
No. 2088

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

and
UNITED KINGDOM OF GREAT BRITAIN

AND NORThERN IRELAND

Guarantee Agreement — Southern Rhodesia — Electric
Po~verProject — (with annexedLoan RegulationsNo. 4
andLoanAgreement— Electric Po4verProject — between
theBankandtheColonyof SouthernRhodesia). Signed
at Washington, on 27 February 1952

Official text: English.

Registered by the International Bank br Reconstruction and Development on
11 February 1953.

BANQUE INTERNATIONALE POUR
LA RECONSTRUCTION ET LE DEVELOPPEMENT

et
ROYAUME-UNI DE GRANDE-BRETAGNE

ET D’IRLANDE DU NORD

Contratdegarantie— Rhodésiedu Sud— Projet relatif
a l’énergie électrique — (avec, en annexe, le Regle-
ment n°4 sur les emprunts et le Contrat d’emprunt
— Projet relatifà l’énergie électrique— entrela Banque
et La colonie de La Rhodésiedu Sud).Signéa Washington,
le 27 février 1952

Texteofficiel anglais.

Enregistrépar la Banque inlernationale pour la reconstruction et le developpement
le 11 février 1953.



182 United Nations — Treaty Series 1953

No. 2088. GUARANTEE AGREEMENT1 (SOUTHERNRHO-
DESIA — ELECTRICPOWERPROJECT)BETWEENTHE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT. SIGNED AT
WASHINGTON, ON 27 FEBRUARY 1952

AGREEMENT, dated February 27, 1952, between UNITED KINGDOM OF

GREAT BRITAIN AND NORTHERN IRELAND (hereinafter called the Guarantor)
and INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (hereinafter
called the Bank).

WHEREAS by an agreementof even date herewith betweenthe Colony of
SouthernRhodesia(hereinaftercalledtheBorrower)andtheBank,whichagreement
andtheschedulesthereinreferredto arehereinaftercalledthe LoanAgreement2,

the Bank has agreedto maketo the Borrower a loan in the aggregateprincipal
amount of twenty-eightmillion dollars ($28,000,000),or the equivalentin other
currencies,on the terms and conditions set forth in the Loan Agreement,but
only on condition that the Guarantoragreeto guaranteesuchloan ashereinafter
provided; and

WHEREAS the Guarantor,in considerationof the Bank’s entering into the
Loan Agreementwith the Borrower, agreesso to guaranteesuch loan

Now THEREFORE the parties heretohereby agreeas follows

Article I

Section 1.01. The partiesto this GuaranteeAgreementacceptall the prov-
isionsof Loan RegulationsNo. 42 of the Bank datedDecember6, 1950, subject,
however,to the modifications thereof setforth in Schedule33 to the Loan Agree-
ment (suchLoan RegulationsNo. 4 as somodified being hereinaftercalled the
Loan Regulations),with the sameforce and effect as if they were fully set forth
herein.

1 Cameinto force on 1 May 1952, upon notification by the Bankto the Governmentof the
United Kingdom of Great Britain and Northern Ireland.

* See p. 188 of this volume.
See p. 202 of this volume.
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Section 1.02. The term “Plan” meansthe SecondFour-YearPlan of Capital
Developmentof the Borrower describedin Part ~1 of Schedule2 to the Loan
Agreement.

Article II

Section 2.01. Without limitation or restrictionuponanyof theothercovenants
on its part in this GuaranteeAgreementcontained,the Guarantorherebyuncon-
ditionally guarantees,as primary obligor and not as surety merely, the due and
punctualpaymentof the principal of, andthe interestandother chargeson, the
Loan, the principalof andintereston the Bonds,andthe premium,if any,on the
prepaymentof the Loan or the redemptionof the Bonds, all as provided in the
Loan Agreementand the Bonds.

Section 2.02. Wheneverthereis reasonablecauseto believethat the funds
available to the Borrower will fall short of the funds required for the execution
of the Plan and the Project describedin Schedule2’ to the Loan Agreement,
the Guarantorwill permit theBorrower to borrow in the marketsof the Guarantor
the amountof such shortfall, it being understoodthat in consideringthe precise
timing of such borrowingsthe Guarantorwill haveregardto the importanceof
maintaining orderly market conditions.

