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No. 2440. AGREEMENT1 BETWEEN THE GOVERNMENTS
OF THE UNITED STATES OF AMERICA AND THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND ON MUTUAL ASSISTANCE IN RAW
MATERIALS. INITIALLED AT WASHINGTON, ON
18 JANUARY 1952

As a result of discussionsbetweenthe Presidentof the United Statesand
the PrimeMinister of the UnitedKingdom andtheir advisers,which took place
in the week beginningMonday, January7th, 1952, it hasbeen agreedas fol-
lows: —

A. STEEL

2. It is agreedthatthe requirementsof the UnitedKingdom in thecalendar
year1952 from the UnitedStatesare 1,400,000net tonsof steelor its equivalent
in ore, scrap, or pig iron. Allowances having been made for the difference
in the iron contentof 750,000 grosstons of iron ore to be madeavailable by
the United States steel industry to the United Kingdom, after consultation
with the United States Government,and of the home producedore of the
United Kingdom, the tonnagethe United Stateswill be ready to supply in
1952 to the United Kingdom is 1,108,000net tonsof steel,scrapand pig iron.

3. It is the intention that the deliveriesby the UnitedStatesto the United
Kingdom in steel or its equivalentin scrapor pig iron will be 135,000net tons
for the first quarter,250,000net tonsfor the secondquarter,361,500net tons
for the third quarterand361,500net tons for the fourth quarter. The price
will be the controlledpriceof the mills making delivery.

B. ALUMINIUM

His Majesty’sGovernmentagreesto supply the Governmentof the United
Stateswith 5,000 metric tons of aluminium in each of the last threequarters
of 1952 on the samefinancial terms as thosewhich appliedto the original loan
of 10,000metric tonswhich formed the subjectof the letter dated6th Novem-
ber, 1951 from Lord Knollys to Mr. Manly Fleischmann,2the last 4,000 tons
of which is now herebyconfirmed by His Majesty’s Government.

1 Caine into force on 18 January1952 by theinitialling thereof.

Not printed by the Departmentof Stateof the United Statesof America.
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2. As the additional amount of aluminium (15,000 metric tons) can only
be madeavailable by the United Kingdom at somerisk to adequatesupplies
being available for essentialuse in the United Kingdom, it is agreedthat if
through force majeurethe expectedsuppliesof the United Kingdom haveto
be restricted,as was the casein 1951, the United Kingdom reservesthe right
to reducethe deliveriesof the said 15,000 metric tons.

3. It is agreedthat this additional loan of 15,000metric tons(or that part
actually delivered to the United StatesGovernment)as well as the original
10,000 metric tons shall be replacedby the United StatesGovernmentnot
later than June 30th, 1953.

4. The United StatesGovernmentreservesthe right to postponereplace-
ment of actual deliveries up to 25,000 metric tons if the expectedexpanded
production in the United Statesdoes not materialise through force majeure.

C. TIN

His Majesty’s Governmentwill deliver to the appropriateagencyof the
UnitedStatesGovernment20,000longtonsof tin betweenthe dateof signature
of this Agreementand 1 January1953 in roughly equalquarterly installments.

2. The United StatesGovernmentwill pay for this tin in United States
currencyat the rate of one dollar eighteencentsper pound for tin of Straits
quality or equivalentfree on boardoceangoing vesselat port of shipmentand
will acceptdelivery at Penang,Singapore,London or Liverpool at the option
of His Majesty’s Government.

3. If during the periodin which deliveriesare to be madeunderthis Agree-
ment, the United StatesGovernmentagreesto pay any other suppliera price
for tin higherthan $1.18plusx centson dockNew York, or in theeventoff. o. b.
salea pricehigherthan $1.18 f. o. b. port of shipment,the higherprice on dock
New York minusx centsor the higher price f. o. b. port of shipmentapplicable
during theperiodof this agreementwill beappliedto thequantitiesto beshipped
underthis Agreementnot yet declaredavailablefor shipmentby His Majesty’s
Government. Any such higher price so agreedapplicablesubsequentto the
period during which deliveries are to be madeunder this Agreementshall be
subject of consultationby the two governments.

