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No. 2084. GUARANTEE AGREEMENT1 (LEBRIJA HYDRO-
ELECTRIC PROJECT) BETWEEN THE REPUBLIC OF
COLOMBIA AND THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT. SIGNED AT
WASHINGTON, ON 13 NOVEMBER 1951

AGREEMENT, datedNovember 13, 1951, betweenREPUBLIC OF CoLoMw,\
(hereinaftercalled the Guarantor)and INTERNATIONAL BANK FOR RECONSTRUC-

TION AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by an agreementof even date herewith betweenthe Bank and
CentralHidroeléctricadel RIo Lebrija, Limitada, (hereinaftercalledtheBorrower),
which agreementand the Schedulestherein referred to are hereinaftercalled the
Loan Agreement,2 the Bank has agreedto maketo the Borrower a loan in the
aggregateprincipal amount of two million four hundred thousand dollars
($2,400,000)or the equivalentthereof in other currencieson the terms and con-
ditions set forth in the Loan Agreement,but only on conditionthat the Guarantor
agreesto guaranteesuch Loan and the obligations of the Borrower in respect
thereof ; and

WHEREAS the Guarantor,in considerationof the Bank’s entering into the
Loan Agreementwith the Borrower, has agreedto guaranteesuch Loan and the
obligations of the Borrower in respect thereof

Now THEREFORE the parties heretohereby agreeas follows

Article I

Section 1.01. The partiesto this GuaranteeAgreementacceptall the prov-
isions of Loan RegulationsNo. 4,3 datedDecember6, 1950, subject, however,
to the modifications thereof set forth in Schedule44 to the Loan Agreement
(said Loan RegulationsNo. 4 as so modified being hereinaftercalled the Loan
Regulations)with the sameforce and effect as if they were fully set forth herein.

Cameinto force on 26 February 1952, U~Ofl notification by the Bank to the Government
of Colombia.

See p. 84 of this volume.
See P. 82 of this volume
See P. 100 of this volume,
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Section 1.02. Wherever used in this Guarantee Agreement, unless the
contextshall otherwiserequire, the term Agency shallhavethe meaningset forth
in Section 1.02 of the Loan Agreement.

Article II

Section 2.01. Without limitation or restriction upon any of the othercoven-
ants on its part in this GuaranteeAgreementcontained,the Guarantorhereby
unconditionally guarantees,as primary obligor and not as surety merely, the
due and punctual paymentof the principal of, and the interest, commitment
chargeandservicecharge,if any,on the Loan, the principal of and intereston the
Bonds, the premium,if any,on the prepaymentof the Loan or the redemption
of the Bonds, and the punctualperformanceof all the covenantsand agreements
of theBorrower, all as set forth in the Loan Agreementand in the Bonds.

Section 2.02. Without limitation or restriction upon the provisions of
Section2.01 of this GuaranteeAgreement,the Guarantorspecifically undertakes,
wheneverthere is reasonablecauseto believe that the amount of currency of
the Guarantoravailable to theBorrowerwill be inadequateto meetthe estimated
expenditurespayablein suchcurrencyand required for carrying out the Project,
to makearrangements,satisfactoryto theBank,promptly to providetheBorrower
or causethe Borrowerto be providedwith suchamountsof currencyof the Guar-
antor as are neededto meet such expenditures.

Article III

Section 3.01. The Guarantor covenantsthat, except as the Bank shall
otherwiseagree,if any lien shallbecreatedon anyassetsof the Guarantoror any
of its political subdivisionsor any Agency as security for the paymentof any
external debt, such lien shall ipso facto equally and ratably securethe payment
of the principal of, andthe interestandotherchargeson, the Loanandthe Bonds,
and that in the creationof any such lien expressprovision will be madeto that
effect ; provided, however,that this Sectionshallnot apply (a) to any lien created
on any propertyat the time of purchasethereofsolelyassecurityfor the payment
of the purchasepriceof suchproperty; or (b) to any lien createdon commercial
goodsto securedebt maturing not more than one year after the dateon which
it is incurred andto be paid out of the proceedsof saleof suchcommercialgoods.

