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No. 2014. GUARANTEE AGREEMENT’ BETWEEN THE RE-
PUBLIC OF FRANCE AND INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT.
SIGNED AT WASHINGTON, ON 9 MAY 1947

AGREEMENT datedMay 9, 1947, betweenTHE REPUBLIC OF FRANCE
(hereinaftercalledtheGuarantor)andINTERNATIONAL B~i~KFOR RECONSTRUCTION
AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS the Guarantorhas prepareda programfor the generalrecon-
structionanddevelopmentof theproductivefacilities andresourcesof France;
and

WHEREAS CreditNationalpour faciliter la reparationdesdommagescauses
par la guerre (hereinaftercalled the Borrower) has made application to the
Bank for a loanto assistin the financingof a part of suchprogram;and

WHEREAS by an agreementbetweenthe Bank and the Borrower (which
agreementandthe Schedulesthereinreferredto arehereinaftercalled the Loan
Agreement)2executedand deliveredsimultaneouslywith the executionand
delivery of thisAgreementandbearingevendateherewith,the Bank hasagreed
to maketo theBorrowera loanin theaggregateprincipalamountof two hundred
fifty million dollars ($250,000,000)on the termsandconditionsset forth in the
LoanAgreement,but only on conditionthat the Guarantoragreesto guarantee
suchloan and the obligationsof the Borrower in respectthereof; and

WHEREAS the Guarantor,in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower,has agreedto guaranteesuchloanand the
obligationsof the Borrower in respectthereof;

Now THEREFOREthepartiesheretoherebyagreeas follows:

Article I

Whereverused in this GuaranteeAgreement,unlessthe context shall
otherwiserequire, the respectivetermswhich are definedin Article I of the
Loan Agreementshall have the respectivemeaningsthereinset forth.

Article II

Without limitation or restriction upon any of the other covenantson its

part in this GuaranteeAgreementcontained,the Guarantorherebyuncondition-
~CameInto forceon9 June1947,upon thefurnishingof evidenceof ratification, in accordance

with articleV.
1

Seep. 122 of this volume.
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ally guaranteesthedueandpunctualpaymentoftheprincipalof, andthe interest,
commitmentchargeand commissionon, the Loan, and the punctualperform-
ance of all the covenantsandagreementsof the Borrower, all as set forth in
the Loan Agreementandin the Bonds. It is further agreedby the Guarantor
that its obligationsunder any covenantsand agreementson its part in this
GuaranteeAgreementare not subjectto any prior noticeto, demandupon or
action against the Borrower or to any prior notice to or demandupon the
Guarantorwith regardto any default by the Borrower in respectof anyof its
obligationsset forth in the Loan Agreementand in the Bonds. No extension
of time or forbearancegiven to the Borrower in respectof the performanceof
any of its obligationsunderthe Bonds or the Loan Agreement,andno failure
of the Bank or of any holder of the Bondsto give any notice or to makeany
demandor protest whatsoever,or strictly to assertany right or pursueany
remedyagainst the Borrower in respectof the Bonds or of the Loan Agree-
ment, shall in anyway terminate,diminish or limit theunconditionalguarantee
of the Guarantorhereunder.

Article III

The Guarantorherebycovenantsthat the principal of the Loan and the
interestaccruingthereonas specifiedin the Loan Agreementandin the Bonds
and the commitmentchargeand the commissionspecifiedin Article II of the
Loan Agreementshallbe paid without deductionfor andfree from any taxes,
imposts,leviesor dutiesof any naturenow or at any time hereafterimposedby
the Guarantoror by anytaxing authority thereofor thereinandshall be paid
freefromall restrictionsof theGuarantor,its political subdivisionsor its agencies.

The Guarantorhereby further covenantsthat this GuaranteeAgreement,
the Loan Agreementandthe Bonds shallbe free of any issue,stampor other
tax imposedby the Guarantoror any taxing authority thereofor therein.

Article IV

The Guarantoragreesto endorseits guaranteehereunderon the Bonds
to be executedby the Borrower and delivered in accordancewith Article V
of the Loan Agreement,which guaranteeshall be in the form prescribedin
Schedules2-A and2-B to the Loan Agreement,respectively.

Article V

The partiesheretoacceptandagreeto the provisionsof Articles IX andX
of theLoan Agreementwith thesameforceandeffect asthoughsetforth herein.
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This GuaranteeAgreementis subjectto ratification as in ArticleXI of theLoan
Agreementprovided.

IN WITNESS WHEREOFthe partiesheretohavecausedthis Agreementto be
signed in their respectivenamesby their representativesthereuntoduly author-
izedas of the day andyearfirst abovewritten.

TheRepublicof France
By H. BONNET

Ambassadorof France
InternationalBank for ReconstructionandDevelopment

By JohnJ. MCCLOY
President

INTERNATIONAL BANK FOR RECONSTRUCTIONAND DEVELOPMENT

LOAN REGULATIONS No. 1, DATED 9 MAY 1947

REGULATIONS GOVERNING THE ARBITRATION OF Cor.m~ovsnsIEsANI) CLAIMS ARIsING
UNDER LoAN AGREEMENTS

Article I

As used in theseRegulations:
1. Theterm “ Bank” meansInternationalBank for ReconstructionandDevelop-

ment.
2. Theterm “Articles” meansthe Articlesof Agreementof the Bank.’

3. The term “Loan Agreement”meansan agreementmadeby the Bank for the
making of aloanout of thefundsof the Bankand8hall includeanyagreementproviding
for theguaranteeof suchloan andanyagreementssupplementalto the LoanAgreement
or to any suchguaranteeagreement.

4. The term “Borrower” meansthe party to the Loan Agreementto which the
loan is made.

5. Theterm “Guarantor”meansthe memberof the Bank which hasguaranteed
the loanprovidedfor in the LoanAgreement. If the only partyto a Loan Agreement
other thanthe Bankshall be a memberof the Bank and the loan providedfor in such
Loan Agreementshall not be guaranteedby any other party, referenceshereinto a
Guarantorshall be disregardedin so far as concernssuchLoan Agreement.

6. The term “Bonds” meansbondsor othersecuritiesof the Borrower issued

undera Loan Agreementfor all or any partof the loan providedfor therein.

1 United Nations, Treaty Series,Vol. 2, p. 134; Vol. 19, p. 300, and Vol. 141, p. 355.
No. 2014
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Article II

If and to the extent that any Loan Agreementshall so provide, the Regulations
hereinsetforth shall governthe arbitrationof controversiesbetweenthe partiesto such
LoanAgreementandclaimsby anysuchpartyagainstanyothersuchpartyarisingunder
the provisionsof suchLoanAgreementor of Bondsissuedthereunder. TheseRegula-
tions are subject to revocationor amendmentby the Bank at any time without prior
notice; provided, however,that anysuchrevocationor amendmentshall notbeeffective
in respectof any suchLoanAgreement,unlessthe partiestheretoshall so agree. Any
Loan Agreementmay provide for modificationsof or exceptionsto theseRegulations
as theyshall beappliedto controversiesandclaims arisingundersuchLoanAgreement.

Article III

Section 1

Any controversybetweenthe partiesto a Loan Agreementand anyclaim by any
such party againstany other such party arising undera Loan Agreementor Bonds
which shall notbe determinedby agreementof the partiesshallbe submittedto arbitra-
tion by an Arbitral Tribunal as hereinafterprovided.

Section 2

The partiesto sucharbitrationshall be the Bank on the oneside and the Borrower

and the Guarantoron the otherside.

Section 3

The Arbitral Tribunal shall consistof threearbitratorsappointedas follows: one
arbitratorshall be appointedby the Bank; a secondarbitratorshall be appointedby the
Borrower and the Guarantoror, if they shall not agree on the appointmentof such
arbitrator,he shall be appointedby the Guarantor;and the third impartial arbitrator
(hereinaftersometimescalledthe umpire)shallbeappointedby agreementof theparties
or, if they shall not agreeupon the umpire, he shall be appointedby the Presidentof
the InternationalCourtof Justice. If eitherside shallfail to appointanarbitrator,such
arbitratorshallbeappointedby the umpire. In caseanyarbitratorappointedin accord-
ancewith theseRegulationsshallresign,dieor becomeunableto act, asuccessorarbitrator
shall be appointedby the sameauthority which appointedthe original arbitratorand
such successorshall haveall the powersand dutiesof such original arbitrator.

