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No. 2451. AGREEMENT1 BETWEEN THE ROYAL HELLENIC
GOVERNMENT AND THE UNITED STATES OF AMER-
ICA FOR THE PURCHASE OF UNITED STATES SUR-
PLUS PROPERTY. SIGNED AT WASHINGTON, ON
16 MAY 1946

DEPARTMENT OF STATE
OFFICE OF THE FOREIGN LIQUIDATION COMMISSIONER

New War DepartmentBuilding
Washington25, D.C.

16 May 1946
Mr. PaulEconomou-Gouras
Chargéd’Affaires ad interim of Greece
2221 MassachusettsAvenue
Washington,D. C.

My dear Mr. Chargéd’Affaires:

Representativesof your Governmenthave expressedan interest in the
purchaseof United Statessurplusproperty. I am glad to inform you that the
Office of the ForeignLiquidation Commissionerhas surpluspropertyavailable
which may be acquiredby your Government. The quantities and types of
such surplus property, the prices thereof and other terms of sale, including
provisions for exchangesof property, are matters for agreementbetweenthe
Office of the Foreign Liquidation Commissioner,or its Field Commissioners,
and the representativesof your Government. For the purposesof any pur-
chaseswhich aremadeby your Governmentprior to January1, 1948 of surplus
propertymadeavailableby the Office of the ForeignLiquidation Commissioner,
wewould be willing to extenda line of credit to your Governmentfor an aggre-
gateamount not in excessof $10,000,000,subject to the following conditions
and terms of payment:

(1) A sum in United Statesdollars, equal to the total purchaseprice of
individual salesof suchsurpluspropertyshallbe paid in twenty-five (25) equal
annual installmentsbeginning on July 1, 1952 and continuing thereafter on
July 1 of eachyear up to and including July 1, 1976, subjectto the provisions
of paragraphs(4), (5) and (6) of this letter.

(2) Interestshallaccruefrom the respectivedatesspecifiedin the individual
salescontractsfor the taking of delivery by the Governmentof Greece,and

Cameinto force on 16 May 1946 by signature.
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shall be paid on the outstandingunpaid balanceof the total purchaseprice.
The rate of interestshallbe two andthree-eighthspercent(2 3/8%) perannum,
payableon July 1 of eachyear, the first paymentto be madeon July 1, 1947.

(3) Exceptas otherwise provided herein, all payments of principal and
interestshall be madein United Statesdollars to the Treasurerof the United
States,through the FederalReserveBank of New York.

(4) (a) In the eventthe Governmentof the United Stateswishesto receive
local currencyof the Governmentof Greecefor the paymentof any or all
expendituresin Greeceof the Governmentof the United Statesand its agencies,
the Governmentof the United Statesmay requestat any time or times, andthe
Governmentof Greeceagreesto furnish at suchtime or times, Greekcurrency
at an exchangerateas provided in sub-paragraph(4) (b), in any amountnot in
excessof the not outstandingbalanceof principal (whetheror not then due in
United Statesdollars) plus interest(then due in United Statesdollars) payable
underthe termsof this letter; provided, however,that exceptby mutual agree-
ment betweenthe Governmentof the United Statesand the Governmentof
Greece,the Governmentof the United Statesshallnot be entitled to receivei~
any singlecalendaryearunderthe termsof this paragraph(4) andparagraph(6)
any local currencyor propertythe combinedtotal value of which is in excess
of $2,000,000.In the event that local currencyis receivedby the Government
of the UnitedStatesunderthe termsof this paragraph,the United Statesdollar
equivalentof the amount receivedshall be credited first to past due interest,
if any, andthen pro rata to all remainingunpaidinstallmentsof principal.

(4) (b) The exchangerate shall be that establishedby the International
MonetaryFund, providedthat, if no suchrateexists, therate shallbe that rate
most favorableto the United Stateswhich was usedin any Greek Government
transactionswith any party during the precedingtwelve monthsperiod.

(5) The Governmentof Greecemay anticipatethe payment, in United
Statesdollars, of any installment of principal, or any part thereof, provided
that this right of anticipation may not be exercisedwhen any installmentof
principal or interest is past due andunpaid.

