
No. 2571

UNItED KINGDOM OF GREAT BRITAIN
AM~NORTEIIERN IRELAND

and
GREECE

Conventionfor the avoidanceof double taxation and the
prevention of fiscal evasion with respectto taxes on
income. Signedat Athens,on 25 June1953

Official texts: Englishand Greek.

Registeredby the United Kingdom of Great Britain and Northern Ireland on
24 May 1954.

ROYAUMF-UM DE GRANDE-BRETAGNE
ET D’IRLANDE DU NORD

et
GREGE

Conventiondestinéea éviter les doubles impositions et a
prévenir l’évasion fiscale en matière d’impôt sur le
revenu.Signéea Athènes,le 25 juin 1953

Textesofficiels anglais et grec.

Enregistreepar le Royaume-Uni de Grande-Bretagneet d’Irlande du Nord le
24 mai 1954.



294 United Nations— Treaty Series 1954

No. 2571. CONVENTION1 BETWEEN THE GOVERNMENT
OF THE UNITED KINGDOM OF GREAT BRITAIN
AND NORTHERN IRELAND AND THE GOVERNMENT
OF THE KINGDOM OF GREECEFOR THE AVOIDANCE
OF DOUBLE TAXATION AND THE PREVENTION OF
FISCAL EVASION WITH RESPECT TO TAXES ON IN-
COME. SIGNED AT ATHENS, ON 25 JUNE 1953

The Governmentof the United Kingdom of GreatBritain andNorthern
Irelandarid the Governmentof the Kingdom of Greece,

Desiringto concludea Conventionfor the avoidanceof double taxation
and the prevention of fiscal evasionwith respectto taxeson income,

Have agreedas follows :—

Article I

(1) The taxeswhich arethe subjectof the presentConventionare:
(a) in Greece:

The income tax, including the schedularor analytical tax, andthecom-
plementarytax (hereinafterreferredto as “ Greektax “).

(b) In the UnitedKingdom of GreatBritain andNorthernIreland:
The income tax (including surtax),the profits tax andthe excessprofits

levy (hereinafterreferredto as “ United Kingdom tax “).

(2) The presentConventionshall also apply to any other taxesof a sub-
stantially similar characterimposedin Greeceor the United Kingdom sub-
sequentlyto the date of signatureof the Convention.

Article II

(1) In the presentConvention,unlessthe context otherwiserequires—.

(a) Theterm “ UnitedKingdom” meansGreatBritain andNorthern Ireland,
excluding the ChannelIslandsandIsle of Man;

(b) The term “ Greece”meansthe territoriesof the Kingdom of Greece;

Cameinto force on 15 January1954, by the exchangeof the instrumentsof ratification at
London, in accordancewith articleXIX.
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(c) The terms “one of the territories” and the “other territory” meanthe
United Kingdom or Greece,as the context requires;

(d) The term “tax” meansUnited Kingdom tax or Greek tax, as the context
requires;

(e) The term “person” includesany body of persons,corporateor not cor-
porate;

(f) The term “company” meansany body corporate;

(g) The terms “resident of the United Kingdom” and “ residentof Greece”
meanrespectivelyany personwho is residentin the United Kingdom for
thepurposesof United Kingdom tax andnot domiciledor residentin Greece
for the purposesof Greektax, andany personwho is domiciled or resident
in Greecefor the purposesof Greek tax and not resident in the United
Kingdom for the purposesof United Kingdom tax; and a companyshall
be regardedas residentin the United Kingdom if its businessis managed
and controlled in the United Kingdom and as resident in Greece if its
businessis managedandcontrolled in Greece;

(h) The terms “ residentof one of the territories” and “ residentof the other
territory “ meana personwho is a residentof the United Kingdom or a
personwho is a residentof Greece,as the contextrequires;

(i) The terms “ United Kingdom enterprise”and “ Greek enterprise”mean
respectivelyan industrial or commercial enterpriseor undertakingcarried
on by a residentof the United Kingdom and an industrial or commercial
enterpriseor undertakingcarriedon by a residentof Greece,andthe terms
“enterpriseof one of the territories” and “ enterpriseof the otherterri-
tory” mean a United Kingdom enterpriseor a Greek enterprise,as the
context requires;

