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No. 2685. AGREEMENT1 FOR REPAYMENT AND CON-
SOLIDATION BETWEEN THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND AND
SWITZERLAND. SIGNEDAT LONDON, ON 16 JULY 1954

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and the Swiss Government,

Desiringto makearrangementsto providefor the repaymentof part of the
creditsgrantedto the United Kingdom by the EuropeanPaymentsUnion (herein-
afterreferredto as the Union) andby Switzerlandto the Union underthe Agree-
ment for the Establishmentof the Union, signedin Paris on September19, 1950
(hereinafterreferred to as the European PaymentsAgreement),2and within
the framework of the decisionsof the Council of the Organisationfor European
Economic Co-operationconcerningthe prolongationof the Union after June30,
1954,

Have agreedas follows :—

Article I

The Governmentof theUnited Kingdom shallrepayatotalamountof twenty-
five million units of account,as defined in Article 26 of the EuropeanPayments
Agreement (hereinafterreferred to as units of account),owed by the United
Kingdom to the Union as follows

(a) by apaymentof the equivalentof six andonequartermillion units of account
to the Swiss Governmenton the value date of the Union for the month of
June 1954, and

(b) by paymentof the balanceof the above-mentionedtotal amount in equal
monthly instalmentsof the equivalentof 260,416~66units of account to be
paid to the Swiss Governmenton the value date of the Union for each
month. The paymentof the first instalmentshall be madeon thevaluedate
of the Union for the month of July 1954.

On the liquidation of the Union, the provisionsof sub-paragraph(b) of this
Article shall ceaseto have effect.

1 Came into force on 16 July 1954 upon signature with retroactive effect as from
10 July 1954, in accordancewith article IX.

a United Kingdom: “MiscellaneousNo. 14 (1950),” Cmd. 8064.
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Article II

Any paymentmadeunder Article I of the presentAgreementmay, at the
option of the Governmentof the United Kingdom, be made (i) in gold or (ii) in
United Statesdollarscalculatedat the official price for gold of the United States
Treasuryat the dateof paymentor (iii) in any othercurrencyacceptableto the
Swiss Government. The amount of any paymentmade otherwisethan in gold
or United Statesdollars shall be calculatedat a rate of exchange,betweenthe
unit of accountandthe currencyof payment,agreedbetweenthe two Contracting
Governments.

Article III

EachpaymentmadeunderArticle I of the presentAgreementshall be rep-
orted to the Agent for the Organisationfor EuropeanEconomic Co-operation
(hereinafterreferred to as the Agent) in order that adjustmentsmay be made
in the creditsgrantedby the Union to the United Kingdom andthe creditsgranted
by Switzerlandto the Union. Theseadjustmentswill be made in accordance
with the provisions of the EuropeanPaymentsAgreement and the decisions
of the Organisationfor EuropeanEconomicCo-operationrelating thereto.

Article IV

If, at any date before the liquidation of the Union, the United Kingdom
ceasesto be a debtor of the Union or Switzerlandceasesto be a creditor of the
Union, paymentsunderArticle I (b) of the presentAgreementshall be suspended
pending consultationsbetweenthe two Contracting Governments. If the two
ContractingGovernmentsare unableto agreethat the presentAgreementshall
continuein force, the Agreementshall be deemedto haveterminatedwith effect
from the above-mentioneddate.

Article V

(a) If, on the liquidation of the Union, the United Kingdom’s debt to Switzer-
land, establisli.~din accordancewith the provisionsof the EuropeanPayments
Agreement,is greaterthan or equalto thebalanceoutstandingof thetotal amount
referredto in~ArticleI of the presentAgreement—

(i) That balanceshall be convertedinto Swiss francs at the rate of exchange
betweenthe unit of accountandthat currencycommunicatedby Switzerland
to the Agent for the purposesof the final operationsunder the European
PaymentsAgreementand shallbe repaidby the Governmentof the United
Kingdom to the Swiss Governmentin that currency in equal semi-annual
instalments,the first of which shall be madesix calendarmonthsafter the
dateof liquidation of the Union and the lastof which shall be madeon June
30, 1960, unless the whole of the balanceshall havebeenrepaidbefore that
date. If, however, the last instalmentrelates to a period of less than six

Wo. 2685
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calendarmonths,the amount of that instalmentshall be calculatedon the
basis of the proportion which the period coveredby that instalmentbears
to a period of six calendarmonths.