(6) When the Governmentof the United Stateswishes to acquire any
property, real or personal,tangible or intangible, or to improve any property
in which it has an interest, at the expenseof the Governmentof Greece,the
Governmentof the United Stateswill requestat any time or times and the
Governmentof Greeceagreesat anysuchtimeor timesto enterinto negotiations
with the Governmentof the United Statesandto useits bestefforts to consum-
mate without any undue delay appropriatecontracts by mutual agreement
wherein the Governmentof Greecewill furnish to the Governmentof the
United Statesthe propertiesor improvementsit desiresor which its representa-
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tives haveselected. Representativesof the Governmentof the United States
may at their discretionconduct discussionsdirectly with owners of property
or with contractorsfor improvementsas to fair terms and price prior to the
acquisitionof such propertyor improvementsby the Governmentof Greece
for delivery to the Governmentof the United States. When performanceof
any such contract is madeby the Governmentof Greece,the Governmentof
the United Statesshall credit the Governmentof Greecewith the United
Statesdollar equivalentof the fair valuereceivedat an exchangerateasprovided
in sub-paragraph(4) (b), such credit being applied first to past due interest,
if any,andthenpro ratato all remainingunpaidinstallmentsof principal. The
total value of property to be delivered by the Governmentof Greecein any
calendaryearshallbesubject to the annuallimitation specifiedin sub-paragraph
(4) (a).

(7) If these terms are agreeableto your Governmentit is requestedthat
you indicateits acceptancethereof by signing andreturningto me the enclosed
duplicateoriginal of this letter. When this has been doneI shall inform my
Field Commissionersas to the terms in order that they may be appropriately
incorporatedor referredto in any contractsfor the sale or exchangeof surplus
propertywhich may be executedbetweenmy Field Commissionersand repre-
sentativesof your Government.

As we haveexplainedin our informal discussionswith representativesof
your Government,the purposeof this letter is to facilitate our surplusproperty
transactionsby arriving at an overall understandingas to a maximum line of
credit, credit terms and exchangesof property.

Sincerelyyours,

(Signed) ThomasB. Mc CABE
SpecialAssistantto the Secretaryof State
and Foreign Liquidation Commissioner

The terms of the foregoing letter are hereby accepted.
(Signed) Paul ECONOMOU-GOURAS
May 16th, 1946

No. 2451
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AGREEMENT1BETWEEN THE ROYAL HELLENIC GOVERN-
MENT AND THE UNITED STATES OF AMERICA FOR
THE PURCHASE OF ADDITIONAL UNITED STATES
SURPLUS PROPERTY. SIGNED AT WASHINGTON,
ON 25 SEPTEMBER 1946

DEPARTMENT OF STATE
OFFICE OF THE FOREIGN LIQUIDATION COMMISSIONER

Washington25, D.C.

September25, 1946

Mr. Paul Economou-Gouras
Chargéd’Affaires ad interim of Greece
2221 MassachusettsAvenue
Washington,D.C.

My dear Mr. Chargéd’Affaires:

Representativesof your Governmenthave expressedan interest in the
purchaseof additional United Statessurplus property, under terms similar
to thosecontainedin the letter credit agreementbetweenthe Governmentof
the United Statesand the Governmentof Greece,dated May 16, 19462 for
$10,000,000. I amgladto inform you that the Office of the ForeignLiquidation
Commissionerhas such additional surplus property available which may be
acquired by your Government. The quantities and types of such surplus
property, the prices thereof and other terms of sale, including provisionsfor
exchangesof property, are mattersfor agreementbetweenthe Office of the
Foreign Liquidation Commissioner,or its Field Commissioners,and the re-
presentativesof your Government. For the purposesof any purchaseswhich
are madeby your Governmentprior to January 1, 1948 of surplusproperty
made available by the Office of the Foreign Liquidation Commissioner(in
additionto that authorizedby the abovereferredto letter creditagreementdated
May 16, 1946),we would be willing to extendan additional line of credit to your
Governmentfor an amountnot in excessof $10,000,000subjectto the following
conditions and terms of payment:

(I) A sum in United Statesdollars, equalto the total purchaseprice of
individual salesof suchsurpluspropertyshallbe paid in twenty-five (25) equal
annual installmentsbeginning on July 1, 1952 and continuing thereafteron
July 1 of eachyearup to andincluding July 1, 1976,subjectto the provisionsof
paragraphs(4), (5) and (6) of this letter.

‘Came into force on 25 September1946 by signature.

2 Seep. 232 of this volume.
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(2) Interestshallaccruefrom the respectivedatesspecifiedin the individual
salescontractsfor the taking of deliveryby the Governmentof Greece,andshall
be paid on the outstandingunpaid balanceof the total purchaseprice. The
rate of interest shall be two and three-eighthspercent(2 3/8%) per annum,
payableon July 1 of eachyear, the first paymentto be madeon July 1, 1947.

(3) Except as otherwiseprovided herein, all payments of principal and
interestshall be madein United Statesdollars to the Treasurerof the United
States,through the FederalReserve Bank of New York.

