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No. 2681. EXCHANGE 0F NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE HUNGARIAN GOVERNMENT
REGARDING THE SETTLEMENT OF CERTAIN FINAN-
CIAL MATTERS. LONDON, 19 AUGUST 1954

I

Sir WinstonChurchill to the HungarianChargéd’A f/aires at London

ForeignOffice, August 19, 1954
Sir,

I havethe honourto referto thediscussionswhich havetakenplacerecently
between representativesof the Governmentof the United Kingdom of Great
Britain and Northern Ireland (hereinafterreferred to as “the United Kingdom
Government”)andthe Governmentof the HungarianPeople’sRepublic (herein-
after referredto as “the HungarianGovernment”)concerningthe developmentof
Anglo-Hungariantradeandthe settlementbothof financialquestionsoutstanding
betweenthetwo countriesandclaimsagainsttheHungarianGovernmentpresented
by the United Kingdom Government.

2. In the courseof thesediscussionsthe HungarianGovernmentreaffirmed
their intention to settleclaims in respectof the nationalisationandexpropriation
of British property in Hungary and claims arising from the Treaty of Peace2

with Hungary. They statedthat in view of the low level of Hungary’s sterling
earningsthey werenot in a position to makeany paymenton accountof outstand-
ing debtsandclaims at the presenttime, but hopedto makesomeprovisionin this
respectin twelve months’time, andthat in the meantimethey werepreparedto
examineall outstandingclaims with a view to determiningthe total amount of
debt andclaims at the earliestpossibledate.

3. For their part the United Kingdom Governmentstatedthat they were
willing to makearrangements,for a periodnot exceedingtwelve months,for an
expansionof Anglo-Hungariantradeasa preliminaryto the negotiationof settle-
mentsin respectof all outstandingdebtsand claims dueto Or presentedby the
United Kingdom Government.

1 Cameinto force on 19 August 1954, by the exchangeof the said notes.
‘ United Nations, Treaty Series,Vol. 41, p. 135.
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4. I am to statethat it is the understandingof the United Kingdom Govern-
ment that in pursuanceof thesearrangementsthe Hungarian Governmentagree
to commencenegotiationson or beforethe 1st of September,1955, for settlements
in respectof—

(a) bondeddebt ; andall debtsandobligationsdueto the United Kingdom Govern-
ment andto British creditors,including short-termbankingdebts,Hungarian
Treasurybills and commercialdebts

(b) claimsof all kindsof theUnited KingdomGovernmentandof British claimants,
including claims in respectof compensationfor property nationalisedor ex-
propriatedin Hungaryand of claims arising from the PeaceTreaty.

5. It is also the understandingof the United Kingdom Governmentthat in
furtheranceof the provisionsof paragraph4 (b) above,the HungarianGovernment
agreeto—

(a) proceedwith the examinationandinvestigationof the claimsthereinmentioned
which havealreadybeenpresentedby the United Kingdom Governmentand
thosewhich may be presentedby the United Kingdom Governmentnot later
than the 1st of May, 1955

(b) assistthe United Kingdom andBritish claimantsin establishingthe relevant
facts and the amounts,of the claims by providing, on the requestof that
Government,suchevidenceas is available in Hungary.

6. If the HungarianGovernmentconfirm the understandingsof the United
Kingdom Governmentset outabove,I havethe honourto suggestthat the present
Note, togetherwith your reply to that effect, shouldbe regardedasconstituting
an agreementbetweenthe two Governmentsin this matter.

I have, &c.
For Sir WinstonChurchill:

H. A. F. HOHLER

II

The Hungarian Chargéd’Af/aires at Londonto Sir WinstonChurchill

LEGATION OF THE HUNGARIAN PEOPLE’SREPUBLIC

London, 19th August, 1954
Sir,

I have the honour to acknowledgereceipt of your Note of to-day’s date
which reads as follows

[Seenote I]
No. 2681
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In reply I havethe honourto confirm that the understandingsof the Govern-
ment of the United Kingdom of GreatBritain andNorthernIrelandsetout above
correspondwith thoseof the Governmentof the HungarianPeople’s Republic,
who agreethat your Note,togetherwith thepresentreply, should be regardedas
constitutingan agreementbetweenthe two Governmentsin this matter.

I have,&c.
Károly SzIGETI

No. 2681


