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No. 2714. LOAN AGREEMENT1 (SHIPPING PROJECT) BE-
TWEEN THE KINGDOM OF NORWAY AND THE IN-
TERNATIONAL BANK FOR RECONSTRUCTIONAND
DEVELOPMENT. SIGNED AT WASHINGTON, ON
8 APRIL 1954

AGREEMENT, dated April 8, 1954, between KINGDOM OF NORWAY

(hereinaftercalledthe Borrower)andINTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT (hereinaftercalledthe Bank).

WHEREAS the Bank desiresto assistthe Borrower in its economicdevelop-
ment; and

WHEREAS the expansionof the Norwegianmerchantfleet is a substantial
and integral part of such development;and

WHEREAS it has beendeterminedthat the Bank shall at this time make a
loan to provide foreign exchangefor the acquisition of oceangoing vesselsfor
usein commercialcargoandpassengertraffic aspart of theNorwegianmerchant
fleet;

Now THEREFORE the parties hereto herebyagreeas follows:

Article I

Lo~REGULATIONS

Section1.01. The partiesto this Loan Agreementacceptall the provisions
of Loan RegulationsNo. 32 of the Bank datedOctober 15, 1952 (hereinafter
called the Loan Regulations),with the sameforce and effect as if they were
fully set forth herein.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the terms and
conditionsin this Agreementset forth or referredto, twenty-five million dollars
($25,000,000.00) or the equivalent thereof in currencies other than dollars.

Section2.02. The Bank shall open a Loan Account on its books in the
nameof the Borrowerandshall credit to suchAccountthe amountof the Loan.

1 Cameinto forceon 11 May 1954,uponnotificationby theBankto theGovernmentof Norway.

‘See p. 142 of this volume.
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The amountof theLoan may bewithdrawnfrom theLoan Accountasprovided
in, andsubjectto the rights of cancellationandsuspensionsetforth in, the Loan
Regulations.

Section 2.03. The Borrower shall pay to the Bank a commitmentcharge
at therateof three-quartersof onepercent(3/4 of 1 %) perannumon theprincipal
amountof the Loan not sowithdrawnfrom time to time.

The datespecifiedfor the purposesof Section2.02of the Loan Regulations
is a datesixty daysafter the dateof this Agreementor the Effective Date,which-
ever shallbe the earlier.

Section2.04. The Borrower shallpay interestat the rateof four andthree-
quartersper cent (43/4%) per annumon the principal amount of the Loan so
withdrawn and outstandingfrom time to time.

Section 2.05. Interest and other chargesshall be payable semi-annually
on April 15 andOctober15 in eachyear.

Section2.06. The Borrowershall repaytheprincipal of the Loanin accord-

ancewith the amortizationscheduleset forth in Schedule1~to this Agreement.

Article III

USE OF PROCEEDS OF LOAN

Section 3.01. The projectfor which the Loan is grantedis the acquisition
of oceangoingvessels(includingtankers)for usein commercialcargoandpassen-
ger traffic as part of the Norwegianmerchantfleet. The Borrower will cause
the proceedsof the Loan or the equivalentthereofto be appliedto the cost of
suchvessels.

Article IV

BONDS

Section4.01. The Borrower shall executeand deliver Bonds representing
the principal amount of the Loan as provided in the Loan Regulations.

Section4.02. The Minister of Commerceof the Borrowerandsuchperson
or personsashe shallappoint in writing are designatedasauthorizedrepresent-
ativesof the Borrower for thepurposesof Section6.12of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section 5.01. The Borrower shall maintain or cause to be maintained
recordsadequateto identify the goodsfinancedout of the proceedsof the Loan,
to disclosethe use thereof,andto recordthe progressof the Project (including

1
Seep. 140 of this volume.
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the cost thereof); shall enablethe Bank’s representativesto inspect the goods
andany relevantrecordsand documents;andshall furnish to the Bank all such
information as the Bank shall reasonablyrequestconcerningthe expenditure
of the proceedsof the Loan, the Project,andthe goods.