Section 4

An arbitrationproceedingmay be institutedundertheseRegulationsupon notice
by the party institutingsuchproceedingto the otherparties. Suchnoticeshallcontain
a statementsettingforth thenatureof the controversyor claim to besubmittedto arbitra-
tion, the natureof the relief sought,and the nameof the arbitratorappointedby the
party instituting such proceeding. Within 30 days after the giving of such notice,
the adverseparty or partiesshallnotify the partyinstituting the proceedingof the name
of the arbitrator appointedby such adverseparty or parties.
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Section 5

If, within 60 daysafter the giving of suchnoticeby the party or partiesinstituting
the arbitrationproceeding,the partiesshall not haveagreedupon an umpire,any party
may requestthe Presidentof the InternationalCourt of Justiceto appointan umpire.
WhensuchPresidentshallappointanumpire,he shall notify all partiesandthe umpire
of suchappointment.

Section 6

The Arbitral Tribunal shall conveneat the principal office of the Bank at such
time as shallbe fixed by the umpire. Thereafter,theArbitral Tribunalshall determine
whereandwhenit shallsit.

Section 7

Subjectto theprovisionsof theseRegulationsandof the particularLoanAgreement
and except as the partiesshall otherwiseagree, the Arbitral Tribunal shall decideall
questionsrelatingto its competenceand shall determineits procedure. All decisions
of the Arbitral Tribunal shall be by majority vote.

Section 8

The Arbitral Tribunal shall afford to all partiesa fair hearingandshall renderits
awardin writing. Suchawardmay be renderedby default. The awardof theArbitral
Tribunalwhensignedby amajority thereofshall constitutetheawardof suchTribunal.
Any suchawardrenderedin accordancewith the provisionsof theseRegulationsshall
be final andbinding upon all partiesto the Loan Agreement. A signed counterpart
of the awardshall be transmittedto eachof suchparties. All suchpartiesshall abide
by and comply with any such awardrenderedby the Arbitral Tribunal in accordance
with theprovisionsof theseRegulations.

Section 9

The partiesshall fix the amountof the remunerationof the arbitratorsandsuch
otherpersonsas shall be required for the conduct of the arbitration proceeding. If
the partiesshall notagreeon suchamountbeforethe Arbitral Tribunalshall convene,
theArbitral Tribunalshallfix suchamountasshallbereasonableunderthecircumstances.
The cost of the arbitrationproceedingshall bedivided andsharedequallyby the Bank
on the oneside and the Borrower and Guarantoron the otherside. Any question
concerningthe division of the cost of the arbitration proceedingor the procedurefor
paymentof suchcost shall be determinedby theArbitral Tribunal.

Section 10

The provisionsfor arbitrationset forth in theseRegulationsshall be exclusiveof
any otherprocedurefor the determinationof controversiesbetweenthe partiesto the
particularLoan Agreementand any claim by any such party against any other such
party arising thereunderor underthe Bonds issuedthereunder. If, within 30 days
after counterpartsof the awardshall be deliveredto the parties, the awardshall not
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becompliedwith anypartymayenterjudgmentuponor institutea proceedingto enforce
theawardinanycourtof competentjurisdictionor pursuesuchotherremedyor remedies
as maybeavailablefor theenforcementof theawardandof theprovisionsof theparticular
Loan Agreementand Bonds.

Section 11

Serviceof any notice or processin connectionwith any proceedingunder these
Regulationsor anyproceedingto enforceanyawardrenderedpursuantto theseRegula-
tionsmaybemadein the mannerprovidedfor theserviceof anynoticeor demandunder
the particularLoan Agreement. The respectivepartiesto such Loan Agreement,by
agreeingtherein to the arbitration of controversiesand claims as provided in these
Regulations,waive any and all other requirementsfor the service of any such notice
or processandagreethatanyjudgmententeredupon the awardor anyjudicial mandate
or orderof whatsoevernaturemadein anyproceedingfor the enforcementof the award
may beenforcedby executionor otherwise.

DatedMay 9th, 1947.

InternationalBank for
ReconstructionandDevelopment

By JohnJ. MCCLOY
President

LOAN AGREEMENT BETWEEN INTERNATIONAL BANK FOR RECON-
STRUCTION AND DEVELOPMENT AND CREDIT NATIONAL

AGREEMENT, datedMay 9, 1947, between INTERNATIONAL BANK FOR RECON-
STRUCTION AND DEVELOPMENT, party of the first part, and CREDIT NATIONAL POUR

PACILITER LA REPARATION DES DOMMAGES CAURES PAR LA GUERRE, party of the secondpart.

WHEREAs the Republic of France has prepareda programfor the generalrecon-
struction anddevelopmentof the productivefacilities and resourcesof France;and

WHEREAS the Credit Nationalhasmadeapplication to the Bank for a loan to assist
in thefinancingof apartof suchprogram,whichloan is to be guaranteedby the Republic
of France;and

WHEa~AstheBankhasagreedtograntsucha loan in theamounthereinafterspecified
andon the terms and conditionshereinafterset forth; and

WHEaEA5 in so agreeingthe Bank hastakennoteof the letterof evendateherewith
from the Minister of Financeof the Republic of Franceto the Bank’ and also of the
letter of even date herewith from the Credit National to the Bank, to which letters
referenceis herebymade; and

1
Seep. 160of this volume.
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WHEREAS by an agreementof evendate herewith, which has beenexecutedand
deliveredsimultaneouslywith theexecutionanddeliveryof this Agreement,the Republic
of Francehasguaranteedsaid loan andthe obligationsof the Credit National in respect
thereof;

Now THEREFORE, the Bank and the Credit Nationalherebyagreeas follows:

Article I

DEFINITIONS

Whereverusedin this Agreementor in any Scheduleto this Agreement,unless
thecontextshallotherwiserequire,thefollowingtermsshallhavethe respectivemeanings
hereinafterin this Article set forth:

(I) The term BankmeansInternationalBankfor ReconstructionandDevelopment,
the party of the first part hereto.

(2) The term Borrower meansCredit National pour faciliter Ia reparation des
dommagescausespar la guerre, a sociétC anonymeorganizedand existing under the
laws of the Republicof France,the party of the secondpart hereto.

(3) The term Guarantormeansthe Republic of France.
(4) The term Loan meansthe loan providedfor in this Agreement.

(5) The term Loan Account meansthe loan accountto be openedas provided
in section 1 of Article IV of this Agreement.

(6) The term United Statesmeansthe United Statesof America.

(7) The termdollars and the sign $ meandollars in such coin or currencyof the
UnitedStatesas at the timereferredto shall be legal tenderfor the paymentof public
and privatedebtsin the United States.

(8) The term Bond meansa bond issued in accordancewith Article V of this
Agreement.

(9) The term principal office of the Bank meansits principal office in the City of
Washington,District of Columbia, United States. If the principal office of the Bank
shall be changedandthe Bank shallso notify the Borrowerand the Guarantor,the term
principal office shall thereaftermeanthe principal office so notified to the Borrower
and the Guarantor.

(10) The termgoods meansequipmentand supplieswhich are requiredfor the
purposesspecifiedin Article HI, and whereverreferenceis madein this Agreementto
the cost of any goodssuchcost shall bedeemedto include the cost of importingsuch
goodsinto theterritories of the Guarantor,but only to theextentthat suchcost shall
be paid in currencyotherthanFrenchfrancs.

(II) The term externaldebtmeansany debtpayablein any currencyother than
Frenchfrancs.

(12) The term Closing DatemeansDecember31, 1947,or suchotherdateasthe
Bank andthe Borrowermay agreeto as the Closing Date.

(13) The term Effective Datemeansthe date on which this Agreementshall come
into forceandeffect as providedin Section1 of Article XI of this Agreement.
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(14) The term GuaranteeAgreement’meansthe agreementof evendateherewith
betweenthe Bank and the Guarantorwherebythe Guarantorhas agreedto guarantee
the Loanand the obligationsof the Borrowerin respectthereof.

(15) The termthis Agreementincludesthe respectiveSchedules2whicharereferred
to hereinand all of which are herebyincorporatedhereinand areherein referred to
by their respectivenumbersandletters.

Article II

THE LOAN

Section1. TheBank agreesto lend to the Borrower,on the termsand conditions
in this Agreementset forth, the sumof two hundredfifty million dollars ($250,000,000),
or the equivalentthereofin currenciesotherthan dollars as hereinafterprovided.