(j) The term “industrial or commercialprofits” includesprofits from mining
andfarming andrents or royaltiesin respectof cinematographfilms;

(k) The term “permanentestablishment,”whenusedwith respectto anenter-
prise of one of the territories, meansa branch (management),factory, or
other fixed place of busiriess,and a farm, mine, quarry or otherplace of
natural resourcessubject to exploitation, but doesnot include an agency
unlessthe agenthas, andhabitually exercises,a generalauthority to nego-
tiate and concludecontractson behalfof such enterpriseor has a stock of
merchandisefrom which he regularly fills orderson its behalf.

In this connexion—

(i) An enterpriseof one of the territoriesshall not be deemedto havea per-
marierit establishmentin the other territory merely becauseit carries on
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businessdealingsin thatotherterritory througha bonafide broker orgeneral
commissionagentacting in the ordinary courseof his businessassuch;

(ii) The factthat an enterpriseon oneof the territoriesmaintainsin the other
territory a fixed place of businessexclusively for the purchaseof goods
or merchandiseshall not of itself constitutethat fixed place of businessa
permanentestablishmentof the enterprise;

(iii) The fact that a companywhich is a residentof one of the territories has
a subsidiary companywhich is a residentof the other territory or which
carriedon a trade or businessin that other territory (whether through a
permanentestablishmentor otherwise) shall not of itself coristitute that
subsidiary companya permanentestablishmentof its parentcompany.

(2) Where the presentConventionprovidesthat income from a sourcein
oneof the territoriesshall beexemptfrom tax in that territory if (with or without
otherconditions) it is subjectto tax in the other territory, and under the law
in force in that other territory the said incomeis subjectto tax by referenceto
the amount thereofwhich is remittedto or receivedin that other territory and
riot by referenceto the full amount thereof, then the exemptionto be allowed
underthe Conventionin the first territory shall apply only to so much of the
income as is remittedto or receivedin that otherterritory.

(3) In the applicationof the provisionsof the presentConventionby either
Contracting Party any term not otherwise defined shall, unless the context
otherwiserequires,havethe meaning which it has under the laws in force in
the territory of that Party relating to the taxeswhich are the subject of the
Convention.

Article III

(1) The industrialor commercialprofits of a United Kingdom enterprise
shall not be subject to Greek tax unlessthe enterprisecarries on a trade or
businessin Greecethrough a permanentestablishmentsituated therein. If
it carries on a trade or businessas aforesaid, tax may be imposedon those
profits by Greece,but only on so much of them as is attributableto that per-
manentestablishment.

(2) The industrial or commercial profits of a Greek enterpriseshall not
be subjectto United Kingdom tax unlessthe enterprisecarries on a tradeor
businessin the United Kingdom through a permanentestablishmentsituated
therein. If it carrieson a tradeor businessas aforesaid,tax may be imposed
on thoseprofits by the United Kingdom, but only on so much of them as is
attributableto that permanentestablishment.

(3) Where an enterprise of one of the territories carries on a trade or
businessin the other territory through a permanentestablishmentsituated
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therein,thereshallbe attributedto that permanentestablishmentthe industrial
or commercialprofits which it might beexpectedto derivein thatotherterritory
if it were an independententerpriseengagedin the sameor similar activities
under the same or similar conditions and dealing at arm’s length with the
enterpriseof which it is a permanentestablishment.

(4) Where an enterpriseof one of the territories derives profits, under
contractsconcludedin that territory, from salesof goodsor merchandisestocked
in a warehousein the other territory for convenienceof delivery and riot for
purposesof display, theseprofits shallriot be attributedto apermanentestablish-
ment of the enterprisein that other territory, notwithstandingthat the offers
of purchasehavebeenobtainedby an agentin that other territory andtrans-
mitted by him to the enterprisefor acceptance.

(5) No portion of any profits arising to anenterpriseof oneof the territories
shall be attributedto a permanentestablishmeritsituatedin the other territory
by reasonof the merepurchaseof goods or merchandisewithin that other
territory by the enterprise.

