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No. 2680. AGREEMENT1 FOR REPAYMENT AND OFFSET
BETWEEN THE UNITED KINGDOM OF GREATBRITAIN
AND NORTHERN IRELAND AND THE FEDERAL RE-
PUBLIC OF GERMANY. SIGNEDAT PARIS, ON 10 JULY
1954

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and the Governmentof the Federal Republic of Germany (hereinafter
referredto as the FederalGovernment),

Desiringto makearrangementsto provide for the repaymentof part of the
creditsgrantedto the United Kingdom by the EuropeanPaymentsUnion (here-
inafter referredto as the Union) andby the FederalRepublicof Germany(here-
inafter referredto as Germany)to the Union undertheAgreementfor the Establish-
mentof the Union,signed in Parison September19, 1950 (hereinafterreferredto
as the EuropeanPaymentsAgreement)2,

Have agreedas follows :—

Article I

The Governmentof the United Kingdom shall repay a total amount of one
hundredandforty million units of account,as definedin Article 26 of the European
PaymentsAgreement(hereinafterreferredto as units of account),owedby the
United Kingdom to the Union as follows

(a) by a paymentof the equivalentof thirty-five million units of accountto the
FederalGovernmenton the value dateof the Union for the month of June,
1954, and

(b) by paymentof the balanceof the above-mentionedtotal amount in annual
instalmentsof sevenand one-half million poundssterling to be paid to the
FederalGovernmenton August 1 in each year. The payment of the first
instalmentshallbe madeon August 1, 1954. If, however,on July 31 in any
year,the balanceoutstandingof the above-mentionedtotalamount is less than
theequivalentof sevenandone-halfmillion poundssterling, calculatedat the
rateof exchangementionedin Article III of thepresentAgreement,theamount
of the instalmentwhich shallbepaid on August 1 following that dateshallbe
the sterling equivalent,calculatedat the samerate of exchange,of that out-
standingbalance.

Cameinto forceo~10 July 1954,asfrom thedateof signature,in accordancewith article X
2 United Kingdom: “MiscellaneousNo. 14 (1950),” Crnd. 8064.
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On the liquidation of the Union, the provisionsof sub-paragraph(b) of this
Article shall ceaseto haveeffect.

Article II

(a) The paymentmadeunderArticle I (a) of the presentAgreementmay, at the
option of the Governmentof the United Kingdom, be made(i) in gold or (ii)
in United Statesdollarscalculatedat the official pricefor gold of the United
StatesTreasuryat thedateof paymentor (iii) in anyothercurrencyacceptable
to the Federal Government. If the payment is made otherwise than in
gold or United Statesdollars the amount of the paymentshallbe calculated
at arateof exchange,betweenthe unit of accountandthe currencyof payment,
agreedbetweenthe two ContractingGovernments.

(b) The instalmentsreferredto in Article I (b) of thepresentAgreementshall be
paid in registeredsterling which shall be used on the sameday to pay tile
instalmentwhich will fall due from the FederalGovernmentto the Govern-
ment of the United Kingdom under the Agreementregardingthe Settlement
of the United Kingdom Claim in respectof Post-WarEconomicAssistance
to Germany signed in London on February27, 1953.1

Article III

EachpaymentmadeunderArticle I of thepresentAgreementshallbe reported
to the Agent for the Organisationfor EuropeanEconomic Co-operation(here-
inafter referredto as the Agent) in order that adjustmentsmay be madein the
credits grantedby the Union to the United Kingdom and the creditsgrantedby
Germanyto the Union. Theseadjustmentswill be madein accordancewith the
provisionsof the EuropeanPaymentsAgreementand thedecisionsof the Organ-
isation for EuropeanEconomic Co-operationrelating thereto. The rate of ex-
changebetweensterling andthe unit of accountusedfor calculatingthe number
of units of accountto be reportedto the Agent shallbe that notified to him by
the United Kingdom for the purposeof the operationsin respectof the month
of Junein eachyear, unless anotherrate hasbeensubsequentlynotified to him
before August 1.

