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No. 2716. GUARANTEE AGREEMENT’ (ELECTRICPOWER
PROJECT)BETWEEN THE FEDERATION OFRHODESIA
AND NYASALAND AND THE INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT AND
THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND AND THE COLONY OF SOUTH-
ERN RHODESIA. SIGNED AT WASHINGTON, ON
2 OCTOBER 1954

AGREEMENT dated October 2, 1954, between the FEDERATION OF

RHODESIA AND NYASALAND (hereinafter called the Federation) acting by its
Minister of Financeof the first part, INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT (hereinaftercalled the Bank) of the secondpart, UNITED

KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND (hereinaftercalled the
United Kingdom) of the third part, and the COLONY OF SOUTHERN RHODESIA

(hereinaftercalled the Colony) of the fourth part.

WHEREAS by a Loan Agreement (hereinaftercalled the Loan Agreement)
datedFebruary27, 1952 betweenthe Colony and the Bank,2the Bank agreedto
maketo the Colony a loan (hereinafterreferredto asthe Loan) in the aggregate
principal amountof twenty-eightmillion dollars ($28,000,000)or the equivalent
thereof in other currenciesto finance a plan for the capital developmentof the
Colony, upon the terms and conditionsset forth in such Loan Agreement,in-
cluding provisionsfor the executionand deliveryof bonds(hereinaftercalledthe
Bonds);

AND WHEREAS by an Agreement dated February 27, 1952 between the
United Kingdom andthe Bank3 the United Kingdom agreedto guaranteethe
Loan as thereinprovided;

AND WHEREAS by virtue of the Rhodesiaand NyasalandFederationAct,
1952, andthe Federationof Rhodesiaand Nyasaland(Constitution) Order in
Council, 1953, both of the United Kingdom, the Colony, Northern Rhodesia
and Nyasalandhavebecomeassociatedin a federationin accordancewith the
constitutionsetout in theAnnexto thesaid Orderin Council,whichconstitution,
by virtue of the Federationof RhodesiaandNyasaland(Commencement)Order

~ Cameinto force on 2 October1954, by signature.
2 UnitedNations, TreatySeries,Vol. 159, p. 188.

$ UnitedNations, Treaty Series,Vol. 159, p. 182.
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in Council, 1953, of the United Kingdom and of FederalProclamationNo. 2
of 1953 (publishedin the respectiveofficial gazettesof the Federation,theColony,
NorthernRhodesiaandNyasalandon October16, 1953)cameinto full forceand
effect on October23, 1953;

AND WHEREAS Section 6 of the Borrowing (Control and Guarantee)Act,
1954, of the Federationauthorizesthe Minister of Financeof the Federationto
guaranteein suchmannerandon suchconditionsas he thinksfit the repayment
of theprincipalof andthepaymentof the intereston andotherchargesin respect
of any loan raisedoutsidethe Federationby the Colony, NorthernRhodesiaor
Nyasaland;

AND WHEREAS the provisionsof Sub-section(2) of Section 6 of the said
Borrowing (Control andGuarantee)Act, 1954, havebeencompliedwith to the
satisfactionof the said Minister of Finance;

AND WHEREAS the Bank and the Federationconsequentupon the estab-
lishment of the Federationhavedecided to enterinto this Agreement;

AND WHEREAS the United Kingdom andtheColony concur in this Agree-
ment;

Now THEREFORE it is herebyagreedas follows:

1. The Federationherebyunconditionally guarantees,as a primary and
severalobligor and not as suretymerely, the dueandpunctualpaymentof the
principal of, andthe interestandother chargeson, the Loan, the principal of
and intereston the Bonds,the premium,if any, on the prepaymentof the Loan
andthe redemptionof the Bonds,all asset forth in the Loan Agreementandthe
Bonds, andto endorseits guaranteeon the Bondsin the form of endorsement
setforth in theSchedule1hereto.

2 The Federationundertakesto carry out or cause to be carried out,
within the limitation of its Constitutional powers, all the terms, conditions,
provisions and obligations containedin the Loan Agreementand thereinex-
pressedto be performedby the Colony.

3. The United Kingdom andthe Colony concur in the provisionsof this
Agreement.

IN WITNESS WHEREOF thepartieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Agreementto be signed in their

1Seep. 176 of this volume.
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respectivenames,and deliveredin the District of Columbia,United Statesof
America, as of the day andyear first abovewritten.

The Federationof Rhodesiaand Nyasaland

By D. MACINTYRE
Authorized Representative

United Kingdom of Great Britain andNorthern Ireland

By Roger MAKINS

AuthorizedRepresentative

Colony of SouthernRhodesia
By A. H. STRACHAN

AuthorizedRepresentative

InternationalBank for Reconstructionand Development

By EugeneR. BLACK

President

SCHEDULE

Foiu~sOF Gu.iw~mE

The Federationof RhodesiaandNyasaland,for valuereceived,as a primary and
severalobligor andnotas suretymerely,herebyabsolutelyandunconditionallyguaran-
tees,andpledgesitsfull faith andcreditfor, thedueandpunctualpaymentof theprincipal
and redemptionpriceof said Bond and the interestthereon.

Federationof Rhodesiaand Nyasaland

By
AuthorizedRepresentative
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