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No. 2679. AGREEMENT1 BETWEEN THE GOVERNMENT
OF THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND AND THE GOVERNMENT OF
THE KINGDOM OF BELGIUM FOR THE DISCHARGE
BY DELIVERIES OF DEFENCE EQUIPMENT OF A
DEBT OWEDTO THE GOVERNMENTOF THE KINGDOM
OF BELGIUM BY THE GOVERNMENT OF THE UNITED
KINGDOM OF GREAT BRITAIN AND NORTHERN
IRELAND. SIGNED AT PARIS, ON 30 JUNE 1952

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and the Governmentof the Kingdom of Belgium,

Having regardto the Agreementfor the Establishmentof a EuropeanPay-
mentsUnion, signedin Paris on the 19th of September,1950,2 andsupplementary
ProtocolsNos. 1 2 and 2~to this Agreement,

Having regardto the DecisionC(52)193 takenby the Council of the Organ-
isationfor EuropeanEconomicCo-operationat its meetingof Junethe30th, 1952,
prolongingthe financialcommitmentstakenwithin the framework of the Agree-
mentfor theEstablishmentof aEuropeanPaymentsUnion,as well as the Decision
C(52)194 by the sameCouncil adopting supplementaryProtocol No. 3 to the
said Agreement,

Having regard to the Decision C(52)195 and more especiallyparagraph5
of this Decision,

Have agreedas follows

Article I

The Governmentof the United Kingdom of Great Britain and Northern
Irelandherebyacknowledgesadebt to the Governmentof the Kingdom of Belgium
of Belgian Francsone thousandtwo hundredand fifty million (1,250 million).

Article II

(a) The Governmentof the United Kingdom of GreatBritain andNorthern
Ireland undertakesto supply to the Governmentof the Kingdom of Belgium
within a period of two yearsending on 30th June, 1954, defenceequipmentto

Cameinto force on 30 july 1954, by the exchangeof the instrumentsof ratification, in
accordancewith article VII.

S United Kingdom: “MiscellaneousNo. 14 (1950),” Cmd. 8064.
United Kingdom: “MiscellaneousNo. 12 (1951),” Cmd. 8372.
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the value of Belgian Francs 1,250 million as specified in nature and value in
Annex 1 andAnnex 2 to this Agreementandin accordancewith the provisions
of these two Annexes.

(b) The repaymentby the Governmentof the United Kingdom of Great
Britain and Northern Ireland to the Governmentof the Kingdom of Belgium
of the sumof Belgian Francs1,250million referredto in Article I of this Agreement
shall be madeby deliveriesof the defenceequipmentreferredto in paragraph(a)
of this Article, and in accordancewith the accountingprocedurein Annex 3

to this Agreement, the debt being progressivelydischargedon receipt by tile
Governmentof the Kingdom of Belgium of the items listed in Annex B.

(c) Should it appearlikely at any time before the 30th June,1953, that the
Governmentof the United Kingdom of GreatBritain andNorthern Ireland may
be unableto deliver sufficient goodsto meetits commitmentunderparagraph(a)
of this Article, the two Governmentsshallat the requestof either consulttogether
to see whetherwithin the framework of this Agreementarrangementscan be
madeto increaseup to a maximum valueof 10 % deliveries underany heading
in Annex B to this Agreementor to add othergoodsto those listed in Annex B
up to a maximum value of 10 % of the total value of the list.

Article III

(a) If at the 30th June,1954, the sum of Belgian Francs1,250 million has
not beenrepaidin full in accordancewith Article II (b) of this Agreement,the
outstandingbalanceshallbe repaidon that dateexceptto the extentthat either
party exercisesits option under paragraph(b) of this Article.

(b) If at the 30th June, 1954, the sum of Belgian Francs 1,250 million has
not beenrepaidin full in accordancewith Article 11(b) of this Agreement

1. The Governmentof the United Kingdom of Great Britain and Northern
Irelandshallhavethe option to dischargethe whole or partof the outstanding
balancethrough deliveryby the 30th September,1954, of all or someof the
undelivered items of Annex B to this Agreement;

2. the Governmentof the Kingdom of Belgium shall have the option to call
for the dischargeof the whole or part of the outstandingbalancethrough
delivery by 30th September,1954, of all or some of the undelivered items
of Annex B to this Agreement.

1 Seep. 122 of this volume.
See p. 124 of this volume.

~ See p. 126 of this volume.

No. 2679
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(c) In the eventof either Governmentexercisingthe option in paragraph(b)
of this Article any balanceof the Belgian Francs1,250million, still outstanding
on the 30th September,1954, shall be repaidon that date to the Government
of the Kingdom of Belgium by the Governmentof the United Kingdom of Great
Britain and Northern Ireland.