Section 3.02. (a) The Bank and the Guarantor shall cooperatefully to
assurethat the purposesof the Loan shall be accomplished. To that end, each
of them shall furnishto theotherall suchinformation as it shallreasonablyrequest
with regard to the general statusof the Loan. On the part of the Guarantor,
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suchinformation shallinclude information with respectto financial andeconomic
conditions in the territories of the Guarantorand the international balanceof
paymentsposition of the Guarantor.

(b) The Guarantor and the Bank shall from time to time exchangeviews
through their representativeswith regard to matters relating to the purposes
of the Loan andthe maintenanceof the servicethereof; and the Guarantorshall
promptly inform the Bank of any condition which shall arisethat shall interfere
with or threatento interferewith, the accomplishmentof the purposesof the
Loan or the maintenanceof the service thereof.

(c) The Guarantorshall afford to the Bank all reasonableopportunity for
accreditedrepresentativesof the Bank to visit freely any part of the territories
of the Guarantorfor the purposeof performingthe functionsset forth in Section
5.02 (a) of the Loan Agreementand for the purposeof studying the financial
and economicconditionsof the Guarantorand all other mattersrelating to the
purposesof the Loan.

Section 3.03. The Guarantorcovenantsthat the principal of and interest
on the Loan and the Bonds, the premiumon the prepaymentof the Loan or the
redemption of the Bonds, as specified in the Loan Agreement and the Bonds,
and the commitment chargeand servicechargeon the Loan, as specified in the
Loan Agreement,will be paid without deductionfor andfree from anytaxes, fees
or chargesimposedby the Guarantoror by any taxingauthority thereofor therein
or by anyAgency and will he paid free from all restrictionsof the Guarantor,its
political subdivisionsor any Agency. This Section shall not apply to taxation
of, or chargesor fees upon, paymentsmade under the provisionsof any Bond
to a holder thereof other than the Bank when such Bond is beneficially owned
by an individual or corporateresidentof the Guarantor.

Section3.04. The Guarantorcovenantsthat the Loan Agreementand the
Bonds and the GuaranteeAgreementshall be free of any issue, stamp or other
tax, fee or charge imposedby the Guarantor or any taxing authority thereof
or therein or by any Agency.

Section 3.05. The Guarantor covenantsthat it will not take, or permit
any of its political subdivisionsor any Agency to take, any action which would
preventor interferewith theperformanceby theBorrowerof any of the covenants,
agreementsand obligations of the Borrower in the Loan Agreementcontained,
and will take or causeto be taken all reasonableaction which shall be necessary
in order to enable the Borrower to perform such covenants,agreementsand
obligations.

Article IV

Section 4.01. The Guarantorshallendorse,in accordancewith the provisions
of the Loan Regulations,its guaranteeon the Bonds to be executedanddelivered
by the Borrower. The Minister of Financeand Public Credit of the Guarantor

No. 2084
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and suchpersonor personsas he shalldesignatein writing are designatedas the
authorizedrepresentativesof the Guarantorfor the purposesof Section 6.12 (b)
of the Loan Regulations.

Article V

Section 5.01. The following addressesare specified for the purposes of
Section 8.01 of the Loan Regulations

For the Guarantor : Ministerio de Hacienda y Crédito Pübhico, Bogota,
Colombia.

For the Bank InternationalBank for Reconstructionand Development,
1818 H Street, N. W., Washington25, D.C., United Statesof America.

Section 5.02. The Minister of Financeand Public Credit of the Guarantor
in office at the time in questionis designatedfor the purposesof Section 8.03 of
the Loan Regulations.

IN WITNESS WHEREOF thepartieshereto,acting throughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesanddeliveredin the District of Columbia,United States
of America, as of the day and year first abovewritten.

Republic of Colombia

By Cipriano RESTREPO J.
Authorized Representative

InternationalBank for Reconstructionand Development

By R. L. GARNER

Vice President

INTERNATIONAL BANK FOR REcONSTRUCTION AND DEvELoPMENT

LOAN REGULATIONSNo. 4, DATED 6 DECEMBER 1950

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO BoRRowElts OTHER THAN

MEMBER GOVERNMENTS

[Not publishedherein. See United Nations, Treaty Series, Vol. 158, p. 222.]