4. While this Agreementremainsin force the United StatesGovernment
undertakesto refrain from bidding, either directly or through private parties
for tin on the London and Singaporemarketswithout prior consultationwith
His Majesty’s Government. The United States Governmentundertakesto

No. 2440
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be the sole importer of tin during the periodthis Agreementis in force, or for
suchportion thereofas its legislationpermits. The United StatesGovernment
will consult with His Majesty’s Governmentbefore relaxing import control
or before a change in such legislationbecomeseffective. The United States
GovernmentandHis Majesty’s Governmentagreethat existing private import
arrangements,if extendedon substantiallythe presentterms,are not covered
by this agreementand that tin returned to the United Statesagainstexport
of drossesand residuesis likewise exempt.

5. The United StatesGovernmentmay wish to accept offers of tin of
Malayanorigin in additionto the 20,000tons to be suppliedby His Majesty’s
Government. If the United StatesGovernmentobtains tin from other sup-
pliers at a price above $1.18 the provisionsof Clause (3) will apply. If the
United StatesGovernmentbuys tin of Malayanorigin below $1.18 per pound
the difference between the aggregatecost to the United StatesGovernment
of tin so procuredand theaggregatecost of the sameamountof tin at $1.18per
pound will be calculatedat the endof 1952 and paid to His Majesty’s Govern-
ment up to, but not in excessof, any net loss His Majesty’s Governmentmay
havesustainedin purchasingtin in fulfillment of this Agreement.

6. This Agreementfor the supplyof tin to the United Statesfrom sterling
sourcesis intendedasan interimarrangement,andit is the desireof both parties
that more normal arrangementsfor the conductof this trade should be esta-
blished as soonas possible.

O.S.F.
18 January 1952 D.A.

ANNEX

Clause(1) of Section(C)

(1) It is assumedthat the Agency of the United StatesGovernmentwill be the
ReconstructionFinanceCorporation.

(2) Tin deliverableunderthis agreementshall be of Straitsquality or equivalent,
i. e.

E. S. Coy
StraitsTradingCompany
Pass# 1
Chempur
Mellanear(Guaranteed99.9%)
Banka
Billiton
Katanga(U. M. H. K.)

No. 2440
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exceptthat His Majesty’s Governmentmay deliverat their option notmore than 25 per
centof the total in gradeslower thanStraits quality in accordancewith a scheduleand
at discountsbasedon marketpremiumscurrentat the timeof deliveryas may be agrced.

Clause(2) ofSection(C)

Paymentfor eachshipmentshall become due on completion of loading. After
declarationof the availability of tin for shipment,His Majesty’s Governmentagreeto
store it free of chargefor 30 daysafter which rentalat the rateof—

(~)In the East,50 Straitscents(say ls.2d.) perton a week or partof a week;

(2) in United Kingdom 6s.2d.a ton a week or part of a weekshall be payableby
the United StatesGovernment.1

Clause(3) of Section(C)

x cents is the total of freight and insurancebetweenport of shipmentand New

York, andweighing andcustomsentry at New York.

0. S. F.
D.A.

~Seeamendmentof this sub-clause,p. 88 of this volume.

No. 2440
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EXCHANGE OF NOTESCONSTITUTING AN AGREEMENT1

AMENDING THE AGREEMENT OF 18 JANUARY 1952
BETWEEN THE GOVERNMENTS OF THE UNITED
STATES OF AMERICA AND THE UNITED KINGDOM
OF GREAT BRITAIN AND NORTHERN IRELAND
ON MUTUAL ASSISTANCE IN RAW MATERIALS.
WASHINGTON, 29 JANUARY AND 12 FEBRUARY 1952

I

The British Ambassadorto the Secretaryof State

BRITISH EMBASSY, WASHINGTON, D. c.

January 29th, 1952
Sir,

I havethe honourto referto the Agreementon Steel,Tin and Aluminium
initialled by us on January 18th, 1952, and in particular to sub-clause(2) at
the top of page6,2 which readsas follows —

(2) In United Kingdom, 6s.2d.a ton a week or partof a week shall be payableby
the United StatesGovernment.

2. I haveto inform you with regret that in the initialled documentthere
is an error in the sub-clauseto which I havereferredin the previousparagraph.
The sub-clauseshould read as follows : —

(2) In United Kingdom, 6.2 pencea tona weekor part of a week shallbe payable
by the United StatesGovernment.