Section2. Theamountof theLoan shall beadvancedto theBorrowerasprovided
in Article IV of this Agreement. The Borrower shall pay to the Bank a commitment
chargeat the rate of oneand one-half percent(1 1/a %) per annum on any amountof
the Loan not so advancedfrom the Effective Date to the respectivedateson which
the respectiveamountsshall be so advancedor the Bank shall have incurred a firm
obligation to pay such amountsto others than the Borrower, whichevershall be the
earlier. Such commitmentchargeshall be payablein dollars semi~annuallyon May I
andNovember1 in eachyear.

Section3. The Borrower shall pay interest at the rateof threeand one-quarter
percent(31/4%) perannumon the principal amountof the Loanoutstandingandunpaid
from the respectivedateson which the respectiveamountsof the Loanshall beadvanced
to the Borrower as providedin Article IV of this Agreementor the respectivedateson
which the Bank shall incur a firm obligation to pay such amountsto others than the
Borrower, whichevershall be the earlier, until such amountsshall be repaid. Such
interestshall be payable in dollars semi-annuallyon May 1 and November1 in each
year,exceptthat intereston anypartof theLoanwhich shallberepayablein anycurrency
other thandollars shall be payablein such othercurrency.

Section4. The Borrower shall also pay to the Bank a commissionat the rate of
one percent(1 %) per annum on the aggregateamount of the Loan which shall have
beenadvancedand shall be outstandingfrom time to time. Such commissionshall
be payablefrom the respectivedateson which the respectiveamountsof the Loan
shall he advancedto the Borrower as provided in Article IV of this Agreementor on
which the Bank shall incur a firm obligation to pay suchamounts to othersthan the
Borrower,whichevershall be the earlier. Suchcommissionshall be payablein dollars
semi-annuallyon May 1 and November 1 in eachyear, except that such commission
on any part of the Loan which shall be repayablein any currencyotherthan dollars
shall be payablein suchothercurrency.

‘Seep. 112 of this volume.
‘Seepp. 150, 152 and 154 of this volume.

No. 2014



128 United Nations— Treaty Series 1953

Section5. In all casesin which it shall be necessaryto computethe amount of
commitmentcharge,interestor commissionwhich shall haveaccruedunderthis Agree-
ment for periodsof lessthansixmonths,suchcommitmentcharge,interestorcommission
shall be computedon a daily basis,using a 365 day factor. For evenperiods of six
months suchcommitmentcharge, interestand commissionshall be computedon an
annualbasis.

Section6. The Borrower shall repay the principal of the Loan in accordance
with the amortizationscheduleset forth in ScheduleI to this Agreement.

Section7. Exceptas shall be otherwisespecified in the Bonds, the principal of
and interestand commissionand commitmentchargeon the Loan and the premium
on Bondscalledfor redemptionprior to thematuritythereofshallbepaidat theprincipal
office of The FederalReserveBank of New York in the City of New York, State of
New York, United States.

Section8. If any goodsshall be purchasedin any countryotherthan the United
States,the Borrower shall make reasonableefforts to arrangeto pay all or part of the
costof suchgoodsin thecurrencyof suchothercountry. To theextentthatthe Borrower
shall so arrangeto pay the cost of any goodsin any currencyotherthan dollars, the
Borrower shall give the Bank a reasonableopportunityto advancesuchothercurrency
in lieu of dollars as part of the Loan. To that end, wheneverany part of the proceeds
of the Loan is to beusedto purchasegoodsin any countryotherthan the United States
and the Borrowershall be ableto arrangeto pay all or partof the cost of suchgoods
in the currencyof suchothercountry, the Borrower shall so notify the Bank not less
than60 days(or suchshorterperiodas shall heagreedupon betweenthe Bank and the
Borrower)prior to the dateon which it shall apply for the withdrawal from the Loan
Accountof any amount for the purposeof paying, or reimbursingthe Borrower for,
the cost of suchgoods. If and to the extentthat the Bankshall acquireanysuchother
currencywhich it shall so advancein exchangefor dollars, the part of the Loan so
advancedshall be repayablein dollars and the equivalentin dollars of the part of the
Loan soadvancedshallbe the amountof dollars paidby the Bank in exchangefor such
othercurrency. If andto theextentthat the Bankshalladvanceanysuchothercurrency
out of its capital held in suchcurrencyor out of its other holdings of suchcurrency,
the part of the Loan so advancedshall be repayablein suchother currencyand the
equivalentin dollarsof thepartof the Loan soadvancedshallbecomputedat the official
ratefor the exchangeof dollars for suchothercurrencyat the date of the advanceas
determinedby the InternationalMonetaryFund.

Section9. As to any part of the Loan which shall be repayablein any currency
otherthan dollars,

(a) theequivalentindollarsof suchpartof theLoanshallbe determinedasprovided
in Section 8 of this Article;

(b) the amount of such other currencywhich the Borrower shall be required to
pay on accountof the principal of suchpart of the Loan shall be equalin value to the
equivalentin dollars of suchpart of the Loanand shallbe determinedby valuing such

No. 2014



130 United Nations— Treaty Series 1953

othercurrencyin terms of dollars at the selling rate for cable transfersof such other
currencyagainstdollars in the City of New York, United States,at noon on the date
whenpaymentof suchprincipal shallbe due, as certified by the FederalReserveBank
of New York or, if suchBank shall not certify such rate, as determinedby the Inter-
national MonetaryFund;and

(c) the amount of such other currencywhich the Borrower shall be required to
pay on accountof interestandcommissionon,or premiumon redemptionof, suchpart
of the Loan shall be equal in value to interest, commissionor redemptionpremium
in dollars at the respectiveratesspecifiedin this Agreementon the equivalentin dollars
of suchpart of the Loan, and shall be determinedby valuing such othercurrencyin
termsof dollars as hereinbeforein clause(b) of this Section provided.

If andwhenit shall befinally decidedin accordancewith Article IX of theArticles
of Agreementof the Bank1 that the provisionsof Section9 of Article II of suchArticles
are applicableto currenciesof memberspaid in on accountof their subscriptionsto the
capitalstock of the Bank during anyperiod for which suchcurrencieshavebeenloaned
by the Bank, this Section shall ceaseto apply.

The foregoingprovisionsof this Section shall apply in respectof any part of the
Loan which shall be repayablein any currencyotherthandollars notwithstandingany
provisionof thisAgreementor of the Bondor Bondsrepresentingsuchpartof the Loan
which shallspecifythe principal amountof suchBondor Bonds. Theforegoingprovi-
sionsof this Sectionshall not be applicableto any paymentrequiredto be madeunder
the provisionsof any Bondat a time whenthe Bank is not the beneficialownerof such
Bond.

Article III

USE OF PROCEEDS OF THE LOAN

Section1. The Borrower covenantsthat the proceedsof the Loan will be applied
tothepaymentof thecostof purchasingandimportinginto theterritoriesof theGuarantor
goodswhich will be requiredandusedexclusivelyforproductivepurposesin thecarrying
out of the programof the Guarantorreferredto in thepreambleto this Agreementfor
the generalreconstructionand developmentof the productivefacilities and resources
of France. The specific goodsto be purchasedout of the proceedsof the Loan shall
be determinedby agreementbetweenthe Bank and the Borrower,and the list of such
goodsmay be modified from time to time by agreementbetweenthem.

Sectio~n2. All goodspurchasedwith the proceedsof the Loan shall be imported
into the territoriesof the Guarantorandshall therebe usedexclusivelyfor the purposes
specifiedin Section 1 of this Article, and, exceptas shall be otherwiseagreedbetween
the Bank and the Borrower,noneof suchgoodsshall be re-exported.

United Nations, Treaty Series,Vol. 2, p. 134; Vol. 19, p. 300, and Vol. 141, p. 355.
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Article IV

WITHDRAWALS OF PROCEEDS OF THE LoAN

Section1. TheBankshallopenanaccounton itsbooksin thenameof theBorrower
andshallcredittosaidaccounttheamountof theLoan. The Borrowershallbeentitled
from timeto timeto withdrawfrom theLoanAccountsuchamountsasshall berequired
by the Borrower in order to reimburseit for expendituresmadesubsequentto the
Effective Date(exceptas shallbe otherwisespecificallyprovidedby agreementbetween
the Bank and the Borrower)for the purposeof payingthe cost of goodspurchasedin
accordancewith Article III of this Agreement. The Borrower shall also be entitled
from time to time to withdraw from the Loan Accountsuchamountsas shallfrom time
to time be approvedby the Bank and as shall be reasonablyrequiredby the Borrower
in orderto enableit to pay the cost of suchgoodsnot theretoforepaid.