Section 5.02. (a) The Borrower and the Bank shall cooperate fully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regardto the generalstatusof the Loan. On thepart of the Borro-
wer, such information shall include information with respectto financial and
economicconditions in the territories of the Borrower and the international
balanceof paymentsposition of the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regard to matters relating to the purposes
of the Loan and the maintenanceof the service thereof. The Borrower shall
promptly inform the Bank of any condition which interfereswith, or threatens
to interferewith, the accomplishmentof the purposesof the Loan or the main-
tenanceof the service thereof.

(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Borrower
for purposesrelatedto the Loan.

Section5.03. It is the mutual intention of the Borrower andthe Bankthat
no otherexternaldebtshallenjoy anypriority over the Loan by way of a lien on
governmentalassetsor by wayof priority in the allocationor realizationof foreign
exchange. To that end, the Borrower undertakesthat, except as the Bank
shallotherwiseagree,if any lien shallbe createdon any assetsof the Borrower,
or of any of its political subdivisionsor of any agencyof the Borrower or of any
such political subdivision, as security for any external debt, such lien will
ipsofactoequallyandratablysecurethe paymentof the principal of, and interest
andotherchargeson, the Loan and theBonds,andthat in the creationof any
such lien expressprovision will be madeto that effect. If the Borrower, for
constitutionalreasons,shallbeunableto makethe foregoingundertakingeffective
with respectto any lien on assetsof a political subdivisionor agencyof a political
subdivision,the Borrower shallgrant to the Bankan equivalentlien satisfactory
to the Bank. The foregoing provisions of this Section shall not apply to
(i) any lien createdon property, at the time of purchasethereof, solely as
security for the paymentof the purchaseprice of such property; (ii) any lien
on commercialgoodsto securea debt maturing not more than one year after
the dateon which it is originally incurred and to be paid out of the proceeds
of sale of such commercialgoods; (iii) any lien arising in the ordinary course
of bankingtransactionsto securea debtmaturingnot morethan oneyear after
the dateon which it is originally incurred; or (iv) any lien upon real estate,
propertyin Norwayor revenuesor receiptsin currencyof the Borrower, if such

No. 2714
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lien is given by a political subdivisionor by an agencyof apolitical subdivision
of the Borrower under arrangementsor circumstanceswhich would not result
in priority in the allocationor realizationof foreignexchange.

Section5.04. Theprincipal of, andinterestandotherchargeson, the Loan
andthe Bondsshallbe paid without deductionfor, andfree from, any taxesor
feesimposedunderthe laws of the Borrower or laws in effectin its territories;
provided,however,that theprovisionsof this Sectionshallnot apply to taxation
of, or feesupon, paymentsunderany Bond to a holder thereofother than the
Bank when such Bond is beneficially owned by an individual or corporate
residentof the Borrower.

Section5.05. The Loan Agreementandthe Bonds shallbe free from any
taxesor fees that shallbe imposedunder the laws of the Borrower or laws in
effect in its territorieson or in connectionwith the execution,issue,deliveryor
registration thereofand the Borrower shallpay all such taxesandfees, if any,
imposedunderthe laws of the countryor countriesin whosecurrencythe Loan
and the Bonds are payable or laws in effect in the territories of such country
or countries.

Section5.06. Theprincipal of, andinterestandotherchargeson, the Loan
and the Bonds shall be paid free from all restrictionsimposedunder the laws
of the Borrower or laws in effect in its territories.

Article VI
REMEDIES OF THE BANK

Section 6.01. (i) If any eventspecified in paragraph(a) or paragraph(b)
of Section 5.02 of the Loan Regulationsshall occur and shall continue for a
period of thirty days,or (ii) if any eventspecifiedin paragraph(c) of Section
5.02of the Loan Regulationsshalloccurandshallcontinuefor a periodof sixty
daysafternoticethereofshallhavebeengivenby theBankto the Borrower,then
at any subsequenttime during the continuancethereof,the Bank,at its option,
may declarethe principal of the Loan andof all the Bondsthen outstandingto
be dueandpayableimmediately, andupon any suchdeclarationsuchprincipal
shall becomedue and payableimmediately, anything in this Agreementor in
the Bondsto the contrarynotwithstanding.