Article III

Section 3.01. It is the mutualunderstandingof the Guarantorandthe Bank
that, extept as otherwisehereinprovided,the Guarantorwill not grant in favor
of any externaldebtany preferenceor priority over the Loan. To that end,the
Guarantorundertakesthat, except as otherwisehereinprovided or as shall be
otherwiseagreedbetweenthe Guarantorand theBank, if any lien shallbe created
on any assetsor revenuesof the Guarantoras security for any external debt,
such lien shallequally and ratably securethe paymentof the principal of, and
interestand other chargeson, the Loan and the Bonds, and that in the creation
of any such lien expressprovision shall be made to that effect. This Section
shall not apply to the following

(a) the creationof any lien on any property purchasedat the time of the
purchase,solelyassecurityfor thepaymentof the purchasepriceof suchproperty;

(b) any pledge of commercial goods to secureexternal debt maturing not
more than one year after its date and to be paid out of the proceedsof sale of
such commercialgoods; or

(c) any pledgeby or on behalf of the Guarantorof any of its assetsin the
ordinary course of banking businessto secureany indebtednessmaturing not
more than one year after its date.

1 See p. 200 of this volume.
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For the purposesof this Section the expression “assetsor revenuesof the
Guarantor” shall include assetsor revenuesof any territorial subdivision of the
United Kingdom which haspower to raise revenuesby taxation and to charge
such revenuesor any of its assetsas security for external debt.

Section 3.02. (a) The Guarantorand the Bank will cooperateto the fullest
possibleextent in order to assurethat the purposesof the Loan shall be accom-
plished. To that end,eachof them shall from time to time furnish to the other
all such information as it shall reasonablyrequestwith regard to the general
statusof the Loan. The Guarantorand the Bank will from time to time andas
often as the circumstancesshall requireexchangeviews throughtheir accredited
representativeswith regard to mattersrelating to the purposesof the Loan, the
maintenanceof the servicethereof and the Bonds, and the Guarantorwill afford
all reasonableopportunity for accredited representativesof the Bank to visit
freely any part of the metropolitan territory of the Guarantoror of the territory
of the Borrower.

(b) The Guarantor will promptly inform the Bank of any condition which
shall arise that shall prevent, obstruct or interfere with, or threatento prevent,
obstruct or interfere with, the accomplishmentof the purposeof the Loan or the

maintenanceof the service of the Loan.

Section 3.03. The Guarantor covenantsthat the principal of, and interest
and other chargeson, the Loan and the Bonds will be paid without deduction
for and free of any taxes, imposts, fees or duties of any nature now or at any
time hereafter imposed by the Guarantor or by any taxing authority thereof
or therein and will be paid free from all restrictionsof the Guarantoror its local
authorities or its dependentoverseasterritories. This Section shall not apply
to taxation of paymentsmadeunder the provisionsof any Bond to aholderthereof
other than the Bank when such Bond is beneficially owned by an individual or
corporateresident of the Guarantor.

Section 3.04. The Guarantor covenants that this Guarantee Agreement,
the Loan Agreementand the Bondsshall be free of any issue,stamp or other tax
imposed by the Guarantor or any taxing authority thereof or therein.

Article IV

Section 4.01. The Guarantoragreesto endorse,in accordancewith tile prov-
isions of the Loan Regulations,its guaranteeon the Bonds to be executedand
delivered by the Borrower. The Secretaryof the Treasury of the Guarantor
andsuch personor personsas he shall designatein writing are designatedas the
authorizedrepresentativesof the Guarantor for the purposesof Section 6.12 (b)
of the Loan Regulations.

Article V

Section 5.01. The following addressesarespecifiedfor the purposesof Section
8.01 of the Loan Regulations

No, 2088
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Forthe Guarantor:H. M. Treasury,TreasuryChambers,GreatGeorgeStreet,
London S.W. 1, United Kingdom.