Section2. (A) Wheneverthe Borrower shall desireto drawon the LoanAccount,
the Borrower shall deliver to the Bank an applicationin writing setting forth

(I) Theamountwhich theBorrowersodesirestowithdrawfromthe LoanAccount;

(2) A statementthat said amount is required to reimbursethe Borrower for, or
to enable the Borrower to meet,expendituresmadeor to be madefor the purposeof
payingthe costof goodsasthereinsetforth, which statementshallshow,in suchreason-
able detail as the Bank shall request,the cost of suchgoods, the dateson which such
goodswereorderedand the dateson which paymentfor suchgoodswas madeor will
be due, the namesandaddressesof the purchasersandof the suppliersof such goods,
andthe destinationandend-useof suchgoods;

(3) A statementthat the Borrower has not theretoforewithdrawn or applied for
the withdrawalfrom the Loan Accountof any amountsfor the purposeof reimbursing
the Borrower for or payingsuchexpenditures,and that the Borrower hasnot obtained
and will not obtain funds for suchpurposeout of the proceedsof any other loan or
credit availableto the Borrower,otherthan a short term loan or credit establishedin
anticipationof the withdrawalapplied for and to be repaidpro tanto with the funds
to be withdrawn, which loan or credit shall be describedin the application;

(4) A statementthat such expenditureswere or will be madefor the purposes
specifiedin Article HI of this Agreement;that the goodspurchasedor to be purchased
by meansof such expendituresare appropriatefor such purposes;and that the cost
andtermsof purchasethereofare notunreasonable;and

(5) A statementthat at the date of the application thereis no existingdefaultin
the performanceof any of the obligationsof the Borrower underthis Agreementor of
the Guarantorunderthe GuaranteeAgreement.

(B) If suchapplicationshall be to withdraw from the Loan Accountamountsfor
the purposeof enablingthe Borrower to meetthe cost of goodsnot theretoforepaid,
it shall also setforth:

(6) A statementof the arrangementsunderwhich the amountto be withdrawn
from the Loan Accounton suchapplicationwill be appliedto the paymentof the cost
of suchgoods;and

(7) An agreementby the Borrower that it will apply or cause to be applied the
amount to be withdrawnfrom theLoan Accounton suchapplicationonly to the pay-
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mentwhenand asdueof thecost of suchgoodsandthat, as promptly as possiblethere-
after, the Borrower will furnish to the Bank proof satisfactoryto the Bank that such
amounthas beenso applied.

Section3. (A) Each application under this Article shall be in writing in the
English languageandshall be signedon behalfof the Borrower by its officer or officers
duly authorizedfor thepurpose. Eachsuchapplicationshallbe executedanddelivered
to the Bank in triplicate as the Bank shall from time to time direct. Exceptas other-
wise agreedbetweenthe Bankand the Borrower,eachsuchapplication(exceptthe final
application for any currency)shall be for an amountof not lessthan $100,000,or the
equivalentthereof, in anyone currency. Eachsuchapplicationshall relateto a single
currencyand applications relating to each currency shall be serially numberedin a
separateseries.

(B) The Borrower will makeavailableto the Bank at all reasonabletimesoriginal
or duplicatereceiptedbills or invoices or otherdocumentssufficient to show that the
expenditurescoveredby the applicationhavebeenmadefor the goodsspecifiedtherein,
in order that such documentsmay be inspectedby representativesof the Bank. In
general,eachapplicationand the accompanyingdocumentsmustbe sufficient to satisfy
the Bank that the amount to be withdrawn from the Loan Accountis to be usedonly
for thepurposesforwhichtheLoanisgrantedasspecifiedin Article III of thisAgreement.

(C) If the expendituresto be reimbursedor paid by the withdrawal applied for
were or are to be madein any currencyotherthan dollars,the applicationshallso state
and shall also state the amount of such expendituresin suchother currency.

Section4. The Borrower shall furnish to the Bank any andall suchfurther docu-
mentsandotherevidencein supportof the applicationas the Bank shall at any time or
from time to time reasonablyrequestandwhetherbeforeor after the Bank shall make
anyadvancerequestedin theapplication. All applicationsandotherdocumentsdelivered
to the Bank underthis Article shall be in form andsubstancesatisfactoryto the Bank.

Section5. If the Bank is satisfied that the application fully complies with the
provisionsof this Agreementand that the Borrower is entitled underthis Agreement
to withdraw from the Loan Accountthe amount appliedfor, the Bank will promptly
pay suchamount to or on the order of the Borrower; provided, however, that, if the
expendituresto be reimbursedor paid by the withdrawalappliedfor were madeor are
to bemadeinanycurrencyotherthandollars,the Bankshall havetheoption, asprovided
in Section 8 of Article II of this Agreement,to makethe advanceapplied for in such
othercurrency. If the Borrowershall requirefunds in order to enableit to pay the cost
of goodsnot theretoforepaid and shall not be ableto furnish with its 2pplication for
withdrawal of suchfunds from the Loan Accountall of the dataspecified in Section2
of this Article so to be furnishedand the Bank shallbe satisfiedthat the Borrower does
so requiresuchfunds andcannotreasonablyobtain and furnish suchdata, andthat such
funds will beapplied to the paymentof the cost of suchgoods, the Bank may permit
the Borrower to withdraw such funds from the Loan Account notwithstandingthe
inability of the Borrower so to furnish suchdata.
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Section6. The Borrower mayat its option by notice to the Bank cancelall or any
part of the principal ~f the Loan which the Borrower shall not havewithdrawn prior
to suchnotice. If theBorrowershallnot on or beforethe Closing Datehavewithdrawn
from the Loan Account the full amount of the Loan, the amountof the Loan not so
withdrawnshallbecanceled. Uponthe cancellationof anypartof the Loanas provided
in this Section or in Section8 of this Article the obligationof the Borrowerto pay the
commitmentchargespecifiedin Section2 of Article II of this Agreementon suchpart
of the Loanshallcease. Exceptasotherwiseagreedbetweenthe BankandtheBorrower,
any suchcancellationshall beappliedpro ratato the respectivematuritiesof the instal..
mentsof the principal of the Loan as set forth in ScheduleI to this Agreement.

Section7. The obligation of the Bank to makeany paymentto the Borrower on
accountof the Loan as hereinheforein this Article providedshall besubjectto the con-
dition thatnoneof the eventshereinafterdescribedshall at thetimewhensuchpayment
would otherwisebe due haveoccurredand be continuing, to wit:

(a) An Eventof Default shallhavehappenedandbe existingunderthis Agreement.

(b) Any extraordinarysituationshall developsubsequentto the dateof this Agree-
ment which shall make it improbablethat the Borrower will be able to perform its
obligationsunderthis Agreementor that the Guarantorwill be able to perform its
obligationsunderthe GuaranteeAgreement.

(c) The Guarantorshall havebeendeclaredineligible to use the resourcesof the
InternationalMonetary Fundor shall havebeensuspendedfrom membershipin or
ceaseto be a memberof the Bank.

(d) The Bank shall havesuspendedoperationseither temporarilyor permanently

as provided in Section 5 of Article VI of its Articles of Agreement.

Section8. Except as hereinafterin this Section provided, if any of the events
described,in Section7 of this Article shall havehappenedandbe continuing,the Bank
may,at its option, by notice to the Borrower, terminateany and all obligationsof the
Bank to permit further withdrawalsby the Borrower from the Loan Accountand, upon
the giving of such notice, all such obligationsand all rights of the Borrower to make
further withdrawalsfrom the Loan Accountshall forthwith ceaseanddetermine,any-
thingin this Agreementto the contrarynotwithstanding. If subsequentto the Effective
Date and prior to the date of such terminationthe Borrower shall haveincurred any
bindingobligation to apply anyof the proceedsof the Loan nottheretoforewithdrawn
by the Borrowerto thepurchaseof goodsas providedin this Agreement,the Bank shall,
in sofar asshallnotbeinconsistentwithanyotherprovisionsof this Agreementandupon
receiving assurancessatisfactoryto the Bank that the amountsso to be withdrawnwill
be appliedto thesatisfactionof suchobligation on the partof the Borrower, permit the
withdrawalfrom the LoanAccount, upon compliancewith the provisionsof this Agree-
ment, of suchamountsas shall be necessaryin order to enablethe Borrowerto satisfy
such obligationon its part. Upon the terminationof the Bank’s obligation to permit
further withdrawalsfrom the Loan Account as hereinbeforeprovided, the amountof
the Loan not theretoforewithdrawnfrom theLoan Accountshall forthwith be canceled
and,exceptasotherwisehereinspecificallyprovided, all theprovisionsof this Agreement
shall continuein full force andeffect.
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Article V

