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No. 2720. AGREEMENT’ FOR REPAYMENT AND AMOR-
TISATION BETWEEN THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND AND
AUSTRIA. SIGNED AT PARIS, ON 9 JULY 1954

The Governmentof the United Kingdom of Great Britain and Northern
Ireland andthe Austrian Government,

Desiring to makearrangementsto provide for the repaymentof part of
the credits grantedto the United Kingdom by the EuropeanPaymentsUnion
(hereinafterreferredto as the Union) and by Austria to the Union under the
Agreementfor the Establishmentof the Union, signed in Paris on September
19, 1950 (hereinafterreferredto as the EuropeanPaymentsAgreement),2

Have agreedas follows :—

Article I

The Governmentof the United Kingdom shall repay a total amount of
seventeenmillion units of account, as defined in article 26 of the European
PaymentsAgreement(hereinafterreferredto asunits of account),owedby the
United Kingdom to the Union as follows :—

(a) by a paymentof the equivalentof four and one quarter million units of
accountto Austria on the value dateof the Union for the month of June
1954,

(b) by semi-annualinstalmentsin sterling to Austria on September15 and
March 15 of eachyear until December1959. The instalmentsshall be the
sterling equivalentof the amountsdue on those dates from the Austrian
Governmentto the Governmentof the United Kingdom for the settlement
of certain British post-warclaims referredto in a letter datedDecember23,
1953 from H.M. Ambassadorin Viennato the Austrian Ministerof Finance,
and

(c) by four equalpaymentsto Austria on the value datesof the Union for the
monthsof December1959, Juneand December1960 and June 1961, if on
completionof the paymentsreferredto in subparagraphs(a) and (b) of this
article thereremainsunpaid any balanceof the total amount referredto in
this Article.

‘Came into force on 9 July 1954, asfrom thedateof signature,in accordancewith articleXI.
2 United Kingdom: “MiscellaneousNo. 14 (1950),” Cmd. 8064.



280 United Nations — Treaty Series 1954

On the liquidation of the Union, the provisionsof sub-paragraphs(b) and (c)

of this article shall ceaseto haveeffect.

Article II

Any paymentmadeunderarticle1(a)and(c) of thepresentAgreementmay,
at the option of the Governmentof the UnitedKingdom, bemade(i) in gold or
(ii) in United Statesdollarscalculatedat the official pricefor gold of the United
StatesTreasuryat the dateof paymentor (iii) in any othercurrencyacceptable
to Austria. The amountof any suchpaymentotherwisethan in gold or United
Statesdollarsshallbecalculatedat a rateof exchange,betweentheunit of account
and the currencyof payment,agreedbetweenthe two ContractingParties.

Article III

Each paymentmade under article I of the presentAgreementshall be
reportedto the Agentfor the Organisationfor EuropeanEconomicCo-operation
(hereinafterreferredto as the Agent) in order that adjustmentsmaybe madein
the creditsgrantedby theUnion to the UnitedKingdom andthe creditsgranted
by Austria to the Union. Theseadjustmentswill be made in accordancewith
the provisionsof the EuropeanPaymentsAgreementand the decisionsof the
Organisationfor EuropeanEconomicCo-operationrelating thereto. The rate
of exchangebetweensterlingandtheunit of account,andbetweenthe schilling
andthe unit of account,usedfor calculatingthe numberof units of accountto
be reportedto the Agent, shallbe that notified to him by the United Kingdom
and by Austria respectivelyfor the purposesof the operationsfor the month
precedingthat in which paymentis made, unless anotherrate has been sub-
sequentlynotified to him.

Article IV

If, at any datebefore the liquidation of the Union, the United Kingdom
ceasesto bea debtorof the Union or Austriaceasesto beacreditor of the Union,
the presentAgreementshall terminateupon the expiration of a period of 28
days after that date, unlessbefore the expiration of that period the two Con-
tracting Governmentsagreethat it shall continuein force.

Article V

If, on theliquidation of the Union, the United Kingdom’s debt to Austria,
establishedin accordancewith the provisionsof the EuropeanPaymentsAgree-
ment, is greaterthan or equal to the sum remaining due to the Government
of the United Kingdom from the Austrian Governmentfor the settlement
referredto in article I (b) of the presentAgreement,whenthat sumis expressed

No. 2720
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in units of accountat the rate of exchangebetweenthe unit of account and
sterling communicatedby the United Kingdom to the Agent for the purposes
of the final operationsunder the EuropeanPaymentsAgreement,

(i) an amountof the United Kingdom’s debt to Austria, so established,equal
to that sum,shallbeconvertedinto schillingsat the rateof exchangebetween
the unit of accountandthat currencycommunicatedby Austria to the Agent
for the purposesof the final operations under the European Payments
Agreementandshallbe repaidto Austria in that currencyon March 15 and
September15 of each year in equal semi-annualinstalments,the last in-
stalmentbeing paid on September15, 1959,and

(ii) the terms of settlementof the excess,if any, shall be determinedin accord-
ancewith the provisionsof annexB of the EuropeanPaymentsAgreement.

