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No. 2579. LOAN AGREEMENT’ BETWEEN THE COMMON-
WEALTH OF AUSTRALIA AND THE INTERNATIONAL
BANK FOR RECONSTRUCTIONAND DEVELOPMENT.
SIGNED AT WASHINGTON, ON 2 MARCH 1954

AGREEMENT, dated March 2, 1954, betweenthe COMMONWEALTH OF

AUSTRALIA (hereinafter called the Borrower) and INTERNATIONAL BANK FOR
RECONSTRUCTIONAND DEVELOPMENT (hereinaftercalledthe Bank).

WHEREAS the Bankhas indicatedits willingnessin principle to assistin the
financingof the developmentof the economyof the Borrower overa five-year
periodto anextentto bedeterminedfrom timeto timeby agreementbetweenthe
Borrowerandthe Bankin the light of all relevantconsiderations;

AND WHEREASon August22, 1950,the Bank granteda loan to the Borrower
in the amountof one hundredmillion dollars ($100,000,000)or the equivalent
in currenciesother thandollars to assistin the financing of such development;

AND WHEREAS on July 8, 1952, the Bank granteda loan to the Borrower in
the amountof fifty million dollars ($50,000,000)or the equivalentin currencies
otherthandollarsfurther to assistin thefinancingof suchdevelopment;

AND WHEREAS it hasbeendeterminedthat the Bankshallat this time granta
further loanto the Borrowerfor asimilarpurpose;

Now, THEREFORE,it is herebyagreedasfollows

Article I

LOAN REGULATIONS

Section1.01. The partiesto this Agreementaccept all the provisions of
Loan RegulationsNo. 32 of the Bank,datedOctober15, 1952,subject,however,
to the modifications thereofset forth in the next following Section(said Loan
RegulationsNo.3 as so modified being hereinaftercalledthe Loan Regulations),
with thesameforceandeffect asif theywerefully setforth herein.

‘Came into force on 25 May 1954 upon notification by the Bank to the Governmentof
Australia.

Seep. 122 of this volume.
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Section1.02. Theterm”Project”asdefinedinparagraph11 of Section10.01
of the Loan Regulationsrefersto the Programsdescribedin Schedule21 of the
Loan Agreement,or to anyof them,as the contextmayrequire;andwhereverin
this Agreementreferenceis madeto the “territories” of the Borrower suchterm
meansthe StatesandTerritoriesof theBorrower.

ArticleII

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower,on the terms and
conditionshereinafter in this Agreementset forth or referredto, the sum of
fifty-four million dollars ($54,000,000),or the equivalentthereof in currencies
otherthandollars.

Section2.02. The Bank shall open a Loan Account on its booksin the
nameof the Borrower and shall credit to suchLoan Accountthe amountof the
Loan. The amountof the Loan may be withdrawnfrom the Loan Accountas
providedin, andsubjectto the rightsof cancellationandsuspensionset forth in,
the LoanRegulations.

Section2.03. TheBorrower shall pay to the Bank a commitmentchargeat
the rateof three-fourthsof onepercent (3/4 of 1 %) per annumon theprincipal
amount of the Loan not so withdrawnfrom time to time. The datespecified
for thepurposesof Section2.02of the Loan Regulationsis the EffectiveDateor a
datebeing60 daysafterthe dateof this Agreement,whichevershallbethe earlier.

Section2.04. The Borrowershallpay interestat the rateof four and three-
fourths per cent(43/4 %) per annum on the principal amountof the Loan so
withdrawnandoutstandingfrom timeto time.

Section2.05. Exceptas the Borrower andthe Bank shallotherwiseagree,
the chargepayablefor special commitmentsenteredinto by the Bank at the
requestof the Borrowerpursuantto Section4.02 of the Loan Regulationsshall
be at the rateof one-halfof onepercent(~of 1 %) perannumon the principal
amountof anysuchspecialcommitmentsoutstanding.

Section2.06. Interestandotherchargesshallbe payablesemi-annuallyon
March 1 andSeptember1 in eachyear.

Section 2.07. The Borrower shall repay the principal of the Loan in
accordancewith the amortizationscheduleset forth in Schedule12 to this Agree-
ment.

‘See p. 116 of this volume.
2 Seep. 116 of this volume,

No. 2579
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Article III

USE OF PROCEEDSOF THE LOAN

Section 3.01. The Borrower shall causethe proceedsof the Loan to be
appliedexclusivelyto the costof goodswhich will be required and usedexclu-
sivelyin the carryingoutof theProgramsasdescribedin Schedule2 to thisAgree-
ment. The specific goodsto be purchasedout of the proceedsof the Loan
shallbe determinedby agreementbetweenthe Bank andthe Borrower, and the
list of suchgoodsmaybemodified fromtimeto time by agreementbetweenthem.