(d) Payment of the outstandingbalanceunderparagraph(a) or (c) of this
Article shall be madein Brusselsat the National Bank of Belgium in Belgian
Francs in accordancewith the paymentsarrangementsthen existing between
the two countries.

(e) In the eventof a changein the parity existingat the 30th June,1952,
betweenthe Belgian Francand the unit of accountof the EuropeanPayments
Union asdefinedinArticle 26 of theAgreementfor theEstablishmentof aEuropean
PaymentsUnion, of 19th September,1950, the amount to be repaidunderthis
Article shall be adjustedby convertingsuch amount into units of account at
the parity existing at 30th June,1952, and reconvertingsuch units of account
into Belgian Francsat the parity existing on the dateof payment. If on that
date thereis no parity betweenthe unit of accountand the Belgian Franc, the
reconversionshallbe madeat the parity obtainingat the dateof the withdrawal
of Belgium from the Union or of the liquidation of the Union.

(/) MThile recognisingthat the prime objectiveof this Agreementis to ensure
deliveryto Belgium of defenceequipmentwithin the periodsspecified,the Govern-
ment of the United Kingdom of Great Britain and Northern Ireland and the
Governmentof the Kingdom of Belgium shall contacteachother not later than
30th September,1954, should the needarise, and shall explorethe possibility
of proceeding,before the 31st December,1954, and for settlementunder the
paymentsarrangementsexistingat the time, with deliveriesof the defenceequip-
ment coveredby the contractswhich in the absenceof agreementshall lapse.

Article IV

(a) The Governmentof the United Kingdom of GreatBritain andNorthern
Ireland undertakesto ensurethat deliveriesunder this Agreementshall not be
subjectto anyUnited Kingdom taxesfrom which goodsfor exportthroughnormal
commercialchannelswould be exempt.

(b) The paymentsto be madeby the Governmentof the United Kingdom
of GreatBritain andNorthernIrelandunderArticles III andV of this Agreement
shallfor thewhole period in questionbe effectedfree of all tolls andtaxeswhatso-
ever,presentor future,which might belevied onsuchpaymentsby theGovernment
of the United Kingdom or any subordinateagencythereof.

Article V

The balanceoutstandingfor the time being of the debt of the Government
of the United Kingdom of GreatBritain andNorthernIrelandshallbearinterest

No. 2679
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at the rate of 31/4 % perannumwith effectfrom thevaluedateof the operations
of the Agent of the EuropeanPaymentsUnion relatingto themonth of June,1952.
Interest shall be calculatedfor the initial period to the 31st December,1952,
and thereafterhalf-yearly and shall be due for payment within sevendays of
the datesin question. It shallbe payablein Belgian Francsin Brusselsat the
National Bank of Belgium in accordancewith the paymentsarrangementsthen
existing between the two countries.

Article VI

The two Governmentsagreeto consulttogetherin the eventof any difficulties
arising in the fulfilment of this Agreement.

Article VII

(a) This Agreement shall be ratified and the instrumentsof ratification
shall be exchangedat Paris.

(b) This Agreement,togetherwith the threeAnnexeswhich form an integral
part of it, shall comeinto effect on the day of the exchangeof the instruments
of ratification : it shall comeinto effect provisionally on the value date of the
operationsof the Agent of the EuropeanPaymentsUnion relatingto the month
of June,1952.

DONE at Paris, in twin copies, in English and in French, both texts having
equal validity, the 30th June, 1952.

For the Governmentof the Kingdom of Belgium

Cte. DE 1~1EEU5D’ARGENTEUIL

Fortile Governmentof theUnited Kingdom of GreatBritain andNorthernIreland:

Hugh ELLI5-REES

No. 2679
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ANNEX A

ADMINISTRATIvE PROcEDURE

1. The defenceequipmentto besuppliedin accordancewith the termsof Article II
(a) of this Agreementshall be that listed in Annex B.

2. As soon as possibleand, in any case,not laterthan the 15th September,1952,
the two Governmentsshall agreeupon the detailedlist of items to be furnishedto the
Belgian Government: this detailed list once precisely defined shall form an integral
part of this Agreementand shall be substituted for the presentprovisional Annex B.
The two Governmentsshall alsoagreeuponandspecifybeforethe15th September,1952,
the firm priceof eacharticle to besuppliedto theBelgianGovernment.