No. 2084
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LOAN ‘AGREEMENT

(LEBRIJA HYDROELECTRIC PROJECT)

AGREEMENT, dated November 13, 1951, between INTERNATIONAL BANE FOR
RECONSTRUCTION AND DEVELOPMENT (hereinafter called the Bank) and CENTRAL HIDRO-

CL~CTRICA DEL Rio LEBRIJA, LIMITADA (hereinafter called the Borrower).

Article I

LOAN REGULATIONS; SPECIAl. DEFINITION

Section1.01. The parties to this Agreement accept all the provisions of Loan
Regulations No. 4, 1 dated December6, 1950, subject, however, to the modifications
thereof Set forth in Schedule4 2 to this Agreement (said Loan Regulations No. 4 as so
modified being hereinafter called the Loan Regulations)with the sameforce and effect
as if they were fully set forth herein.

Section1.02. Wherever used in this Agreement the term Agency shall mean any
agencyor instrumentality of the Guarantoror of any political subdivision of the Guaran-
tor andshall include any institution or organizationwhich is owned or controlled directly
or indirectly by the Guarantor or by any political subdivision of the Guarantoror the
operationsof which areconductedprimarily in theinterestof or for accountof theGuar~
antor or any political subdivision of the Guarantor.

Article II

THE LOAN

Section2,01, The Bank agreesto lend to the Borrower, on the termsand conditions
in this Agreement set forth or referred to, the sum of two million four hundred thousand
dollars ($2,400,000), or the equivalent thereof in currenciesother than dollars.

Section2.02. The Bank shall opena Loan Account on its books in thenameof the
Borrower and shall credit to such Account the amount of the Loan. The amount of the
Loan may be withdrawn from time to time from the Loan Account as provided in, and
subject to the rights of cancellationand suspensionset forth in, theLoan Regulations.

Section2.03. The Borrower shall pay to theBank a commitment charge at tile rate
of threequartersof one per cent (3/4 of 1%) per annumon the principal amount of the
Loan not so withdrawn from time to time.

Section2.04. The Borrower shall pay interest at the rate of four and one-half pci’
cent (4 1/~%) per annum on the principal amount of the Loan so withdrawn and out-
standing from time to time.

1 See p. 82 of this volume.

2 Seep. 100 of this volume.
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Section2.05. Interestand commitment chargeshall be payablesemi-annuallyon
January 1 and July 1 in eachyear.

Section2.06. The Borrower shall repay the principal of the Loan in accordance
with the amortizationschedulesetforth in Schedule1 1 to this Loan Agreement.

Article III

USE OF PROCEEDS OF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusively to
the cost of goods which will be requiredfor the carrying out of the Project as described in

Schedule 22 to this Agreement. The specificgoodsto bepurchasedout of theproceeds
of the Loanshall be determinedby agreementbetweentheBank andtheBorrower, and
the list of suchgoodsmay be modified from time to time by agreementbetweenthem.

Section3.02. TheBorrowershall useall goodspurchasedout of theproceedsof the
Loan in the territoriesof the Guarantorexclusivelyin the carrying out of theProject.

Article IV

BONDS

Section4.01. The Borrower shall execute and deliver Bonds representing the

principal amount of the Loan as providedin the Loan Regulations.

Section4.02. The Manager (Gerente)of the Borrower and such person or persons
as he shall appoint in writing are designatedas authorizedrepresentativesof the Bor-
rower for the purposesof Section 6.12 (a) of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall carry out the Project with due diligence,
efficiency and economyand in conformity with soundengineeringpractice,and for such
purposesshall designatecompetentengineeringconsultantsand contractors.

(b) The Borrower shall immediately upon the preparationthereof, furnish to the
Bank the plansand specificationsfor the Project in such form and detail as theBank
shall reasonablyrequest. Any material modifications or changesin such plans and
specificationsshall be promptly furnishedto theBank.