Article IV

Where—

(a) an enterpriseof one of the territoriesparticipatesdirectly or indirectly in
the management,control or capital of an enterpriseof the other territory,

or

(b) the same personsparticipate directly or indirectly in the management,
controlor capitalof an enterpriseof oneof the territories andanenterprise
of the other territory, and in either case,conditions are made or imposed
betweenthetwo enterprises,in their commercialor financialrelations,which
differ from thosewhich would be made betweeri independententerprises,
then any profits which would but for thoseconditionshaveaccruedto one
of the enterprisesbut by reasonof those conditionshave not so accrued
may be includedin the profits of that enterpriseandtaxedaccordingly.

Article V

(1) Notwithstandingthe provisions of Articles III and IV, profits which
a residentof the United Kingdom derives from operatingships whoseport
of registry is in the UnitedKingdom, or from operatingaircraft, shallbeexempt
from Greektax.
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(2) Notwithstandingthe provisions of Articles HI and IV, profits which
a residentof Greecederivesfrom operatingships whoseport of registry is in
Greece,or from operatingaircraft, shallbe exempt from United Kingdom tax.

Article VI

(1) Any interestor royalty derivedfrom sourceswithin oneof theterritories
by a residentof the other territory, who is subjectto tax in that other territory
in respectthereofanddoesriot carryon a tradeor businessin the first territory
through a permanentestablishmentsituatedtherein, shallbe exemptfrom tax
in that first territory.

(2) In this Article the term “interest” includes intereston a debenture
or anyotherform of indebtedness,securedor unsecured;andtheterm” royalty”
meansany royalty or otheramountpaid ascorisiderationfor the use of, or for
the privilege of using, any copyright, patent,design,secretprocessor formula,
trade-markor other like property, but doesnot include any royalty or other
amount paid in respectof the operationof a mine or quarry or of any other
extractionof naturalresources.

(3) Where any interestor royalty exceedsa fair and reasonableconsidera-
tion in respectof the indebtednessor rights for which it is paid, the exemption
provided by this Article shallapply only to so much of the interestor royalty
as representssuchfair andreasonableconsideration.

(4) Any capital sum derived from sourceswithin one of the territories
from the saleof patentrights by a residentof the other territory, who doesnot
carry on a tradeor businessin the first territory througha permanentestablish-
ment situatedthereinshall be exemptfrom tax in that first territory.

Article VII

A residentof oneof the territorieswho doesnotcarry on a tradeor business
in the other territory through a permanentestablishmentsituated thereinshall
be exemptin that other territory from any tax on gains from the sale, transfer,
or exchangeof capital assets.

Article VIII

(1) Remuneration,including pensionspaid by, or out of funds createdby,
one ContractingParty to any individual in respectof servicesrenderedto that
party in the dischargeof governmentalfunctions shallbe exempt from tax in

No. 2571



304 United Nations— Treaty Series 1954

the territory of the other ContractingParty, urilessthe individual is a national
of that otherParty without being also a national of the first Party.

(2) The provisionsof this Article shall not apply to paymentsin respect
of servicesrenderedin connexionwith any trade or businesscarried on by
either ContractingParty for purposesof profit.

Article IX

(1) An individual who is a residentof the United Kingdom shallbe exempt
from Greek tax on profits or remunerationin respectof personal(including
professional)servicesperformedwithin Greecein any yearof assessment,if—

(a) He is presentwithin Greecefor a period or periods not exceedingin the
aggregate183 daysduring that year,and

(b) the servicesare performed for or on behalf of a residentof the United
Kingdom, and

(c) the profits or remunerationare subjectto United Kingdom tax.

(2) An individual who is a residentof Greeceshallbe exemptfrom United
Kingdom tax on profits or remunerationin respectof personal (including
professional)servicesperformedwithin the United Kingdom in any year of
assessment,if—

(a) heis presentwithin the United Kingdomfor aperiodor periodsnot exceed-
ing in the aggregate183 days during that year, and

(b) the servicesare performedfor or on behalfof a resident of Greece,and

(c) the profits or remunerationare subjectto Greek tax.

