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No. 2717. GUARANTEE AGREEMENT' (RHODESIA RAIL-
WAYS PROYECT) BETWEEN THE FEDERATION OF
RHODESIA AND NYASALAND AND THE INTERNA-
TIONAL BANK FOR RECONSTRUCTION AND DEVEL-
OPMENT AND THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND THE COL-
ONY OF SOUTHERN RHODESIA AND THE TERRI-
TORY OF NORTHERN RHODESIA. SIGNED AT WASH-
INGTON, ON 2 OCTOBER 1954

AGREEMENT dated October 2, 1954, between the FEDERATION OF
RHODESIA AND NYASALAND (hereinafter called the Federation) acting by its
Minister of Finance of the first part, INTERNATIONAL BANK FOR RECONSTRUCTION
AND DevELOPMENT (hereinafter called the Bank) of the second part, UNITED
KiNncpoM OF GREAT BRITAIN AND NORTHERN IRELAND (hereinafter called the
United Kingdom) of the third part, the COLONY OF SOUTHERN RHODEsIA (her-
einafter called the Colony) of the fourth part and the TERRITORY OF NORTHERN
Ruopgsia (hereinafter called the Territory) of the fifth part.

WuEREAs by a Loan Agreement (hereinafter called the Loan Agreement)
dated March 11, 1953 between the Territory and the Bank,? the Bank agreed to
make to the Territory a loan (hereinafter referred to as the Loan)in the aggregate
principal amount of fourteen million dollars ($14,000,000) or the equivalent
thereof in other currencies to finance a program for the development of the
Rhodesia Railways, upon the terms and conditions set forth in such Loan
Agreement, including provisions for the execution and delivery of bonds (hercin-
after called the Bonds);

AND WHEREAS by an Agreement dated March 11, 1953 between the United
Kingdom and the Bank? the United Kingdom agreed to guarantee the Loan as
therein provided;

AND wHEREAS the Colony and the Territory as parties of the first part and
the Bank as party of the second part entered into a Subsidiary Agrecment?
(hereinafter called the Subsidiary Agreement) dated March 11, 1953 relating to
the carrying out of such program for the development of the Rhodesia Railways
and certain other matters connected with the Loan;

R Came into force on 2 October 1954, by signature.
2 United Nations, Treaty Series, Vol. 172, p. 134.

3 United Nations, Treaty Series, Vol. 172, p. 116.
4 United Nations, Treaty Series, Vol. 172, p. 150.
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AND WHEREAS by virtue of the Rhodesia and Nyasaland Federation Act,
1952, and the Federation of Rhodesia and Nyasaland (Constitution) Order in
Council, 1953, both of the United Kingdom, the Colony, the Territory and
Nyasaland have become associated in a federation in accordance with the
constitution set out in the Annex to the said Order in Council, which constitution,
by virtue of the Federation of Rhodesia and Nyasaland (Commencement) Order
in Council, 1953, of the United Kingdom and of Federal Proclamation N° 2
of 1953 (published in the respective official gazettes of the Federation, the
Colony, the Territory and Nyasaland on October 16, 1953) came into full force
and effect on October 23, 1953;

AND WHEREAS Section 6 of the Borrowing (Control and Guarantee) Act,
1954, of the Federation authorizes the Minister of Finance of the Federation to
guarantee in such manner and on such conditions as the thinks fit the repayment
of the principal of and the payment of the interest on and other charges in respect
of any loan raised outside the Federation by the Colony, the Territory or Nyasa-
land;

AND WHEREAS the provisions of Sub-section (2) of Section 6 of the said
Borrowing (Control and Guarantee) Act, 1954, have been complied with to the
satisfaction of the said Minister of Finance;

AND WHEREAS the Bank and the Federation consequent upon the establish-
ment of the Federation have decided to enter into this Agreement;

AND WHEREAS the United Kingdom and the Colony and the Territory
concur in this Agreement;

Now THEREFORE it is hereby agreed as follows :

1. The Federation hereby unconditionally guarantees, as a primary and
several obligor and not as surety merely, the due and punctual payment of the
principal of, and the interest and other charges on, the Loan, the principal
of and interest on the Bonds, the premium, if any, on the prepayment of the
Loan and the redemption of the Bonds, all as set forth in the Loan Agreement
and the Bonds, and to endorse its guarantee on the Bonds in the form of endorse-
ment set forth in the Schedule! hereto.

2. The Federation undertakes to carry out or cause to be carried out,
within the limitation of its Constitutional powers, all the terms, conditions,
provisions and obligations contained in the Loan Agreement and in the Sub-
sidiary Agreement and therein expressed to be performed by the Colony and the
Territory or by either of them.

3. The United Kingdom, the Colony and the Territory concur in the
provisions of this Agreement.

1 See p. 184 of this volume,
No, 2717
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IN WITNESS WHEREOF the parties hereto, acting through their representa-
tives thereunto duly authorized, have caused this Agreement to be signed in
their respective names, and delivered in the District of Columbia, United
States of America, as of the day and year first above written.

The Federation of Rhodesia and Nyasaland

By D. MacINTYRE
Authorized Representative

United Kingdom of Great Britain and Northern Ireland

By Roger MakiIns
Authorized Representative

Colony of Southern Rhodesia

By A. H. STRACHAN
Authorized Representative

International Bank for Reconstruction and Development
By Eugene R. Brack
President

Territory of Northern Rhodesia

By A. H. STRACHAN
Authorized Representative

SCHEDULE

ForMm oF GUARANTEE

The Federation of Rhodesia and Nyasaland, for value received, as a primary and
several obligor and not as surety merely, hereby absolutely and unconditionally guaran-
tees, and pledges its full faith and credit for, the due and punctual payment of the principal
and redemption price of said Bond and the interest thereon.

Federation of Rhodesia and Nyasaland

By
Authorized Representative
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