BONDS

Section1. Within 60 daysafterthe Closing Datethe Borrower andthe Guarantor
8hall executeand deliver to the Bank Bondsin the aggregateprincipal amountof the
Loan which shall at the time of delivery of such Bonds be outstandingand unpaid.
If any partof the Loan shallbe repayablein anycurrencyotherthandollars,the Bonds
representingthe amountso repayableshallbepayableas to principalandinterestinsuch
other currencyand the aggregateprincipal amountof suchBondsshall be equalto the
aggregateamount of such currency so advancedand not theretofore repaid. The
respectivematuritiesof theBondswhich shallbedeliveredhereundershallcorrespondto
the maturities specified in the amortizationscheduleset forth in Schedule1 to this
Agreement. SuchBondsshall be in such denominationsas the Bank shall specifyall
datedas of the Closing Dateandshall bearinterestat the rateof threeandone-quarter
percent(3~/4%) perannumfrom the datethereof;provided,however,that if the Closing
Dateshall notbe a semi-annualinterestpaymentdate,the Bondsshallbedatedasof the
semi-annualinterestpaymentdatenext following the Closing Date. Bondsin dollars
shall be substantiallyin the form set forth in Schedule2-A to this Agreement. Bonds
in anycurrencyotherthandollarsshallbesubstantiallyin theformsetforth in Schedule2-
B to this Agreement,with suchplacesof paymentas the Bank shall specify andwith
8uchother modifications as the Bank shall reasonablyrequire in orderto conform to
thelaw of the country in whosecurrencysuchBonds are payable.

Section2. At any time or from time to time the Bank shall havetheright to sell,
pledgeor otherwisedisposeof any of the Bonds. Except as the Bankshall otherwise
elect, or as otherwisespecifically provided in this Agreement,the provisionsof this
Agreementand of the GuaranteeAgreementshall continue in full force and effect
until the entireprincipalamountof the Loanshallbe cancelledas providedin Article IV
of this Agreementor shall be repaid. No holder of any Bond other than the Bank
shall by virtue of being the holder thereofbe entitled to exerciseany of the rights con-
ferred, or be subject to any of the conditionsor obligationsimposed, upon the Bank
underthisAgreementor the GuaranteeAgreementexceptasshallbeotherwiseprovided
in suchBond. The Bank shall, beforeselling, pledgingor otherwisedisposingof any
of the Bonds,notify the Borrowerof the intentionof the Bank so to do andshall affort
to the Borrowera reasonableopportunity to expressits viewswith regardthereto. The
Bank shall not make any public offering of all or any of the Bondswithout the prior
agreementof the Borrowerto suchpublic offering. If at anytimethe Bank shalldesire
to makea public offering of all or any of the Bonds, the Bank shall so notify the Bor-
rower. In any such casethe Bank shall consultwith the Borrower and the Guarantor
for the purposeof agreeingupon the form, termsand denominationsof the Bondsso to
be offeredfor saleand anyand all othermattersrelating to the proposedoffering and
sale of suchBonds. The failure of the Bank to comply with any of the provisionsof
thisSection shall not in anywiseaffect or impair the negotiability of the Bondsor the
title or rightsof anytransfereeof anyof the Bonds.
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Section3. If the Bank shall at any time sell, without recourse,any of the Bonds,
the obligationof the Borrowerto paythe commissionspecifiedin Section4 of Article II
of this Agreementin respectof the principal of the Loan representedby such Bonds
shall thereuponcease.

Article VI

REDEMPTION OF Bo~ns

Section1. The Borrower may, at its election, at any time or from time to time
after the dateof the Bonds,pay off and redeemall or anyof the Bonds,at a redemption
price for eachBond equal to the principal amount thereof,plus the interestaccrued
andunpaidthereonto the datefixed for the redemptionthereof,plus as a premiumthe
following respectivepercentagesof suchprincipal amount: ~/2of 1 %, if redeemednot
more than five years prior to the date of maturityspecifiedin such Bond; I %, if re-
deemedmorethanfive yearsandnot morethanten yearsprior to said date; 11/2 0/0, if
redeemedmore than ten years andnotmore than fifteen yearsprior to said date;2 %,
if redeemedmorethanfifteen yearsandnot more than twenty yearsprior to said date;
234 %, if redeemedmorethantwenty yearsandnot more than twenty-five yearsprior
to saiddate;and 3 %, if redeemedmorethantwenty-fiveyearsprior to saiddate. Such
premiumshall be payable in the currencyin which such Bond is payable.

Section2. If the Borrower shall so electto redeemless than all of the Bondsat
the time outstandingandunpaid,the Bondsso to be redeemedshall be designatedby
lot, or in suchothermanner,as the Bank and the Borrower shall agreeupon.

Section3. The Borrower’s election to redeemthe Bonds or any thereofshall be
exercisedby giving notice to the Bank statingsuchelection, designatingthe Bond or
Bondsto be redeemed,statingthe redemptionpriceor pricesthereofdeterminedas in
Section 1 of this Article provided, and statingthe date (sometimesreferredto in this
Article asthedatefixedfor redemption)onwhich suchBondsareto beredeemed. Such
noticeshall begivennot lessthan90 daysprior to the datefixed for redemption.

Section4. Notice of electionto redeemhavingbeengiven as aboveprovided, the
Bondsto be redeemedshall on the datefixed for redemptionbecomedue andpayable
at their respectiveredemptionpricesdeterminedasin Section1 of this Article provided.
From and after the date fixed for redemption(unlessthe Borrower shall fail to make
paymentof the redemptionpriceor pricesof suchBonds)intereston suchBondsshall
ceaseto accrueand, upon presentationof such Bondsfor paymentand redemptionin
accordancewith saidnotice,suchBondsshallbe paidby theBorrowerat the redemption
priceor pricesaforesaid. If all or anyof suchBondsshallnot besopaiduponpresenta-
tion thereof, they shall continueto bearinterestas thereinspecifieduntil paid. Upon
the date fixed for redemption,the Borrower shall pay to the Bank the amountof the
commissionaccruedandunpaidon the part of the Loan representedby the Bondsto
be redeemed.
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Section5. It is the desireof the Bank to encouragethe redemptionof the Bonds
prior to the datesof maturityspecifiedtherein. Accordingly, if and to the extentthat
the amountsto bepaid by the Borroweron the redemptionof Bondsat the time owned
by the Bank can,andin thejudgmentof the Bankshould,beusedby it in theretirement
of securitiesissuedby it without thepaymentof a premiumon the retirementthereof,
orotherwiseusedin itsoperations,it istheintentionof theBankto permit theredemption
of Bonds without the paymentof a premium on such redemption. If the Borrower
shall, not lessthan four monthspriorto the dateon which it shall desireto redeemany
of the Bonds in accordancewith the provisionsof this Article, requestthe Bank to
permittheBorrowerto redeemsuchBondswithoutthepaymentof thepremiumprovided
for in Section1 of this Article, the Bank will aspromptly aspossiblenotify theBorrower
whetheror not the Bankwill so permit the redemptionof suchBonds.

Article VII

PARTICULAR COVENANTS OF THE Boaxowsa

The Borrower herebycovenantsas follows:

Section1. So long as any part of the Loan shall be outstandingand unpaid, the
Borrower will not, without the prior consentof the Bank, causeor permit to be created
anymortage,pledgeor otherchargeor priority on anypropertyor assets,or anyrevenues
or receipts,of the Borrower as securityfor any external debtof the Borrower or of
others,unlessthe Loan shall be securedby suchmortgage,pledgeor other chargeor
priority equallyand ratablywith suchotherexternaldebt.