(3) The provisionsof this Article shallnot apply to theprofits or remunera-
tion of public entertainerssuch as theatre, motion picture or radio artists,
musiciansand athletes.

Article X

(1) Any pension(other than a pension of the kind referred to in para-
graph(1) of Article VIII) andany annuity, derivedfrom sourceswithin Greece
by an individual who is a residentof the UnitedKingdom and subjectto United
Kingdom tax in respectthereof, shall be exemptfrom Greektax.

(2) Any pension(otherthana pensionof the kind referredto in paragraph(1)
of Article VIII) andany annuity derivedfrom sourceswithin the United King-
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dom by an individual who is a residentof Greeceandsubjectto Greektax in
respectthereof,shallbe exemptfrom United Kingdom tax.

(3) The term “annuity” meansastatedsumpayableperiodicallyat stated
times, during life or during a specifiedor ascertainableperiod of time, under
an obligationto makethe paymentsin returnfor adequateandfull consideration
in moneyor money’s worth.

Article XI

A professoror teacherfrom oneof the territories, who receivesremunera-
tion for teaching, during a period of temporaryresidencenot exceedingtwo
consecutiveyears,at a university,college,schoolor othereducationalinstitution
in the other territory, shall beexemptfrom tax in thatother territory in respect
of that remurieration.

Article XII

A studentor businessapprenticefrom oneof theterritories,who is receiving
full-time educationor training in the other territory, shallbe exempt from tax
iri that other territory on paymentmadeto him by personsin the first territory
for the purposesof his maintenance,educationor training.

Article XIII

(1) Individuals who are residentsof Greeceshall be entitled to the same
personalallowances,reliefsandreductionsfor the purposesof United Kingdom
income tax as British subjectsnot resident in the United Kingdom.

(2) Individuals who are residentsof the United~Kingdom shall beentitled
to the samepersonalallowancesand reliefs for the purposesof Greek tax as
Greek national not residentin Greece.

Article XIV

(1) The laws of the ContractingPartiesshall continueto govern the taxa-
tion of incomearising in eitherof the territories,exceptwhereexpressprovision
to the contrary is madein the presentConvention. Where income is subject
to tax in bothterritories, reliefsfrom doubletaxationshallbegiven in accordarice
with the following paragraphsof this Article.

(2) Subjectto the provisionsof the Law of the United Kingdom regarding
the allowanceas acredit againstUnited Kingdom tax of tax payablein a tern-
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tory outsidethe United Kingdom, Greek tax payable,whether directly or by
deduction,in respectof income from sourceswithin Greeceshall be allowed
as acredit againstthe United Kingdom tax payablein respectof that income.

(3) Subject to the provisionsof the law of Greeceregardingthe allowance
as acredit againstGreektax of taxpayablein a territory outsideGreece,United
Kingdom tax payable,whetherdirectly or by deduction,in respectof income
from sourcesin the United Kingdom shall be allowed as a credit againstany
Greektax payablein respectof that income. Wheresuchincomeis an ordinary
dividend paid by a companyresidentin the United Kingdom, the credit shall
takeinto account,in addition to the United Kingdom tax appropriateto the
dividend, the United Kingdom tax payable by the Companyon the corres-
pondingpart of its profits; and where it is a dividend paid on participating
preferencesharesand representingboth a dividend at the fixed rate to which
the sharesare erititled and an additional participation in profits the United
Kingdom tax so payableshall likewise be taken into accountin so far as the
dividend exceedsthat fixed rate: provided that the amount of thecredit shall
not exceedthe amount of the Greektax chargedin respectof that income.

(4) For the purposesof this Article, profits or remunerationfor personal
(including professional) servicesperformedin one of the territories shall be
deemedto be income from sourceswithin that territory, and the servicesof
an individual whoseservicesarewholly or mainly performedin ships or aircraft
operatedby a residentof one of theterritoriesshallbe deemedto beperformed
in that territory.

