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No. 2562. LOAN AGREEMENT’ (STATE OF RIO DE JA-
NEIRO HIGHWAYPROJECT)BETWEEN THE UNITED
STATES OF BRAZIL AND THE INTERNATIONAL BANK
FORRECONSTRUCTIONAND DEVELOPMENT.SIGNED
AT WASHINGTON, ON 30 APRIL 1953

AGREEMENT, dated April 30, 1953, between the UNITED STATES OF

BRAZIL (hereinaftercalled the Borrower)and INTERNATIONAL BANK FOR RECON-

STRUCTION AND DEVELOPMENT (hereinaftercalled the Bank).

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section1.01. Thepartiesto this Loan Agreementacceptall the provisions
of Loan RegulationsNo. 32 of the Bank dated October 15, 1952 (hereinafter
called the Loan Regulations),with the sameforce and effect as if they were
fully set forth herein.

Section1.02. Exceptwhere the context otherwiserequires the following
terms havethe following meaningswhereverused in this Loan Agreementor
in any Schedulehereto:

(1) The term “ Desenvolvimento”meansthe Banco Nacional do Dese~-
volvimentoEconômico,a legalentityorganizedandexistingunderLaw No. 1628,
datedJune 20, 1952, of the Borrower and shall include any successorto the
Banco Nacionaldo DesenvolvimentoEco~ômico.

(2) The term “State” meanstheStateof Rio de Janeiroof the Borrower.

(3) The term “ Departamentode Estradas”meansthe Departamentode
Estradasde Rodagemdo Estado de Rio de Janeiro,a legal entity of the State
organizedand existing under the laws of the Borrower and of Decree-Law
No. 1673 datedJune17, 1946 of the Stateandshall includeany successorto the
Departamentode Estradasde Rodagemdo Estado de Rio de Janeiro.

1 Cameinto force on 5 November 1953, upon notification by the Bank to the Government
of Brazil.

‘Seep. 146 of this volume.
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Article II

THE LOAN

Section2.01. The Bank agreesto lendto the Borrower,on the termsand
conditionsin this Agreementset forth or referredto, the sumof threemillion
dollars ($3,000,000),or the equivalentthereof in currenciesother thandollars.

Section2.02. The Bank shall open a Loan Account on its booksin the
nameof the Borrower and shall creditto suchAccountthe amountof the Loan.
The amountof the Loan may bewithdrawnfrom the Loan Accountasprovided
in, andsubject to the rights of cancellationand suspensionset forth in, the
Loan Regulations.

Section2.03. The Borrower shall pay to the Bank a commitmentcharge
at the rateof three-quartersof onepercent (3/4 of 1%) per annumon the prin-
cipal amount of the Loan not so withdrawn from time to time. The date
specifiedfor the purposesof Section 2.02of the Loan Regulationsis Ju~ie30,
1953 or the Effective Date, whichevershall be the earlier.

Section2.04. The Borrower shallpay interestat the rateof four andone-
quarterper cent (41/4%) per annumon the principal amountof the Loap so
withdrawnandoutstandingfrom time to time.

Section2.05. Except as the Borrower and the Bank shall otherwise
agree,the chargepayable for specialcommitmentsentered into by the Bank
at the requestof the Borrowerpursuantto Section 4.02 of the Loan Regulations
shall be at the rate of one-halfof one per cent (1/a of 1%) per annumon the
principal amountof such specialcommitmentsoutstanding.

Section2.06. Interest and other chargesshall be payable semi-annually
on January15 and July 15 in eachyear.

Section2.07. The Borrower shall repay the principal of the Loan in
accordancewith the amortization scheduleset forth in Schedule1’ to this
Agreement.

Article III

USE OF THE PROCEEDS OF THE Lo~.r~

Section3.01. The Borrower shall causethe proceedsof the Loan to be
appliedexclusivelyto the cost of goodswhich will be requiredfor the carrying
out of the Project describedin Schedule22 to this Agreement. The specific

‘Seep. 144 of this volume.
Seep. 146 of this volume.

No. 2562



138 United Nations— Treaty Series 1954

goodsto be purchasedout of the proceedsof the Loan shall be determinedby
agreementbetweenthe Borrowerandthe Bank,andthe list of suchgoodsmay
be modified from time to time by agreementbetweenthem.

Section3.02. The Borrower shall cause all goods purchasedwith the
proceedsof the Loan to be used in the territoriesof the Borrowerexclusively
in the carrying out of the Project.

