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No. 2486. LOAN AGREEMENT’ (TELECOMMUNICATION
PROJECT) BETWEEN THE EMPIRE OF ETHIOPIA
AND THE INTERNATIONAL BANK FOR RECONSTRUC-
TION AND DEVELOPMENT. SIGNED AT WASHING-
TON, ON 19 FEBRUARY 1951

AGREEMENT, dated February 19, 1951, between EMPIRE OF ETHIOPIA
(hereinaftercalledtheBorrower)and INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT (hereinaftercalled the Bank).

Article I

THE LOAN

Section 1.01. The Bank agreesto lend to the Borrower, on the terms and
conditionshereinafterin this Agreementset forth or referred to, the sum of one
million five hundredthousanddollars ($1,500,000),or the equivalentin currencies
other than dollars.

Section 1.02. The parties to this Agreement accept all the provisions of
Loan RegulationsNo. 3 of the Bank datedAugust 15, 19502 (hereinaftercalled
the Loan Regulations),a copy of which hasbeenfurnishedto the Borrower,with
the sameforce and effect as if they were fully set forth herein.

Section 1.03. The Bank shall open a Loan Account on its books in the
nameof the Borrower andshall credit to such Accountthe amountof the Loan.
The amount of the Loan may be withdrawn from the Loan Account as provided
in, andsubjectto the rights of cancellationandsuspensionset forth in the Loan
Regulations.

Section 1.04. The Borrower shall pay to the Bank a commitment charge
at therateof threequartersof oneper cent(3% of 1%) perannumon theprincipal
amount of the Loan not so withdrawn from time to time. For the purposesof
Section 2.02 of the Loan Regulationsthe term “Effective Date” shall mean the
Effective Date or June 1, 1951,whichevershallbe the earlier, or suchother date
as shall be agreedupon between the Borrower and the Bank.

Section 1.05. The Borrower shall pay interest at the rate of four per cent
(4 %) perannumon the principal amountof the Loansowithdrawnandoutstand-
ing from time to time.

1 Cameinto force on 2 February 1954, upon notification by theBank to the Government
of Ethiopia.

See p. 114 of this volume.
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Section 1.06. Interestandcommitmentchargeshallbepayablesemi-annually
on March 1 and September1 in each year.

Section 1.07. The Borrowershall repaythe principal of the Loan in accord-

ancewith the amortizationscheduleset forth in Schedule~~ to this Agreement.

Article II

USE OF PROCEEDS OF THE LOAN

Section 2.01. The Borrower shall cause the proceedsof the Loan to be
applied exclusively to the cost of goods which will be required for the carrying
out of the Project as describedin Schedule22 attachedhereto. The specific
goodsto be purchasedout of the proceedsof the Loan shall be determinedby
agreementbetweenthe Bank andthe Borrower, andthe list of such goodsmay
be modified from time to time by agreementbetweenthem.

Section 2.02. The Borrower shall causeall goodspurchasedin whole or in
part with the proceedsof the Loan to be usedin the territoriesof the Borrower
exclusively in the carrying out of the Project.

Arude III

BONDS

Section 3.01. The Borrower shall execute and deliver Bonds representing

the principal amount of the Loan as provided in the Loan Regulations.

Section 3.02. The Minister of Finance or the Vice-Minister of Finance
and the Chief Treasurerof the Borrower and such personor personsas either
of them shall appoint in writing are designatedas authorizedrepresentatives
of the Borrower for the purposesof Section6.12 of the Loan Regulations.

Article IV

PARTICULAR COVENANTS

Section 4.01. (a) The Borrower shall causethe carrying out of tlie Project
to proceedwith due diligence and efficiency and in conformity with sounden-
gineeringpractice. The managementand staff of the agencyto be formed in
accordancewith Section 6.01 (a) of this Loan Agreementshall at all times be
acceptableto the Bank.

(b) The Borrower shall causeto be furnished to the Bank, promptly upon
their preparation,the plans and specificationsfor the Project and any material
modifications subsequentlymadetherein.

Seep. 112 of this volume,

2 See p. 112 of this volume,
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(c) The Borrowershall causeto be maintainedrecordsshowingthe usemade
of the goods and the progressof the project (including the cost thereof); shall
enable the Bank’s representativesto examinethe project, the goods and any
relevantrecordsanddocuments; andshallfurnishto theBankall suchinformation
as the Bank shall reasonablyrequestconcerningthe goodsandtheproject.

