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No. 2671. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND JAPAN RELATING TO RELIEF FROM
TAXATION ON DEFENSE EXPENDITURES. TOKYO,
14 AND 25 JULY 1952

I

The AmericanAmbassadorto the JapaneseMinister for Foreign Affairs

THE FOREIGN SERVICE OF

THE UNITED STATES OF AMERICA

No. 81 American Embassy,Tokyo

July 14, 1952

Excellency:

I havethe honor to refer to the subjectof taxation by Japanin sofar as it
may affect expendituresby the United Statesfor materials,supplies,equipment
and servicesfor use in programsof the United Statesintendedto strengthen
countries of the free world. It is requestedthat your Government grant
assurancesthat expendituresby the United Statesfor materials,supplies,equip-
ment andservicesfor useinprogramsof the UnitedStatesintendedto strengthen
the countriesof the free world will be relievedfrom commodity and gasoline
taxesandsuchotherJapanesetaxesnot specificallyreferredto in this paragraph
which may be found to constitutea significant and readily identifiable part of
the grosspurchaseprice.

It is understoodthat, except as such disposalmay be authorizedby the
Japaneseand United Statesauthorities in accordancewith mutually agreed
conditions,goodsprocuredby the United Statesin Japanexemptfrom the taxes
referredto in this agreementshall not be disposedof in Japanto personsnot
entitled to purchasesuch goodsexempt from such taxes.

Accept, Excellency, the renewedassurancesof my most distinguished
consideration.

Robert MURPHY
His ExcellencyKatsuo Okazaki
Minister for ForeignAffairs
Tokyo

1 Cameinto force on 25 July 1952,by the exchangeof thesaidnotes.
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II

The JapaneseMinister for Foreign Affairs to the AmericanAmbassador

THE GAIMUSHO
No. 456/El

Tokyo, July 25, 1952
Monsieurl’Ambassadeur,

I havethe honourto acknowledgethe receipt of your Note No. 81 dated
July 14, 1952 in which you refer to the subjectof taxationby Japanin so far as
it mayaffectexpendituresby the UnitedStatesfor materials,supplies,equipment
and servicesfor use in programsof the United Statesintendedto strengthen
the countriesof the free world.

It is a pleasurefor me to statethat the JapaneseGovernmentis ready to
cooperatewith your Governmentin this matter. In this connection I wish
to requestthat such expendituresbe effected in coordinationwith, and, when
desirable,throughor with the assistanceof, the competentJapaneseauthorities.

It is my understandingthat apart of the tax relief referredto in your Note
is in accordancewith the terms providedfor in the Administrative Agreement’
underArticle III of the SecurityTreaty2betweenthe United Statesof America
and Japan,andthat the remainingportion consistsof equipmentandmaterials
not coveredby this agreement. The former will be exemptedfrom taxesin ac-
cordancewith the Administrative Agreement’while the latter will beexempted
from taxes, including the commodity and gasolinetaxes, in accordancewith
Japaneselaws pertaining to export commodities.

The JapaneseGovernmentfully intendsto continuethe existinglegislation
coveringtax exemption for exports.

It is hopedthat the aboveprovisionswill meetthe requirementsspecified
in your Note. However,if thereare casesnot fully coveredby suchprovisions,
it is suggestedthat the two Governments,acting in concert,seekappropriate
measuresto accomplishthe objectivesof this understanding.

I avail myself of this opportunity to renewto Your Excellency,Monsieur
I’Ambassadeur,the assuranceof my highest consideration.

K. OKAZAKI
Minister for Foreign Affairs

His Excellency Robert D. Murphy
AmbassadorExtraordinaryandPlenipotentiaryof the United Statesof America
Tokyo

1 United Statesof America: Treatiesand Other InternationalActs Series2492.
United Nations, Treaty Series, Vol. 136, p. 211.
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