For the Bank : International Bank for Reconstruction and Development,
1818 H Street, N.W., Washington25, D.C., United States of America.

Section. 5.02. The Ambassadorof the Guarantor to the United Statesis desig-
natedfor the purposesof Section 8.03 of the Loan Regulations.

IN WITNESS WHEREOFthe partieshereto,actingthroughtheir representatives
thereuntoduly authorized, have causedthis GuaranteeAgreement to be signed
in their respectivenamesanddeliveredin the District of Columbia, United States
of America, as of the day and year first abovewritten.

United Kingdom of GreatBritain and Northern Ireland

By D. H. F. RICKETT

Authorized Representative

International Bank for Reconstructionand Developfnent

By W. W. B. ILIFF

Assistant to the President

INTERNATIONAL BANK FOR REcoNsTRucTion AND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 6 DECEMBER 1950

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO BoRRowERs OTHER TI-IAN
MEMBER GOVERNMENTS

[Not pteblishedherein. See United Nations, Treaty Series, Vol. 158, p. 222.]

LOAN AGREEMENT

(ELECTRIC POWER PROJECT)

AGREEMENT, dated February 27, 1952, between COLONY OF SOUTHERN RHODESIA
(hereinafter called the Borrower) and INTERNATIONAL BANK FOR RECONSTRUCTION AND

DEVELOPMENT (hereinafter called theBank).

Article I

LOAN REGULATIONS; SPECIAL DEFINITiONS

Section1.01, The parties to this Agreement accept all the provisions of Loan
RegulationsNo. 4’ of the Bank dated December6, 1950, subject,however, to themodi-

1 See p. 202 of this volume.
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fications thereofset forth in Schedule3’ to this Agreement(suchLoan RegulationsNo, 4
as so modified being hereinaftercalled the Loan Regulations),with the same force and
effect as if they were fully set forth herein.

Section1.02. The term “Plan” means the Second Four-Year Plan of Capital
Development of the Borrower describedin Part 1 2 of Schedule2 to this Agreement.

Article II

THE LOAN

Section2.01. TheBank agreesto lendto theBorrower,on the termsand conditions
in this Agreement set forth or referred to, the sum of twenty-eight million dollars
($28,000,000),or the equivalent thereof in currenciesother than dollars.

Section2.02. The Bank shall opena Loan Account on its books in the nameof th’
Borrower andshall credit to suchAccount the amountof theLoan. The amount of the
Loanmaybewithdrawn from theLoanAccount asprovidedin, andsubjectto the rights
of cancellation and suspensionset forth in, the Loan Regulations.

Section2.03. TheBorrower shall pay to theBank a commitment chargeat the rat’
of three-fourthsof one per cent (3/4 of I %) per annumon the principal amount of the
Loan not so withdrawnfrom time to time.

Section2.04. The Borrower shall pay interestat the rate of four andthree-quarters
per cent (43/4%) perannumon theprincipal amountof theLoanso withdrawn andout-
standingfrom time to time.

Section2.05. Except astheBorrower and theBankshall otherwiseagree,thecharge
payablefor specialcommitmentsenteredinto by theBank at therequestof theBorrower
pursuantto Section4.02 of theLoan Regulationsshall be at the rate of onehalf of one
percent (1/2 of 1 %) per annum on the principal amount of such specialcommitm~’flt
outstanding.

Seci~ion2.06. Interestandother chargesshall be payablesemi-annuallyon May I
and November1 in eachyear.

Section2.07. The Borrower shall repay the principal of the Loan in accordance
with the amortizationscheduleset forth in Schedule1 ~ to this Agreement.

Article III

USE OF PROCEEDSOF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusively to
the costof goods which will be required for thecarrying out of theProjectdescribedin

1 Seep. 202 of this volume.
Seep. 200 of this volume,
Seep. 198 of this volume.
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Part 21 of Schedule2 to this Agreement. The specific goods to be purchasedout of
theproceedsof theLoanshall bedeterminedby agreementbetweentheBorrower andtile
Bank,andthe list of suchgoodsmaybemodified from time to time by agreementbetween
them,

Section3.02. The Borrower shall causeall goodspurchasedwith the proceedsof
theLoanto be importedintotheterritoryof theBorrowerand thereto be usedexclusively
in the carryingout of the Project.