Article XV

(1) The taxationauthoritiesof the ContractingPartiesshallexchangesuch
information (being information which is at their disposalundertheir respective
taxationlaws in the normalcourseof administration)as is necessaryfor carrying
out the provisionsof the presentConventionor for the preventionof fraud or
for the administratioriof statutoryprovisionsagainstlegalavoidancein relation
to the taxes which are the subject of the Convention. Any information so
exchangedshall be treatedas secretand shallnot be disclosedto any persons
other than those concernedwith the assessmeritand collection of the taxes
which are the subjectof the Convention. No information as aforesaidshall
beexchangedwhich would discloseanytrade,business,industrialor professional
secretor tradeprocess.

(2) As used in this Article, the term “taxation authorities” means,i~
the caseof the United Kingdom, the Commissionersof Inland Revenueor
their authorisedrepresentative;in the caseof Greece,the Director-General
of Taxesor his authonisedrepresentative;and, in the caseof any territory to
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which the presentConventionis extendeduriderArticle XVII, the competent
authority for the administration in such territory of the taxes to which the
Conventioriapplies.

Article XVI

(1) The nationalsof one ContractingParty shall not be subjectedin the
territory of the other ContractingParty to any taxation or any requirement
connectedtherewith which is other, higher, or more burdensomethan the
taxation andcorinecterequirementstowhich thenationalsof the latterParty are
or may be subjected.

(2) The enterprisesof one of the territories, whether carried on by a
company, a body of personsor by individuals alone or in partnership,shall
notbe subjectedin the otherterritory, in respectof profits or capitalattributable
to their permanentestablishmentsin that other territory, to anytaxation which
is other, higheror moreburdensomethan the taxationto which the enterprises
of that other territory similarly carriedon are or may be subjectedin respect
of the like profits or capital.

(3) The income, profits and capital of an enterpriseof one of the terri-
tories, the capital of which is wholly or partly owned or controlled, directly
or indirectly, by a residentor residentsof the other territory shallnot be sub-
jectedin thefirst territory to anytaxationwhich is other,higheror moreburden-
somethan the taxation to which otherenterprisesof that first territory are or
may be subjectedin respectof the like income,profits andcapital.

(4) Nothing in paragraph(1) or paragraph(2) of this Article shall be
coristruedasobliging one ContractingParty to grant to nationalsof the other
ContractingParty who are not resident in the territory of the former Party
the samepersonalallowances,reliefs and reductionsfor tax purposesas are
grantedto its own nationals.

(5) In this Article the term “~atio~als”means—

(a) in relationto Greece,all individuals havingGreeknationalityin accordance
with Greek law andall legal personsestablishedunderthe laws of Greece;

(b) in relationto the United Kingdom, all British subjectsandBritish protected
persons—

(i) residing in the United Kingdom or any British territory to which the
presentConvention is extendedunder Article XVII, or

(ii) deriving their statusassuchfrom connexionwith the United Kingdom
or any British territory to which the presentConventionis exterided
underArticle XVII, and
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all legal persons, partnerships,associationsand other entities deriving their
statusas suchfrom the law in force in any British territory to which the Con-
vention applies.

(6) In this Article the term “taxation” meanstaxes of every kind and
descriptionlevied on behalfof any authority whatsoever.

Article XVII

(1) The presentConvention may be extended,either in its entirety or
with modifications,to anyterritory for whoseinternationalrelationsthe United
Kingdomis responsibleandwhich imposestaxessubstantiallysimilar incharacter
to thosewhich are the subjectof the Convention,andany suchexterisionshall
haveeffect from such date and subject to such modifications and conditions
(including conditionsasto termination)as may be specifiedandagreedbetween
the ContractingPartiesin notesto be exchangedfor this purpose.

(2) The termination in respectof Greeceor the United Kingdom of the
presentConventionunderArticle XXI shall, unlessotherwiseexpresslyagreed
by the ContractingParties,terminatethe applicationof the Conventionto any
territory to which it has beenextendedunder this Article.

Article XVIII

Except as indicated, the following agreementsshall not have any effect
in relationto anytax, in respectof anyterritory to which thepresentConvention
applies,for any year or period for which the Conventionhas effect as respect
that tax, that is to say :—

(a) The Agreementof 31st July, 1929,~betweenHis Majesty’s Government
in the United Kingdom and the Greek Governmentfor the reciprocal
exemptionof shipping profits from income tax, &c.

