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No. 2488. LOAN AGREEMENT’ (MANAGUA DIESEL
POWER PROJECT) BETWEEN THE REPUBLIC OF
NICARAGUA AND THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT. SIGNED AT
WASHINGTON, ON 4 SEPTEMBER 1953

AGREEMENT, dated September4, 1953, betweenthe REPUBLIC OF NICA-

RAGUA (hereinaftercalled the Borrower) and INTERNATIONAL BANK FOR RECON-
STRUCTION AND DEVELOPMENT (hereinafter called the Bank).

Article I

LOAN REGULATIONS; SPECIAL DEFINITION

Section 1.01. The partiesto this Loan Agreementaccept all the provisions
of Loan RegulationsNo. 3 of the Bank dated October 15, l952~(hereinafter
called the Loan Regulations),with the sameforce and effect as if they were
fully set forth herein.

Section 1.02. Wherever used in this Loan Agreement the term Agency
shall meanany agency or instrumentality of the Borrower or of any political
subdivision of the Borrower and shall include any institution or organization
which is owned or controlled directly or indirectly by the Borrower or by any
political subdivision of the Borrower or the operationsof which are conducted
primarily in the interestof or for accountof the Borroweror any political sub-
division of the Borrower.

Article II

THE LOAN

Section 2.01. The Bank agreesto lend to the Borrower, on the terms and
conditionsin this Loan Agreementset forth or referredto, an amountin various
currencies equivalent to four hundred and fifty thousand dollars ($450,000).

Section 2.02. The Bank shall open a Loan Account on its books in the
nameof the Borrowerand shall credit to such Account the amount of the Loan.
The amount of the Loan may be withdrawn from the Loan Account as provided
in, andsubjectto therights of cancellationand suspensionset forth in, the Loan
Regulations.

1 Cameinto force on 15 October1953, uponnotification by the Bankto the Governmentof
Nicaragua.

See p. 148 of this volume.
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Section 2.03. The Borrower shall pay to the Bank a commitment charge
at therate of three-quartersof one percent(3/i of 1 %) perannumon the principal
amount of the Loan not so withdrawn from time to time.

The datespecified for the purposesof Section 2.02 of the Loan Regulations

is November 1, 1953, or the Effective Date, whichevershall be the earlier.

Section 2.04. The Borrower shall payinterest at the rate of four and three-
quarterspercent (43/4 %) per annum on the principal amount of the Loan so
withdrawn and outstandingfrom time to time.

Section 2.05. Exceptas the Borrower and the Bank shall otherwiseagree,
the chargepayable for special commitmentsenteredinto by the Bank at the
requestof the Borrower pursuantto Section 4.02 of the Loan Regulationsshall
be at the rateof one-halfof onepercent (1/2 of 1 %) perannumon the principal
amount of any such specialcommitmentsoutstandingfrom time to time.

Section 2.06. Interest and other chargesshall be payable semi-annually
on March 15 and September15 in each year.

Section 2.07. The Borrowershallrepay the principal of the Loan in accord-
ancewith the amortization schedule set forth in Schedule 1’ to this Loan
Agreement.

Article III

USE OF PROCEEDSOF THE LOAN

Section 3.01. The Borrower shall causethe proceedsof the Loan to be
appliedexclusivelyto financingthe cost of goodsrequiredto carry out the Project
described in Schedule22 to this Loan Agreement. The specific goods to be
financedout of the proceedsof the Loan shallbedeterminedby agreementbetween
the Borrowerandthe Bank,subjectto modificationby further agreementbetween
them.

Section 3.02. TheBorrowershall causeall goodsfinancedoutof the proceeds
of the Loan to be usedin the territoriesof the Borrowerexclusivelyin the carrying
out of the Project.

Article IV

BONDS

Section 4.01. The Borrower shall execute and deliver Bonds representing
the principal amount of the Loan as provided in the Loan Regulations.

Section 4.02. The Minister of Finance and Public Credit (Ministro de
Hacienday Crédito Pi2blico) of the Borrower and such personor personsas he

1 See p. 148 of this volume.

See p. 148 of this volume.
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shallappointin writingaredesignatedasauthorizedrepresentativesof theBorrower
for the purposesof Section 6.12 of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section 5.01. (a) The Borrower shall causethe Project to be carried out
with duediligenceandefficiencyandin conformitywith soundengineeringpractice.

(b) The Borrower shall causeto be furnishedto the Bank, promptly upon
their preparation,the plans and specificationsfor the Project and any material
modifications subsequentlymadetherein.