Article VI
If, on the liquidation of the Union, the United Kingdom’s debt to Austria,

establishedin accordancewith the provisionsof the EuropeanPaymentsAgree-
ment, is less than the sum remaining due to the Governmentof the United
Kingdom from the Austrian Governmentfor the settlement referred to in
article I (b) of the presentAgreement,the amountrepayableby the Government
of the United Kingdom to Austria in accordancewith the provisionsof articleV
(i) of the presentAgreementshall bethe amountof the United Kingdom’s debt
to Austria establishedin accordancewith the provisions of the EuropeanPay-
ments Agreement,and the two Contracting Parties shall consult together to
decide the extent to which the instalments,the period, andthe rate of interest
mentionedin article VII of the presentAgreement,or any of them, shall be
reduced.

Article VII

With effect from the dateof liquidation of the Union, interest, at the
rate of threeper cent. per annum,shall be paid semi-annually,on the same
datesas the instalmentsreferredto in article V (i) and articleVI of the present
Agreement,by the Governmentof the United Kingdom to Austria in schillings
on any balancefrom time to time outstandingof the amountrepayableby the
Governmentof the UnitedKingdomto Austria in accordancewith the provisions
of article V (i) andarticleVI.

Article VIII
The paymentsto Austria referredto in the presentAgreement shall be

madeto the Austrian NationalBank.

No. 2720
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Article IX

The Governmentof the United Kingdom shall havethe right at any time
to repayall or any of the instalmentsreferredto in the presentAgreementon a
dateor datesearlier than thoseprovidedfor in the Agreement.

Article X

If, at any datebeforethe liquidation of the Union, the United Kingdom or
Austria or bothwithdraw from the Union, theprovisionsof the presentAgree-
ment shall apply as thoughthe Union hadbeenliquidated on that date.

Article XI

The presentAgreement shall enter into force on the date of signature.

IN WITNESS WHEREOF the undersigned,being duly authorisedby their
respectiveGovernments,have signed the presentAgreementand haveaffixed
theretotheir seals.

DONE in duplicateat Paris this ninth day of July, 1954, in the Englishand
German languages,both texts being equally authoritative.

For the Governmentof the United For the Austrian Government:
Kingdom of Great Britain and
Northern Ireland:

[L.S.1 Hugh ELLIS-REES [L.s.] Herbert PRACK

No. 2720
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EXCHANGE OF LETTERS

I

The Headof the Austrian Delegation to the Organisationfor EuropeanEconomic
Co-operationto the Head of the UnitedKingdom Delegation to that Organisation

Your Excellency, Paris, July 9, 1954

I havethe honourto refer to the Agreementsignedto-day by the Govern-
ment of the United Kingdom of Great Britain and Northern Ireland and the
Austrian Government(hereinafterreferredto asthe Agreement)concerningthe
repayment of part of the credits grantedby the EuropeanPaymentsUnion
(hereinreferredto as the Union) to the United Kingdom andby Austria to the
Union under the Agreement for the Establishmentof the Union, signed in
Parison September19, 1950,andto discussionswhich havetakenplacein Paris
betweenrepresentativesof thetwo Governmentsconcerningthe implementation
of certain articlesof the Agreement.

2. With regardto the mannerof any gold paymentsmadeby the Govern-
ment of the United Kingdom underarticle II of the Agreement,the Austrian
Governmentproposethat any paymentsmadeto the Austrian National Bank in
gold by the Governmentof the United Kingdom shall be made, at the option of
the Governmentof the United Kingdom, in any of the following centres

Bank of England, London.
Bankof France,Paris.
FederalReserveBank of New York, New York.

Thebarsusedfor making thesepaymentsshall be of a finenessof 995 permille
or over, and shall otherwiseconform to the specificationsnecessaryto be of
good delivery in London. Suchgold paymentsshall be madeto the nearestbar
andany balanceshall be paid in United Statesdollars.