Article IV

If, at any datebefore the liquidation of the Union, the United Kingdom
ceasesto be a debtorof the Union or Germanyceasesto be a creditor of theUnion,
the presentAgreementshall ceaseto be operativeupon the expirationof a period
of 28 days after thatdate, unlessbeforethe expirationof that period the Govern-
ment of the country which ceasesto be a debtor or a creditor as the casemay
be by notice in writing to the other Contracting Governmentrequeststhat the
Agreementshall continuein force.

I United Kingdom: “ GermanyNo. 2 (1953),” Cmd. 8782.

No. 2680
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Article V

(a) If, on theliquidationof theUnion, theUnitedKingdom’sdebt to Germany,
establishedin accordancewith the provisionsof the EuropeanPaymentsAgree-
ment, is lessthan or equalto the balanceoutstandingof thetotal amountreferred
to in Article I of thepresentAgreement,the amountdueunderthepresentAgree-
ment from the Governmentof the United Kingdom to the FederalGovernment
shall be the amountso established,which shallbe convertedinto deutschemarks
at therateof exchangebetweentheunit of accountandthe deutschemarkcommu-
nicatedby Germanyto the Agent for the purposesof the final operationsundertile
EuropeanPaymentsAgreement.

(b) The amountduein accordancewith the provisionsof sub-paragraph(a) of
this Article shall be repaid to the Federal Governmentin deutschemarksby
annualinstalmentson August 1 of eachyear. The first instalmentshallbe paid
on August 1 following the dateof liquidation of theUnion. The amountof each
instalmentshall be the deutschemarkequivalentof sevenand one-half million
poundssterling calculatedat the middleclosingrateruling in the London Foreign
Exchangemarketon the working day precedingthe date of paymentof each
instalment. If, however,the balanceoutstandingof the amount duein accord-
ancewith the provisionsof sub-paragraph(a) of this Article is less,at any time,
than the deutschemarkequivalentof sevenandone-half million poundssterling,
calculated at the rate of exchangereferred to in the precedingsentence,the
amount to be repaidby the Governmentof the United Kingdom shall be the
amount of that outstandingbalance.

Article VI

With effect from the date of liquidation of the Union, interest,at the rate
of 3 percent.perannum,shallbe paidon August 1 in eachyearby the Government
of the United Kingdom to the Federal Governmentin deutschemarkson any
balancefrom time to time outstandingunder the presentAgreement.

Article VII

The paymentsto the FederalGovernmentreferredto in the presentAgree.
ment shall be madeto the Bank deutscherLander.

Arude VIII

The Governmentof the United Kingdom shall havethe right on August 1
in anyyear or at any othertime after consultationwith the FederalGovernment
to repay all or any of the instalmentsreferred to in the presentAgreement
on a dateor datesearlier than thoseprovidedfor in theAgreement. The currency
of any suchrepaymentshallbe agreedbetweenthe two ContractingGovernments.

No. 2680
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Article IX

If, at any datebefore the liquidation of the Union, the United Kingdom or
Germanyor both withdraw from the Union, the provisionsof the presentAgree-
mentshallapply as thoughthe Union hadbeenliquidatedon that date.

Article X

The presentAgreementshallenterinto force on the dateof signature.

IN WITNESS WHEREOF the undersigned,being duly authorisedby their respect-
ive Governments,have signed the presentAgreementand have affixed thereto
their seals.

DONE in duplicateat Paristhis 10thdayof July, 1954, in the Englishlanguage.

For the Government of the United For the Government of the Federal
Kingdom of GreatBritain andNorth- Republicof Germany:
em Ireland

{L.s.] Hugh ELLIs-REES [L.S.] K. WERKMEISTER

EXCHANGE OF LETTERS

I

The Headof the Delegationof the Federal Republicof Germanyto the Organisation
for EuropeanEconomicCo-operationto the Headof the United KingdomDele-
gation to that Organisation