(4) (a) In the eventthe Governmentof the United Stateswishesto receive
local currencyof the Governmentof Greecefor the paymentof any or all
expendituresin Greeceof the Governmentof the United Statesandits agencies,
the Governmentof theUnited Statesmay requestat any time or times, andthe
Governmentof Greeceagreesto furnish at suchtime or times, Greekcurrency
at an exchangerateas provided in sub-paragraph(4) (b), in any amountnot in
excessof the net outstandingbalanceof principal (whetheror not then due in
UnitedStatesdollars) plus interest (thendue in United Statesdollars)payable
underthe terms of this letter; provided, however,that exceptby mutual agree-
ment betweenthe Governmentof the United Statesand the Governmentof
Greece,the Governmentof the United Statesshall not be entitled to receive
in any singlecalendaryear underthe termsof paragraph(4) andparagraph(6)
of this letter and letter credit agreementdatedMay 16, 1946 any local currency
or property the combinedtotal value of which is in excessof $2,000,000. In
theeventthat local currencyis receivedby the Governmentof the United States
under the terms of this paragraph,the United Statesdollar equivalentof the
amountreceivedshallbe creditedfirst to pastdue interest,if any, andthenpro
ratato all remainingunpaid installmentsof principal.

(4) (b) The exchangerate shall be that establishedby the International
MonetaryFund, providedthat, if no such rateexists, the rateshall bethat rate
most favorableto the United Stateswhich wasusedin any Greek Government
transactionswith any party during the precedingtwelve monthsperiod.

(5) The Governmentof Greecemay anticipatethe payment,in United
Statesdollars, of any installmentof principal, or any part thereof,provided that
this right of anticipationmay not be exercisedwhenany installmentof principal
or interestis past due and unpaid.

(6) When the Governmentof the United Stateswishes to acquire any
property, real or personal,tangible or intangible,or to improve any property
in which it has an interest, at the expenseof the Governmentof Greece,the
Governmentof the United Stateswill requestat any time or times andthe Go-
vernmentof Greeceagreesat any suchtime or timesto enterinto negotiations
with the Governmentof the United Statesand to use its best efforts to con-
summatewithout any unduedelay appropriatecontractsby mutual agreement
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wherein the Governmentof Greece will furnish to the Governmentof the
United Statesthe propertiesor improvementsit desiresor which its representa-
tives have selected. Representativesof the Governmentof the United States
may at their discretion conduct discussionsdirectly with owners of property
or with contractorsfor improvementsas to fair terms and price prior to the
acquisition of such propertyor improvementsby the Governmentof Greece
for delivery to the Governmentof the United States. When performanceof
any suchcontract is made by the Governmentof Greece,the Governmentof
the United Statesshall creditthe Governmentof Greecewith the United States
dollar equivalentof the fair value receivedat an exchangerate as provided in
sub-paragraph(4) (b), suchcredit being appliedfirst to pastdue interest,if any,
arid then pro ratato all remainingunpaidinstallmentsof principal. The total
valueof propertyto be deliveredby the Governmentof Greecein any calendar
yearshallbe subjectto the annuallimitation specified in sub-paragraph(4) (a).

(7) If these terms are agreeableto your Governmentit is requestedthat
you indicateits acceptancethereofby signingarid returningto me theenclosed
duplicate original of this letter. When this hasbeen done I shall inform my
Field Commissionersas to the terms in order that they may be appropriately
incorporatedor referredto in any contractsfor the saleor exchangeof surplus
property which may be executedbetweenmy Field Commissionersand re-
presentativesof your Governmerit.

As we haveexplained in our informal discussionswith representativesof
your Government,the purposeof this letter is to facilitateour surplusproperty
transactionsby arriving at an overall understandingas to a maximum line of
credit, credit terms arid exchangesof property.

Sincerelyyours,
DonaldH. CONNOLLY

ForeignLiquidation Commissioner

The terms of the foregoingletter are herebyaccepted.
Paul EcoNoMou-G0uRAS
Washington,D.C.

September25, 1946

No. 2451
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AGREEMENT’ BETWEEN THE ROYAL HELLENIC GOVERN-
MENT AND THE UNITED STATES OF AMERICA FOR
THE PURCHASE OF ADDITIONAL UNITED STATES
SURPLUSPROPERTY. SIGNED AT WASHINGTON, ON
4 OCTOBER 1946

DEPARTMENT OF STATE

OFFICE OF THE FOREIGN L1QtJIDATION COMMISSIONER

Washington25, D.C.