Article IV

BONDS

Section4.01. The Borrower shall executeand deliver Bonds representingthe prin-
cipal amount of the Loan as provided in the Loan Regulations.

Section4.02. The Minister of Financeof theBorrower and suchpersonor persons
as he shall appoint in writing are designatedas authorizedrepresentativesof tile Bor-
rower for the purposesof Section 6.12(a) of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. The Borrower shall carry out or causeto be carried out tile Plan and
the Project with due diligence and efficiency and in conformity with sound engineering
and financial practices.

Section5.02. The Borrower shall make the proceedsof the Loan available to the
body or bodiescharged with the carrying out of tile Project, on terms and conditions
satisfactory to the Bank.

Section5.03. (a) The Borrower shall furnish or causeto be furnishedto theBank,
promptly upon their preparation, the plansand specifications for the Plan, the Project
and any material modificationssubsequentlymadetherein.

(b) The Borrower shall maintainor causeto bemaintainedrecordsshowing tile Use
madeof thegoodsandtheprogressof theProject(including thecost thereof) andof tile
Plan andtile financial condition andoperationsof thebody or bodiesresponsiblefor the
constructionor operationof the Plan,the Projector any part of thePlan or theProject;
shall enable the Bank’s representativesto examine tile Plan, the Project, the goodsand
any relevantrecordsanddocuments;andshall furnish to theBank all such information

as theBank shall reasonablyrequestconcerningthe goods, the Plan, the Project,and
the financial condition and operationsof the body or bodies responsiblefor the con-
struction or operationof the Plan, the Projector any part of the Plan or theProject.

1 See p. 200 of this volume.
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Section5.04. (a) TheBankandtheBorrowershall cooperatefully to assurethat the
purposesof the Loan will beaccomplished. To that end, eacil of them shall furnish to
the other all such information asit shall reasonablyrequest with regard to the general
statusof the Loan. On the part of the Borrower, suchinformation shall include inform-
ation with respectto financial and economicconditions in the territory of theBorrower
and theexternalbalanceof paymentsposition of the Borrower, including its balanceof
paymentsposition with the United Kingdom.

(b) TheBankandtheBorrowershall from time to time exchangeviews throughtheir
representativeswith regard to matters relating to the purposesof the Loan and the
maintenanceof the servicethereof. The Borrowershall promptly inform theBank of any
condition which shall arise that shall interfere with, or threaten to interfere with, tile
accomplishmentof the purposesof the Loan or the maintenanceof the servicethereof
or shall increase,or threatento increase,the estimatedcost of the Project materially over
the estimatedcost set forth in Schedule2 to this Agreement.

(e) The Borrower shall afford all reasonableopportunity for accredited represent-
ativesof theBank to visit any part of the territory of theBorrower for purposesrelated
to the Loan.

Section5.05. It is the mutual intention of tile Borrower andthe Bankthat 110 debt
other than debt payablein SouthernRhodesiacurrencyshall enjoy any priority over
the Loan by way of a lien on governmentalassets. To that end, theBorrower under-
takesthat, exceptas theBank shall otherwiseagree,if any lien shall becreatedon any
assetsof the Borrower or of any of its political subdivisionsor of any agencyof theBor-
rower or of any such political subdivision as security for any suchdebt, such lien will
ipso facto equally andratably securethepaymentof the principal of, and interest and
other chargeson, the Loan and the Bonds, and that in the creation of any such lien
express provision shall be made to that effect; provided, however, that tile foregoing
provisions of this Sectionshall not apply to (a) any lien created on property, at tile time
of purchasethereof, solely as security for the paymentof the purchaseprice of such
property; (b) any lien on commercialgoodsto securedebt maturingnot more tllall One
year after its incurrenceand to be paid out of theproceedsof sale of suchcommercial
goods; or (c) any lien created by the Borrower or any agencyof the Borrower on any
assets in the ordinary courseof banking businessto secureany debt maturing by its
terms not more than one year after its incurrence.