Article IV

BONDS

Section4.01. The Borrowershall executeanddeliver Bondsrepresenting

the principal amountof the Loan as providedin the Loan Regulations.

Section4.02. The Minister of Financeof the Borrower and such person
or personsas he shallappoint in writing are designatedas authorizedrepresen-
tativesof the Borrowerfor the purposesof Section6.12of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall causethe Projectto be carriedout
with duediligenceandefficiency andin conformity with soundengineeringand
financial practices.

(b) The Borrowershall causeto be furnishedto the Bank, promptly upon
their preparation,the plans and specificationsfor the Project and any material
modificationssubsequentlymadetherein.

(c) The Borrowershallmaintainor causeto bemaintainedrecordsshowing
the usemadeof the goodsandthe progressof the Project (including the cost
thereof)andthe financialcondition andoperationsof the agencyor agenciesof
the Borrower andof the State(including DepartamentodeEstradas)responsible
for the constructionor operationof the Project or any part thereof;shallenable
the Bank’s representativesto examinethe Project, the goodsand any relevant
recordsand documents;and shall furnish to the Bank all suchinformation as
the Bank shall reasonablyrequestconcerningthe goods, the Project, and the
financial condition and operationsof the agency or agenciesof the Borrower
andof the Stateresponsiblefor the construction or operationof the Project
or any part thereof.

Section5.02. (a) The Borrower and the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
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requestwith regardto the generalstatusof the Loan. On the part of the Bor-
rower, such information shall include information with respect to financial
andeconomicconditionsin theterritoriesof the Borrower andthe international
balanceof paymentspositionof the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regard to matters relating to the purposes
of the Loan and the maintenanceof the service thereof. The Borrower shall
promptly inform the Bank of any conditionwhich shallarisethat shall interfere
with, or threatento interferewith, the accomplishmentof the purposesof the
Loan or the maintenanceof the service thereof.

(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Borrower
for purposesrelatedto the Loan.

Section5.03. It is the intention of the Borrower that no other external
debtshallhavepriority over the Loan in the allocationor realizationof foreign
exchange. Accordingly, the Borrower covenaDtsthat, unlessthe Bank shall
otherwiseagreein writing, any privilege or priority (including any mortgage,
pledgeor chargeon any property, assets,revenuesor receiptsof the Borrower
or any of its political subdivisions or any agencyof any of them) which the
Borrower or any such political subdivision or agencyshall createor permit to
be createdas securityfor the paymentof any externaldebt shall equally and
ratablysecurethe paymentof the Loan andthe Bonds, and, in the creationof
any such privilege or priority, expressprovision shall be madeto that effect;
provided, however,that this Section shallnot apply (1) to the creationof any
mortgage,pledgeor other chargeor priority on any propertypurchased,at the
time of the purchase,solely as security for the paymentof the purchaseprice
of such property; or (2) to any pledge of commercial goods to secure debt
maturingnot morethanoneyearafterthe dateon which it is originally incurred
and to be paid out of the proceedsof saleof suchcommercialgoods;or (3) to
anypledgeby or on behalfof the Borrower,of any of its assetsin the ordinary
courseof bankingbusinessto secureany indebtednessmaturingnot more than
one yearafter its date.

Section5.04. The principal of, and interestand other chargeso~,the
Loan and the Bonds shall be paid without deductionfor and free from any
taxesor fees imposedunder the laws of the Borrower or laws in effect in its
territories; provided, however, that the provisions of this Section shall not
apply to taxationof, or feesupon,paymentsunderany Bond to a holderthereof
other than the Bank whensuch Bond is beneficially ownedby an individual or
corporateresidentof the Borrower.
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Section5.05. The Loan Agreementand the Bondsshallbe free from any
taxesor fees that shall be imposedunderthe laws of the Borrower or laws in
effect in its territories on or in connectionwith the execution, issue, delivery
or registration thereof and the Borrower shall pay all such taxesand fees, if
any, imposedunderthe laws of the countryor countriesin whosecurrencythe
Loan andthe Bondsarepayableor laws in effect in the territoriesof suchcountry
or countries.

Section5.06. The principal of, and interest and other chargeson, the
Loan and the Bonds shallbe paid free from all restrictionsimposedunder the
laws of the Borrower or laws in effect in its territories.