Section3.02. The Borrower shall causeall goodspurchasedin whole or
in partwith theproceedsof the Loanto beusedexclusivelyin the carryingoutof
the Programsand in the territories of the Borrower save only that, for the
purposesof carrying out ProgramV, goods may be usedoutsidethe territories
of the Borrower so longas the sameare usedfor civil air transportservicescon -

ducted under the Australian flag by QantasEmpire Airways Limited, or by
AustralianNational Airways (Pty.) Limited, or by any other Australian airline
previously approvedfor the purposeby theBank.

Article IV

BONDS

Section 4.01. The Borrowershallexecuteanddeliver Bondsrepresenting
the principal amountof the Loan asprovidedin the Loan Regulations.

Section 4.02. The Treasurerof the Borrower andsuchpersonor persons
ashe shallappoint in writing are designatedasauthorizedrepresentativesof the
Borrowerfor the purposesof Section6.12of theLoan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) The Borrowershall,within the limits of its constitutional
powers,causethe carryingoutof theProgramsto proceedwith duediligenceand
efficiency and in conformity with soundengineeringand financial practices.

(b) The Borrowershallarrangefor the maintenanceof recordsshowingthe
usemadeofthegoodsandtheprogressof thePrograms,includingthecostthereof;
shallmakesucharrangementsasarenecessaryto enabletheBank’srepresentatives
to examinethePrograms,thegoods,andanyrelevantrecordsanddocuments;and

No. 2579
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shall furnish to the Bank all such information as the Bank shall reasonably
requestconcerningthe goodsandthePrograms.

(c) The Bank and the Borrower shall cooperatefully to assurethat the
purposesof the Loan shall be accomplished. To that end,eachof them shall
furnish to the otherall suchinformationas it shallreasonablyrequestwith regard
to the generalstatusof the Loan. On the part of the Borrower,suchinformation
shallinclude informationwith respectto financialandeconomicconditionsin the
territoriesof the Borrowerandthe internationalbalanceof paymentspositionof
the Borrower. The Borrower and the Bank shall from time to time exchange
views through their representativeswith regardto mattersrelating to the pur-
posesof the Loan andthe maintenanceof the servicethereof;andthe Borrower
shall promptly inform the Bank of any condition that shallinterferewith, or
threatento interferewith, the accomplishmentof the purposesof the Loan or
the maintenanceof the service thereof.

(d) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any partof the territoriesof the Borrowerfor
purposesrelatedto the Loan.

Section5.02. It is the mutualintentionof the Borrower andthe Bank that
no otherexternalpublic debtshallenjoy any priority overthe Loan by way of a
lien on public assets. To that end the Borrower specifically undertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Borrower or any agencyof the Borrower as securityfor any external
debt, such lien shall equally and ratably securethe paymentof the principal
of and interestand other chargeson the Loan andthe Bonds, andthat in the
creation of any such lien expressprovision shall be made to that effect; and,
within the limits of its constitutionalpowers,the Borrower will make the fore-
going undertakingeffectivewith respectto liens on assetsof the Statesand
Territories of the Borrower andtheir agencies(including localgoverningauthor-
ities). However,this Sectionshallnot apply to

(i) any lien createdon anypropertyat thetime of purchasethereofsolelyas
security for the paymentof the purchaseprice of such property;

(ii) any lien on commercialgoodsto securedebtmaturingnotmorethanone
year after its dateand to be paid out of the proceedsof sale of such
commercialgoods;or

No. 2579
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(iii) any lien createdby the CommonwealthBank of Australia or the Com-
monwealthTradingBankof Australiaon anyof their assetsin theordinary
courseof their banking businessesto secureanyindebtednessmaturing
notmorethanoneyearafterits date.

Section 5.03. The principal of, and interest and other chargeson, the
Loan and the Bonds shall be paid without deduction for, and free from, any
taxesor feesimposedunder the laws of the Borrower or laws in effect in its ter-
ritories; provided, however,that the provisionsof this Sectionshallnot apply to
taxation of, or feesupon, paymentsunderany Bond to a holder thereofother
than the Bank whensuchBondis beneficiallyownedbyan individualor corpor-
ateresidentof the Borrower.

Section5.04. The Loan Agreementandthe Bondsshallbefree from any
taxes,stampdutiesor feesthat shallbe imposedunderthe laws of the Borrower
or laws in effect in its territorieson or in connectionwith the execution,issue,
deliveryor registrationthereofandthe Borrower shallpay all suchtaxes,stamp
dutiesand fees, if any, imposedon or in connectionwith the execution, issue,
delivery or registrationthereof, under the laws of the country or countriesin
whosecurrencythe Loan and the Bonds are payable or laws in effect in the
territoriesof suchcountryorcountries.

