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No. 2575. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEENTHE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE TURKISH GOVERNMENT
REGARDING THE REPAYMENT OF CERTAIN CREDITS
GRANTED TO TURKEY RELATING TO ARMAMENTS.
ANKARA, 11 FEBRUARY 1954

I

Her Majesty’sAmbassadorat Ankarato the TurkishMinister ofFinance

BRITISH EMBASSY

Ankara,February 11, 1954
Excellency,

I havethe honourto inform your Excellency that, in accordancewith the
Accordde Principe signed at Ankara on the 7th August, 1953,2 betweenthe
representativesof the Governmentof the United Kingdom of Great Britain
and Northern Ireland and the Governmentof the Turkish Republic, aiming
at thefull andfinal settlementof thedebtsstatedbelow, anAgreementhasnow
beenreachedthetermsof which are asfollows :—

(1) The Turkish Governmentundertaketo pay to the Governmentof the
United Kingdom, in Turkish currency, in sevenequalannualinstalments
amountingto ~ 1,071,428us. 5d. each,the sumof /~7,500,000 (sevenmillion
five hundredthousand) sterling in full and final settlement of (a) the
~6,00Q,000sterling armamentscredits given in accordancewith the provi-
sions of the AgreementbetweenHis Majesty’s Governmentin the United
Kingdom andthe Governmentof the Turkish Republic signedat London
on the27th May, 1938~;(b) the ~25,000,000 sterlingcreditgivenin accord-
ancewith the provisionsof the” SpecialAgreement“ betweenthe Govern-
ment of the FrenchRepublic, the Governmentof the United Kingdom of
Great Britain and Northern Ireland and the Governmentof the Turkish
Republic signed at Ankara on the 19th October, 1939~;(c) any arid all

1 Cameinto force on 11 February1954 by the exchangeof the saidnotes.
~ United Kingdom, Treaty SeriesNo. 25 (1954), Crnd. 9120, p. 6.

~ Leagueof Nations, Treaty Series,Vol. CXC, p. 121 and Vol. CXCVII, p. 414.
‘League of Nations, Treaty Series,Vol. CC, p. 167.
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advancesmade over andabovethe amountsstipulatedin the above-men-
tioned Agreements; (d) all debts incumbenton the Turkish Government
as a result of the applicationof the decisionstakenat the conversationsheld
at Adana on the 31st January,1943, and (e) all debtsderiving from the
supplyof various materials,servicesperformed,installationsarid transport
paid for by the Governmentof the United Kingdom and/orgovernment
departmentssupplementaryto the abovecredits.

(2) The Governmentof the United Kingdom, in considerationof thepayment
by the Turkish Governmentof the Turkish lira equivalentof the above-
mentioned~7,500,000sterling, renounceall the credits anddebtsspecified
at (a) to (e) in paragraph(1) aboveandall claims pertainingto thesecredits
arid debts and give full dischargeto the Turkish Goverrimentin respect
of the latter’s obligationsderiving from thesecreditsand claims.

(3) The above-mentionedannualinstalmentsof J~1,071,4281 Is. Sd. shall be
convertedinto Turkish liras at the buying rate of exchangeapplied by the
Central Bank of the Turkish Republic to the pound sterling on the day
precedingthe dateon which each instalmentbecomesdueandpaid into an
accountthat will be openedin the Central Bank of the Turkish Republic
in the nameof the Governmentof the United Kingdom. The first instal-
ment will bepaid on the 10thMarch, 1954,andthe subsequentinstalments
shallbecomedue on the samedatein eachsubsequentyear.

(4) The Turkish liras deriving from the aforemeritionedannual instalments
maybeusedfreely for thepurchaseof anykindof Turkish productsintended
for internal consumptionin the United Kingdom, and they will be freely
acceptedfor suchpurchasesto be effectedeitherby the Governmentof the
United Kingdom or by private tradersresidentin the United Kingdom.

I havethe honourto confirmthat Her Majesty’sGovernmeritin the United
Kingdomassentto thesetermsandto proposethat,if they are likewiseacceptable
to the Turkish Government, this Note and your Excellency’s reply to that
effect shallbe regardedas constitutingan Agreementbetweenthe two Govern-
ments, which shall takeeffect on this day’s date.

I have,&c.

JamesBOWKER

No. 2575
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II

The TurkishMinister ofFinanceto Her Majesty’sAmbassadorat Ankara

Ankara, February11, 1954
Excellency,

I havethe honour to acknowledgereceiptof your Excellency’s Note of

the 11th February,as follows :—

[Seenote1]

I havethe honourto inform your Excellencythat the Governmentof the
Turkish Republicagreewith the above.