(c) The Borrower shall maintain or causeto be maintainedbooks, accountsand
recordsadequateto identify thegoodspurchasedout of theproceedsof theLoan, to dis-
close theend-usethereofin the Projectandthe progressof the Project; and to reflect
in accordancewith consistentlymaintainedsound accountingpracticesthe operations
and financial condition of theBorrower.

I See P. 96 of this volume.

2 SeeP. 98 of this volume.
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Section5,02. (a) TheBorrower shall enableaccreditedrepresentativesof theBank
to inspectany andall goodspurchasedout of the proceedsof theLoan and any of the
propertiesownedor operatedby theBorrower andto inspect,audit andmakecopiesof,
any books, accounts,records,contracts,orders,invoices,engineeringstudiesandreports,
and other documentsrelating to thegoodspurchasedout of the proceedsof theLoan,
andtheusethereof in theProject,or to theprogressof theProject,or otherwiserelating
to the operationsand financial condition of theBorrower.

(b) The Borrower shall furnish to theBank all suchinformation, at such times, in
suchform andin suchdetail, as theBankshall reasonablyrequest,relating to theexpen-
ditureof theproceedsof theLoan, the useof thegoodspurchasedtherewith, tile progress
of the Projectand theoperationsand financial condition of theBorrower.

Section5,03. (a) The Borrower and theBank shall cooperatefully to assurethat
thepurposesof theLoan shall be accomplished. To that end, eachof theni shall furnish
to theotherall suchinformation as it shall reasonablyrequestwith regardto thegeneral
statusof the Loan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelating to thepurposesof theLoan audI the
maintenanceof the service thereof; and the Borrower shall promptly inform the Bank
of any condition that shall interfere with, or threatento interfere with, theaccomplish-
mentof thepurposesof theLoanorthemaintenanceof theservicethereoforshall increase
or threatento increasethe estimatedcostof the Project materially over theestimated
cost set forth in Schedule3 1 to this Agreement.

(c) If the Borrower shall propose to incur any external debt, the I3orrower shall
inform theBank of suchproposaland, before theproposedaction is taken, shall afford
theBankall opportunitywhichis reasonablypracticablein thecircumstancesto exchange
views with the Borrower with respectthereto; provided, however, that the foregoing
provisionsshall not apply to : (i) the incurring of additional external debt through util-
ization, in accordancewith the termsof any credit establishedprior to the date of this
Agreement, of any unused amountsavailable under suchcredit ; or (ii) the incurring
by the Borrower in the ordinary course of its businessof any external indebtedness
maturingnot more than one year after the dateon which it is incurred.

Section5.04, Except as the Bankshall otherwiseagree,if any lien shall be created
on any assetsof theBorrower or of any corporationor companyall or amajority of the
capitalstock of which shall be owned by the Borrower, as security for thepaymentof
anydebt,suchlien shall ipso lade equally andratably securethepaymentof theprinci-
pal of, andinterest andother chargeson, the Loan and tile Bonds, and in thecreation
of anysuchlien expressprovisionshall be madeby theBorrowerto thateffect ; provided,
however, that the foregoingprovisionsof this Sectionshall not apply to any lien created
on any property, at the time of purchasethereof, solely assecurity for thepaymentof
the purchaseprice of such property.

Section5.05. The Borrower shall pay or causeto be paid any andall taxes,duties,
chargesor fees that shall be imposedon or in connectionwith theexecution,issue, de-

1 See p. 100 of this volume.
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livery or registrationof this Agreement,theBonds or the Guarantee Agreement, or that
shall be imposedby the Guarantoror any political subdivision of the Guarantoror by
any Agency or by any taxing authority thereof or therein upon this Agreement, the
Bondsor theGuaranteeAgreement,or theregistrationthereofwith anyAgencyor official,
or the payment of principal, interest or other charges thereunder. Such principal,
interest and other chargesshall be paid without deductionfor and free of any and all
such taxes,chargesand fees. This Section shall not apply to taxation of any Bond,
or paymentsmadeundertheprovisions of any Bond,when thebeneficialholderthereof,
other than theBank, shall be an individual or corporateresidentof theGuarantor.