Section2. Solong as anypart of the Loan shall be outstandingandunpaid,

A. The Borrowerwill furnish or causeto befurnishedto the Bank all information
which theBankshallreasonablyrequestwith regardto(1) theuseof thegoodspurchased
with theproceedsof theLoan;(2) thefinancialconditionandoperationsof theBorrower;
and (3) economicand financial conditionsof France,internaland external;

B. All reasonableopportunity shall be affordedto accreditedrepresentativesof
the Bankto meetandconsultwithresponsiblerepresentativesof theBorrowerconcerning
all mattersrelating to the purposesof the Loan, the maintenanceof the serviceof the
Loan and othermattersof mutualinterest,it being understoodthat the Borrower will
keep the Bank currentlyinformedwith regardto all mattersaffecting the serviceof the
Loan and thatboth the Bankand the Borrower shall havethe right from timeto time
to presentto eachothersuggestionsandobservations,which shall bereceivedandcon-
sideredin a spirit of mutualcooperation;and

C. All reasonableopportunity shall be afforded to accreditedrepresentativesof
the Bank to haveaccessto and to inspectanygoodspaid for out of the proceedsof the
Loan and all contracts,orders, invoices and other documentsand books of account
relating to suchgoodsand the end-usethereof.
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Section3. So long as any part of the Loan shall be outstandingand unpaid, if
the Borrower shall proposeto incur, assumeor guaranteeany externaldebtor sub-
stantiallyto modify the terms of paymentof any then existingexternaldebt incurred,
assumedor guaranteedby it, the Borrowerwill notify the Bankof the particularproposal
andwill afford to the Banka reasonableopportunityto presentitsviews to the Borrower
with regardto such proposal.

Article VIII
REMEDIES OF THE B~KON DEFAULT

Section1. If any of the following events(hereinaftercalled Events of Default)
shall happen,that is to say, (1) if defaultshallbe madein thepaymentof anyinstalment
of intereston the Loan or on any of the Bondsor any instalmentof commissionor
commitmentchargeon the Loan whenand as thesameshall becomepayableand such
defaultshall continuefor 30 days;or (2) if default shall be madein the paymentof the
principal of anyof the Bonds,whetheruponthe dateof maturityof suchBondsor upon
call for redemptionor by declarationor otherwiseas provided in this Agreement;or
(3) if defaultshall be madein the performanceof anyothercovenantor agreementon
the part of the Borrower or the Guarantorin the Bonds or in this Agreementor the
GuaranteeAgreementset forth andsuchdefaultshall continuefor a periodof 60 days
afterwritten notice thereofshallhavebeengiven by the Bank to the Borrower; or (4) if
the Borrower shall takeor permit to be takenanyactionor proceedingwherebyany of
the propertyof the Borrowershall or may be assignedor in anymannertransferredor
delivered to any receiver, assigneeor otherperson,whetherappointedby a court or
by the Borrower or the Guarantoror by authority of any law, wherebysuchproperty
shallor maybedistributedamongthecreditorsof theBorrower;or (5) if any proceedings
for the surrenderof the charterof the Borrower shall be institutedby the Guarantor
or by any governmentalauthority thereinhaving jurisdiction; then and in eachsuch
caseduringthecontinuanceof suchEventof Defaultthe Bank,at its option, may declare
principal of the Loan and of all the Bonds thenoutstanding(if not alreadydue)to be
dueandpayableimmediately,anduponanysuchdeclarationsuchprincipal shallbecome
andshall be dueandpayableimmediately,anythingin this Agreementor in the Bonds
containedto the contrary notwithstanding.

Section2. No delayor omissionof theBank to exerciseanyright or poweraccruing
to it underthis Agreementupon any Eventof Default shall impair any such right or
poweror be construedto bea waiverof anysuchEvent of Defaultor anyacquiescence
therein; nor shall the actionof the Bank in respectof any defaultor in respectof the
waiver of anydefault affect or impair anyright or powerof the Bank in respectof any
other or subsequentdefault on the part of the Borrower or the Guarantorand every
right, powerand remedygiven hereunderto the Bank maybe exercisedby it from time
to time and as often as it may deemexpedient.

Article IX
INTERPRETATION OF AGREEMT—AREITa~TIoN

Section1. Therespectiverightsandobligationsof thepartiesunderthisAgreement
andthe Bondsand underthe GuaranteeAgreementshall be valid and enforceablein
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accordancewith their terms anything in any statute,law or regulationof any nation
or stateor political subdivisionthereofto the contrarynotwithstanding. Noneof such
partiesshall be entitledin anyproceedingunderthis Article to assertany claim thatany
provisionof eitherof suchAgreementsor of theBondsisinvalid or unenforceablebecause
of any provision of theArticles of Agreementof the Bank or for any otherreason.

Section2. Theprovisionsof this Agreementandof the Bondsandof theGuarantee
Agreementshall be interpretedin accordancewith the law of the Stateof New York,
United States,as in effect at the date of this Agreement.

Section3. Any controversybetweenthepartiesto thisAgreementor thepartiesto the
GuaranteeAgreementandanyclaimby anysuchpartyagainstanyothersuchpartyarising
undereitherof suchAgreementsor theBondswhichshallnot bedeterminedby agreement
of the partiesshall be submittedto arbitration by an Arbitral Tribunal in accordance
with the provisionsof Loan RegulationsNo. 1’ of the Bank, datedMay 9, 1947, a copy
of which has beenfurnishedto eachof such parties. The provisionsfor arbitration
setforth in suchRegulationsshallbeexclusiveof anyotherprocedurefor the determina-
tion of controversiesbetweenthe partiesto suchAgreementsandof any claim by any
of such partiesagainstany other suchparty arising undereither of suchAgreements
or underthe Bonds. The partiesheretoagreeto abideby andcomply with anyaward
renderedby the ArbitralTribunal in accordancewith the provisionsof suchRegulations.
If, within 30 days after counterpartsof the awardshall be delivered to the parties as
provided in such Regulations,the awardshall not be compliedwith, the Bank or the
Borrower may enterjudgmentupon or institute a proceedingto enforcethe award
in anycourt of competentjurisdiction or pursuesuchotherremedyor remediesas may
be availablefor the enforcementof the awardandof the provisionsof this Agreement
and the Bonds and the GuaranteeAgreement. The Bank and the Borrower agree
thatanyjudgmententeredupontheawardor anyjudicial mandateororderof whatsoever
naturemadein anyproceedingfor theenforcementof the awardmaybefurtherenforced
againstthem, respectively,by executionor otherwise. Notwithstandingany provision
of this Sectionor of said Loan RegulationsNo. 1, judgmentshall notbe enteredagainst
theGuarantoruponanyawardhereunder. Serviceof anynoticeor processin connection
with anyarbitrationproceedingunderthis Article or anyproceedingto enforceanysuch
awardmay bemadein the mannerprovidedin Section1 of Article X of this Agreement.
The respectivepartiesherebywaive any and all other requirementsfor serviceof any
such noticeor process.

Article X

MISCELLANEOUS PROVISIONS

Section1. Any notice or demand required or permitted to be given underthis
Agreementor the GuaranteeAgreementshallbe deemedto havebeenduly given,when
it shall bedeliveredin writing or by cableor radiogramto the partyor partiesto which

‘See p. 116 of this volume.
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such noticeor demandis requiredor permittedto be given at its or their addressor
addresseshereinafterspecified,or at such otheraddressor addressesas suchparty or
partiesshallhavedesignatedby noticeinwriting to the partyor partiesgiving or making
suchnoticeor demand. The addressesso specifiedare:

(a) For the Bank:

InternationalBank for ReconstructionandDevelopment,1818 H Street,N.W.,

Washington6, District of Columbia,United Statesof America.
(b) For theBorrower:

Credit Nationalpourfaciliter la reparationdesdommagescausesparIa guerre,

45 rue Saint-Dominique,Paris,7~,France.
(c) For the Guarantor:

Ministèredes Finances,Paris, ler, France

Section2. This Agreementand the GuaranteeAgreementmay be executedin
severalcounterparts,eachof which shall beanoriginal andall collectivelybutoneinstru-
ment.

Article XI

RATIFICATION

Section1. ThisAgreementandthe GuaranteeAgreementaresubjectto ratification
by the Borrower andth~Guarantor,respectively. Eachof themshall promptly after
suchratificationby it furnishtotheBankevidenceof suchratification. SuchAgreements
shall come into force andeffecton the datewhenthe Borrower andthe Guarantorshall
furnish to the Bank evidenceshowingthat they haveratified suchAgreements.

Section2. As partof the evidenceof ratificationof suchAgreementsthe Borrower
and the Guarantorshall furnishto the Bank an opinion of legal counsel,acceptableto
the Bank, showingthatsuchAgreementshavebeendulyratified by them andarelegally
binding upon themin accordancewith the termsof suchAgreements. Suchopinions
shallalsoshowthat the Bondswhensignedanddeliveredas providedin thisAgreement
andthe GuaranteeAgreementwill constitutevalid andbindingobligationsoftheBorrower
in accordancewith theirtermsandthat theguaranteeof theGuarantorthereonendorsed
will constitutethe valid and binding obligation of the Guarantorin accordancewith
its terms.