3. The BelgianGovernmentshall placewith the United Kingdom Governmentas
soonaspossibleandnot laterthanthe30thSeptember, 1952,definiteordersfor thedefence
equipmentreferredto in paragraph2 of this Annex.

4. In accordancewith Article II of this Agreementthe United Kingdom Govern-
ment assumesresponsibilityfor theexecutionof theordersin paragraph3 of this Annex.

5. Inspectionof the productionof the defenceequipmentand technicalclearance
for delivery shall be carriedout by thecompetentDepartmentof theGovernmentof the
United Kingdom in accordancewith the procedurein force for supply to the United
Kingdom Armed Forces. A duly accreditedrepresentativeof the BelgianGovernment
shall havethe right to bepresentat theseoperations. Any observationshemay wish to
formulate shall be addressedto the competentUnited Kingdom GovernmentDepart-
ment. The inspectionnotesdrawn up by the competentUnited Kingdom Departments
and bearingthe signatureof the accreditedrepresentativeof the BelgianGovernment
shall constituteacceptanceof theequipmentfrom thepoint of viewof technicalspecifica-
tions and quality of that Government. A copy of the inspectionnote, togetherwith
the pro-formainvoices, shall be sentto the BelgianGovernmentbeforedespatchof the
defenceequipmentin question.

6. Transferof ownershipshall occurat themomentthegoodsarephysicallyreceived
by theBelgianDepartmentof NationalDefenceat placesto be agreed. Physicalreceipt
shall alsodeterminethe valuedate for the accountingentriesalike for the dischargeof
the capital sum as for the calculation of interest payments.

DONE at Paris, 30th June,1952.

For theGovernmentof theKingdom of Belgium:
Cte. DR MERu5 D’ARGENTEUIL

For the Governmentof the United Kingdom of GreatBritain and Northern Ireland
Hugh ELLIS-REES

No. 2679
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ANNEX B

Lisr os’ DEFENCE EQUIPMENT

1. The list in paragraphs2 and3 of this Annex setsout the defenceequipment
which the BelgianGovernmentundertakesto orderfrom theUnited Kingdom Govern-
ment to an amount correspondingto 1,250 million Belgian Francs and which in
consequencethe United Kingdom Governmentundertakesto supply to the Belgian
Ministry of National Defence. The quantities appearingin this list shall be fixed in
detail in the definitive Annex B which shall be substitutedfor the presentAnnex in
accordancewith paragraph2 of AnnexA. Thepricesof thedefenceequipmentmentioned
in paragraphs2 and 3 of this Annex shall beagreedbetweenthe two Governments.

2.

Serial No. Quantity Description

1 5 MeteorMk 7 Aircraft
2 20 Conversionsetsfor convertingMk 4 to Mk 7 Meteor Aircraft
3 12 CommunicationAircraft (Doves)
4 Spare parts for Aircraft engine and nascelles (Squadron pattern

Form 110)
5 91 Sets VHF TR 1934

64 SetsVHF TR 1935
6 Flying Clothing (Pilots)
7 Aircraft Dinghies
8 10,600 Wire, D1O or WD/1.TT

miles
9 18 Winding Machines(forWire at Serial 8)

10 30,000 Flashlamps (pocket)
11 2 Pontoonsets (Rafts CL-50/60)
12 Material for roadmaking:

16 Cranes
7 Crushers

13 12 SetsBaPeyBridging (Large)
14 22 Water purification Plant
15 84 Electric GeneratingPlant (for C90 AA)
16 348 Electric Lighting Setsplus sparesconsistingof

77 Electric Lighting SetsNo. 2 (1 ~4Kw)
11 Electric Lighting SetsNo. 3 (3.5 KVA)

250 Electric Lighting SetsNo. 4 (6 Kw)
10 Electric Lighting SetsNo. 5 (15 KVA)

17 Field Kitchen Equipment
18 2,500 Landrovers4 >< 4 (1/i Ton) (British components)
19 500 BedfordLorries 4 x 2 (3 Ton) (British components)
20 1,000 Bedford Lorries 4 x 4 (3 Ton) GeneralServiceVehicles (British com~

ponents)
21 420 Bedford Lorries 4 >< 4 (3 Ton Tippers) (British components)
22 100 Tractors(4/5Tons)eachwith 2 semi-trailers(6/7 Tons)
23 ParachutingEquipment
24 Cartridges0~380”(Revolver)
25 50 Public Addresssystemscomparableto TIQ-2 with spares

6 Ditto. Comparableto TIQ-3 with spares
26 136 Trucks, comparableto K-43 (1 1/2 Ton 4 x 4 TelephoneConstruction)
27 19 Trucks, comparableto K-44 (1 1/~Ton—4x4—Earth augerand poie

setter)

