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No. 2493. FINANCIAL AGREEMENT’ BETWEEN THE
GOVERNMENT OF THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND THE GOV-
ERNMENT OF THE UNITED KINGDOM OF LIBYA.
SIGNED AT BENGHAZI, ON 29 JULY 1953

The Governmentof the United Kingdom of Great Britain and Northern
Ireland (hereinafterreferred to as the United Kingdom Government) and the
Governmentof the United Kingdom of Libya (hereinafterreferred to as the
Governmentof Libya), desiringto give effect to Article 3 of the Treaty2of Friend-
ship andAlliancesignedat Benghazion the 29thday of July, 1953,betweenHer
Majesty The Queenof the UnitedKingdom of GreatBritain andNorthernIreland
andof Her otherRealms andTerritoriesandHis Majesty The King of the United
Kingdom of Libya, have agreedas follows :—

Article 1

Thepurposeof this Agreementis to assistLibya to enjoyconditionsof financial
stability and orderlyeconomicdevelopmentappropriatefor securing,in relation
to Libya, the objectivesreferredto in Article 3 of the aforesaidTreatyof Friendship
and Alliance.

Article 2

In order to carry out the purposeof this Agreementthe United Kingdom
Government,takingaccountof theneedsof Libya in consultationwith the Govern-
ment of Libya, will give financialassistanceannuallyto the Governmentof Libya
for the duration of the Agreement. For the five financial years from the 1st of
April, 1953 to the 31st of March, 1958, f 1,000,000(one million poundssterling)
will be paid annuallyto Libyan developmentorganisationsexistingon the 1st of
April, 1953,or, as may beagreedbetweenthe two Governmentsfrom time to time,
to otherdevelopmentorganisationssetup thereafterand~2,750,000 (two million
sevenhundredandfifty thousandpoundssterling)will be paid as financialassist-
ancetowardsthe Libyan budget. The sumsalreadypaidby the United Kingdom
Governmentunder interim arrangementsduring the current financial year, prior
to the entryinto force of this Agreement,shallberegardedas paymentson account
for that year. Before the end of each succeedingperiod of five years during
the currencyof this Agreement,the United Kingdom Governmentwill, taking

1 Cameinto force on 7 December1953 by theexchangeof the instrumentsof ratification at
Benghazi, in accordancewith article 5. See exchangeof notes regardingthe operation of this
Agreementbeforethe exchangeof the instrumentsof ratifications, p. 196 of this volume.

See p. 185 of this volume.
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into accountthe needsof Libya in consultationwith the Governmentof Libya,
undertaketo give suchsuitable financialassistanceannually during the following
period of five years asmay be agreedbetweenthe two Governments.

Article 3

The Governmentof Libya will apply the United Kingdom Government’s
paymentsin accordancewith the purposeof this Agreementand,with the object
of aiding the United Kingdom Governmentto assessthe financial assistance
to be given during any ensuingperiodof five years,will providethat Government
with copies of the annual consolidatedEstimatesas approvedby the Libyan
Parliamentandwith copiesof the annualreportsof theLibyan auditorsasadopted
by the appropriatelegislatures.

Article 4

This Agreementis madesubjectto the continuance,exceptas agreedbetween
the two Governments,of the existing Libyan currency arrangements.

Article 5

This Agreementshall be subject to ratification andthe instrumentsof rati-
fication shallbe exchangedas soonas possible. It shall enterinto force on the
dateof the exchangeof instrumentsof ratification and shallremain in force for a
periodof 20 years,except in so far as it may be revisedor replacedby agreement
betweenthe two Governments. It shall in any casebe reviewedat the end of
10 years. Before the expiry of aperiod of 19 yearseitherGovernmentmay give
to the otherthroughthe diplomaticchannelnoticeof terminationat the endof the
said periodof 20 years. lithe Agreementhasnot beenso terminated,andsubject
to any revision or replacementthereof,it shall continuein force after the expiry
of the 20 yearsuntil the expiry of one yearafter noticeof termination hasbeen
given by either Governmentto the other through the diplomatic channel.

IN WITNESS WHEREOF the undersigned,being duly authorisedby their respec-
tive Governments,havesigned the presentAgreementand haveaffixed thereto
their seals.

DONE in duplicate at Benghazithis twenty-ninth day of July, 1953, in the
EnglishandArabic languages,both texts beingequally authentic.

Signedon behalfof the United Signedon behalfof the Government
KingdomGovernment: of Libya:
[L.S.] A. KIRKBRIDE [L.S.) MahmudMUNTASSER
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