4 October 1946
Mr. Paul Economou-Gouras
Chargéd’Affaires ad interim of Greece
2221 MassachusettsAvenue
Washington,D.C.

My dear Mr. Chargéd’Affaires:

Representativesof your Governmenthave expressedan interest in the
purchaseof additional United Statessurplus property, under terms similar to
those contained in the letter credit agreementsbetweenthe Governmentof
the United Statesand the Governmentof Greece,dated May 16, 1.9462 for
$10,000,000and September25, l946~for ariother $10,000,000. I am glad to
inform you that the Office of the Foreign Liquidation Commissiorieris prepared
to makeevery effort possibleto satisfy this desireoi’t of surpluspropertywhich
is now availableor maybecomeavailablein the future. However,the quantities
andtypes of such surplusproperty, the pricesthereofandother terms of sale,
including provisions for exchangesof property, are matters for agreement
betweenthe Office of the Foreign Liquidation Commissioneror its Field Com-
missioners,and the representativesof your Government. For the purposes
of any purchaseswhich aremadeby your Governmentprior to January1, 1948
of surplusproperty made available by the Office of the Foreign Liquidation
Commissioner(in addition to that authorizedby the above referredto letter
credit agreementsdatedMay 16, 1946 and September25, 1946), we would be
willing to extendan additional line of credit to your Governmentfor anamount
not in excessof $25,000,000subject to the following coriditions and terms of
payment:

(1) A sum in United Statesdollars, equal to the totrl purchaseprice of

individual salesof suchsurpluspropertyshallbe paid in twenty-five (25) equal

‘Came into force on 4 October1946 by signature.
~Seep. 232 of this volume.
~Seep. 238 of this volume.
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annualinstallmentsbeginningon July 1, 1952 andcontinuingthereafteron July
1 of eachyear up to and including July 1, 1976, subject to the provisions of
paragraphs(4), (5) and (6) of this letter.

(2) Interestshallaccruefrom the respectivedatesspecifiedin the individual
salescontractsfor the taking of delivery by the Governmentof Greece,and
shall be paid on the outstandingunpaid balanceof the total purchaseprice.
The rateof interestshall be two andthree-eighthspercent(2 3/8%) perannum,
payableon July 1 of eachyear, the first paymentto be madeon July 1, 1947.

(3) Except as otherwiseprovided herein, all payments of principal arid
interestshall be madein Uriited Statesdollars to the Treasurerof the United
States,through the FederalReserveBank of New York.

(4) (a) in the eventthe Governmentof the United Stateswishesto receive
local currencyof the Governmentof Greece for the payment of any or all
expendituresin Greeceof theGovernmentof the United Statesandits agencies,
the Governmentof the United Statesmay requestat anytime or times, andthe
Governmentof Greeceagreesto furnish at suchtime or times, Greek currency
at an exchangerate as provided in sub-paragraph(4) (b), in any amourit not in
excessof the net outstandingbalanceof principal (whetheror not then due in
United Statesdollars) plus interest (then due in United Statesdollars)payable
underthe termsof this letter; provided, however,that exceptby mutualagree-
ment betweenthe Governmentof the Uriited Statesand the Governmentof
Greece,the Governmentof the United Statesshall not be entitled to receive
in any single calendaryearunderthe terms of paragraph(4) and paragraph(6)
of this letter andletter credit agreementsdatedMay 16, 1946 andSeptember25,
1946anylocalcurrencyor propertythe combiriedtotal valueof which is i~excess
of $4,000,000. In the eventthat local currencyis receivedby the Government
of the United Statesunderthe termsof this paragraph,the United Statesdollar
equivalentof the amount receivedshall be creditedfirst to past due interest,if
any, and then pro rata to all remaining unpaid installmentsof principal.

(4) (b) The exchangerate shall be that establishedby the International
Monetary Fund, provided that, if no such rate exists, the rate shall be that
ratemost favorableto the United Stateswhich wasusedin any GreekGovern-
ment transactionswith any party during the precedingtwelve moriths period.

(5) The Governmentof Greece may anticipatethe payment, in United
Statesdollars, of any installmentof principal, or any partthereof,providedthat
this right of anticipationmaynot be exercisedwhenany iristallmentof principal
or interest is past due and unpaid.

(6) When the Governmentof the United Stateswishes to acquire any
property, real or personal,tangible or intangible, or to improve any property
in which it has an interest, at the expenseof the Governmentof Greece,the
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Governmentof the Uriited Stateswill requestat any time or times and the
Governmentof Greeceagreesat anysuchtime ortimesto enterinto negotiations
with the Governmentof the United Statesand to useits best efforts to con-
summatewithout any unduedelay appropriatecontractsby mutual agreement
whereinthe Governmentof Greecewill furnishto the Governmentof the United
Statesthe propertiesor improvementsit desiresor which its representatives
haveselected. Representativesof the Governmentof the United Statesmay
at their discretionconductdiscussionsdirectly with ownersof propertyor with
contractorsfor improvementsasto fair termsandpriceprior to the acquisition
of such propertyor improvementsby the Governmentof Greecefor delivery
to the Governmentof the United States. Wheri performanceof any such
contractis madeby the Governmentof Greece,the Governmentof the United
Statesshall credit the Governmentof Greecewith the Uriited Statesdollar
equivalentof the fair value receivedat an exchangerate as provided in sub-
paragraph(4) (b), such credit being applied first to past due interest, if any,
arid theri pro rata to all remainingunpaidinstallmentsof principal. The total
valueof propertyto be deliveredby the Governmeritof Greecein any calendar
yearshallbe subjectto the annuallimitation specifiedin sub-paragraph(4) (a).