Section5.00. (a) TheBorrower shall at all timesmaintain its existenceandright to
carry on operationsandshall, exceptas theBank shall otherwiseagreein writing, main-
tain andrenewall rights, powers,privilegesand franchisesownedby it and necessaryor
useful in theoperationof its business.

(b) The Borrower shall operateand maintain its plants, equipmentand property,
and from time to time makeall necessaryrenewalsandrepairsthereof,all in accordance
with soundengineeringstandards; andshall at all timesoperateits plantsandequipment
and maintain its financial position in accordancewith soundbusinessandpublic utility
practices.

(c) TheBorrowershall not, without thewritten consentof thcBank,sell or otherwise
disposeof all or substantiallyall of its propertyandassetsor all or substantiallyall tile
property includedin theProjector anyplant included therein,unlesstheBorrowershall
first redeemandpay, or makeadequateprovision satisfactoryto theBankfor redemption
or paymentof, all of theLoan which shall thenbe outstandingand unpaid.

(d) The Borrower shall not, without theprior consentof theBank, sell or otherwise
disposeof any of the goodspurchasedout of the proceedsof the Loan.

Section5,07. Wheneverthere is reasonablecauseto believe that the amount of
currencyof theGuarantoravailableto theBorrower will be inadequateto meettheesti-
matedexpenditurespayablein suchcurrency andrequiredfor carryingout the Project,
theBorrower shall forthwith notify theGuarantorand theBank of suchfact andof the
anticipateddeficit.

Section5.08. Except asshall be otherwiseagreedbetweentheBank and theBor-
rower, theBorrowershall insureor causeto be insuredwith responsibleinsurersall goods
purchasedout of the proceedsof the Loan. Such insuranceshall cover such marine,
transit and other hazardsincident to delivery of the goods into the territories of the
Guarantor,andshall be for suchamounts,as shall beconsistentwith soundcommercial
practice. Eachcontractof insuranceshall be payablein dollarsor in thecurrency in
which thecost of thegoodsinsured thereundershall be payable.

Section5.09. Until suchtime astheProjectshall havebeencompleted,theBorrower
shall not, without thewritten consentof theBank, directly or indirectly (i) declareor pay
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any dividends, or acquireany sharesof its capital stockfor a consideration;or (ii) under-
take or executeany majorprojectsor developmentsotherthan theProjector makeany
major additionsto its plant and other propertiesat any time, unlessat suchtime the
Borrower has set aside and made available in a special reserve fund currency of tile
Guarantorsufficient to coverexpendituresrequiredfor carryingout the Project.

Section5.10. The Borrower shall not, without the prior approval of the Bank,
incur any debtif therebytheaggregateamountrequiredin any fiscal yearof theBorrower
(including the fiscal yearin which the Borrower proposesto incur suchdebt) for thepay-
ment of principal (including amortizationand sinking fund payments)of, and interest
andother chargeson, all outstandingdebt (including saidproposeddebt)incurredby the
Borrower would exceed fifty per cent (50 %) of theaggregateamountof the revenuesof
theBorrower duringits fiscal yearlastprecedingthedateon whichtheBorrowerproposes
to incur suchdebt. For purposesof this Section:

(a) Theterm”revenuesof theBorrower” shall be deemedto meanall currentreven-
ues of the Borrower less the amount of all operating, administrative and overhead
expensesof theBorrower,but without deductionof any amountsfor depreciation,retire-
ment, obsolescence,interest,sinking fund or amortizationof principal of indebtedness

(b) The term “debt” shall not include debt maturingby its termsin not more than
oneyear after its datein an aggregateprincipal amount not exceedingtheequivalentof
500,000pesosin thecurrencyof theGuarantor;

(c) Sumsin currencyother than currencyof theGuarantorshall be convertedinto
currencyof theGuarantorat theofficial selling rate of theBancode la Repdblicafor such
other currencyon thedate on which theBorrowerproposesto incur thedebt in question.

