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No. 2459. PROJECT AGREEMENT’ BETWEEN THE GOV-
ERNMENT OF THE UNITED STATES OF AMERICA
AND THE KINGDOM OF SAUDI ARABIA FOR RURAL
COMMUNITY DEVELOPMENT PROJECTS. SIGNED
AT JIDDA, ON 15 DECEMBER 1952

The Governmentof the United Statesof Americaand the Governmentof
SaudiArabia haveagreedas follows

Article I

Pursuantto the GeneralAgreementfor Technical Cooperationsigned on
behalfof the two Governmentsat Jiddaon January17, 1951,2andat the request
of the Governmentof Saudi Arabia, Rural Community DevelopmentProjects
shall be initiated in Saudi Arabia, subject to the terms and conditionsof the
said GeneralAgreementandto the terms andconditionsof the ProgramAgree-
mentsfor Natural Resources,Agriculture, Health, Education,and Transporta-
tion and Communication.

The obligationsassumedherein by the Governmentof Saudi Arabia will
beperformedby it throughthe Ministry of Financeof SaudiArabia, represented
by the Minister of Finance(hereinafterreferredto as the “ Minister “). The
obligationsassumedhereinby the Governmentof the United Statesof America
will be performedby it through the TechnicalCooperationAdministration of
the Departmentof State,an Agency of the Governmentof the United States
of America, representedin Saudi Arabia by the United StatesDirector of
TechnicalCooperation(hereinafterreferredto as the “ Director “).

Any right, privilege, power, or duty conferred by this Agreementupon
eitherthe Minister or the Director may be delegatedby either of them to any
of his respectiveassistants,provided that eachsuch delegationbe acceptable
to the other. Such delegationshall not limit the right of the Minister and
the Director to refer any matter directly to one another for discussionand
decision.

Article II

The purposeof this Agreementis to stimulateand increasethe interchange
of technicalknowledgeand skill betweenthe two countriesandto facilitate the

1 Cameinto force on 15 December1952, as from the date of signature,in accordancewith
articleVII.
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economicdevelopmentof SaudiArabia by comunity developmentprojects in
the areasdesignatedWadi Itwad andWadi Khulais. Theseareascan include
otherwadis andarenot literal definitions of boundaries.

The objectivesof thesedevelopmentprojects,carriedon by the cooperative
action of the two Governments,are

1. To facilitate the developmentof land and water resourcesin such
selectedareasby the location of adequatewater suppliesand the drilling of
water wells, constructionof irrigation works, the testing and improvementof
soils and the bringing of new land into cultivation.

2. To increasethe efficiency of agricultural production in such selected
areasby crop and livestock improvement, insect and diseasecontrol, better
processingand marketing,and improvedfarming methods.

3. To improve healthconditions, transportationfacilities, and local educa-
tional opportunities in such selected areas by establishmentof clinics and
preventionof diseases;by improvementof highways;by vocationaltraining.

The projectswill be plannedandundertakenunderthe supervisionof the

Director, with the concurrenceof the Minister.

Article III

The two Governmentsshall make the following contributions to these
projects

A. The Governmentof the United Statesof Americawill pay the salaries,
cost of travel to Saudi Arabia and return, transportationof personaleffectsof
the United Statespersonnelassignedto theseprojectsandfurnish the necessary
vehiclesfor surfacetransportationfor their personnelwithin SaudiArabia. The
Governmentof the United Statesof America will also provide housing for
United Statespersonnelwhich shallbe limited to oneestablishmentper techni-
cian either at the siteof a communitydevelopmentproject or at Jidda.

B. In addition, the Governmentof the United Statesof Americawill make
available $500,000 for thesecommunitydevelopmentprojects. This sumshall
beusedto providethe United Statesof America’sshareof the cost of supplies,
equipment,facilities andservicesandother financialcontributionsasaremutu-
ally determinedto be necessaryto further the work of the projects.

C. The Governmentof SaudiArabiawill makeavailable$500,000 for these
community developmentprojects. This sum, or its equivalent in kind, shall
be usedto provide the Saudi Arabian Government’sshareof the cost of local
personnel, supplies, equipment, facilities and services and other financial
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contributionsas are mutually determinedto be necessaryto further the work
of the projects.

Article IV

All fundsmadeavailableto the projectspursuantto Article Ill, Paragraphs
B andC, of this Agreementshall continueto be available for the Community
DevelopmentProjectsduring the existenceof this Agreement. At the termina-
tion of this Community DevelopmentProject Agreement,any suchmaterials,
equipmentandsupplieswhich remainshall be disposedof pursuantto arrange-
mentsagreedupon betweenthe Di ector andthe Minister.

Article V

The SaudiArabian Governmentandthe TechnicalCooperationAdminis-.
tration will exchangecertified accountsrelatingto the operationof theseprojects
at intervals to be agreedupon.

Article VI

That portion of thefunds madeavailableby eachGovernmentfor financing
theseprojectsand remainingunexpendedor unobligatedfor specific purposes
at the termination of this Agreementshall revert to the Governmentby which.
suchfunds weremadeavailable,unlessotherwiseprovidedby subsequentagree—
ment.

Article VII

This Agreement for Rural Community DevelopmentProjects shall be
effective on the dateof signing and shall remain in force for a period of three
years or until one month after either Governmentshall havegiven notice in
writing to the other of intention to terminate it, whicheveris earlier.

This understandingis preparedin duplicate and signed at the Ministry
of Financeon 28, Rabi Awal, 1372 (15, December,1952).

RaymondA. HARE Abdu.llah SULLEIMAN

AmericanAmbassadorto Ministerof Finance
the Kingdom of SaudiArabia Kingdom of SaudiArabia

Samuel STRATTON

U.S. Director of Technical
Cooperationin SaudiArabia
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