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No. 2683. AGREEMENT’ FOR REPAYMENT AND AMORTI-
SATION BETWEEN THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND PORTUGAL.
SIGNED AT PARIS, ON 10 JULY 1954

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and the PortugueseGovernment,

Desiring to make arrangementsto provide for the repayment of part of
the credits grantedto the United Kingdom by the EuropeanPaymentsUnion
(hereinafterreferred to as the Union) andby Portugalto the Union under the
Agreementfor the Establishmentof the Union, signedin Paris on September19,
1950 (hereinafterreferredto as the EuropeanPaymentsAgreement),2

Have agreedas follows :—

Article I

The Governmentof the United Kingdom shallrepayatotal amountof eleven
million units of account,as defined in Article 26 of the EuropeanPayments
Agreement (hereinafterreferred to as units of account), owed by the United
Kingdom to the Union as follows :—

(a) by a paymentof the equivalentof two and three-quartermillion units of
account to Portugalon the value dateof the Union for the month of June
1954, and

(b) by paymentof the balanceof the above-mentionedtotal amount in equal
monthly instalmentsof the equivalentof 98,2142857units of account to be
paidto Portugalon thevaluedateof the Union for eachmonth. The payment
of the first instalmentshall be madeon the value dateof the Union for the
month of July 1954.

On the liquidation of the Union, the provisions of sub-paragraph(b) of this
Article shall ceaseto have effect.

Article II

Any paymentmadeunderArticle I of the presentAgreementmay, at the
option of the Governmentof the United Kingdom, be made(i) in gold or (ii) in

Cameinto forceon 10July 1954,asfrom thedateof signature,in accordancewith articleX.
~ United Kingdom: “MiscellaneousNo. 14 (1950),” Cmd. 8064.
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United Statesdollars calculatedat the official pricefor gold of the United States
Treasuryat the dateof paymentor (iii) in any othercurrencyacceptableto the
PortugueseGovernment. The amount of any payment made otherwise than
in gold or United Statesdollarsshall be calculatedat a rateof exchange,between
the unit of accountandthe currencyof payment,agreedbetweenthe two Con-
tracting Governments.

Article III

EachpaymentmadeunderArticle I of thepresentAgreementshallbereported
to the Agent for the Organisationfor EuropeanEconomicCo-operation(hereinafter
referredto as the Agent) in order that adjustmentsmay be madein the credits
grantedby the Union to the United Kingdom andthecreditsgrantedby Portugal
to the Union. Theseadjustmentswill be madein accordancewith theprovisions
of the EuropeanPaymentsAgreement and the decisions of the Organisation
for EuropeanEconomic Co-operationrelating thereto.

Article IV

If, at any datebefore the liquidation of the Union, the United Kingdom
ceasesto be adebtorof the Union or Portugalceasesto beacreditorof the Union,
the presentAgreementshall terminateupon the expirationof aperiod of 28 days
after that date, unlessbefore the expiration of that period the two Contracting
Governmentsagreethat it shall continuein force.

Article V

(a) If, ontheliquidationof the Union,theUnited Kingdom’s debtto Portugal,
establishedin accordancewith the provisionsof the EuropeanPaymentsAgree-
ment, isgreaterthanorequaltothebalanceoutstandingof thetotalamountreferred
to in Article I of the presentAgreement :—

(i) Thatbalanceshallbeconvertedinto Portugueseescudosat therateof exchange
betweenthe unit of accountand that currencycommunicatedby Portugal
to the Agent for the purposesof the final operationsunder the European
PaymentsAgreementand shall be repaidby the Governmentof the United
Kingdom to Portugal in that currency in equal semi-annualinstalments,
the first of which shallbe madesix calendarmonthsafter the dateof liquida-
tion of the Union and the last of which shall be madeon June 30, 1961,
unlessthe whole of the balanceshall havebeenrepaidbefore that date. If,
however, the last instalment relates to a period of less than six calendar
months,the amountof that instalmentshallbe calculatedon the basisof the
proportion which the period coveredby that instalmentbearsto a period
of six calendarmonths and the amountsof the precedinginstalmentsshall
be adjustedaccordingly.
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(ii) The termsof settlementof theexcess,if any,shallbedeterminedin accordance
with the provisionsof Annex B of the EuropeanPaymentsAgreement.

(b) If, on theliquidationof theUnion,the UnitedKingdom’s debt to Portugal,
establishedin accordancewith the provisionsof the EuropeanPaymentsAgree-
ment,islessthanthebalanceoutstandingof thetotal amountreferredto in Article I
of the presentAgreement,theamount repayableby the Governmentof theUnited
Kingdom to the PortugueseGovernmentin accordancewith the provisions of
paragraph(a) (i) of this Article shall be the amount of the United Kingdom’s
debt to Portugalestablishedin accordancewith the provisions of the European
PaymentsAgreement; but the two ContractingGovernmentsshallconsulttogether
to decidethe extentto which the instalments,the period, andthe rateof interest
mentionedin Article VI of the presentAgreement,or anyof them,shallbereduced.