(c) The Borrowershallmaintain or causeto be maintainedrecordsadequate
to identify the goods financedout of the proceedsof the Loan, to disclosethe
use thereof in the Project, and to record the progressof the Project (including
the cost thereof)andto reflect in accordancewith consistentlymaintainedsound
accountingpractices the financial condition and operations of the agency or
agenciesof the Borrower responsiblefor the construction or operationof tile
Project or any part thereof; shall enable the Bank’s representativesto inspect
the Project,the goodsandany relevantrecordsanddocuments; andshall furnish
to the Bank all suchinformation as the Bank shall reasonablyrequestconcerning
theexpenditureof theproceedsof the Loan, theProject,the goodsandthe financial
condition and operationsof the agencyor agenciesof the Borrower responsible
for the constructionor operationof the Project or any part thereof.

Section 5.02. (a) The Borrowerand the Bank shallcooperatefully to assure
that the purposesof the Loan will be accomplished. To that end,eachof them
shall furnish to the otherall suchinformation as it shall reasonablyrequestwith
regardto thegeneralstatusof theLoan. On thepartof theBorrower,suchinforma-
tion shall include information with respectto financial and economicconditions
in the territories of the Borrower and the internationalbalance of payments
position of the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regard to matters relating to tile purposes
of the Loan and the maintenanceof the service thereof. The Borrower shall
promptly inform the Bank of any condition which interfereswith, or threatens
to interferewith, the accomplishmentof the purposesof the Loan or tile main-
tenanceof the service thereof.

(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Borrower
for purposesrelated to the Loan.

Section 5.03. It is the mutual intention of the Borrower and tile Bank
that no other external debt shall enjoy any priority over the Loan by way of
a lien on governmentalassets. To that end, the Borrower undertakesthat,

No. 2488
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exceptas the Bank shallotherwiseagree,if any lien shallbe createdon anyassets
of the Borrowerassecurityfor anyexternaldebt, suchlien will i~5sofacto equally
andratablysecurethe paymentof the principal of, andinterestand othercharges
on, the Loan and the Bonds, and that in the creationof any such lien express
provisionwill be madeto that effect, provided, however,that the foregoingpro-
visions of this Section shallnot apply to (i) any lien createdon property,at the
time of purchasethereof,solely assecurityfor the paymentof the purchaseprice
of such property; (ii) any lien on commercial goodsto securea debt maturing
not more than one year after the dateon which it is originally incurred and to
bepaid outof the proceedsof saleof suchcommercialgoods; or (iii) anylien arising
in the ordinarycourseof bankingtransactionsto securea debtmaturingnot more
than one year after the date on which it is originally incurred.

The term assetsof the Borroweras usedin this Sectionincludesassetsof the
Borrower or any of its political subdivisionsor any Agency, including assetsof
the Banco Nacional de Nicaragua.

Section 5.04. The principal of, and interestand other chargeson, the Loan
and the Bonds shall be paid without deduction for, and free from, any taxesor
fees imposedunderthe laws of the Borrower or laws in effect in its territories
provided, however,that the provisionsof this Sectionshallnot apply to taxation
of, or fees upon, paymentsunder any Bond to a holder thereof other than tile

Bank whensuchBond is beneficially ownedby an individual or corporateresident
of the Borrower.

Section 5.05. The Loan Agreement and the Bonds shall be free from any
taxes or fees that shall be imposedunder the laws of tile Borrower or laws in
effect in its territories on or in connectionwith the execution,issue,delivery or
registrationthereof and the Borrower shall pay all such taxes andfees, if any,
imposedunder the laws of the country or countriesin whosecurrency the Loan
andthe Bonds are payableor laws in effect in the territoriesof such country or
countries.

Section 5.06. The principal of, and interestand other chargeson, the Loan
and the Bonds shall be paid free from all restrictions imposedunder the laws
of the Borrower or laws in effect in its territories.

Section 5.07. The Borrower shall satisfy the Bank that adequatearran-
gementshavebeenmadeto insurethe goodsfinancedwith theproceedsof theLoan
againstrisks incident to their purchaseand importation into the territories of
the Borrower.

Section 5.08. The Borrower shall causethe plants, equipmentand property
included in the Project to be operatedand maintained,and from time to time
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shallcauseall necessaryrenewalsandrepairsthereofto be made,all in accordance
with sound engineeringand financial standards.