(ii) Thetermsof settlementof the excess,if any,shall bedeterminedin accordance
with the provisions of Annex B of the European PaymentsAgreement.

(b) If, on the liquidation of the Union, the United Kingdom’s debt to Switzer-
land, establishedin accordancewith the provisions of the EuropeanPayments
Agreement,is less than the balanceoutstandingof the total amount referred to
in Article I of the presentAgreement,the amountrepayableby the Government
of the United Kingdom to the SwissGovernmentin accordancewith the provisions
of paragraph(a) (i) of this Article shallbe the amount of the United Kingdom’s
debt to Switzerlandestablishedin accordancewith the provisionsof the European
PaymentsAgreement; but thetwo ContractingGovernmentsshall consulttogether
to decide the extent to which the instalmentsor the period shall be reduced.

Article VI

With effect from the date of liquidation of the Union, interest, at the rate
of 3 percent. perannum, shallbe paid semi-annually,on the samedatesas the
instalmentsreferredto in Article V of the presentAgreement,by the Government
of the United Kingdom to the Swiss Governmentin Swiss francs on any balance
from time to time outstandingof the amount repayableby the Governmentof
theUnited Kingdom to the SwissGovernmentunderArticle V (a) (i) or Article V
(b) of the presentAgreement.

Article VII

The Governmentof the United Kingdom shall havethe right at any time
to repayall or any of the instalmentsreferredto in the presentAgreementon a
date or dates earlier than those provided for in the Agreement.

Article VIII

If, at any date before the liquidation of the Union, the United Kingdom or
Switzerlandor both withdraw from the Union, the provisions of the present
Agreementshall apply as though the Union had beenliquidated on that date.

Article IX

The presentAgreementshall enterinto force on signature,and shall have
effect as though it had enteredinto force on July 10, 1954. Without prejudice
to the foregoingprovisionsof this Article, theAgreementwill be submittedto the
Swiss Parliament for ratification.

No. 2885
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IN WITNESSwHEREoFthe~undersigue~beingdulyauthorisedby their respective
Governments,havesigned•the presentAgreementand‘have affixed theretotheir
seals.

DONE in duplicateat London this 16th day of July, 1954, in the English
language.

Forthe Governmentof theUnited Kingdomof Great-BritainandNorthernIreland:

{L.S.] Hugh ELLIS-REES

For the Swiss Government

[L.s.] SCHAFFNER

EXCHANGE OF LETTERS

I

The Swiss Delegate for Commercial Agreementsto the United Kingdom Delegate

to the Organisation for European EconomicCo-operationS

London, July 16, 1954
Monsieur l’Ambassadeur,

I havethe honourto referto the Agreementsignedto-dayby theGovernment
of the United Kingdom of Great Britain and Northern Ireland and the Swiss
Government(hereinafterreferredto as the Agreement)concerningthe repayment
of part of the credits grantedby the European PaymentsUnion (hereinafter
referredto asthe Union) to the United Kingdom andby Switzerlandto the Union
under the Agreement for the Establishmentof the Union, signed in Paris on
September19, 1950 (hereinafterreferredto as the EuropeanPaymentsAgreement),
and to discussionswhich have taken place in Paris betweenrepresentativesof
the two Governmentsconcerningthe implementationof certain Articles of the
Agreement.