Section5.07. The Borrower shall satisfy the Bank that adequatearrange-
merits havebeen madeto insure the goodsfinancedwith the proceedsof the
Loan againstrisksincident to their purchaseand importationinto the territories
of the Borrower.

Article VI

REMEDIES OF THE BANK

Section6.01. If any eventspecified in paragraph(a) or paragraph(b) of
Section 5.02of the Loan Regulationsshalloccur andshall continuefor a period
of thirty days or if any everit specified in paragraph(c) of Section 5.02of the
Loari Regulationsshalloccur arid shall coritinue for a periodof sixty daysafter
notice thereofshallhavebeengiven by the Bank to the Borrower, thenat any
subsequenttime during the continuancethereof, the Bank, at its option, may
declare the principal of the Loan arid of all the Bondsthen outstandingto be
due andpayableimmediately,and upon anysuchdeclarationsuchprincipal shall
becomedueandpayableimmediately,anythingin this LoanAgreementor in the
Bonds to the contrary notwithstanding.

Article VII

EFFECTIVE DATE; TERMINATION

Section7.01. The following event is specified as an additional condition
to the effectivenessof this Agreementwithin the meaning of Section 9.01 (b)
of the Loan Regulations:this Loan Agreementshallhavebeenduly registered
by the Tribunal de Contasof the Borrower.

Section7.02. A date 60 days after the dateof this Loan Agreementis
herebyspecified for the purposesof Section 9.04 of the Loan Regulations.
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Article VIII

MISCELLANEOUS

Section8.01. The Closing Dateshall be December31, 1953.

Section8.02. The following addressesare specified for the purposesof
Section8.01 of the Loan Regulations:

For the Borrower: Ministerio da Fazenda,Esplanadado Castelo 375,
Rio de Janeiro,Brasil.

For the Bank: International Bank for Reconstructionand Development,
1818 H Street,N.W., Washington,D.C., U.S.A.

Section8.03. The Minister of Financeof the Borrower and Desenvolvi..
mentoaredesignatedfor thepurposesof Section8.03of the Loan Regulations.

IN WITNESSWHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signed in
their respectivenamesanddeliveredin theDistrict of Columbia,United States
of America, asof the day andyear first abovewritten.

The United Statesof Brazil
By W. MOREIRA SALLES

AuthorizedRepresentative

InternationalBank for Reconstructionand Development
By EugeneR. BLACK

President

SCHEDULE 1

AMORTIZATION SCHEDULE

Principal Principal
Amount Amount

Outstanding Outstanding
Payment of After Each Paymentof After Each
Principal Payment Principal Payment

Date (expressed (expressed Date (expressed (expressed
PaymentDue in dollars) * in dollars) * PaymentDue in dollars) * in dollars) *

$3,000,000 January 15, 1957 . $300,000 $1,200,000
July 15, 1954 . . $300,000 2,700,000 July 15, 1957 . . 300,000 900,000
January15, 1955 . 300,000 2,400,000 January15, 1958 . 300,000 600,000
July 15, 1955 . . 300,000 2,100,000 July 15, 1958 . . 300,000 300,000
January15, 1956 . 300,000 1,800,000 January15, 1959 300,000
July 15, 1956 . . 300,000 1,500,000

* To the extent that any part of theLoan is repayablein a currencyother than dollars (see
Loan Regulations,Section3.02)the figuresin thesecolumnsrepresentdollarequivalentsdetermined
as for purposesof withdrawal.
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiumspayable on repayment
iri advanceof maturityof any part of the principal amount of the Loan pursuantto
Section2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to
its maturitypursuantto Section 6.16of the Loan Regulations:

Timeof Prepaymentor Redemption Premium

Not morethan6 monthsbeforematurity 1/2%
More than 6 monthsbut not more than1 yearand 6 monthsbefore maturity .

More than 1 yearand6 monthsbutnotmorethan3 yearsbeforematurity . . 1 %
More than3 yearsbeforematurity 11/2%

SCHEDULE 2

DESCRIPTION OF THE PROJECT

The projectconsistsof the improvementof the transportationsystemof the State
through the use of highway construction,paving, and maintenanceequipmentand
machineryby Departamentode Estradasin the construction,paving,maintenanceand
repair of the State’smain andsecondaryroadsystem.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 OCTOBER 1952

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not publithedherein. SeeUnitedNations, Treaty Series,Vol. 165,p. 252.]
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