Article VI

With effect from the dateof liquidation of the Union, interest, at the rate
of three per cent. per annum, shall be paid semi-annually,on the samedates
as the instalmentsreferredto in Article V of the presentAgreement,by the Gov-
ernmentof the United Kingdom to Portugalin Portugueseescudoson any balance
from time to time outstandingof the amountrepayableby the Governmentof
the United Kingdom to Portugalin accordancewith the provisions of Article V
(a) (i) or Article V (b) of the presentAgreement.

Article VII

The paymentsto Portugal referredto in the presentAgreement shall be

made to the Bank of Portugal.

Article VIII

The Governmentof the United Kingdom shall have the right at any time
to repay all or any of the instalmentsreferredto in the presentAgreementon
a dateor datesearlier than thoseprovided for in the Agreement.

Article IX

If, at any datebefore the liquidation of the Union, the United Kingdom or
Portugalor bothwithdrawfrom the Union, the provisionsof thepresentAgreement
shallapply as thoughthe Union had beenliquidatedon that date.

Article X

The presentAgreementshallenterinto force on the date of signature.
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- IN WITNESS WHEREOF the undersigned, being duly authorised by their
respectiveGovernments,have signed the presentAgreement and have affixed
theretotheir seals.

DONE m duplicateat Paristhis 10thdayof July, 1954, in theEnglishlanguage.

FortheGovernmentof theUnitedKingdom of GreatBritainandNorthernIreland;

[L.s.] Hugh ELLIS-REES

For the PortugueseGovernment

[L.S.) Ru~ T. GUERRA

EXCHANGE OF NOTES

I

The Headof the PortugueseDelegation to the Organisationfor EuropeanEconomic
Co-operation to the Head 0/the United KingdomDelegation to that Organisation

Paris,July 10, 1954
Your Excellency,

I have the honour to refer to the Agreement signed to-day betweenthe
Governmentof the United Kingdom of GreatBritain andNorthern Ireland and
the PortugueseGovernment(hereinafterreferredto as the Agreement)concerning
the repaymentof part Gf the creditsgrantedby the EuropeanPaymentsUnion
(hereinafterreferredto as the Union) to the United Kingdom and by Portugal
to the Union under the Agreement for the Establishmentof the Union signed
in Parison September19, 1950 (hereinafterreferredto as the EuropeanPayments
Agreement),andto discussionswhich havetakenplacein Parisbetweenrepresen-
tatives of the two Governmentsconcerning the implementationof certain
Articles of the Agreement.

2. Sincesub-paragraph(b) of paragraph2 of the Directives for theApplica-
tion of the Agreement for the Establishmentof the Union provides that the
amountsof the repaymentinstalmentsshall be reportedto theAgent in thousands
of units of account,the PortugueseGovernmentproposethat the actualamounts
of the monthly instalmentspaid eachmonth by the Governmentof the United
Kingdom to the Bank of PortugalunderArticle 1(b) andArticle VII of theAgree-
ment shallbe the equivalentof 98,000units of account;the residualbalancesof
the equivalentof 2l4~2857units of account being carried forward eachmonth
until their sumexceedstheequivalentof 1,000units of account,whenthe amount
of theinstalmentin that monthshallbeincreasedto theequivalentof 99,000units
of account and any renialning balancecarried forward.
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3. With regardto the mannerof any gold paymentsmade by the Gov-
ernmentof the UnitedKingdomunderArticle II of the Agreement,the Portuguese
Governmentproposethat any paymentsmadeto the Bank of Portugalin gold
by the Governmentof the United Kingdom under this Article shall be made,
at the option of the Governmentof the United Kingdom, in eitherof thefollowing
centres :—

Bank of England,London.
FederalReserveBank of New York, New York.

The barsusedfor making thesepaymentsshall be of a finenessof 995 per
mule or over, and shall otherwiseconform to the specificationsnecessaryto be
of good delivery in London. Such gold paymentsshall be madeto the nearest
bar and any balanceshall be paid in United Statesdollars.

4. It is the understandingof the PortugueseGovernmentthat theprovisions
of Article V (b) of the Agreementare without prejudice to the operationof the
procedureprovided in paragraph 18 of Annex B of the EuropeanPayments
Agreementfor the determinationof the termsof settlementof the bilateralcredits
grantedin accordancewith paragraphs16 and 17 of that Annex.

5. If the Governmentof the United Kingdom agreewith the proposals
madein this letter, I have the honour to suggestthat this letter togetherwith
your reply to that effect shallbe regardedasconstitutingan agreementbetween
the two Governments.

I avail, &c.
Ruy T. GUERRA

II

The Head of the United Kingdom Delegation to the Organisationfor European
EconomicCo-operationto theHeadof the PortugueseDelegationto that Organisation

Paris,July 10, 1954
Your Excellency,

I havethehonourto acknowledgethe receiptof your letter of July 10, 1954,
reading as follows :—

[See note I]

In reply, I havethe honourto inform your Excellencythat the Government
of the United Kingdom agreewith the proposalsmadein your letter, and will
regardthat letter and this reply as constitutingan agreementbetweenthe two
Governments.

I have, &c.
Hugh ELLIS-REES
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