Section 5.05. The principal of, and interest and other chargeson, the
Loan andthe Bonds shallbe paidfree from all restrictionsimposedunder the
laws of the Borroweror lawsin effectin its territories.

Article VI

REMEDIES OF THE BANK

Section6.01. If any eventspecified in paragraph(a) or paragraph(b) of
Section5.02of the Loan Regulationsshalloccur andshall continuefor a period
of thirty days or if any eventspecified in paragraph(c) of Section 5.02 of the
Loan Regulationsshalloccur andshallcontinuefor a period of sixty daysafter
noticetherofshallhavebeengiven by the Bankto the Borrower,thenat anysub-
sequenttime during the continuancethereof,the Bank,at its option, may declare
the principal of the Loanand of all the Bonds then outstandingto be due and
payableimmediately,anduponany suchdeclarationsuchprincipal shall become
dueandpayableimmediately,anythingin this Agreementor in the Bondsto the
contrary notwithstanding.

No. 2579
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Article VII

MISCELLANEOUS

Section7.01. TheClosingDateshallbeSeptember30, 1955.

Section 7.02. The following addressesare specified for the purposesof
Section8.01 of theLoan Regulations:

For the Borrower: The Treasurerof the Commonwealthof Australia,
Canberra,Australia.

For the Bank: InternationalBank for ReconstructionandDevelopment,
1818 H Street,N. W., Washington25, District of Columbia, United Statesof
America.

Section 7.03. The Treasurerof the Borrower in office at the time in
questionis designatedfor the purposesof Section8.03 of the Loan Regulations.

Section 7.04. The date specifiedfor the purposesof Section9.04 of the
Loan Regulationsis June30, 1954.

Section 7.05. In this Agreementany referenceto the Treasurerof the
Borrower shall include a referenceto any Minister of Stateof the Borrower for
thetimebeingactingfor or on behalfof theTreasurerof theBorrower.

IN WITNESSWHEREOF, the partieshereto,actingthroughtheirrepresentatives
thereuntoduly authorized,havecausedthis Agreement to be signed in their
respectivenamesand delivered in the District of Columbia, United Statesof
America,asof the dayandyearfirst abovewritten.

Commonwealthof Australia:
By F. J. BLAKENEY

AuthorizedRepresentative

InternationalBankfor ReconstructionandDevelopment:
By R. L. GARNER

Vice-President

No. 2579
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SCHEDULE 1

AMORTIZATION SCHEDULE

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturityof anypart of the principal amountof the Loan pursuantto Sec-
tion 2.05 (b) of the Loan Regulationsor on the redemptionof any Bond prior to its
maturity pursuantto Section6.16 of the Loan Regulations:

Timeof Prepaymentor Redemption Premium

Not more than 5 yearsbeforematurity
More than 5 yearsbut not morethan 10 yearsbeforematurity
More than 10 yearsbeforematurity

SCHEDULE 2

DESCRIPTION OF THE PROGRAMS

The Programs,which form part of the plans for the development,expansionand
improvementof productivefacilities beingundertakenin theterritoriesof the Borrower,
will beexecutedin part by the Borrower and its subordinateauthorities, in part by the
Governmentsof the Statesof the Commonwealthand their subordinateauthorities,
and in part by privateenterprise.

TheProgramsare as follows:

I. AGRICULTURE AND FORESTRYPROGRAM

This Programcomprisesthe developmentthroughoutAustraliaof agricultureby
increasedmechanizationandmore intensifieddevelopmentof existing farms; land devel-

* To the extent that any part of the Loan is repayablein a currencyother than dollars(see
Loan Regulations,Section 3.02), the figures in these columnsrepresentdollar equivalentsdeter-
mined as for purposesof withdrawal.

Principal
Amount

Date
PaymentDue

Paymentof
Principal

(expressed
in dollars) *

Outstanding
After Each

Payment
(expressed

in dollars) *

September1, 1956.
March 1, 1957 . .

September1, 1957.
March 1, 1958 . .

September1, 1958.
March 1, 1959 . .

September1, 1959.
March1, 1960 . .

September1, 1960.
March1, 1961 . .

September1, 1961.
March1, 1962 . .

September1, 1962.

—

$1,607,000
1,645,000
1,684,000
1,724,000
1,765,000
1,807,000
1,849,000
1,894,000
1,938,000
1,984,000
2,032,000
2,080,000

$54,000,000
52,393,000
50,748,000
49,064,000
47,340,000
45,575,000
43,768,000
41,919,000
40,025,000
38,087,000
36,103,000
34,071,000
31,991,000

Date
PaymentDue

March 1, 1963
September1, 1963.
March 1, 1964
September1, 1964.
March 1, 1965
September1, 1965.
March1, 1966
September1, 1966.
March1, 1967
September1, 1967,
March 1, 1968
September1, 1968.
March 1, 1969

Paymentof
Principal

(expressed
in dollars) *

2,129,000
2,180,000
2,232,000
2,285,000
2,339,000
2,394,000
2,451,000
2,510,000
2,569,000
2,630,000
2,693,000
2,757,000
2,822,000

Principal
Amount

Outstanding
After Each

Payment
(expressed

in dollars) *

29,862,000
27,682,000
25,450,000
23,165,000
20,826,000
18,432,000
15,981,000
13,471,000
10,902,000
8,272,000
5,579,000
2,822,000

1/2%
1 0/

/0

2%

No. 2579



118 United Nations— Treaty Series 1954

opment and closer settlement;irrigation and water conservationworks; and affore-
station and timber getting.