Section 4.02. The Borrower and the Bank will cooperatefully to assure
that the purposesof the Loan shallbe accomplished. To that end, eachof them
shall furnish to the other all such information as it shall reasonablyrequestwith
regard to the general statusof the Loan. On the part of the Borrower, such
information shall include information with respect to financial and economic
conditionsin the territoriesof theBorrowerandtheinternationalbalanceof paym-
entspositionof theBorrower. TheBorrowerandthe Bank will from time to time
exchangeviews through their representativeswith regard to matters relating
to the purposesof the Loan and the maintenanceof the service thereof. The
Borrower will promptly inform the Bank of any condition that shall interfere
with, or threatento interferewith, the accomplishmentof the purposesof the
Loan or the maintenanceof the service thereof; and, if the Borrower or any of
its political subdivisionsor any agency of the Borrower or any such political
subdivision shall proposeto incur any substantialexternaldebt, will inform the
Bankthereofand,beforeincurring such debt,will afford theBank all opportunity
which is reasonablypracticablein the circumstancesto exchangeviews with the
Borrowerwith respectthereto. The Borrowerwill afford all reasonableopportu-
nity for accreditedrepresentativesof the Bank to visit any part of the territories
of the Borrower for purposesrelated to the Loan.

Section4.03. It is the mutual intention of the Borrowerandthe Bank that
no other externaldebt shallenjoy any priority over the Loan by way of a lien
on governmentalassets. To that end, the Borrower undertakesthat, except
as theBank shallotherwiseagree,if any lien shall be createdon any assetsof the
Borroweror anyof its political subdivisionsor any agencyof theBorroweror any
suchpoliticalsubdivisionassecurityfor anyexternaldebt,suchlien shall ipso facto
equallyandratably securethepaymentof the principal of, andinterestandother
chargeson, the Loan andthe Bonds, and that in the creationof any such lien
expressprovision shall be made to that effect.

Section 4.04. The principal of, and interestandother chargeson, the Loan
andtheBonds,shallbepaid without deductionfor andfree from any taxesimposed
by the Borrower or any taxing authority thereof or therein and free from all
restrictionsof the Borrower andits political subdivisionsor agencies. The fore-
going provision of this sectionshall not apply to taxes on paymentsunder any
Bond to a holder thereof other than the Bank when such Bond is beneficially
owned by an individual or corporateresident of the Borrower. The Loan

No. 2486
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Agreementandthe Bondsshall be free of any issue,stampor other tax imposed
by the Borrower or any taxing authority thereof or therein.

Section 4.05. The Borrowershall satisfy the Bankthat it hasmadeadequate
arrangementsto insurethe goodsfinancedwith the proceedsof the Loan against
risks incidentto their purchaseandimportationinto theterritoriesof theBorrower.

Section 4.06. Until the loan shall have been repaid, the Borrower shall
permit the agencyestablishedpursuantto Section 6.01 (a) of this Agreement
to chargesuch ratesfor its servicesas will enableit to meetits normaloperating
expenses,maintain its plant and equipmentin an adequatestate of repair and
provide adequatereservesfor depreciationand amortization of its plant and
equipment.

Section4.07. (a) The charter of the agency to be formed in accordance
with Section 6.01 (a) of this Loan Agreementshall at all times be, in form and
substance,suchas shall,in the opinionof theBank,berequiredto enableit properly
to carry out the Project.

(b) The Borrower will pay or causeto be paid all amountsof tile capital
of the agency subscribedpursuantto Section 6.01 of this Loan Agreement in
accordancewith the terms and conditionsunderwhich it was subscribed.

(c) Any modifications of the arrangementsbetweenthe Borrower and such
agencymadein accordancewith Section 6.01 (f) of this Loan Agreementshall
be, in form andsubstance,such asshall be mutually satisfactoryto theBorrower
and the Bank.

Article F

REMEDIES OF THE BANK

Section 5.01. If any event specified in paragraphs1 or 2 of Section 5,02
of the Loan Regulationsshall occur and shall have continued for a period of
thirty days or if an event specifiedin paragraph3 of Section 5.02 of the Loan
Regulationsshall occur and shallhavecontinuedfor a period of sixty days after
notice thereof shall havebeen given by the Bank to the Borrower, then at any
subsequenttime during the continuancethereof, the Bank, at its option, may
declarethe principal of the Loan andof all the Bonds then outstandingto be
due and payable immediately, and upon any such declarationsuch principal
shall becomedue and payable immediately, anything in this Agreementor in
the Bonds to the contrary notwithstanding.

No. 2486
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Article VI

EFFECTIVE DATE

Section 6.01. The following eventsarespecified for the purposesof Section
9.01 (b) of the Loan Regulations

(a) An agencywhosechartershall be mutually satisfactoryto the Borrower
and the Bank shall havebeenformed for the purposeof owning and operating
a telecommunicationsystemin the territories of the Borrower.