No, 2679
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Serial No. Quantity Description

28 42 Trailers, comparableto K-37 (5 Ton cablehauler)
29 120 Trailers (22 Ton. Type 20T full low bed)
30 435 Trailers (2 1/z Ton. 2W. Utility poletype)
31 300 Field cable. 7 pair. Type Y3/WB/1600. I.R.V. graded and

miles compounded
32 40 SetsV.H.F. Murphy: 4 Channel(108-122MC) plus spares
33 130 SetsV.H.F. Murphy: Single Channelpre-selectedfrom four within

theband108-122MC plus spares

3. Itemsof equipment which may be substituted on the basis of an agreement
betweenthe two Governmentsto bereachedbefore the 15th September,1952.

Serial No. Quantity Description

34 Sparepartsfor Dockyards
35 Naval andelectronicrefurbishing equipmentfor AM. (Algérines)
36 5,000 4” ammunition

rounds
37 2-pounderAmmunition

2” Rocketflares
2” Rockettargets

38 2 Setsof equipmentfor staticG.C.I. stations
39 10,000 17-pounderA.P.D.S

rounds
40 20 mm CartridgesH.E.I.
41 ConcertinaWire
42 60 Trailers (for DirectorM22)I
43 70 Lorries, GeneralService(4 Ton 6x 6)a
44 175 Lorries, Tractors(6 Ton 6 x 6)a

If British typesareacceptabletheseitemsmaybesubstitutedfor aircraft sparesat Serial4

to the samevalue.

DONE at Paris, the 30th June 1952.

For the Governmentof the Kingdom of Belgium:
Cte. BE MEEUS D’ARGENTEUIL

For the Governmentof the United Kingdom of GreatBritain andNorthernIreland:
Hugh ELLI5-REE5

ANNEX C

ACCOUNTING PROCEDURE

1. Upon the applicationof the presentAgreementan accountentitled “30th June,
1952,AgreementAccount—United Kingdom” shall beopenedin thebooksof theBelgian
Treasury. It shall be denominatedin Belgian Francs. It shall be debited immediately
with the sum of 1,250 million Belgian Francs.

No. 2679
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2. Upon the despatchof eachconsignmentof defenceequipment under the terms
of this AgreementtheMinistry of Supplyshall forwardapro-formainvoiceto le Ministère
de la DefenseNationale deBelgique, ServiceGCndraldesApprovisionnementsdesForces
Armées, setting out the descriptionof the goodsconcernedand their price in Belgian
Francsas shown in the contractscorrespondingto the items in the list to be drawn up
underthe provisionsof paragraph2 of Annex A. On receipt,as definedin paragraph6
of Annex A, of thegoodsthe accountwill be creditedwith thecorrespondingamountof
~elgian Francsunder advice to the Ministry of Supply.

3. The accountwill be closedwhen the total of the defenceequipmentdelivered
underthis arrangementreachesthe amount of 1,250 million BelgianFrancs,or in default
thereof when paymentof the balancehasbeen madeby the Governmentof the United
Kingdom in accordancewith the termsof Article III of the Agreement. The Belgian
Treasury shall communicate to the United Kingdom Treasurya monthly Statementof
Account showingthe balanceof indebtednessat the beginningof themonth, theextent
to which it hasbeenreducedduringthe month by receipteddeliveries, indicating each
item and the balance outstanding at the end of the month.

DONE at Paris, 30th June, 1952.

For the Governmentof the Kingdom of Belgium:

Cte. Dx MEEU5 D’ARGENTEUIL

For the Governmentof the UnitedKingdom of GreatBritain and NorthernIreland:

Hugh ELLIS-REES

No. 2679



130 United Nations— Treaty Series 1954

EXCHANGE OF NOTES CON-
STITUTING AN AGREE-
MENT AMENDING THE
AGREEMENT OF 30 JUNE
1952’ BETWEEN THE GOV-
ERNMENT OF THE UNIT-
ED KINGDOM OF GREAT
BRITAIN AND NORTHERN
IRELAND AND THE GOV-
ERNMENT OF THE KING-
DOM OFBELGIUM. PARIS,
8 JANUARY 19532

I

ECHANGE DE NOTES CONS-
TITUANT UN ACCORD
MODIFIANT LA CONVEN-
TION DU 30 JUIN 1952’ EN-
TRE LE GOUVERNEMENT
DU ROYAUME-UNI DE
GRANDE-BRETAGNE ET
D’IRLANDE DU NORD ET
LE GOUVERNEMENT DU
ROYAUME DE BELGIQUE.
PARIS, 8 JANVIER 19532