Article VI

REMEDIES OF THE BANK

Section 6.01. (i) If any eventspecified in paragraph(a) or paragraph(b)
of Section5.02 of the LoanRegulationsshall occur andshall continuefor a period
of thirty days,or (ii) if anyeventspecifiedin paragraph(c) of Section5.02 of the
Loan Regulationsshall occur and shall continuefor a period of sixty days after
notice thereof shall havebeengiven by the Bank to the Borrower, then at any
subsequenttime during the continuancethereof, the Bank, at its option, may
declarethe principal of the Loan and of all the Bonds then outstandingto be
due and payable immediately, and upon any such declaration such principal
shall becomedue and payable immediately, anything in this Loan Agreement
or in the Bonds to the contrary notwithstanding.

Article VII

MISCELLANEOUS

Section 7.01. The Closing Date shallbe June30, 1954.
Section 7.02. A date sixty days after the date of this Loan Agreement

is hereby specified for the purposesof Section 9.04 of the Loan Regulations.
Section 7.03. The following addressesare specified for the purposes of

Section 8.01 of the Loan Regulations

For theBorrower : Gobiernode Nicaragua,Ministerio de Hacienday Crédito
Piiblico, Palacio Nacional, Managua,Nicaragua.

For the Bank InternationalBank for Reconstructionand Development,
1818 H Street,N. W., Washington25, D. C., United Statesof America.

Section 7.04. The Minister of Financial and Public Credit (Ministro de
Hacienday Crédito Pi2blico) or the Minister of Developmentand Public Works
(Ministro de Foniento y 0 bras P4blicas) of the Borrower is designatedfor the
purposesof Section 8.03 of the Loan Regulations.

IN WITNESS WHEREOF,thepartieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signedin their
respectivenamesand delivered in the District of Columbia, United Statesof
America, as of the day and year first above written.

Republic of Nicaragua
By Guillermo SEVILLA SACASA

AuthorizedRepresentative

InternationalBank for Reconstructionand Development
By Eugene R. BLACK

President

No. 2488
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SCHEDULE I
AMORTIZATION SCHEDULE

Date PaymentDue

September15, 1954
March 15, 1955
September15, 1955
March 15, 1956
September15, 1956
March 15, 1957
September15, 1957
March 15, 1958
September15, 1958
March 15, 1959

Paymentof
Principal

(expressedin
dollars) *

$ 20,000
21,000
21,000
22,000
22,000
23,000
24,000
24,000
25,000

Principal
Amount

Outstanding
A11cr Each
Payment

(expressedin
dollars) *

$ 450,000
430,000
409,000
388,000
366,000
344,000
321,000
297,000
273,000
248,000

DatePaymentDue

September15, 1959
March15, 1960
September15, 1960
March 15, 1961
September15, 1961
March 15, 1962
September15, 1962
March 15, 1963
September15, 1963

Principal
Amount

Outstanding
Alter Each

Payment
(expressedin

dollars)*

$ 223,000
197,000
171,000
144,000
116,000
88,000
59,000
30,000

Paymentof
Principal

(expressedin
dollars) *

$ 25,000
26,000
26,000
27,000
28,000
28,000
29,000
29,000
30,000

* To the extent that any part of the Loan is repayablein a currencyother than dollars
(seeLoan Regulations,Section 3.02), the figures in these columns representdollar equivalents
determinedas for purposesof withdrawal.

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare Specified as the premiums payable on repayment
in advanceof maturity of any part of the principal amount of the Loan pursuant
to Section2.05 (b) of the Loan Regulationsor on the redemption of any Bond prior
to its maturity pursuant to Section 6.16 of the Loan Regulations

Time of Prepaymentor Redemption Premium

Not more than 1 year before maturity 1/~%
More than 1 year and not more than 3 yearsbefore maturity. . . ~ %
More than 3 yearsand not morethan 5 years before maturity. . . 1 %
More than 5 years and not more than 7 years before maturity. . . I l/~ %
More than 7 yearsbefore maturity 2 %

SCHEDULE 2
DEsCRIPTIoN OF PROJECT

The project consistsof the expansionof the electric generatingfacilities of the
government-ownedsupplier of electricity in Managuaby the installation of a 3,000 KW
Dieselelectricgenerator,andthenecessarymechanicaland electricalauxiliary equipment.

INTERNATIONAL BANE FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 OCTOBER 1952
REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not published herein. See United Nations, Treaty Series, Vol. 16,5, ~‘. 2.52]
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