Section5.11. UnlesstheBank shall otherwiseagree,theBorrowershall not declare
or pay any dividend,or makeany distribution, on any sharesof its capitalstock,other
thanadividendpayablesolelyin sharesof its capitalstock,norshall theBorroweracquire
any sharesof its capitalstockfor a consideration,if, as a resultof any suchdividend or
distribution (otherthan thosepayablesolely in sharesof its stock)or suchacquisitionof
sharesof capital stock, the accumulatedearnedsurplus of the Borrower, determined
after adequateprovision for maintenanceand depreciationand otherwisein accordance
with soundaccountingpractice, would be reducedbelowan amount equivalent to the
Borrower’s aggregaterequirementsfor the next twelve-monthperiod for the payment
of principal (including amortization andsinking fund payments)of, andinterestand other
charges on, all outstandingdebt other than debt incurred in the ordinary courseof
businessandmaturing by its termsin not morethan oneyear after thedateon which it is
incurred.

Section5.12. Within sixty days after the Effective Date, theBorrower shall pay
in full any amountsdue on the purchaseprice of the entire propertyand businesspur..
chasedfrom CornpanlaEléctrica deBucararnanga,S.A., in accordancewith theprovisions
of tile “Contract of Option to Purchase”,datedAugust 27, 1951, betweenthe Borrower
and CornpañIaEléctricade Bucaranianga,S. A., andshall haveclear and unencumbered
title to such property and business. Evidencethereof satisfactoryto the Bank shall
be furnishedto theBank within suchperiod. As partof suchevidencetheBorrowershall
furnishto theBankan opinionsatisfactoryto theBankof counselacceptableto theBank
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showingthat theBorrower haspaid in full any amountsdueon thepurchasepriceof the
entire propertyand businesswhich it haspurchasedfrom Cornpaula Eléctrica de Bucara-
manga,S. A., andhasclearand unencumberedtitle to suchpropertyandbusiness,

Article VI

REMEDIES OF THE BANK

Section6,01, If any eventspecified in paragraphs(a) or (b) of Section 5.02 of the
Loan Regulationsshall occurandshall continuefor aperiodof thirty daysor if an event
specifiedin paragraph(c) of Section 5.02 of the Loan Regulationsshall occurand shall
continuefor a periodof sixty daysafter noticethereofshall havebeengiven by theBank
to theBorrower,thenat anysubsequenttime duringthecontinuancethereof,theBank,at
its option, maydeclaretheprincipalof the Loanandof all theBondsthenoutstandingto
be due and payableimmediately, and upon any suchdeclarationsuch principal shall
becomedueandpayableimmediately,anything in this Agreementor in theBonds or in
the GuaranteeAgreementto the contrary notwithstanding.

Article VII

MISCELLANEOUS

Section7.01. (a) The following are specifiedas additional conditions to the effect-
ivenessof this Agreementwithin themeaningof Section 9.01 (c) of theLoanRegulations

(i) The Borrower shall haveexercisedtheoption to purchasetheentire property
andbusinessof Cornpanla Eléctrica de Bucararnanga,S. A., in accordancewith the
provisionsof the “Contractof Option to Purchase”,datedAugust27, 1951, between
the Borrower and CompaniaEléctrica de Bucaramanga, S. A., and title to such
propertyand businessshall havebeenobtainedby theBorrower free from any liens
other thanliens createdon suchproperty,at the time of purchasethereof,solely as
security for thepaymentof thepurchaseprice of suchproperty; and

(ii) arrangementssatisfactoryto theBank shall havebeenmade for provision
of additional capital funds neededto carry out the Project.

(b) The following arespecifiedas additional matterswithin the meaningof Section
9.02 (d) of the Loan Regulations:

(i) that theBorrower hasbeenduly constitutedandduly existsas acornpañiade
responsabilidadlirnitada under the laws of the Republic of Colombia; and

(ii) that the Borrower has duly exercised the option to purchase the entire
propertya~dbusinessof Cornpaflla Eléctrica de Bucaramanga,S. A., in accordance
with the provisions of the “Contract of Option to Purchase”,dated August 27, 1951,
betweenthe Borrower and Cornpa9ia Eléctricade Bucararnanga,S. A., and that title
to suchproperty and businesshasbeenobtainedby the Borrower free from any
liens other than liens createdon such property, at the time of purchasethereof,
solely assecurity for the paymentof the purchaseprice of such property.