3. I havethe honourto suggestthat the presentNote and your reply in
that senseshall be regardedas constituting an agreementbetween the two
Governmentsin the matterand modifying to theextent indicatedin paragraph
two abovethe Agreementreferred to in paragraphone above.

4. The White Paperto be published by His Majesty’s Governmenton
Tuesday,January29th, 1952,giving the text of the Agreementinitialled by us
will containthe correctwording of the sub-clausein question.

I avail myself of this opportunity to renew to you the assuranceof my
highest consideration.

Oliver FRANKS

The HonourableDean G. Acheson
Secretaryof State of the United States,Washington,D. C.

1 Cameinto force on 12 February1952 by theexchangeof the saidnotes.

~ p. 80 of this volume.

No. 2440
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II

The Secretaryof State to the British Ambassador

DEPARTMENT OF STATE, WASHINGTON

February 12, 1952

EXCELLENCY:

I havethe honor to refer to your note of January29, 1952 which states,
in pertinent part, as follows:

{SeenoteI]

The modification of the Agreementon Steel, Tin and Aluminium dated
January 18, 1952 proposedin your note is acceptableto the Governmentof
the United States. It is agreedthat your noteandthis reply are to be regarded
as constituting an agreementbetween the two Governmentsin the matter,
modifying to theextentindicatedin paragraphtwo of your note the Agreement
of January18, 1952.

Accept, Excellency, the renewedassurancesof my most distinguished
consideration.

Dean ACHESON

His ExcellencyThe Right HonorableSir Oliver Shewell Franks,
G.C.M.G., K.C.B., C.B.E.
British Ambassador

No. 2440
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EXCHANGE OF NOTES CONSTITUTING AN AGREEMENT1

BETWEEN THE GOVERNMENTS OF UNITED STATES

OF AMERICA AND THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND, AMENDING THE
AGREEMENT OF 18 JANUARY 1952 ON MUTUAL
ASSISTANCE IN RAW MATERIALS, AS AMENDED.
WASHINGTON, 24 JULY 1952

I

The Secretaryof State to the British Ambassador

DEPARTMENT OF STATE, WASHINGTON

July 24, 1952

Excellency:

I havethe honor to refer to conversationsbetweenrepresentativesof our
two Governmentsconcerningthe establishmentof more normal arrangements
for the conductof the tradein tin, as envisagedin Section C, paragraph6 of
the Agreementon Mutual Assistancein Raw Materials signedat Washington
on January 18, 1952.2

Since these conversationshave disclosed that the Governmentof the
United Statesof America intends in the nearfuture to permit the private im-
portation of tin to be resumed,and that the United Kingdom Government
expects,by August 1, 1952, to havecompletedor virtually completedthe pur~
chaseof tin for delivery to the Governmentof the United Statespursuantto
Section C, paragraph1 of the aforesaidAgreement,I havethe honor to propose
that, from the latter date, the obligations containedin paragraph4 of Section
C of the aforesaidAgreementrespectingthe purchaseor importation of tin
shall no longer be binding upon the Governmentof the United States.

If the United Kingdom Governmentis in agreementwith this proposal,
I havethe honor to suggestthat Your Excellency’sreply in that senseshould,
togetherwith the presentnote,be regardedasconstitutingan agreementbetween
our two Governmentsin this matter, effective upon the receipt of the reply
note.

Accept, Excellency, the renewedassurancesof my highestconsideration.

Dean ACHESON

His ExcellencyThe Right HonorableSir Oliver Shewell Franks
G.C.M.G., K.C.B., C.B.E.
British Ambassador

‘Came into force on 25 July 1952 in accordancewith the termsof the saidnotes.
2

Seep. 84 of this volume.
No. 2440
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II

The British Minister to the Secretary of State

BRITISH EMBASSY, WASHINGTON, D. C.

24th July, 1952
Sir,

I havethe honour to acknowledgereceipt of your note of 24 July, 1952,
in the following terms: —

[Seenote I]

I have the honour to inform you that Her Majesty’s Governmentare in
agreementwith the foregoing.

Pleaseaccept,Sir, the assuranceof my highestconsideration.

ChristopherSTEEL

Her Brittannic Majesty’s Minister

The Honourable Dean Acheson
Secretaryof State of the United States,Washington,D. C.

No. 2440