(7) If theseterms are agreeableto your Governmentit is requestedthat
you indicateits acceptancethereofby signingandreturningto me the enclosed
duplicateoriginal of this letter. When this has beendone I shall inform my
Field Commissionersas to the terms in order that they may be appropriately
incorporatedor referredto in any contractsfor the saleor exchangeof surplus
property which may be executedbetweeri my Field Commissionersand re-
presentativesof your Government.

As we have explained in our informal discussionswith representatives
of your Goverriment,thepurposeof this letteris to facilitateour surplusproperty
transactionsby arriving at an overall understandingas to a maximum line of
credit, credit terms and exchangesof property.

Sincerely yours,
DonaldH. CoNNo1~1,Y

Major General,U.S. Army
Foreign Liquidation Commissioner

The terms of the foregoingletter are herebyaccepted.
Paul ECONOMOU-GOURAS
Washington,D.C.

October4 1946

No. 2451
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AGREEMENT’ BETWEEN THE ROYAL HELLENIC GOVERN-
MENT AND THE UNITED STATES OF AMERICA FOR
THE PURCHASE OF ADDITIONAL UNITED STATES
SURPLUSPROPERTY. SIGNED AT WASHINGTON, ON
15 MAY 1947

DEPARTMENT OF STATE

OFFICE OF THE FOREIGN LIQUIDATION COMMISSIONER

Washingtonz~,D.c.

15 May 1947
Mr. PaulEconomou-Gouras
Chargéd’Affaires ad interim of Greece
2221 MassachusettsAvenue
Washington, D.C.

My dearMr. Chargéd’Affaires:

Representativesof your Governmenthave expressedan interest in the
purchaseof additional United Statessurplus property, under terms similar
to those contained in the letter credit agreementsbetweeri the Government
of the United Statesandthe Governmentof Greece,dated May 16, 19462 for

$10,000,000,September24, 1946~for another $10,000,000and October 4,
1946k for $25,000,000. The quantities and types of such surplus property,
its availability for sale, the prices thereof and other terms of sale, including
provisions for exchangesof property, are matters for agreementbetweenthe
Office of the Foreign Liquidation Commissioneror its Field Commissioners,
and the representativesof your Government. For the purposesof any pur-
chaseswhich are madeby your Governmentprior to January1, 1948 of surplus
propertymadeavailableby the Office of the Foreign Liquidation Commissioner
(in additionto purchasespursuantto thelettercredit agreementsdatedMay 16,
1946, September25, 1946 and October4, 1946 referred to above), we are
willing to extend an additional line of credit to your Governmentfor an
amount not in excessof $10,000,000subject to the following conditions and
terms of payment:

(1) A sum in United Statesdollars equal to the total purchaseprice of
individual salesof suchsurpluspropertyshall bepaid in twenty-five (25) equal

1 Cameinto force on 15 May 1947 by signature.

‘Seep. 232 of this volume.
‘Seep. 238 of this volume.
~Seep. 244 of this volume.
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annual installmentsbeginning on July 1, 1952 and continuing thereafteron
July 1 of eachyearup to and including July 1, 1976, subject to the provisions
of paragraphs(4), (5) and (6) of this letter.

(2) Interestshallaccruefrom the respectivedatesspecifiedin the individual
salescontractsfor the taking of deliveryby the Governmentof Greece,andshall
be paid on the outstandingunpaid balanceof the total purchaseprice. The
rate of interest shall be two and three-eighthspercent (2 3/8%) per annum,
payableon July 1 of eachyear,the first payment to be madeon July I, 1947.

(3) Except as otherwiseprovided herein, all paymentsof principal and
interestshallbe made in United Statesdollars to the Treasurerof the United
States,through the FederalReserveBank of New York.