Section5,06. Theprincipal of, andinterestandother chargeson, theLoan and tile
Bonds shall be paid without deductionfor andfreefrom any taxesor feesimposedunder
tile laws of the Borrower or laws in effect in its territory; provided, however, that tiit’
provisions of this Sectionshall not apply to taxationof, or feesupon, paymentsunderaiiy
Bond to a holder thereof other than the Bank when such Bond is beneficially owned
by an individual or corporateresident of the Borrower.

Section5.07. The Loan Agreementand the Bondsshall be free from any taxes or
feesthat shall be imposedunderthe laws of tile Borrower or laws in effect in its territory
on or in connection with the execution, issue, delivery or registration thereof and the

No, 2088
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Borrower shall pay all suchtaxesand fees,if any, imposedunder the lawsof the country
or countriesin whosecurrency the Loan and the Bonds are payableor laws in effect in
the territories of such country or countries.

Section5.08. The principal of, and interest and other chargeson, the Loan and the
Bonds shall bepaid free from all restrictions imposedunder the laws of the Borrower or
laws in effect in its territory.

Section5.09. The Borrower shall satisfy the Bank that adequate arrangements
havebeenmadeto insure the goods financedwith the proceedsof the Loan againstrisks
incident to their purchaseand importation into the territory of the Borrower.

Article VI

REMEDIES OF THE BANK

Section6.01. If any eventspecifiedin paragraph(a) or paragraph(b) of Section 5.02
of theLoan Regulationsshall occurand shall continuefor a period of thirty daysor if
any eventspecifiedin paragraph(c) of Section 5.02 of the Loan Regulationsshall occur
andshall continuefor a periodof sixty daysafter notice thereofshall havebeengiven
by theBank to theBorrower, then at any subsequenttime during thecontinuancethereof,
the Bank,at its option, may declarethe principal of the Loan and of all the Bonds then
outstanding to be due and payable immediately, and upon any such declaration such
principal shall becomedueand payableimmediately, anything in this Agreementor in
theBonds to thecontrary notwithstanding.

Article VII

MISCELLANEOUS

Section7.01. The Closing Date shall be March 31, 1955.

Section7.02. May 1, 1952 is herebyspecifiedfor thepurposesof Section9.04 of the

Loan Regulations.

Section7.03. The following addressesare specifiedfor the purposesof Section 8.01
of the Loan Regulations:

For theBorrower: Minister of Finance, Treasury,Salisbury, SouthernRhodesia.

For the Bank: International Bank for Reconstruction and Development, 1818 II
Street,N. W., Washington25, D. C., United Statesof America.

Section7.04. The Secretaryto the Treasuryof theBorrower is designatedfor tilt’

purposesof Section 8.03 (a) of the Loan Regulations,set forth in Schedule3 to this
Agreement.

No. 2088
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IN WITNESS WHEREOF, the parties hereto, acting through their representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signedin their respec-
tive namesanddeliveredin theDistrict of Columbia,United Statesof America,as of the
day and year first abovewritten.

Colony of SouthernRhodesia

By D. H. CUMMINGS

Authorized Representative

International Bank for Reconstructionand Development

By W. A. B. ILIFF

Assistant to the President

SCHEDULE 1

AMORTIZATION SCHEDULE

* To the extent that any part of the Loan is repayable in a currency other than dollars
(seeLoan Regulations,Section3.02), the figures in thesecolumns representdollar equivalents
determinedas for purposesof withdrawal.

Principal
Amount

Outstanding
Payment0/ A/ter Each
Principal Payment
(Expressed (Expressed

Date PaymentDue in dollars*) in dollars*)

May 1, 1956 . .

Nov. 1, 1956 . .

S
667,000

$ 28.000,000
27,333,000

May 1, 1957 . .

Nov. 1, 1957 . .

666,000
667,000

26,667,000
26,000,000

May 1, 1958 . .

Nov. 1, 1958 . .

667,000
666,000

25,333,000
24,667,000

May 1, 1959 . .