(b) The Agreementof 17thSeptember,1936,2betweenHis Majesty’s Govern-
ment in the United Kingdom andthe Governmentof Greecefor the recip-
rocalexemptionfrom incometax of certain profits or gainsarising through
an Agency.

(c) The Agreementconstitutedby Exchangeof Notes dated16th November,
l95O,~betweenthe Governmentof the United Kingdom andthe Govern-
ment of Greecefor the reciprocal exemptionof air transportprofits from
incometax, &c., exceptparagraph6 andexcept so far as is requiredfor the
purposeof the pararaph.

Leagueof Nations, Treaty Series,Vol. XCV, p. 67.

2 Leagueof Nations, Treaty Series,Vol. CLXXVI, p. 185.

‘United Nations, Treaty Series,Vol. 166, p. 281.
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Article XIX

(1) The presentConventionshallbe ratified andthe instrumeritsof ratifi-
cation shallbe exchangedat London as soonas possible.

(2) The presentConventionshall enter into force upon the exchangeof
ratifications.

Article XX

Upon the entry into force of the presentConvention in accordancewith
Article XIX, the provisionsof the Conventionshallhaveeffect:

(a) In the United Kingdom:
as respectsincome tax for any year of assessmentbeginning on or after
the 6th April, 1952;
as respectssurtax for any year of assessmentbeginning on or after the
6th April, 1951;
and as respectsprofits tax and the excessprofits levy in respectof the
following profits :—

(i) profits arising in any chargeableaccountingperiod beginning on or
after the 1st April, 1952;

(ii) profits attributable to so much of any chargeableaccountingperiod
falling partly before andpartly after that dateas falls after that date;

(iii) profits nrit so arising or attributable by referenceto which income
tax is, or but for the Conventionwould be, chargeablefor any year
of assessmentbeginning on or after the 6th April, 1952.

(b) In Greece:

(i) in the caseof income arising to a company, as respectstax on income
for any accountingyearendingafter 1st March, 1951

(ii) in other cases,as respecttax on income taxable for any fiscal year
beginningon or after 1st July, 1952.

Article XXI

The present Conventionshall continue in force indefinitely, but either
ContractingParty may, on or before the 30th June in any calendaryear not
earlier than the year 1956, give to the other Contracting Party, through the
diplomatic charnel,written notice of termination and, in suchevent,the Cori-
vention shall ceaseto be effective—

(a) In the United Kingdom:
as respectsincome tax for any year of assessmentbeginning on or after
the 6th April in the calendaryear next following that in which the notice
is given;
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as respectssurtax for any year of assessmentbeginning on or after the
6th April in the calendaryear in which the notice is given; arid

as respectsprofits tax andthe excessprofits levy in respectof the following
profits :—

(i) profits arising in any chargeableaccountingperiod beginning on or
after the 1st April in the calendaryear next following that in which
the riotice is given;

(ii) profits attributable to so much of any chargeableaccountingperiod
falling partly before andpartly after that dateas falls after that date;

(iii) profits riot so arising or attributableby referenceto which income tax
is chargeablefor any year of assessmentbeginning on or after the
6th April in the next following calendaryear;

(b) In Greece:

(i) in the case of incomearising to a company,as respectstax on income
for any accountingyear ending after 1st March in the calendaryear
in which the notice is given;

(ii) in other cases,as respectstax on income taxable for any fiscal year
beginningon or after 1st July in the calendaryearnext following that
in which the notice is given.

IN WITNESS WHEREOF the undersigned,being duly authorisedby their
respectiveGovernments,havesignedthe presentConventionandhaveaffixed
theretotheir seals.

DONE in duplicateat Athens on the 25th day of June,one thousandnine
hundredandfifty-three, in the English and Greek languages,both texts being
equally authoritative.

For the Goverrimentof the For the Government
United Kingdom of Great Bnitairi of Greece:

andNorthern Ireland:
[L.S.} CharlesPEAKE [L.S.] S. STEPHANOPOULOS

No. 2.571