Article VII
MISCELLANEOUS

Section7.01. The Closing Dateshallbe December31, 1954.
No. 2714
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Section 7.02. The following addressesare specified for the purposes
of Section 8.01 of the Loan Regulations:

For the Borrower: Royal Norwegian Ministry of Commerce,Fr. Nan-
sens p1. 4, Oslo, Norway.

For the Bank: International Bank for Reconstructionand Development,
1818 H Street,N.W., Washington25, D. C., United Statesof America.

Section 7.03. The Director of the Foreign ExchangeDepartmentof the
Royal NorwegianMinistry of Commerceof the Borrower is designatedfor the
purposesof Section8.03 of the Loan Regulations.

Section 7.04. A date sixty (60) days after the dateof this Agreementis
hereby specified for the purposesof Section 9.04 of the Loan Regulations.

IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signed in
their respectivenamesanddeliveredin the District of Columbia,United States
of America,asof the day andyear first abovewritten.

Kingdom of Norway
By Chr. BRINCIL

Authorized Representative

International Bank for Reconstructionand Development
By EugeneR. BLACK

President

SCHEDULE 1

AMoRTIzATION SCHEDULE

Principal
Amount

Date
PaymentDue

Paymentof
Principal

(expressed
in dollars) *

Outstanding
After Each

Payment
(expressed

in dollars) *

April 15, 1957 . . $25,000,000
October15, 1957 . $ 486,000 24,514,000
April15, 1958 . . 498,000 24,016,000
October15, 1958 . 510,000 23,506,000
April 15, 1959 . . 522,000 22,984,000
October15, 1959 . 534,000 22,450,000
April 15, 1960 . . 547,000 21,903,000
October 15, 1960 . 560,000 21,343,000
April 15, 1961 . . 573,000 20,770,000

Principal
Amount

Date
PaymentDue

Paymentof
Principal

(expressed
in dollars) *

Outstanding
After Each

Payment
(expressed

in dollars) *

October15, 1961 . $ 587,000 $ 20,183,000
April 15, 1962 . . 601,000 19,582,000
October15, 1962 . 615,000 18,967,000
April 15, 1963 . 629,000 18,338,000
October15, 1963 . 644,000 17,694,000
April 15, 1964 . . 660,000 17,034,000
October15, 1964 . 675,000 16,359,000
April 15, 1965 . . 691,000 15,668,000
October15, 1965 . 708,000 14,960,000
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Paymentof
Principal

Date (expressed
PaymentDue in dollars)

Paymentof
Principal

Date (expressed
PaymentDue in dollars)

April 15, 1966
October15, 1966
April 15, 1967
October15, 1967
April 15, 1968
October15, 1968
April 15, 1969
October15, 1969
April 15, 1970

Principal
Amount

Outstanding
After Each

Payment
(expressed
in dollars)

$ 14,235,000
13,493,000
12,734,000
11,957,000
11,161,000
10,346,000
9,512,000
8,658,000
7,784,000

$ 725,000
742,000
759,000
777,000
796,000
815,000
834,000
854,000
874,000

October15, 1970
April 15, 1971
October15, 1971
April 15, 1972
October15, 1972
April 15, 1973
October15, 1973
April 15, 1974

Principal
Amount

Outstanding
After Each

Payment
(expressed
in dollars)

$ 6,889,000
5,973,000
5,035,000
4,075,000
3,092,000
2,085,000
1,055,000

$ 895,000
916,000
938,000
960,000
983,000

1,007,000
1,030,000
1,055,000

* To the extent that anypart of theLoan is repayablein a currencyother than do liars (see
LoanRegulations,Section3.02),thefiguresin thesecolumnsrepresentdollarequivalentsdetexmincd
asfor purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturity of anypartof theprincipal amountof theLoan pursuantto Section
2.05 (b) of the Loan Regulationsor on the redemptionof anyBondprior to its maturity
pursuantto Section6.16 of the LoanRegulations:

Timeof Prepaymentor Redemption Premium

Not morethan 5 yearsbefore maturity
More than5 yearsbut notmore than10 yearsbeforematurity 1%
More than 10 yearsbut notmorethan 15 yearsbeforematurity
More than15 yearsbeforematurity 2 1/~%

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 OCTOBER 1952

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations,Treaty Series, Vol. 165, p. 252.]
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