(4) (a) In the event the Governmentof the United Stateswishes to have
local currencyof the Governmentof Greece made available for the payment
of any or all expendituresin Greeceof the Governmentof the United States
andits agencies,the Governmentof the United Statesmay requestthe Govern-
ment of Greeceat any time or times, andthe Governmentof Greeceagreesto
furnish at such time or times, by paymentto the Governmentof the United
Statesor to such personsor organizationsas the Governmentof the Uriited
Statesmay designate,Greek currencyat an exchangerate asprovided in sub-
paragraph(4) (b), in any amount not in excessof the riet outstandingbalance
of principal (whether or not then due in United Statesdollars) plus interest
(then due in United Statesdollars) payable under the terms of this letter;
provided, however, that the amourit of local currencywhich the Government
of the United Statesshallbe entitledto receivein any singlecalendaryearunder
the terms of paragraph(4) and paragraph(6) of this letter and letter credit
agreementsdatedMay 16, 1946, September25, 1946 and October4, 1946 shall
belimited asprovidedin sub-paragraph(4) (c). In the eventthatGreekcurren-
cy is receivedby the Governmentof the United Statesurider the terms of this
paragraph,the United Statesdollar equivalentof the amountreceivedshall he
credited first to past due interest, if any, and then pro rata to all remaining
unpaid installmentsof principal.

(4) (b) The exchangerate shall be that establishedby the International
MonetaryFund, provided that, if no such rate exists, the rate shall be that
ratemost favorableto the UnitedStateswhich was usedin any Greek Govern-
ment transactionwith any party during the precedingtwelve monthsperiod.

(4) (c) Exceptby mutualagreementbetweenthe Governmentof the United
Statesand the Governmentof Greece,the Governmentof the United States
shall not be entitled to receive in any single calendaryear under the terms
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of paragraph(4) and paragraph(6) of this letter and letter credit agreements
datedMay 16, 1946,September25, 1946 andOctober4, 1946,anylocal currency
or propertythe combinedtotal value of which is in excessof an amount to be
computedas follows:

In eachof theyears 1947and1948 $4,000,000

In 1949 andin eachyear thereafter $5,000,000

(5) The Governmentof Greecemay anticipatethe payment, in United
Statesdollars, of any installmentof principal, or any part thereof, provided
that this right of anticipationmay not be exercisedwhen any installment of
principal or interest is past due and unpaid.

(6) When the Governmentof the United Stateswishes to acquire any
property, real or personal,tangible or intangible, or to improve any property
in which it has an interest, at the expenseof the Governmentof Greece,the
Governmentof the United Stateswill requestthe Governmentof Greeceat
any time or times and the Governmentof Greeceagreesat any such time or
times to enteririto negotiationswith the Governmentof the United Statesand
to use its best efforts to consummatewithout any uridue delay appropriate
contractsby mutualagreementwhereinthe Governmentof Greecewill furnish
to the Governmentof the United States the propertiesor improvementsit
desires or which its representativeshave selected. Representativesof the
Governmentof the United Statesmay at their discretion conductdiscussions
directly with ownersof property or with contractorsfor improvementsas to
fair terms andpriceprior to the acquisitionof such propertyor improvements
by the Governmentof Greecefor delivery to the Governmentof the United
States. Whenperformanceof any suchcontract is madeby the Governmentof
Greece, the Governmentof the United Statesshall credit the Governmentof
Greecewith the United Statesdollar equivalentof the fair valuereceivedat an
exchangerate as provided in sub-paragraph(4) (b), such credit being applied
first to past due interest,if any, andthen pro ratato all remainingunpaidin-
stallmentsof principal. The total value of property to be delivered by the
Governmentof Greece in any calendaryear shall be subject to the annual
limitation specified in sub-paragraph(4) (c).

If theseterms are agreeableto your Governmentit is requestedthat you
iridicate its acceptancethereof by signing and returning to me the enclosed
duplicateoriginal of this letter. When this has been doneI shall inform my
Field Commissionersas to its terms in order that they may be appropriately
incorporatedor referredto in any contractsfor the saleor exchangeof surplus
property which may be executedbetween my Field Commissionersand re-
presentativesof your Government.
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As we haveexplainedin our informal discussionswith representativesof
your Government,thepurposeof this letteris to facilitateour surplusproperty
trarisactiorisby arriving at a~overall understandingas to a maximum lirie of
credit, credit terms arid exchangesof property.

Sincerely yours,

(Signed) Donald H. CONNOLLY

Major General, U.S. Army
ForeignLiquidation Commissioner

The terms of the foregoingletter are hereby accepted.
(Signed) Paul ECONOMOIJ-GOURAS

Washington, D.C.