Nov. 1, 1959 . .

667,000
667,000

24,000,000
23,333,000

May 11960 . ,

Nov.l, 1960. . .

666,000
667,000

22,667,000
22,000,000

May 1, 1961 . . 667,000 21,333,000
Nov. 1, 1961 . . 666,000 20,667,000
May 1, 1962 . . 667,000 20,000,000
Nov. 1, 1962 . . 667,000 19,333,000
May 1, 1963 . . 666,000 18,667,000
Nov. 1, 1963 . . 667,000 18,000,000
May 1, 1964 . . 667,000 17,333,000
Nov. 1, 1964 . . 666,000 16,667,000
May 1, 1965 . .

Nov. 1, 1965 . .

667,000
667,000

16,000,000
15,333,000

May 1, 1966 . . 666,000 14,667,000
Nov.l, 1966 . . 667,000 14,000,000

Principd
Amount

Outstanding
Paymentoj .-l/ter Each
Principal Payment

(Expressed (Expressed
Date PaymentDue in dollars*) in dollays*)

May 1, 1967 . . $667,000 $l3,333,00()
Nov. 1, 1967 . . 666,000 12,667,000
May 1, 1968 . . 667,000 12,000,000
Nov. 1, 1968 . . 667,000 11,333,000
May 1, 1969 . . 666,000 10,667,000
Nov. 1, 1969 . . 667,000 10,000,000
May 1, 1970 . . 667,000 9,333,000
Nov. 1, 1970 . . 666,000 8,667,000
May 1, 1971 . . 667,000 8,000,000
Nov. 1, 1971 . . 667,000 7,333,000
May 1, 1972 . . 666,000 6,667,000
Nov. 1, 1972 . . 667,000 6,000,000
May 1, 1973 . . 667,000 5,333,000
Nov. 1, 1973 . 666,000 4,667,000
May 1, 1974 . 667,000 4,000,000
Nov. 1, 1974 . 667,000 3,333,000
May 1, 1975 . . 666,000 2,667,000
Nov. 1, 1975 . . 867,000 2,000,000
May 1, 1976 . . 667,000 1,333,000
Nov. 1, 1976 . . 666,000 667,000
May 1, 1977 . . 667,000 - -
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payable on repayment in
advanceof maturityof anypartof theprincipal amount of the Loanpursuantto Section
2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its maturity
pursuant to Section 6.16 of the Loan Regulations:

Time of Prepaymentor Redemption Premium

Not more than 5 yearsbefore maturity ~/2%
More than 5 yearsbut not more than 10 yearsbefore maturity . . . . 1 %
More than 10 yearsbut not morethan 15 yearsbefore maturity . . . . 1 ~4‘~
More than 15 yearsbut not morethan20 yearsbeforematurity . . . . 2 ‘~,

More than 20 years before maturity 2 ~

SCHEDULE 2

PART 1—DESCRIPTIONOF THE PLAN

The Plan is the SecondFour-Year Plan of Capital Development of tile Borrower,
covering the period April 1, 1951 to March 31, 1955, asset forth in the Report thereonof
Jone 9, 1951, preparedby the Treasury of theBorrower, as such Plan may be amended
from time to time by agreementbetween the Bank, tile Borrower and the Guarantor.

The Plan provides for capital expendituressubstantially as follows

RhodesiaRailways ~ 33,600,000
Electric power 21,700,000
Roads, civil aviation and airways . . . 6,875,000
Radio andtelecommunications 3 ,450,000
Watersupplyand irrigation 6~100,000
Housingand public buildings 14,280,000
Pool of mechanicalequipment 1,555,000
Agriculture and industry 5,785,000
Native affairs, including native housing 5,500,000
Healthandeducationandotherservices. 1,155,000

~ 100,000,000

PART 2—DESCRIPTION OF THE PROJECT

The Projectconsistsof the expansion,during the period April 1, 1952 to March 31,
1955, of theelectricity generating,transmissionand distribution facilities of tile principal
suppliers of electricity in the territory of the Borrower, namely the Electricity Supply
Commission,the Municipality of Salisbury and the Municipality of Bulawayo, by the
installation of about230,000kilowatts of thermalgeneratingcapacity, the construction

of about 2,000 miles of transmissionlines having capacitiesvarying from 11,000 to
88,000 volts and the installation of sub-station, transformer anti other distribution
equipmentappropriatethereto.