The United KingdomDelegate to O.E.E.C. to the Headof the Belgian Mission

Mr. Minister,
Paris, 8th January, 1953

I havethe honour to refer to our recent consultationsheld in accordance
with Article VI of the Agreementbetweenthe Governmentof the United Kingdom
of Great Britain and Northern Ireland and the Governmentof the Kingdom
of Belgium for the dischargeby deliveriesof defenceequipmentof a debt owed
to the Governmentof the Kingdom of Belgium by the Governmentof the United
Kingdom of GreatBritain andNorthern Irelandsignedat Parison the 30thJune,
1952 (hereinafterreferredto as “The Agreement”). It is my understandingthat
the outcome of theseconsultationsis as follows

1. In order to facilitate the operationof the Agreementthe BelgianGovern-
ment areready andintendwithin the framework of the Agreementto placecon-
tracts direct with the United Kingdom suppliers for the items in the following
serialsof Annex B to theAgreement,namely,8, 13, 18, 19, 20, 21, 22, 29, 31 and,
subject to the provisions of the contracts,to acceptdelivery direct from these

suppliers,thedebt of theUnited Kingdom Governmentto theBelgianGovernment
beingprogressivelydischargedin accordancewith Article 11(b) of the Agreement
on receipt of the items.

2. The Belgian Government recognise that, subject to the fundamental
principles of the Agreementreaffirmed in the penultimate paragraphof this Note
the United Kingdom Governmentassumeno responsibilityfor the quality, quantity
or other specificationsof individual items in theseserials these being questions

1 Seep. 113 of this volume. 1 Voir p. 113 de ce volume.
Came into force on 8 January 1953 by Entré en vigueur le 8 janvier 1953 par

theexchangeof the said notes. l’echangedesditesnotes.
No. 2679
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which concern the contracts. The United Kingdom Government, however,
will use its good offices to facilitate the placing of thesecontractsin a form and
on termsacceptableto the Belgian Governmentandalso to facilitate their execu-
ti9n. The contractsplaced by the Belgian Governmentshall quote firm prices
andthesepricesshallbe insertedagainstthe relevantserialsin Annex B andfor
the purposesof the Agreementshall be definitive. The contractsshall provide
for deliveryas soonas possibleandin any casenot laterthan the 30thJune,1954.

I 3~ Rejectionby the Belgian Authorities in accordancewith the provisions
of the contractsreferredto in paragraph2 aboveof anitem or of items to be fur-
rdshedunder these contracts,inability to conclude a contract or contracts, or
default by the supplier in the executionof a contractor contractsleavesthedebt
ofthe United Kingdom intact for the purposesof the Agreementto the extent
of the value of the item or items concernedin accordancewith Article II (b) of
the Agreementto be dischargedin accordancewith the terms of the Agreement
and subject to the provisions of this Note.

4. Our two Governmentsagreethat contractsmaybe placedby the Belgian
Governmentwithin the framework of the Agreementdirect with United Kingdom
suppliers for items in addition to those specified in paragraph 1 above.

5. The two Governmentsagreethat it is necessaryto changethe date of
30th September,1952, laid down in paragraph3 of Annex A to the Agreement
for the placing of firm ordersby the Belgian Government. They agreethat for
thedefenceequipmentto besuppliedin accordancewith thetermsof theAgreement
asamendedby the provisionsof this Note thedateshall be the 31st March, 1953.
This changeis without prejudice to the principle of delivery as soon as possible
of all items coveredby the Agreementandby this Exchangeof Notes andwithout
prejudice to the terminal dates for delivery establishedin the Agreement.

6. It is the responsibility of the United Kingdom Governmentto furnish,
the~financial resourcesnecessaryfor the payment of the contracts within the
framework of the Agreementin accordancewith a procedureto be established.

The two Governments take this occasion to recall the inter-governmental

nature of the Agreementandto reaffirm that its prime objectiveis to ensurethe
dischargeof the debt owed by the Governmentof the United Kingdom of Great
Britain and Northern Ireland to the Governmentof the Kingdom of Belgium by
delivery of defenceequipmentwithin theperiodsspecified. The two Governments
agreethat saveas amendedby this Note andyour reply thereto the Agreement
rem~ainsin force in all respects.

If the Governmentof theKing dom of Belgium approvethe foregoingproposals
I h4vethe honourto suggestthat the presentNote and your reply to that effect
shall be regardedas an agreedamenc~mentto the Agreementwhich shall enter
into force immediately.

1 have, &c.
H. ELLIS-REES
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