3. It is the understandingof the Austrian Governmentthat the provisions
of article I (c) of the Agreementin no way prejudice the discussionswhich may
takeplace betweenthe Governmentof the United Kingdom andthe Austrian
Governmentregardingthetermsof settlementof the excessreferredto in article
V (ii) of the Agreement.

4. If the Governmentof the United Kingdom agreewith the proposals
madein this letter, I havethe honourto suggestthat this letter togetherwith
your reply to that effectshallbe regardedasconstitutingan agreementbetween
the two Governments.

I have,&c.
Herbert PRACK

No. 2720
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II

The Head of the United Kingdom Delegation to the Organisation for European

Economic Co-operation to the Head of the Austrian Delegation to that

Organisation

Your Excellency, Paris, July 9, 1954

I havethe honourto acknowledgethe receipt of your letter of July 9, 1954,
readingasfollows :—

[Seeletter I]

In reply, I havethe honourto inform your Excellencythat the Government

of the United Kingdom agreewith the proposalsmadein your letter, and will
regardthat letter andthis reply as constitutingan agreementbetweenthe two
�overnments.

I have,&c.
Hugh ELLIS-REES

N’ 2720
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EXCHANGE OF LETTERS CONSTITUTING A SUPPLE-
MENTARY ARRANGEMENT’ FOR GIVING EFFECTTO
PROVISIONS OF ARTICLE I (b) OF THE AGREEMENT
OF 9 JULY 1954 BETWEEN THE UNITED KINGDOM
OF GREAT BRITAIN AND NORTHERN IRELAND AND
AUSTRIA FOR REPAYMENT AND AMORTISATION.
PARIS, 28 AND 30 JULY 1954

I

The Headof the AustrianDelegation to the Organisationfor EuropeanEconomic
Co-operationto the Headof the United KingdomDelegation to that Organi-
sation

Your Excellency, Paris, 28 July, 1954
I havethe honour to refer to the Agreementsignedon July 9, 1954,by the

Governmentof the United Kingdom of GreatBritain andNorthern Irelandand
the AustrianGovernment(hereinafterreferredto as the Agreement)concerning
the repaymentof part of the credits grantedby the EuropeanPaymentsUnion
(hereinafterreferredto as the Union) to the United Kingdom and by Austria
to theUnion underthe Agreementfor the Establishmentof the Union, signedin
Paris on September19, 1950, and to the Exchangeof Letters concerningthe
implementationof certain Articles of the Agreementwhich took place in Paris
on the sameday betweenrepresentativesof the two Governments.

The Austrian Governmentproposesthe following supplementaryarrange-
mentsfor giving effect to the provisionsof articleI (b) of the Agreementin the
light of the requirement,containedin paragraph2 bis of the Directives for the
Application of the Agreementfor the Establishmentof the Union, that the
amountsof the repaymentinstalmentsshallbe reportedto the Agent in thou-
sandsof units of account.
~ The actualamountsof the sterling instalmentspaid by the Governmentof
the United Kingdom to Austria on September15 and March 15 of eachyear
shall be equal,at the rateof exchangementionedin article III of the Agreement,
to a roundamountin thousandsof units of account. This roundamountshall
be arrived at by calculating,at the rate of exchangereferredto above,the unit
of accountequivalentof the sterlinginstalmentduefrom the Governmentof the
United Kingdom to Austria on September15, 1954, and taking the nearest
thousandsof units of accountbelow that figure. The actualamountsof the

Caine into force on 30 July 1954 by the exchangeof the said letters.
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instalmentstobepaidin the succeedinghalf-yearsshallbe calculatedin thesame
manner,anyresidualbalancecarriedforward from the precedinghalf-yearbeing
addedto the amount currently duefor payment.

If the Governmentof the United Kingdom agreewith the proposalmade
in this letter, I havethe honour to suggestthat this letter, togetherwith your
reply to that effect, shallbe regardedas constitutingan agreementbetweenthe
two Governments.

I have,&c.
HerbertPRACK

II

The Head of the United Kingdom Delegation to the Organisationfor European
EconomicCo-operationto the HeadoftheAustrianDelegationto that Organi-
sation

Your Excellency, Paris,July 30, 1954

I have the honour to acknowledgethe receipt of your letter of July 28,
1954, readingas follows :—

[SeeletterI]

In reply, I havethehonourto inform your Excellencythat the Government
of the United Kingdom agreewith the proposalmadein your letter, and will
regardthat letterand this reply as constitutingan agreementbetweenthe two
Governments.

I have,&c.
Hugh ELLIS-REES
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