The estimatedcost of the Project is £18,500,000.

No. 2088
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SCHEDULE 3

MODIFICATION OF LOAN REGULATIONS No. 41

For the purposesof this Loan Agreement, Loan Regulations No. 4 of the Bank,
dated December6, 1950, shall be deemedto be modified as follows:

(a) The secondsentenceof Section2.02 shall readasfollows : “Such commitment
chargeshall accruefrom the Effective Date or from May 1, 1952, whichevershall be
theearlier, or from suchotherdate asmay beagreedupon betweentheBank andthe
Borrower, to the respectivedateson which amountsshall be withdrawnby tile Bor-
rower from the Loan Accountas provided in Article IV or shall be cancelledpur-
suant to Article V.”

(b) Section 4.01 shall readas follows: “The Borrower shall be entitled,subject
to the provisionsof theseRegulations,to withdraw from the Loan Account (1) such
amountsas shallbe requiredby theBorrower to reimburseit for the reasonablecost
of goodsto be financedundertheLoanAgreement,and (ii), if theBankshallsoagree,
suchamountsas shall be requiredby the Borrower to meetthe reasonablecost of
suchgoods ; provided,however, that therateof suchwithdrawals shall be determined
in such manner,mutually satisfactoryto the Bank and theBorrower, as to ensure
that theaggregateamount of the Loan withdrawn at any onetime in respectof goods
purchasedin the United Kingdom shall not be a substantiallygreaterpercentage
of the total amount of the Loan than the amount expendedon the Plan by that
time is of £100,000,000. Except as shall be otherwiseagreedbetweenthe Bank
and theBorrower, no withdrawals shall be madeon accountof (a) expendituresprior
to theEffective Dateor (14 expendituresin SouthernRhodesiacurrencyor (c) goods
acquired from sourceswithin the Borrower’s territory.”

(c) The last two sentencesof Section 4.02 shall be deleted.

(d) A new Section 8.03 (a) shall be inserted: “A ction on behalf of Borrower,
Any actionrequiredor permittedto be taken, and any documentsrequiredor per-
mitted to be executed, under the Loan Agreementon behalf of the Borrower may
be takenor executedby the representativeof the Borrower designatedin the Loan
Agreementfor thepurposesof this Section or any personthereuntoauthorizedin
writing by him. Any modification or amplification of the provisionsof tile Loan
Agreementmay be agreedto on behalf of the Borrower by written instrument
executedon behalf of the Borrower by the representativeso designatedor any
personthereuntoauthorizedin writing by him; providedthat, in theopinion of such
representative,such modification or amplification is reasonablein tile circumstances
and will not substantiallyincreasetheobligations of theBorrower underthe Loan
Agreement. The Bank may accept the execution by such representativeor other
personof any such instrument asconclusiveevidencethat in the opinion of such
representativeany modification or amplification of the provisionsof theLoan Agree-

1 See p. 188 of this volume.
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ment effectedby suchinstrument is reasonablein the circumstancesand will not
substantiallyincreasetheobligations of theBorrower thereunder,”

(e) Section9.01 shall read as follows : “Conditions Precedentto Effeclivenessof
Loan Agreement. The Loan Agreementshall not becomeeffective until (a) the
executionand delivery of the Loan Agreementon behalfof theBorrower shall have
beenduly authorizedor ratified by all necessarygovernmentalaction; (b) theexecu-
tion and delivery of the GuaranteeAgreementshall havebeenduly authorizedor
ratified by all necessarygovernmental action ; (c) all other eventsspecified in
the Loan Agreementas conditions to its effectivenessshall haveoccurred; and
(d) evidencethereofsatisfactoryto theBankshall havebeenfurnishedto theBank.”

No. 2088