Sincesub-paragraph(b) of paragraph2 of the Directives for the Application
of the Agreementfor the Establishmentof the Union providesthat the amounts
of the repaymentinstalmentsshall be reported to the Agent in thousandsof
units of account, the Swiss Governmentproposethat the actualamountsof the
monthly instalmentspaid eachmonthby the Governmentof the United Kingdom
to the Swiss GovernmentunderArticle I (b) and Article VII of the Agreement
shallbe the equivalentof 260,000units of account; the residualbalancesof the
equivalentof 416.66units of account being carried forward each month until
their sum exceedsthe equivalentof 1,000units of account,whentheamountof the
instalment in that month shall be increasedto the equivalentof 261,000 units
of account and any remaining balancecarried forward.

No. 2685
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With regardto the mannerof any gold paymentsmadeby the Government
of the United Kingdom in accordancewith the provisions of Article II of the
Agreement,the Swiss Governmentproposethat any paymentsmadeto them in
gold by the Governmentof the United Kingdom underthis Article shall be made,
at the option of the Governmentof the United Kingdom, in any of the following
centres

Bank of England, London
Bank of France, Paris
FederalReserveBank of New York, New York

The bars usedfor making thesepaymentsshallbe of a finenessof 995 per
mille or over, and shall otherwiseconform to the specificationsnecessaryto be
of good delivery in London. Such gold paymentsshall be madeto the nearest
bar and any balanceshall be paid in United Statesdollars.

If the Governmentof the United Kingdom agreewith the proposalsmade
in this letter, I havethe honour to suggestthat this letter, togetherwith your
reply to that effect, shallbe regardedas constitutingan agreementbetweenthe
two Governments.

I avail, &c.
SCHAFFNER

H

The United Kingdom Delegate to the Organisation for European Economic
Co-operation to the Swiss Delegate for Commercial Agreements

H. M. TREASURY

London,S.W.1,July 16, 1954
Monsieur le Ministre,

I havethe honour to acknowledgethe receiptof your letter of July 16, 1954,
readingas follows :—

[See letter I]

In reply, I havethe honour to inform you, Monsieur le Ministre, that the
Governmentof the United Kingdom agreewith the proposalsmadein your letter,
and will regardthat letter andthis reply as constitutingan agreementbetween
the two Governments.

I avail, &c.
Hugh ELLIS-REES

‘No. 2685
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III

The Swiss Delegate for Commercial Agreementsto the United KingdomDelegate
to the Organisationfor European EconomicCo-operation

London, July 16, 1954
Monsieur l’Ambassadeur,

I havethehonourto referto the Agreementsignedto-dayby the Government
of the United Kingdom of Great Britain and Northern Ireland and the Swiss
Government(hereinafterreferredto as the Agreement)concerningthe repayment
of part of the credits grantedby the EuropeanPaymentsUnion (hereinafter
referredto as the Union) to the United Kingdom andby Switzerlandto the Union
under the Agreement for the Establishmentof the Union, signed in Paris on
September19, 1950, andto discussionswhich havetaken placein Paris between
representativesof the two Governmentsconcerningthe implementationof certain
Articles of the Agreement.

The Swiss Governmentproposethat the paymentsin Swiss francs referred
to in Article V (a) (i), Article VI andArticle VII of the Agreementshallbe made
outsideany paymentsagreements,which may existbetweenthe two Contracting
Governmentsor in which the two Contracting Governmentsmight take part,
requiringpaymentsbetweenthe United Kingdom andSwitzerlandto passthrough
specified channels.

If the Governmentof the United Kingdom agreewith this proposal,I have
the honour to suggestthat this letter, togetherwith your reply to that effect,
shall be regardedas constitutingan agreementbetweenthe two Governments.

I avail, &c. SCHAFFNER

IV

The United Kingdom Delegate to the Organisation for European Eco~omic
Co-operation to the Swiss Delegate for Commercial Agreements

H. M. TREASURY

London,S.W.1,July 16, 1954
Monsieur le Ministre,

I havethe honourto acknowledgethe receiptof your letter of July 16, 1954,
reading as follows :—

[See letter Ill]

In reply, I have the honour to inform you, Monsieur he Ministre, that the
Governmentof the United Kingdom agreewith this proposalandwill regardyour
letter andthis reply as constitutingan agreementbetweenthe two Governments.

I avail, &c. Hugh ELLIS-REES
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