WHEREOF[the Borrower] hascausedthis Bondto besigned in its name
by [hereinsertreferenceto official or officialssigningBonds,to countersignatures,attesta-
tion and seal, if used,and, if any signatureis a facsimile signature,make reference
thereto] andthe couponsfor said interest bearingthe facsimilesignatureof its [insert
title or nameof official] to be attachedhereto.

[Signature, attestation,
authentication,as may
be appropriate]

Dated

Note: Italicized provisions may be omitted if Borrower desires.

FORM OF COUPON

On the dayof , 19 , unlesstheBondmentioned
belowshall havebeencalledfor previousredemptionandpaymentduly providedtherefor,
[NAME OF BORROWER] will pay to bearer,upon surrenderof this coupon,at the office
or agencyof said [Borrower] in the Borough of Manhattanin The City of New York

dollars in suchcoin or currencyof theUnited Statesof America
as at the time of paymentis legal tenderfor public andprivate debts,being six months’
interestthen due on its Serial Bond, No. , due

[Facsimilesignature]
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LETTER-AGREEMENT~ BETWEEN THE REPUBLIC OF
COLOMBIA AND THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT CONCERN-
ING SPECIAL COMMITMENTS. SIGNED AT WASH-
INGTON, ON 13 FEBRUARY 1952

INTERNATIONAL BANK FOR RECONSTRUCTIONAND DEVELOPMENT

Washington25, D. C.

February 13, 1952

Ministre De HaciendaY
Credito Publico
Bogota,Colombia

Dear Sir:

1. Please refer to Loan Agreement2Number43 CO (Highway Project)
betweenRepublicof Colombiaandthis Bankandto Loan RegulationsNumber
33 of the Bank which areapplicableto that Loan Agreementpursuant to the
provisions of Section 1.02 thereof.

2. Section 4.02 of such Regulations provides that the Bank may, at the
requestof the Borrower, enterinto specialcommitments;and that the charge
therefor shall be agreedupon betweenthe parties. The Bank believesthat
a chargeof ~/2 of 1% per annum (in addition to the chargeof 3/4 of 1~/g~per
annum provided in Section 1.04 of the Agreement) is appropriate for such
transactions.

[For paragraph 3 (a) and (b) seepp. 20 and 22 of this volume.]

(c) suchchargewill be payablein United Statesdollarssemi-annually
(on May 15 and November15 of each year in your case) together with
other chargesdue under the Loan, in lieu of being debited to the Loan
Account as a withdrawal therefrom as provided in Section 4.02 of the
Regulations.

‘Came into force on 13 February 1952 by signature.

‘See p. 156 of this volume.

See p. 170 of this volume.
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4. The Bank is suggestingthat this chargebe payable in the foregoing
mannersince it will be small in relation to other chargesand seemsto present
a more convenientand practical method of effecting payment.

5. If the foregoing terms are agreeableto you, pleaseso indicate your
agreementby signing and returning the enclosedcopy of this letter.

Sincerelyyours,
Henry W. RILEY

AssistantTreasurer
Enclosure

Confirmed:
Republic of Colombia
By Antonio ALVAREZ RESTREPO

Authorized Representative
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