15 May 1947
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AGREEMENT’ BETWEEN THE ROYAL HELLENIC GOVERN-
MENT AND THE UNITED STATES OF AMERICA FOR
THE PURCHASE OF ADDITIONAL UNITED STATES
SURPLUSPROPERTY. SIGNED AT WASHINGTON, ON
6 JANUARY 1948

DEPARTMENT OF STATE

WASHINGTON

Office of the ForeignLiquidation Commissioner

January6, 1948
His ExcellencyVassili C. Deridramis
Ambassador of Greece
Washington, D.C.

My dear Mr. Ambassador:

Representativesof your Governmenthave expressedan iriterest in the
purchaseof additional United Statessurplusproperty, underterms similar to
thosecontainedin the lettercredit agreementsbetweentheGovernmentof the
United States arid the Governmentof Greece, dated May 16, 19462 for
$10,000,000, September25, 1946~for $10,000,000, October 4, 1946~for
$25,000,000,and May 15, 1947~for $10,000,000. The quantitiesand types
of such surplusproperty, its availability for sale, the prices thereof andother
terms of sale, including provisions for exchangesof property, are mattersfor
agreementbetweenthe Office of the Foreign Liquidation Commissioneror its
Field Commissioners,arid the representativesof your Government. For the
purposesof any purchaseswhich are madeby your Governmentup to June30,
1948of surpluspropertymadeavailableby the Office of the ForeignLiquidation
Commissioner(in additionto purchasespursuantto theletter credit agreements
datedMay 16, 1946, September25, 1946, October4, 1946, and May 15, 1947
referredto above),we are willing to extendan additional line of credit to your
Governmentfor an amountnot in excessof $25,000,000subjectto the following
conditions and terms of payment:

(1) A sum in United Statesdollars equal to the total purchaseprice of
individual salesof suchsurpluspropertyshallbe paid in twenty-five (25) equal

‘Came into force on 6 January1948by signature.
2 See p. 232 of this volume.
‘See p. 238 of this volume.
4

See p. 244 of this volume.
‘See p. 250 of this volume.
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annual installments beginningon July 1, 1952andcontinuingthereafteron July
1 of eachyear up to and including July 1, 1976, subject to the provisions of
paragraphs(4), (5) and (6) of this letter.

(2) Interestshall accruefrom the respectivedatesspecifiedin the individual
salescontractsfor the taking of deliveryby the Governmentof Greece,andshall
be paid on the outstandingunpaid balanceof the total purchaseprice. The
rate of interest shall be two and three-eighthspercent (2 3/8%) per annum,
payableon July 1 of eachyear, the first paymentto be made on July 1, 1948.

(3) Except as otherwise provided herein, all payments of principal and
interestshall be madein United Statesdollars to the Treasurerof the United
States,throughthe FederalReserveBank of New York.

(4) (a) In the event the Governmentof the United Stateswishesto have
local currencyof the Governmentof Greecemade available for the payment
of any or all expendituresin Greeceof the Governmentof the United States,
the Governmentof the United Statesmay requestthe Governmentof Greece
at anytimeor times,andthe Governmentof Greeceagreesto furnish atsuchtime
or times,by paymentto the Governmentof the United Statesor to suchpersons
or organizationsas the Governmentof the United Statesmay designate,Greek
currencyat an exchangerateasprovidedin sub-paragraph(4) (b), in any amount
not in excessof the net outstandingbalanceof principal (whetheror not then
due in United Statesdollars) plus interest (then due in United Statesdollars)
payableunder the terms of this letter; provided, however,that the amount of
local currencyor property which the Governmentof the United Statesshall
be entitled to receivein any singlecalendaryearunder the terms of paragraph
(4) and paragraph(6) or this letter and lettercredit agreementsdatedMay 16,
1946,September25, 1946, October4, 1946,and May 15, 1947,shallbe limited
as provided in sub-paragraph(4) (c). In the event that Greek currency is
receivedby the Governmentof the United Statesunder the termsof this para-
graph, the United Statesdollar equivalent of the amount receivedshall be
creditedfirst to pastdueinterest,if any,andthenpro ratato all remainingunpaid
installmentsof principal.

(4) (b) The exchangerate shall be that establishedby the International
MonetaryFund, providedthat, if no suchrateexists, the rateshall be that rate
most favorableto the United Stateswhich was usedin any Greek Government
transactionwith any party during the precedingtwelve months period.

(4) (c) Exceptby mutualagreementbetweenthe Governmentof the United
Statesarid the Governmentof Greece,the Governmentof the United States
shallnot be entitled to receivein any single calendaryear under the terms of
paragraph(4) andparagraph(6) of this letter and lettercredit agreementsdated
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May 16, 1946, September25, 1946, October4, 1946, and May 15, 1947, any
local currency or property the combined total value of which is in excess of an
amount to be computed as follows:

In 1948 $4,000,000
In 1949 and in each year thereafter $5,000,000

(5) The Government of Greece may anticipate the payment, in United
States dollars, of any installment of principal, or any part thereof, provided that
this right of anticipation may not be exercisedwhenany installmentof principal
or interest is past due and unpaid.