Section 7.02. The Closing Date shall be January15, 1954.
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Section7.03. The following addressesarespecifiedfor thepurposesof Section8.01
of theLoan Regulations:

For the Bank: InternationalBank for Reconstructionand Development, 1818 H
Street,N. W., Washington25, District of Columbia, United Statesof America.

For the Borrower: Central Hidroeléctrica del Rio Lebrija, Ltda., Bucaramanga,
Colombia,

Section7.04. A date60 days after the dateof this Agreementis hereby specified
for thepurposesof Section9.04 of the Loan Regulations.

IN WITNESS WHEREOF, the parties hereto, acting through their representatives
thereuntoduly authorized,havecausedthis Agreementto be signedin their respective
namesanddeliveredin theDistrict of Columbia,United Statesof America,asof theday
and year first abovewritten.

International Bank for Reconstruction and Development:

By R. L. GARNER

Vice President

Central Hidroeléctrica Del Rio Lebrija, Limitada

By B. GARcIA C.
Manager

SCHEDULE 1

AMORTIZATION SCHEDULE

* To theextent that anypart of the Loan is repayablein a
(seeLoan Regulations,Section 3.02) the figures in thesecolumns
determinedas for purposesof withdrawal.

currencyother than dollars
representdollar equivalents

Date PaymentDue

July 1, 1953
January1, 1954
July 1, 1954
January1, 1955
July 1, 1955
January 1, 1956
July 1, 1956
January 1, 1957
July 1, 1957
January 1, 1958
July 1, 1958
January 1, 1959
July 1, 1959
January 1, 1960
July 1, 1960
January 1, 1961
July 1, 1961
January 1, 1962
July 1, 1962

Paymentof
Principal
(Expressed
in dollars~)

42,000.00
43,000.00
44,000.00
45,000.00
46,000.00
47,000.00
48,000.00
49,000.00
51,000.00
52,000.00
53,000.00
54,000.00
55,000.00
57,000.00
58,000.00
59,000.00
60,000.00
62,000.00

Principal
Amount

Outstanding
Alter Each

Payment
(Expressed
in dollars*)

$ 2,400,000.00
2,358,000.00
2,315,000.00
2,271,000.00
2,226,000.00
2,180,000.00
2,133,000.00
2,085,000.00
2,036,000.00
1,985,000.00
1,933,000.00
1,880,000.00
1,826,000.00
1,771,000.00
1,714,000.00
1,656,000.00
1,597,000.00
1,537,000.00
1,475,000.00

Date PaymentDue

January1, 1963
July 1, 1963
January1, 1964
July 1, 1964
January1, 1965
July 1, 1965
January1, 1966
July 1, 1966
January1, 1967
July 1, 1967
January1, 1968
July 1, 1968
January1, 1969
July 1, 1969
January1, 1970
July 1, 1970
January1, 1971
July 1, 1971
January1, 1972

Principal
Amount

Outstanding
After Each
Payment

(Expressed
in dollar ~*)

$1,412,000.00
1,347,000.00
1,281,000.00
1,214,000.00
1,145,000.00
1,074,000.00
1,002,000.00

928,000.00
853,000.00
776,000.00
697,000.00
616,000.00
534,000.00
450000.00
364,000.00
276,000.00
186,000.00
94,000.00

Paymentof
Principal

(Expressed
in dollars*)

$63,000.00
65,000.00
66,000.00
67,000.00
69,000.00
71,000.00
72,000.00
74,000.00
75,000.00
77,000.00
79,000.00
81,000.00
82,000.00
84,000.00
86,000.00
88,000.00
90,000.00
92,000.00
94,000.00
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payable on repayment
in advanceof maturity of any part of the principal amount of the Loan pursuant to
Section2,05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its
maturity pursuant to Section 6.16 of the Loan Regulations