Section3. TheBorrowerandthe Guarantorshall alsofurnishto theBanksufficient
evidenceof the authority of the personor personswho will sign the Bonds and the
applicationsprovidedfor inArticle IV of this Agreementand theauthenticatedspecimen
signatureof each suchperson.

Section4. If the Borrower and the Guarantorshall not ratify such Agreements
and furnishsuchevidenceof their ratification thereofto the Bank within 60 daysafter
the dateof this Agreement,the Bank may at its option by notice to the Borrowerand
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the GuarantorterminatesuchAgreements. Uponthe giving of suchnoticeof termina-
tion as hereinbeforeprovided, this Agreementand the GuaranteeAgreementand all
obligationsof the partiesthereundershall forthwith cease.

IN WITNESS WHEREOF, the partiesheretohavecausedthis Agreementto be signed
in their respectivenamesby their representativesthereuntoduly authorizedthis 9thday
of May, 1947.

InternationalBank for ReconstructionandDevelopment:
By JohnJ. MCCL0Y

President

Credit nationalpour faciliter la reparationdesdommagescausespar la guerre:
By BAUMCARTNER

ThePresident

SCHEDULE 1

The following tableshowsthe amountsof thesemi-annualpaymentsof amortization
for the $250,000,000principal amount of the Loan. Any part of the principal of the
Loan aggregatingless than $250,000,000or any part of the principal of the Loan
repayablein any currencyother than dollars shall be repayableat the samerate as is
reflectedin suchSchedule.

Date Date
Payment Payment

Due JJue

May 1, 1952
Nov. 1, 1952
May 1, 1953
Nov. 1, 1953
May 1, 1954.
Nov. 1, 1954
May 1, 1955
Nov. 1, 1955
May 1, 1956
Nov. 1, 1956
May 1, 1957
Nov. 1, 1957
May 1, 1958
Nov. 1, 1958
May 1, 1959
Nov. 1, 1959
May 1, 1960
Nov. 1, 1960.
May 1, 1961
Nov. 1, 1961
May 1, 1962
Nov. 1, 1962
May 1, 1963
Nov. 1, 1963
May 1, 1964
Nov. 1, 1964

Payment Principal amount
of outstandingafter

Principal eerhpayment

$250,000,000
$1,250,000 248,750,000

1,305,000 247,445,000
1,361,000 246,084,000
1,418,000 244,666,000
1,476,000 243,190,000
1,534,000 241,656,000
1,594,000 240,062,000
1,655,000 238,407,000
1,716,000 236,691,000
1,779,000 234,912,000
1,842,000 233,070,000
1,907,000 231,163,000
1,973,000 229,190,000
2,040,000 227,150,000
2,107,000 225,043,000
2,176,000 222,867,000
2,247,000 220,620,000
2,318,000 218,302,000
2,390,000 215,912,000
5,412,000 210,500,000
5,501,000 204,999,000
5,590,000 199,409,000
5,681,000 193,728,000
5,773,000 187,955,000
5,867,000 182,088,000

May 1, 1965
Nov. 1, 1965
May 1, 1966
Nov. 1, 1966
May 1, 1967
Nov. 1, 1967
May 1, 1968
Nov. 1, 1968
May 1, 1969
Nov. 1, 1969
May 1, 1970
Nov. 1, 1970.
May 1, 1971
Nov. 1, 1971
May 1, 1972
Nov. 1, 1972
May 1, 1973
Nov. 1, 1973
May 1, 1974
Nov. 1, 1974.
May 1, 1975
Nov. 1, 1975
May 1, 1976
Nov. 1, 1976
May 1, 1977

TOTAL

Payment
of

Principal

5,962,000
6,059,000
6,157,000
6,258,000
6,359,000
6,463,000
6,568,000
6,674,000
6,783,000
6,893,000
7,005,000
7,119,000
7,234,000
7,352,000
7,472,000
7,593,000
7,716,000
7,842,000
7,969,000
8,099,000
8,230,000
8,364,000
8,500,000
8,638,000
8,779,000

$250,000,000

Principal amount
outstandingafter

each payment

176,126,000
170,067,000
163,910,000
157,652,000
151,293,000
144,830,000.
138,262,000
131,588,000
124,805,000
117,912,000
110,907,000
103,788,000
96,554,00()
89,202,000
81,730,000
74,137,000
66,421,000
58,579,000
50,610,000
42,511,000
34,281,000
25,917,000
17,417,000
8,779,000
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SCHEDULE 2-A

FORM OF DOLLAR BOND
$ 000 $ 000
No. 000 No. 000

CR~DITNATIONAL POUR FACILITER LA R~PARATION

DES DOMMAGES CAUS~SPAR LA GUERRE

GUARANTEED SERIAL BOND

DUE

CR~DITNATIONAL POUR FACILITER LA R~PARATION DES DOMMAGES CAUS~SPAR LA
GUERRE, a societeanonymeorganizedand existing underthe laws of the Republic of
France(hereinaftercalled Credit National), for value received, herebypromisesto pay
to, or on the order of, INTERNATIONAL BANK FOR RECONSTRUCTIONAND DEVELOPMENT,

an internationalinstitution establishedby Articles of Agreementamongthe respective
Governmentssignatorythereto(hereinaftercalledthe Bank),on the dayof

19 , at the principal office of the FederalReserveBank of New York in the
Borough of Manhattanin The City of New York, Stateof New York, United States
of America, the sum of Dollars
in such coin or currencyof the United Statesof America as at the time of payment
thereof shall be legal tenderfor the paymentof public and private debts, and to pay
interest thereonfrom , 19 , at said office in like coin or
currency at the rateof 00 percentumper annum, payablesemi-annuallyon May 1
andNovember1 in eachyear.

This Bond is one of an issue of bonds of the aggregateprincipal amount of
$000,000,000(or the equivalentthereof payable in other currencies),known as the
GuaranteedSerial Bonds of the Credit National, all issuedundera Loan Agreement
dated , 1947,betweentheBankandthe CreditNationalandguaranteed
by the Republicof Francein accordancewith thetermsof a GuaranteeAgreementdated

1947,betweenthe BankandtheRepublicof France,to whichAgree-
mentsreferenceis herebymadefor a statementof therightsthereunderof the Bankand
of the holdersof the Bonds.

The Bondsare subjectto redemptionat the election of Credit National,in whole
at any time or in part (selectedby lot or in suchothermanneras may be agreedupon
by the Bank and the Credit National) from time to time, at a redemptionprice equal
to the principal amount thereofand the interestaccruedthereonto the date fixed for
suchredemption,plusasapremiumthefollowing respectivepercentagesof suchprincipal
amount:1/a of I %, if redeemednot morethan five years prior to the dateof maturity
specifiedtherein; I %, if redeemedmorethan five years and not more than ten years
prior to said date; 1 1/a %, if redeemedmorethan ten years andnot more thanfifteen
yearsprior to said date;2 %, if redeemedmore than fifteen years andnot more than
twenty years prior to said date;2 34 %, if redeemedmore than twenty years and not
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morethantwenty-fiveyearsprior to said date;and 3 %, if redeemedmorethantwenty-
five yearsprior to said date, upon not less than90 days previousnotice in writing to
the Bank at its principal office in the City of Washington,District of Columbia,United
Statesof America,all as providedin saidLoan Agreement.

In casean Eventof Default as definedin saidLoan Agreementshall happen,the
principalof all the Bondsthen outstandingmay, at the electionof the Bank,be declared
andbecomedueand payablein the mannerandwith the effect providedin saidLoan
Agreement.

IN WITNESS WHEREOF Credit National has causedthis Bond to be signed in its
nameby its
thereuntoduly authorized.

Credit nationalpour faciliter Ia reparation
des dommagescausespar la guerre

By

FORM OF GUARANTEE

THE REPUBLiC OF FRANCE, for valuereceived,asa primaryobligor andnotas surety
merely, hereby absolutelyand unconditionally guaranteesto the holder of the within
Bond, and pledgesits full faith and credit for, the due and punctualpaymentof the
principaland redemptionpriceof saidBond, andthe interestthereon.
Dated

The Republicof France:
By

SCHEDULE 2-B

FORM OF BOND PAYABLEIN CURRENCYOTHER THAN DOLLARS

*000 *0t0()

No. 000 No. 000

CR~DIT NATIONAL POUR FACILITER LA R~PABATION
DES DOMMAGES CAUS~SPAR LA GUERRE

GUARANTEED SERIAL BOND

DUE

CR~DITNATIONAL, POUR FACILITER LA Ith’ARATION DES DOMMAGES CAUS~SPAR LA
GUERRE, a sociétéanonymeorganizedand existing underthe laws of the Republic of
France(hereinaftercalledCredit National), for value received,herebypromisesto pay
to, or on the order of, INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOP-

* Principal amountof bond in the particularcurrency.
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MENT, an internationalinstitution establishedby Articles of Agreementamong the re-
spectiveGovernmentssignatorythereto(hereinaftercalledthe Bank),on the

dayof ,19 ,atthe
the sumof

(insert amount of particular
currency in which Bond is
payable)

in such coin or currencyof as at the time of paymentthereof
shall be legal tenderfor the paymentof public and private debts,and to pay interest
thereonfrom , 19 , at said office in like coin or currency at the
rateof 00 percentumperannum,payablesemi-annuallyon May 1 andNovember1
in eachyear.