Pleaseaccept,&c.
H. POLATKAN

Minister of Finance

III

Her Majesty’sAmbassadorat Ankarato the TurkishMinister ofFinance

BRITISH EMBASSY

Ankara,February 11, 1954
Excellency,

With referenceto the Notes exchangedto-day betweenthe Government
of the UnitedKingdom of GreatBritain andNorthernIrelandandthe Govern-
ment of the Turkish Republic, for the settlementof the outstandingliabilities
of the Turkish Governmenttowardsthe Governmentof the United Kingdom,
I havethe honourto inform your Excellencythat the Governmentof theUnited
Kingdomagreeto give full dischargeto theGovernmentof theTurkish Republic
of all theirobligationsto Vickers-ArmstrongsLimited (andto all otherclaimants
in the United Kingdom, if there are any) deriving from contractsconcluded
within the frameworkof the arrangementsmentionedin the first paragraphof
the aforementionedNotes,namely (a) the ~6,000,000 sterling armaments
creditsgiven in accordancewith the provisionsof the AgreementbetweenHis
Majesty’s Governmentin the United Kingdom and the Governmentof the
Turkish Republicsignedat Londonon the 27thMay, 1938; (b) the j~25,0Q0,000
sterling credit given in accordancewith the provisionsof the “Special Agree-
ment” betweenthe Governmentof the FrenchRepublic, the Governmentof
theUnited Kingdomof GreatBritain andNorthernIrelandandthe Government
of the Turkish Republic signedat Ankara on the 19th October,1939; (c) any
and all advancesmadeover and abovethe amountsstipulatedin the above-

No. 2575
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mentionedAgreements;(d) all debtsincumbenton the Turkish Government
as a result of the applicationof the decisionstakenat the conversationsheld at
Adana on the 31st January,1943; and (e) all debts deriving from the supply
of various materials, servicesperformed, installationsand transport paid for
by the Governmentof the United Kingdom and/orgovernmentdepartments
supplementaryto the above credits.

The Governmentof the United Kingdom will conclude an Agreement
with Vickers-ArmstrongsLimited, andwith other claimantsif thereare any,
in orderto determinetheamountswhich areowing to them,andtheGovernment
of the United Kingdom will inform the Governmentof the Turkish Republic
of theamountsdueto the above-mentionedcompanyandto the otherclaimants,
if any.

The Turkish Governmentwill deducttheseamountsfrom the £1,071,428
1 is. Sd. annualinstalmentpayableto the Governmentof the United Kingdom
following the receiptof the aboveinformation, will convertthem into Turkish
liras on the basis laid down in paragraph(3) of the Notes above referredto,
andwill paythemin Turkishliras irito the accountof thoseentitledin the Central
Bank of the Turkish Republic on the day the aboveinstalmentbecomesdue.

Thus the amountsto be paid to the Governmentof the United Kingdom
will consist of the balanceremainingafter deductionof the amountspaid to
Vickers-ArmstrongsLimited and any other claimantsconcerned.

The Turkish liras paid into the accountsof Vickers-ArmstrongsLimited,
andof other claimantsif any, with the Central Bank of the Turkish Republic
may be used in accordancewith the termslaid down in paragraph(4) of the
said Notes.

The Governmentof theTurkish Republic,in considerationof thedischarge
mentionedin the first paragraphof this Note, agreeriot to put forward any
claimsagainstVickers-ArmstrorigsLimited in connexionwith contractscoriclu-
dedwithin theframeworkof thecreditsanddebtsmentionedin thefirst paragraph
of this Note,andagreeto abandonto theCompanythematerialsin thepossession
of the Companyin the United Kingdom, andagreeto return to the Ottoman
Barik in London,within onemonthat the latest from the date of exchangeof
thepresentNotes,the Bank’s Lettersof GuaranteeNo. 9 for £13,911 Os. Od.,
No. 10 for £16,881Os. Od.,andNo. G767 for £10,000Os. Od. which wereissued
in connexionwith the above-mentionedcontracts.

If the foregoingprovisions are acceptableto the Turkish Government,
I havethe honourto suggestthat the presentNote andyour Excellency’sreply
to that effect shall be regardedas constitutingan Agreementbetweenthe two
Governments,which shallenterinto effecton this day’sdateandshallbedeemed
to form an integral part of the Agreementconstitutedby the aforementioned
Exchangeof Notes.

I have,&c.
JamesBOWKER

No. 2575
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Iv

The Turkish Minister ofFinanceto Her Majesty’sAmbassadorat Ankara

Ankara,February 11, 1954

Excellency,

I havethe honour to acknowledge receipt of your Excellency’s Note of
the 11thFebruary,as follows :—

[SeenoteIII]

I havethe honourto inform your Excellencythat the Governmentof the
Turkish Republic agreewith the above.

Pleaseaccept, &c.

FT. POLATKAN

Minister of Finance
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