Paris,July 10, 1954
Your Excellency,

I havethehonourto referto theAgreementsignedto-dayby the Government
of the United Kingdom of GreatBritain and Northern Ireland andthe Govern-
mentof theFederalRepublicof Germany(hereinafterreferredto asthe Agreement)
concerningthe repaymentof partof thecreditsgrantedby theEuropeanPayments
Union (hereinafterreferredto as the Union) to the United Kingdom andby the
FederalRepublic of Germany (hereinafterreferredto as Germany)to the Union
underthe Agreementfor the Establishmentof the Union, signedin Parison Sep-
tember19, 1950 (hereinafterreferredto as the EuropeanPaymentsAgreement),
andto discussionswhich havetakenplace in Parisbetweenrepresentativesof the
two Governmentsconcerningthe terms of repaymentof any debt additional to
that coveredby theAgreement,whichmay bedueon the liquidation of the Union
from theUnited Kingdom to Germanyarisingfrom theprovisionsof theEuropean
PaymentsAgreement.

No. 2680
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2. TheGovernmentof theFederalRepublicof Germany(hereinafterreferred
to as the FederalGovernment)proposethat.—

(a) If, on the liquidation of the Union, the United Kingdom debt to Germany,
establishedin accordancewith the provisions of the European Payments
Agreement,is greater than the balance outstandingof the total amount
referredto in Article I of the Agreement,an amountequalto that outstanding
balanceshallbe repaidin accordancewith the provisionsof Article V of the
Agreement and the excess shall be convertedfrom units of account into
deutschemarksat the rateof exchangementionedin Article V (a) of theAgree-
ment and shall be repaidby the Governmentof the United Kingdom to the
FederalGovernmentby annualinstalmentsof the deutschemarkequivalentof

~7 /2 million calculatedat themiddle closingraterulingin the London Foreign
Exchangemarketon the working day precedingthe dateof paymentof each
instalment.

(b) Theseinstalmentsshallbepaid on August 1 in eachyear andthe first of them
shall be paid on the first day of Augustimmediatelyfollowing the repayment
in full of the total amountreferredto in Article I of the Agreement. If the
amountof the final instalmentpaid underArticle V of the Agreementis less
than the deutschemarkequivalentof ~ 71/2 million, calculatedat the middle
closing rate of exchangeruling in the London Foreign Exchangemarketon
the workingday precedingthe dateof paymentof the instalment,the differ-
encebetweenthetwo amountsshallbe usedto repaypart of the debt covered
by paragraph2 (a) of this letter.

(c) Interest, at the rate of 3 per cent, per annum,shallbe paid on August 1 in
each yearby the Governmentof the United Kingdom to the FederalGovern-
mentin deutschemarkson anybalancefrom timeto timeoutstandingin accord-
ancewith the provisionsof the precedingsub-paragraphs.

(d) The paymentsto the FederalGovernmentin accordancewith the preceding

sub-paragraphsshall be made to the Bank deutscherLander.
(e) The Governmentof the United Kingdom shall havethe right on August 1

in any year or at any other time after consultationwith the FederalGovern-
ment to repay all or af~yof the instalmentsreferredto in the precedingsub-
paragraphson a dateor datesearlier than thoseprovided for therein. The
currencyof any suchrepaymentshall be agreedbetweenthe two Contracting
Governments.

(f) If, at any datebefore the liquidation of the Union, the United Kingdom or
Germany or both withdraw from the Union~the precedingsub-paragraphs
shall apply as thoughthe Union had,beenliquidatedon that date.

3. If. the Governmentof the United Kingdom agree with the proposals
madein this letter, I havethe honourto suggestthat this letter togetherwith

No. 2680
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your reply to that effect shallbe regardedas constitutingan agreementbetween
the two Governments.

I have, &c.
K. WERKMEISTER

II

The Head of the United Kingdom Delegation to the Organisation. for European
EconomicCo-operationto the Head of the Delegationof the Federal Republic
0/ Germany to that Organisation

Paris,July 10, 1954
Your Excellency,

I havethehonour to acknowledgethe receiptof your letter of July 10, 1954,
readingas follows

[Seeletter 1]

In reply, I havethe honourto inform your Excellencythat the Government
of the United Kingdom agreewith the proposalsmadein your letter, and will
regardthat letter and this reply as constitutingan agreementbetweenthe two
Governments.

I have, &c.
HughELLIS-REES

No. 265’)