This Bond is one of an issue of bondsof the aggregateprincipal amount of
$000,000,000,(or the equivalentthereof payable in other currencies),known as the
GuaranteedSerial Bonds of the Credit National, all issuedundera LoanAgreement
dated , 1947,betweentheBankandtheCreditNationalandguaranteed
by theRepublicof Francein accordancewith the termsof a GuaranteeAgreementdated

1947,betweentheBank andtheRepublicof France,towhichAgree-
znents referenceis hereby madefor a statementof the rights thereunderof the Bank
andof the holdersof the Bonds.

The Bonds aresubject to redemptionat the electionof Credit National,in whole
at any timeor in part (selectedby lot or in suchothermanneras maybe agreedupon
by the Bank and the Credit National) from time to time, at a redemptionprice equal
to the principal amountthereofand the interestaccruedthereonto the datefixed for
suchredemption,plus asa premiumthefollowing respectivepercentagesof suchprincipal
amount: ~ of 1 %, if redeemednot morethan five years prior to the date of maturity
specifiedtherein; I %, if redeemedmorethan five years and notmore than ten years
prior to said date;I 3’~%, if redeemedmore thanten years andnot more than fifteen
years prior to said date; 2 %, if redeemedmorethan fifteen yearsand not morethan
twenty years prior to said date;2 1/~%, if redeemedmorethan twenty years and not
morethantwenty-fiveyearsprior to 8aid date;and 3 %, if redeemedmorethantwenty-
five years prior to said date,upon not less than 90 days previousnotice in writing to
the Bank at its principal office in the City of Washington,District of Columbia,United
Statesof America, all as provided in said Loan Agreement.

In caseen Eventof Default asdefined in said Loan Agreementshall happen,the
principal of all the Bondsthenoutstandingmay, at the electionof the Bank, bedeclared
and becomedueand payablein the mannerandwith the effectprovidedin said Loan
Agreement.

IN WITNESS~HEi~OF Credit Nationalhascausedthis Bond to besignedin its name
by its thereuntoduly authorized.

Credit nationalpour faciliter la reparation
des dommagescausCspar la guerre:

By
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FORM OF GUARANTEE

THE REPUBLIC OF FRANCE, for value received, as a primary obligor and not as
surety merely, hereby absolutely and unconditionallyguaranteesto the holderof the
within Bond, and pledgesits full faith and credit for, the due andpunctualpayment
of the principal and redemptionpriceof said Bond, and the interestthereon.

Dated
The Republicof France:

By
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[TRANSLATION — TRADUCTION]

LetterfromtheMinister ofFinanceofthe FrenchRepublic

MINISTRY OF FINANCE
THE MINXSTER

9 May 1947

In a memorandumaddressedto the International Bank on 8 October 1946, I
indicatedwhatwere,in termsof theeconomicandfinancial policyof theFrenchGovern-
ment, the purposesof the loan requestedof that institution. France,seriously im-
poverishedboth in manpowerand resourcesas a result of the First World War, has
againsuffered heavily through the Second. Since the liberation of her territory she
hassucceeded,thanksprincipally to her own efforts, in the first and most difficult step
in herreconstruction. The resultswhich shehasalreadyachie’vedarenotto beunder-
estimatedif just accountis taken of the difficulties encountered. But these efforts
mustbe continuedand intensified. In orderfor Franceto recoverher full economic
capacityand to participatefully in internationaltrade,shemustre-equipandmodernize
herindustry. This is the purposeof the plan for equipmentand modernizationwhich
has beenapproved by the French Governmentafter having receivedthe complete
supportof all elementsrepresentativeof the vital forcesof the Nation. The French
Governmentintendsto devoteits bestefforts to the carryingoutof this program.

The generalpurposeof the plan is to raiseFrenchproductionbetweennow and
1950to a level equalto thatwhich was reachedin 1929,and to achieveat thesametime
equilibrium in the balanceof payments. Within this framework, the purposeof the
loan applied for from the InternationalBank is to assurethe financingof a part of the
needsof the plan during the year 1947. More precisely, the proceedsof the loan are
to be devotedto the acquisitionof equipmentgoodsand raw materialswhich will be
allocatedto differentsectorsof the Frencheconomyin conformitywith therequirements
of the programmein question.

In support of its applicationthe FrenchGovernmenthas furnishedto the Inter-
national Bank all necessarydocumentationboth as to the precisepurposesof the loan
and as to the economicsituation of France. In particular, detailedinformation has
beengiven regardingthe balanceof externalpayments. This information revealsthe
importantproportion of our needswhich hasbeen, or will be, coveredthanksto the
liquidationof nationalgoldandforeign exchangeassets.

The FrenchGovernmentis fully consciousof the fact that the coveringof its
needsin foreign exchangeis only oneof the problemsto be resolvedin order to carry
out the work of reconstruction. It is continuing,at this verymoment,the effort under-
takensometime ago to balancethe ordinarybudget. The measuresof economywhich
it hasjust ordered,combinedwith the expansionof receipts,shouldpermit this balance
to beachievedin thenearfuture. This eliminationof the risksof inflation will facilitate
thestabilizationof prices,which remainsoneof our essentialpreoccupations,butwhich
also, and above all, dependson the rising trend of production. In this conriexion,
the French Government,while at the sametime maintainingand evenreinforcing the
strictest rationing measures,continuesto devoteits most active attention to the two
capitalproblemsof coalsupplyand manpowerresources.
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France,which hasdonemuch to help itself, mustneverthelessstill receiveexternal
assistanceduring this difficult period of transition. The FrenchGovernment,while
appreciatingthereasonswhich haveobligedtheInternationalBankto grantin the present
circumstancesonly a part of the loan applied for, hopesthat the additionalassistance
it will needcanbe madeavailablethroughyour Institution.

The French Governmenthas decidedto sign the guaranteecontract annexedto
the loan contractbetweenthe International Bank and the Credit National. In thus
decidingto guaranteeboth the serviceof the loan and the fulfilment of the contract,
it givestotheoperationtheunconditionalsupportof its credit. TheFrenchGovernment
hasneverconsentedto mortgageor pledgeanyof its resourceswhatsoeverasa guarantee
of its externaldebt,exceptin casessuchasthe mobilizationof foreign securitiesthrough
a loan of two years’ maturity. The FrenchGovernmentintendsto remain faithful to
thispolicy. Therefore,theBankhasthe additionalassurancethat,exceptfor the possi-
bility of such a short-termcredit, no other foreign loan will be entitled to a priority
over the loan grantedby the Bank in the form of a pledgeor mortgage.

France adheredto the Bretton Woods Agreements~not only in anticipation of
finding throughthem the necessarysupportfor its reconstructioneffort, but alsoin the
desire to participate in an indispensablework of international co-operation. The
FrenchGovernmentis confidentthat the Institutionscreatedby theseAgreementswill
fulfil the hopesto which theygaverise. In thisspirit it is, both as a memberof the
InternationalBank and asguarantorof the loan in question,preparedto co-operateto
the fullest possibleextentin the accomplishmentof the purposesof the International
Bank. The latter shouldreceivethe information necessaryfor the performanceof its
functions. The French Governmentwill furnish such information, in particular as
concernsthe developmentof our balanceof paymentsandof our external debt. It is
likewise preparedto participatein exchangesof views on questionsof mutualinterest.
It expectsthat such exchangesof information and views will havesatisfactoryresults
for bothparties,and that the InternationalBank for Reconstructionand Development
will be able to assistwith full effectivenessin the reconstructionand developmentof
France.

I havethe honour,etc.

SCHUMAN

Mr. JohnJ. McCloy
Presidentof the InternationalBank

for ReconstructionandDevelopment
1818 H Street,N.W.
Washington 6, D.C.
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