The Program,which will for the mostpart be carriedoutprivately, also includes

the following (amongother)public projects:

Irrigation in theBurdekin River districtof Queensland,in the Riverina district
of New SouthWales, and the GoulburnValley in Victoria;

The establishmentof additional farms in the Wandoan-Taroomand Peak
Downs regionsin Queensland,the MurrayRiver valley in Victoria;

Land settlementon Kangaroo Island and Coonalpyn Downs (under the
Australian Mutual ProvidentSociety scheme)in South Australia and on King
Island,Tasmania,and theSouthWestDevelopmentProgramin WesternAustralia,
and

New forestry programsin eachof the States.

Importedequipmenttobefinancedoutof theproceedsof theLoanincludestractors,
earth-moving equipment, irrigation equipment, plows and cultivation implements,
mechanicalharvesters,mechanicalequipment for handling fodder and forage, trucks
and logging equipment.

II. ELECTRIC POWER PROGRAM

This Program comprisesthe development,expansionand improvementof the
electricity generating, transmissionand distribution facilities of the principal State,
municipal and private suppliersof electricity in the territories of the Borrower. In
1954and1955theProgramis expectedto involve investmentamountingto approximately
LA 170 million.

The importedequipmentto be financedoutof the proceedsof the Loan includes
plant, materialsand equipmentfor powerplants,sub-stations,transmissionanddistrib-
utionsystems,and tractorsandearth-movingequipment.

III. RoanTRANSPORT PROGRAM

This Programcomprisesrenewalsof, andadditionsto, fleetsof trucks ownedby
public authoritiesand privateenterprises;the restorationand maintenanceof existing
roadsand bridges,reconstructionof existing roads, road deviations, realignmentand
widening, and the constructionof new roadsandbridges.

The imported equipmentto be financedout of the proceedsof the Loan includes
completetrucksand componentsrequired for the manufactureof trucks in Australia,
andheavyroadconstructionequipment.

IV. RAILWAY PROGRAM

ThisProgramcomprisesrailway developmentandexpansion,includingthe improve-
ment of existing lines, the constructionof new lines, the electrificationof certainlines,

No, 2579
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theconstructionandequipmentof workshops,stationsandmarshallingyardsandexten-
sionsthereto, the constructionandacquisition of motive power androlling stock.

In 1954and1955theProgramis expectedto involve investmentof aboutLA 110 mil-
lion.

Importedequipmentto be financedoutof the proceedsof the Loan includesdiesel
electric locomotivesand otherrolling stock andcomponentstherefor, machinetools for
railway workshops,machinesfor maintainingpermanentway andother like equipment
and equipmentfor constructingnew lines.

V. AIR TRANSPORTPROGRAM

This Programconsistsof the modernizationandexpansionof the fleets of aircraft
owned and operatedby QantasEmpire Airways Limited, and Australian National
Airways (Pty.) Limited, by providingto thosecompaniesaircraft for usein the ordinary
courseof their respectivebusinesses.

Importedequipmentto be financedoutof the proceedsof the Loan includes8 long
rangeaircraft for overseasservices,4 long range aircraft for trans-continentalservices,
and initial sparesfor theseaircraft.

VI. INDUSTRIAL DEVELOPMENT PROGRAM

This Programis designedto increaseproductivecapacityand improve efficiency
in the following sectorsof industry:

Iron and Steel

The productionof iron ore, pig iron, steel ingots, semi-finishedandfinished iron

andsteelproductsandancillary activities.

Food Processing

The processing,packagingandhandlingof food products.

Chemicals

The productionand manufactureof chemicalmaterialsand products,including
fertilizers andpetrochemicals.

Textiles

The processingand finishing of textile yarnsand fabrics.

Mining and Reductionof Minerals

The location of mineral deposits, the developmentof minesand the extraction,

transport,separationand reductionof minerals.

Engineering

The increasingof the capacity and efficiency of plants manufacturingdurable

producergoods(including, for this purpose,motor vehicles).
No. 2579
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INTERNATIONAL BANK FOR RECONSTRUCTIONAND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 OCTOBER 1952

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnitedNations,TreatySeries, Vol. 165, p. 252]
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