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No. 2572. STERLINGPAYMENTS AGREEMENT1 BETWEEN
THE GOVERNMENT OF THE UNITED KINGDOM
OF GREAT BRITAIN AND NORTHERN IRELAND AND
THE GOVERNMENTOF JAPAN. SIGNEDAT LONDON,
ON 29 JANUARY 1954

The Governmentof the United Kingdom of Great Britain and Northern
Ireland (hereinafterreferredto as “the Governmentof the United Kingdom “)
andthe Governmentof Japan

Have agreedas follows :—

Article I

All paymentsbetweenresidentsof Japanand residentsof the Scheduled
Territories,other thansuchasmustnecessarilybe madein yen, shallbe settled
in sterling.

Article 2

The Governmentof Japanwill enswethat their appropriateauthorities
shallbuy and sell sterling and that the ratesof those authorities for sterling
and for the UnitedStatesdollar shall be relatedto one anotherat the current
middle marketratequotedin Londonfor the UnitedStatesdollar.

Article 3

All sterlingpaymentsto residentsof Japanwhich residentsof the Scheduled
Territories or of countriesoutsidethe ScheduledTerritories are permitted to
makeunderthe ExchangeControl Regulationsin force in the United Kingdom
shallbe madeto JapaneseAccounts.

Article 4

(1) TheGovernmentof the UnitedKingdomshall not restrict the transfer
of sterling which is at the disposalof residentsof Japanto other residentsof
Japanor to residentsof the ScheduledTerritories.

(2) The Governmentof the United Kingdom shallnot restrict the availa-
bility of sterling under the control of the JapaneseMinistry of Finance for
making paymentsin respectof direct current transactionsto residentsof such

Cameinto force on 1 February1954, in accordancewith article 9.
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countries (other than Japanand the ScheduledTerritories) as may be agreed
betweenthe Governmentof the United Kingdom and the Governmentof
Japan.

Article 5

The Governmentof Japanshall not restrict the acceptanceby residents
of Japanof sterling from residentsof the ScheduledTerritories and,as regards
payments in respectof direct current transactions, from residentsof such
countries(other than Japanand the ScheduledTerritories) as may be agreed
betweenthe Governmentof the United Kingdom and the Governmentof
Japan.

Article 6

In so far as the JapaneseExchangeControl regulationsfrom time to time
permit, the Governmentof Japanwill facilitate the transferof yen accruing
to residentsof the ScheduledTerritories from permittedcurrent transactions
to other residentsof the ScheduledTerritories or ~to residentsof Japan, and
the transferof such yen into sterling.

Article 7

For the purposesof the presentAgreement—

(a) the expression“the ScheduledTerritories” shall havethe meaningfrom
time to time assignedto it under the United Kingdom ExchangeControl
Act, 1947;

(b) the expression“JapaneseAccount” shall mean an account of a resident
of Japanwhich is for the time being recognisedby the Bankof Englandas
a JapaneseAccountfor the purposesof the presentAgreement;

(c) the expression“paymentsin respectof directcurrent transactions”means
paymentsin respectof transactionsof the type defined in Article XIX (i)
of the Articles of Agreementof the InternationalMonetaryFund’ which
are madeby a principal residentin the country from which payment is
made and which relate exclusively (1) to goods (other than gold bullion,
gold coin or gold, eitherin semi-manufacturedor fully-manufacturedform)
imported into, andfor use or consumptionin, that countryandoriginating
in the country to which paymentis made; or (2) to servicesrenderedto
residentsin the former countryby residentsof the latter country.

Article 8

For the purposesof the presentAgreementthe Bank of Englandshall act
as agentof the Governmentof the United Kingdom and the Bank of Japan
as agentof the Governmentof Japan.

1 UnitedNations,TreatySeries,Vol. 2, p. 40; Vol. 19, p. 280 and Vol. 141, p. 355.
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Article 9

The presentAgreementshallcomeinto forceon the 1stof February,1954.
At any time after the entry into force of the presentAgreementeither Con-
tractingParty may give notice to the otherof its intention to terminateit and
the presentAgreementshall ceaseto haveeffect threemonths after the date
of suchnotice. It shall terminate, unlessboth ContractingPartiesagreeto the
contrary,on the 31st of December,1954.

IN WITNESS WHEREOF the undersigned,being duly authorized by their
respectiveGovernments,havesigned the presentAgreementand haveaffixed
theretotheir seals.

DONE in duplicateat London this twenty-ninth day of January, 1954.

For the Governmentof the United Kingdom of Great Britain and
Northern Ireland:

[L.S.] Selwyn LLOYD

For the Governmentof Japan:

[L.S.] S. MATSUMOTO

EXCHANGE OF NOTES

I

The Secretaryof Statefor Foreign Affairs to the JapaneseAmbassadorat London

FOREIGN OFFICE, S.W. 1

January29, 1954

Your Excellency,

With referenceto the PaymentsAgreement signed to-day betweenthe
Governmentof the United Kingdom of Great Britain and Northern Ireland
and the Governmentof Japan,I havethe honour to set out below the under-
standingwhich has beenreachedon the subjectof consultationbetweenthe
two Governmentsduring the currencyof the agreementin order to assistin
its satisfactoryoperation.

To ensurethe smoothworking of the Agreement,the Governmentof the
United Kingdom and the Governmentof Japan mutually recognise the
desirability of Japanholding sufficient sterling to meet her requirementsat
all times, without, however, accumulating an excessive amount. Having
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regardto all the circumstances,both partieswill take all reasonablemeasures
to prevent,or correctshould it occur, any chronic imbalanceof paymentsi~
either direction.

With this intention in mind the two partieshaveagreed,in addition to the
informal consultationwhich will take place betweenthe Governmentof the
United Kingdom and the Governmentof Japanor their Agents under the
Agreement in the normal course of its current operation, to meet at short
notice, which may be given by either party, in order to discussany aspectof
the developmentof the paymentsrelationshipbetweenthetwo countrieswhich
may appearto call for specialconsideration.

I shallbegrateful for your Excellency’sconfirmationof this understanding.

I have,&c.

(For the Secretaryof State)

Selwyn LLOYD

II

TheJapaneseAmbassadorat Londonto the Secretaryof Statefor Foreign Affairs

JAPANESE EMBASSY

London, January29th, 1954
Sir,

I havethe honour to acknowledgereceipt of your Excellency’s Note of
to-day’s datewhich readsas follows

[Seenote 1]

I havepleasurein confirming that theunderstandingof your Government
asset out in that Notecorrespondsto that of the Governmentof Japan.

I avail, &c.
S. MATSUMOTO
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