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No. 2077. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF YUGO-

SLAVIA REGARDING FINANCIAL ARRANGEMENTS.
BELGRADE, 20 AUGUST 1952

I

Her Majesty’sAmbassadorat Belgradeto the YugoslavVice-Ministerfor Foreign
Affairs

BRITISH EMBASSY

Belgrade,20thAugust, 1952

Your Excellency,
I havethe honour to proposethe following arrangementsfor the purpose

of establishinga CounterpartFund in dinars equivalentto five per cent, of the
economic assistancewhich is made available by the Governmentof the
United Kingdom of Great Britain and Northern Ireland to the Federative
People’sRepublic of Yugoslavia.

The Governmentof the FederativePeople’sRepublic of Yugoslaviashall
establishin their namean accountin dinars(hereinaftercalled the Counterpart
Fund Account) at the National Bank of Yugoslavia. Within thirty days of the
notification to the Governmentof the FederativePeople’sRepublicof Yugoslavia
of sterling paymentsmadeby the Governmentof the United Kingdom to the
accountof the National Bank of Yugoslavia, at the Westminsteror Midland
Banks,London, in accordancewith the agreementbetweenthe Governmentsof
the United Kingdom and the FederativePeople’sRepublic of Yugoslaviacon-
tainedin theExchangeof Notessignedin Londonon the28thSeptember,19522;
or of the notification to the Governmentof the FederativePeople’sRepublicof
Yugoslaviaof sterlingvalueof paymentsmadeby the Governmentof the United
Kingdom for goods, servicesand technical information in connexionwith the
grantof economicassistance,the Governmentof the FederativePeople’sRepu-
blic of Yugoslaviashall pay into the CounterpartFundAccounta sumin dinars
equivalentto five per cent. of thesepayments. The rate of exchangeshall be
one hundredandforty dinarsto the pound sterling for paymentsmadeby the
Governmentof the United Kingdom up to andincluding 31stDecember,1951,
and eight hundredand forty dinars to the pound sterling for subsequentpay-
ments. In the eventof a changein the par valueof the poundsterlingor of the
dinar being notified to the InternationalMonetaryFund, suchparvaluesshall

‘Came into force on 20 August 1952 by the exchangeof the saidnotes.
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be applied asshallbe in force on the dayof paymentmadeby the Government
of the United Kingdom.

The Governmentof the United Kingdom will from time to time notify
the Governmentof the FederativePeople’sRepublicof Yugoslaviaof theamount
of dinars which they requirefor their administrativeandoperatingexpenditure
in Yugoslaviain connexionwith the grantof economicassistanceto Yugoslavia,
and for expensesincurred in Yugoslavia in the supply of any relief goods to
Yugoslaviaby voluntaryorganisationsin accordancewith anyspecialagreements
which may be enteredinto betweenthe two Governments. The Government
of the United Kingdom will also from time to time notify the Governmentof
the FederativePeople’sRepublic of Yugoslaviaof the mannerin which the
dinars are to be made available to them andthe Governmentof the Federative
People’sRepublicof Yugoslaviawill thereuponpay this amountout of the Coun-
terpartFundAccountto the Governmentof the United Kingdom in the manner
sonotified. If at any time the sumof the amountssopaid is less than the total
paymentsinto theCounterpartFundAccountup to that time, the Government
of the FederativePeople’sRepublic of Yugoslaviashall,on requestby the Gov-
ernmentof the United Kingdom, pay to the latter the differenceto meetthe
cost of anyexpenditureby them in Yugoslavia.

I havethe honour further to proposethat if the provisionsset forth above
are acceptableto the Governmentof the FederativePeople’sRepublicof Yugo-
slavia, this Note, togetherwith your Excellency’sreply to that effect, shallcon-
stitute an Agreementbetweenour respectiveGovernmentswhich shall come
into force on this day’s date.

I have &c.
Ivo MALLET

II

The YugoslavVice-Ministerfor Foreign Affairs to Her Majesty’sAmbassadorat
Belgrade

Belgrade,20thAugust, 1952
Your Excellency,

I have the honour to acknowledgethe receipt of your Note of the 20th
August, 1952,of which the text readsas follows

[SeenoteIJ
I havethe honour to confirm that the provisionsset out in your Note are

acceptableto the Governmentof the FederativePeople’sRepublicof Yugoslavia
and that your Excellency’sNote andthe presentreply shall constitutean Agree-
ment betweenour two Governments.

I avail, &c.
V. VLAHOVIC
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