Time of Prepaymentor Redemption Premium

Not more than 5 yearsbefore maturity ~ %
More than5 yearsbut not morethan 10 yearsbefore maturity . . . . 1 %
More than 10 yearsbut not more than 15 yearsbefore maturity . . . I /~%
More than 15 yearsbefore maturity 2 ~/2 %

SCHEDULE 2

DESCRIPTION OF THE PROJECT

1. The project consistsof the constructionof a hydroelectricdevelopmentlocated
tenmiles from Bucaramangaand of theexpansionof thepresentdistribution system in
the Municipality of Bucaramanga. The plant, designedfor a maximum output of about
19,000 kva, will be built in two stages,the first stage consistingof two generatingunits
and related equipmenthaving a total capacityof 9,500 kva. Only the first stage is
included in the Project.

2. A low concretediversion dam of the gravity type will beconstructedacrossthe
Rio Lebrijaat apoint just below its confluencewith the RIo del Oro andtheRIo Negro.
Thespillway will be 54 meterswide and, with additional capacityprovided by four sluice
gates,will handle900 cubic metersper second. The reservoir, which will be used for
daily regulation, will have a storage capacity of 185,000 cubic meters.

3. The water will be conductedfrom the reservoir by a reinforced concrete-lined
tunnel, 25,000feet long, to a surge tank, and thencethrough a power tunnel and valve
house into one penstock which will dischargeinto the turbines. The turbines will be of
the reaction type and when operating at 720 r.p.m. will be capableof developing5,440
horse-power. The maximum head of the turbines will be 527 feet and the minimum
head 423 feet. The alternatorsare ratedat 4,160 volts, 60 cycles, 4,750 kva, or 3,800 kw
at 0.8 power factor.

4. Eachgeneratorwill be connectedto a 4,750 kva, 4.2/33kv step-uptransformer
to be locatedin an outdoorsubstation. The transformerswill be connectedto double~
circuit transmissionlines, 15.5 km in length, strungon steeltowers.At Bucaramangaa
step-downsubstationwill be provided. The auxiliary, protectiveand meteringequip-
ment will all be of conventionaldesign.

5. The distribution system now existing at Bucaramangawill be extendedand
modernizedfor theadditionalpower generatedby the Project. This systemwill havea
NorthandSouthsubstationwherepower will be steppeddown from 11 kv to 2,300 volts
for distribution throughout the city. Single phasetransformerswill further reduce the

voltage to 220 or 110 volts.
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SCHEDULE 3

ESTIMATED COST OF THE PROJECT

(Expressedin dollars)

Items LocalCur- Foreign Exchange Total
rencyEx-
penditures Expenditures

Financedby
the Bank Other

1. Civil Works 1,961,000 970,000 247,000 3,178,000
2. Power House and Step-up Substation 278,000 763,000 0 1,041,000
3. TransmissionLine 102,000 200,000 0 302,000
4. Bucaramanga Substation 16,000 35,000 0 51,000
5. Distribution System 12,000 119,000 0 131,000
6. Overhead and Contingencies . . . . 1,708,000 180,000 174,000 2,062,000
7. Interest and Other Charges During

Construction 0 133,000 0 133,000

4,077,000 2,400,000 421,000 6,898,000

SCHEDULE 4

MODIFIcATIONs OF LOAN REGULATIONS No. 41

For the purposesof the Loan Agreementand the GuaranteeAgreement, the second
sentenceof Section2,02of Loan RegulationsNo, 4 of the Bank, dated December6, 1950,
shall be deemedto readas follows :

“Suchcommitmentchargeshall accruefrom theEffectiveDateor from January
15, 1952, whichevershall be the earlier, or from suchotherdateasmay be agreed
upon betweentheBank andtheBorrower, to the respectivedateson which amounts
shall bewithdrawn by theBorrower fromtheLoanAccountas providedin Article IV
or shall be cancelledpursuantto Article V.”

1 See p. 82 of this volume,
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