(6) When the Government of the United States wishes to acquire any
property, real or personal, tangible or intangible, or to improve any property
in which it has an interest, at the expenseof the Governmentof Greece,the
Government of the United States will request the Government of Greeceat any
time or times and the Government of Greece agrees at any such time or times
to enter into negotiations with the Government of the United States and to use
its best efforts to consummate without any undue delay appropriate contracts
by mutual agreement wherein the Government of Greece will furnish to the
Government of the United States the properties or improvements it desires or
which its representatives have selected. Representatives of the Government
of the United States may at their discretion conduct discussioris directly with
owners of property or with contractors for improvements as to fair terms and
price prior to the acquisition of such property or improvements by the Govern-
ment of Greecefor delivery to the Governmentof the United States. When
performance of any such contract is made by the Government of Greece, the
Government of the United States shall credit the Government of Greece with
the United States dollar equivalent of the fair value received at an exchange rate
as provided in sub-paragraph (4) (b), such credit being applied first to past due
interest, if any, and then pro rata to all remaining unpaid installments of principal.
The total value of property to be delivered by the Government of Greece in any
calendar year shall be subject to the annual limitation specified in sub-paragraph
(4) (c).

If these terms are agreeable to your Government it is requestedthat you
indicate its acceptance thereof by signing and returning to me the enclosed
duplicate original of this letter. When this has been done I shall inform my
Field Commissioners as to its terms in order that they may be appropriately
incorporated or referred to in any contractsfor the sale or exchangeof surplus
property which may be executed between my Field Commissioners and re-
presentativesof your Government.

As has beenexplainedin informal discussionwith representativesof your
Government, the purpose of this letter is to facilitate our surplus property
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transactionsby arriving at an overall understandingas to a maximum line of
credit, credit terms and exchanges of property.

Sincerely yours,
(Signed) Donald H. CONNOLLY

Major General, U. S. Army
Foreign Liquidation Commissioner

The terms of the foregoing letter are hereby accepted by the Government
of Greece.
(Signed) V. DENDRAMIS
Washington, D.C.

January 6, 1948
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AGREEMENT’ BETWEEN THE ROYAL HELLENIC GOVERN-
MENT AND THE UNITED STATES OF AMERICA RE-
GARDING THE EXTENSION OF THE AGREEMENTS
OF 16 MAY, 25 SEPTEMBER AND 4 OCTOBER 1946
AND 15 MAY 1947 FOR THE PURCHASE OF UNITED
STATES SURPLUS PROPERTY. SIGNED AT ATHENS,
ON 26 FEBRUARY 1948

UNITED STATES OF AMERICA
OFFICE OF THE FOREIGN LIQUIDATION COMMISSIONER

Headquarters,CentralField Commissionerfor Europe
z8, Avenued’Iéna,Paris (XVI0), France

January27, 1948

The Minister of Finance
Royal Governmentof Greece
Athens, Greece

Dear Mr. Minister,

Referenceis madeto the letter of Credit Agreementsdated16 May 1946,2
25 September 1946,~ 4 October 1946~and 15 May 1947~betweenthe Govern-
ment of the UnitedStatesandthe Royal Governmentof Greecewhich provide
for a credit of $55,000,000for thepurchaseof surplusproperty madeavailable
by the Office of the Foreign Liquidation Commissionerprior to 1 January
1948. Theselettersof Credit Agreementswere extendedto 31 January1948
by my letter of 10 December1947, and I am now pleasedto inform you thata
further extensionhas been authorized by my Government up to 30 June 1948
subject to the same terms andconditionsasstated in the present credit agree-
ments totaling $55,000,000.

It is hopedthat theseextensionswill provide ample opportunity for the
Royal Governmentof Greece to complete any further purchasesof surplus
propertywhich maybe madeavailableby the Office of the ForeignLiquidation
Commissioner.

1 Cameinto force on 26 February 1948 by signature.
‘See p. 232 of this volume.
‘See p. 238 of this volume.
‘Seep. 244 of this volume.
‘See p. 250 of this volume.
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If theseterms are agreeableto your Government,it is requestedthat you
indicatethe acceptanceof your Governmentby signing andreturning to me the
enclosedduplicate original of this letter.

Sincerelyyours,

Clyde L. HYSSONG

Maj. GeneralUSA
Central FieldCommissionerfor Europe

The terms of the foregoing letter are hereby accepted.
D. HELMIS
Minister of Finance

26/2/1948
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