(b) All thepropertyandequipmentownedby theBorrowerandusedto provide
telecommunicationservice, other than property and equipment operated by
military and aeronauticalagenciesof the Borrower, shallhave beentransferred
to such agencyon such terms and conditions as shall be mutually satisfactory
to the Borrower and the Bank.

(c) Such agencyshall havemade arrangementsmutually satisfactoryto the
BorrowerandtheBankfor themanagementandoperationof its telecommunication
system.

(d) Three million Ethiopian dollars (Eth $3,000,000)of the capital of such
agencyshall havebeensubscribedby theBorroweron suchtermsandconditions
as shall be mutually satisfactory to the Borrower and the Bank.

(e) Arrangementsmutually satisfactoryto the Borrower andthe Bank shall
have beenmade for the subscriptionand paymentby theBorrower of such ad-
ditional amountsof capital as shallbe equivalentto the amountof the Loan.

(f) Arrangementsmutually satisfactoryto the Borrower and the Bank shall
havebeenmadefor paymentsby theBorrower to the agencyformedin accordance
with Section 6.01 (a) of this Agreement for Governmentuse of such agency’s
facilities.

Section6.02. The date specified for the purposes of Section 9.04 of the
Loan Regulationsis June 1, 1951.

Article VII

MISCELLANEOUS

Section 7.01. The Closing Date shallbe June 1, 1954.

Section 7.02. The following addressesare specified for the purposes of
Section 8.01 of the Loan Regulations

For the Borrower Ministry of Finance, Addis Ababa, Ethiopia.

For the Bank : InternationalBank for Reconstructionand Development,
1818 H Street, N. W., Washington25, D. C.

Section 7.03. The Minister of Financeor the Vice Minister of Financeof
the Borrower in office at the time in questionis designatedfor the purposesof
Section 8.03 of the Loan Regulations.

No. 2488
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IN WITNESSWHEREOF, thepartieshereto,actingthroughtheir representatives
thereuntoduly authorized, have causedthis Agreement to be signed in their
respectivenamesand delivered in the District of Columbia, United Statesof
America, as of the day and year first abovewritten.

Empire of Ethiopia
By Ras Imerou Haile SELASSIE

Authorized Representative

International Bank for Reconstructionand Development

By R. L. GARNER
Vice President

SCHEDULE I
AMORTIZATION SCHEDULE

PREPAYMENT AND REDEMPTION PREMIUMS

1/~of I % if prepaidor redeemednot morethan five yearsprior to maturity; I °~ if
prepaidor redeemedmorethan five yearsandnot more thanten yearsprior to maturity;
1 /4% if prepaidor redeemedmorethanten yearsandnot more thanfifteen yearsprior
to maturity ; and2 ‘/z % if prepaidor redeemedmorethan fifteenyearsprior to maturity.

SCHEDULE 2
DESCRIPTION OF PROJECT

The project is a program for the rehabilitation, extension, repair and maintenance
of the telecommunicationfacilities of theBorrower (other thanthoseoperatedby military

Principal
Amount

Outstanding
Paymentof .4fter Each

DatePaymentDue Principal Payment

September1, 1955
March 1, 1956

—

$35,000
$1,500,000

1,465,000
September1, 1956 36,000 1,429,000
March 1, 1957 37,000 1,392,000
September1, 1957
March 1, 1958

37.000
38,000

1,355,000
1,317,000

September1, 1958
March 1, 1959

39,000
40,000

1,278,000
1,238,000

September1, 1959 41,000 1,197,000
March 1, 1960 41,000 1,156,000
September1, 1960
March 1, 1961

42,000
43,000

1,114,000
1,071,000

September1, 1961
March 1, 1962

44,000
45,000

1,027,000
982,000

September1, 1962 46,000 936,000
March 1, 1963 47,000 889,000

DatePaymentDue

September1, 1963
March 1, 1964
September1, 1964
March 1, 1965
September1, 1965
March 1, 1966
September1, 1966
March 1, 1987
September1. 1967
March 1, 1968
September1, 1968
March 1, 1969
September1, 1969
March 1, 1970
September1, 1970
March 1, 1971

Principal
Auwunt

Outstanding
.‘lfter Each

I’uyment

$841000
792,000
742,000
691,000
639,000
586,001)
532,000
477,000
421,1)00
364,000
306,000
247,000
187,000
126,000
64,1)01)

Paymento~
Principal

$48,000
49,000
50,000
51,000
52,000
53,000
54,000
55000
56,000
57,000
58,000
59,000
60,000
61,000
62,000
64,000
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or aeronauticalagenciesof theBorrower)and for the effectiveoperationof suchfacilities.
The programwill be carriedout by the agencyof the Borrower establishedpursuant
to Section 6.01 (a) of the Loan Agreement.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 AUGUST 1950

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not published herein. See United Nations, Treaty Series, Vol. 1,56, p. 147.]
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