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No. 2717. GUARANTEE AGREEMENT’ (RHODESIARAIL-
WAYS PROJECT) BETWEEN THE FEDERATION OF
RHODESIA AND NYASALAND AND THE INTERNA-
TIONAL BANK FOR RECONSTRUCTIONAND DEVEL-
OPMENT AND THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND THE COL-
ONY OF SOUTHERN RHODESIA AND THE TERRI-
TORY OF NORTHERN RHODESIA. SIGNED AT WASH-
INGTON, ON 2 OCTOBER 1954

AGREEMENT dated October 2, 1954, between the FEDERATION OF

RHODESIA AND NYASALAND (hereinafter called the Federation)acting by its
Minister of Financeof the first part, INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT (hereinaftercalled the Bank) of the secondpart, UNITED

KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND (hereinaftercalled the
United Kingdom) of the third part, the COLONY OF SOUTHERN RI-IODESIA (her-
einafter calledthe Colony)of the fourth part andthe TERRITORY OF NORTUERN

RHODESIA (hereinaftercalledthe Territory) of the fifth part.

WHEREAS by a Loan Agreement(hereinaftercalled the Loan Agreement)
datedMarch 11, 1953 betweenthe Territory andthe Bank,2the Bank agreedto
maketo theTerritory a loan (hereinafterreferredto as the Loan)in theaggregate
principal amount of fourteen million dollars ($14,000,000)or the equivalent
thereof in other currenciesto finance a programfor the developmentof the
RhodesiaRailways, upon the terms and conditions set forth in such Loan
Agreement,includingprovisionsfor the executionanddeliveryof bonds(herein-
aftercalledthe Bonds);

AND WHEREAS by an AgreementdatedMarch 11, 1953 betweenthe United
Kingdom andthe Bank3 the United Kingdom agreedto guaranteethe Loan as
thereinprovided;

AND WHEREAS the Colony andthe Territory as partiesof the first part and
the Bank as party of the secondpart enteredinto a Subsidiary Agreement4

(hereinaftercalledthe SubsidiaryAgreement)datedMarch 11, 1953 relatingto
the carrying out of such programfor the developmentof the RhodesiaRailways
andcertain other matters connectedwith the Loan;

‘Came into force on 2 October 1954,by signature.
2 UnitedNations, Treaty Series,Vol. 172, p. 134.

United Nations, Treaty Series,Vol. 172, p. 116.
‘United Nations, TreatySeries,Vol. 172, p. 150.
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AND WHEREAS by virtue of the Rhodesiaand NyasalandFederationAct,
1952, and the Federationof Rhodesiaand Nyasaland(Constitution) Order in
Council, 1953, both of the United Kingdom, the Colony, the Territory and
Nyasaland have become associated in a federation in accordancewith the
constitutionsetout in theAnnexto thesaid Orderin Council,whichconstitution,
by virtue of the Federationof RhodesiaandNyasaland(Commencement)Order
in Council, 1953, of the United Kingdom and of FederalProclamationNo 2
of 1953 (published in the respectiveofficial gazettesof the Federation, the
Colony,the Territory and Nyasalandon October16, 1953)cameinto full force
and effect on October23, 1953;

AND WHEREAS Section 6 of the Borrowing (Control and Guarantee)Act,
1954,of the Federationauthorizesthe Ministerof Financeof the Federationto
guaranteein such mannerandon suchconditionsasthe thinks fit the repayment
of theprincipal of andthepaymentof theintereston andotherchargesin respect
of any loan raisedoutsidethe Federationby the Colony, theTerritory or Nyasa-
land;

AND WHEREAS the provisions of Sub-section(2) of Section 6 of the said
Borrowing (Control and Guarantee)Act, 1954,havebeencompliedwith to the
satisfactionof the said Minister of Finance;

AND WHEREAS the Bank andthe Federationconsequentuponthe establish-
ment of the Federationhavedecidedto enterinto this Agreement;

AND WHEREAS the United Kingdom and the Colony and the Territory
concur in this Agreement;

Now THEREFORE it is herebyagreedas follows:

1. The Federationhereby unconditionally guarantees,as a primary and
severalobligor andnot assuretymerely, the due and punctualpaymentof the
principal of, and the interest and other chargeson, the Loan, the principal
of and intereston the Bonds, the premium, if any, on the prepaymentof the
Loan andtheredemptionof the Bonds, all asset forth in the Loan Agreement
andthe Bonds,andto endorseits guaranteeon theBondsin theform of endorse-
ment setforth in the Schedule1hereto.

2. The Federationundertakesto carry out or causeto be carried out,
within the limitation of its Constitutionalpowers, all the terms, conditions,
provisionsand obligations containedin the Loan Agreementand in the Sub-
sidiary Agreementandthereinexpressedto beperformedby the Colony andthe
Territory or by either of them.

3. The United Kingdom, the Colony and the Territory concur in the
provisions of this Agreement.

‘Seep. 184 of this volume.
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IN WITNESS WHEREOF the partieshereto, actingthrough their representa-
tives thereunto duly authorized,havecausedthis Agreement to be signed in
their respectivenames, and delivered in the District of Columbia, United
Statesof America,as of the day andyear first abovewritten.

The Federationof Rhodesia and Nyasaland
By D. MACINTYRE

AuthorizedRepresentative

United Kingdom of Great Britain and Northern Ireland
By Roger MAKINS

Authorized Representative

Colony of SouthernRhodesia
By A. H. STRACHAN

Authorized Representative

International Bank for Reconstructionand Development
ByEugeneR. BLACK

President

Territory of Northern Rhodesia
ByA. H. STRACHAN

Authorized Representative

SCHEDULE

Fonivi OF GUARANTEE

The Federationof Rhodesiaand Nyasaland,for value received,as a primary and
severalobligor andnot as suretymerely, herebyabsolutelyandunconditionallyguaran-
tees,andpledgesits full faithandcreditfor, thedueandpunctualpaymentof theprincipal
and redemptionpriceof said Bond and the interestthereon.

Federationof Rhodesiaand Nyasaland

By
Authorized Representative
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