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No. 2837. LOAN AGREEMENT’ (PORT AND WATERWAYS
PROJECTS)BETWEEN THE KINGDOM OF BELGIUM
AND THEINTERNATIONAL BANK FORRECONSTRUC-
TION AND DEVELOPMENT. SIGNED AT NEW YORK,
ON 14 DECEMBER 1954

AGREEMENT, datedDecember14, 1954,betweenKINGDOM OF BELGIUM
(hereinaftercalledthe Borrower)andINTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS the Borrower is engagedin the carrying out of certain projects
to developandmodernizethe ports andwaterwaysof Belgium;

WHEREAS the Borrower intendsto finance a portion of the cost of such
projects by selling an issueof its bondsin the aggregateprincipal amount of
$30,000,000 in the marketsof the UnitedStatesof America,and

WHEREAS the Bank hasagreedto supplyan additionalamountof the funds
required by the Borrower for the projects by making the Loan provided for
herein:

Now THEREFOREit is hereby agreedas follows:

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section 1.01. The partiesto this Loan Agreementacceptall the provisions
of Loan RegulationsNo. 3 of the BankdatedOctober15, 19522subject,however,
to the modifications set forth in Schedule33 to this Agreement(said Loan
RegulationsNo. 3 as so modified being hereinaftercalledthe Loan Regulations)
with the sameforce andeffect as if they were fully set forth herein.

Section 1.02. Exceptwhere the context otherwiserequires,the following
term shallhavethefollowing meaningwhereverusedin this Agreementor any
Scheduleto this Agreement:

The term “public bond issue” meansthe issue intendedto be sold by the
Borrower of its bondsin the aggregateprincipal amount of $30,000,000in the
marketsof the United Statesof America.

‘Came into force on 4 January 1955, upon notification by the Bankto the Governmentof the
Kingdom of Belgium.

‘See p. 128 of this volume.
~Seep. 126 of this volume.
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Article II

THE LOAN

Section 2.01. The Bank agreesto lendto the Borrower, on the terms and
conditions in this Agreement set forth or referred to, an amount in various
currenciesequivalentto twenty million dollars ($20,000,000).

Section 2.02. The Bank shall open a Loan Account on its books in the
nameof the Borrower andshall credit to suchAccountthe amountof the Loan.
The amountof the Loan may bewithdrawnfrom the Loan Accountasprovided
in the Loan Regulationsandsubjectto the rights of cancellationandsuspension
set forth in the Loan Regulations.

Section 2.03. The Borrower shall pay to the Bank a commitmentcharge
at the rateof three-quartersof onepercent (3/4 of 1 %) perannumon the prin-
cipal amount of the Loan not so withdrawn from time to time.

The datespecifiedfor the purposesof Section2.02of the Loan Regulations
is 60 daysafter the dateof this Agreementor the Effective Date,whichevershall
be the earlier.

Section 2.04. The Borrower shall pay interest at the rate of four and
five-eighthspercent(45/s %) perannumon the principal amountof the Loan so
withdrawn andoutstandingfrom time to time.

Article III

BONDS

Section3.01. The Borrower shallexecuteand deliver Bonds representing
the principalamount of the Loan as providedin the Loan Regulations.

Section 3.02. The Minister of Financeof the Borrower and such person
or personsashe shallappoint in writing aredesignatedasauthorizedrepresent-
ativesof the Borrower for thepurposesof Section6.12of the Loan Regulations.

Article IV

PARTICULAR COVENANTS

Section 4.01.(a). The Borrower shall causethe Projectsto be carriedout
with due diligenceand efficiency and in conformity with soundengineering
practices.

(b) The Borrower shall causeto befurnishedto the Bank, promptly upon
their preparation,the plansandspecificationsfor theProjectsandany material
modifications subsequentlymadetherein.
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(c) The Borrowershallmaintainor causeto bemaintainedrecordsadequate
to recordthe progressof theProjects(including thecostthereof);shall enablethe
Bank’s representativesto inspect the Projects and any relevant records and
documents;andshall furnish to the Bank all suchinformationas the Bank shall
reasonablyrequestconcerningthe expenditureof theproceedsof the Loan and
the progressof theProjectsandtheir subsequentoperation.

Section 4.02. The Borrower shall cause the equivalentof the proceeds
of the Loan andof the net proceedsof the public bond issueto be applied to
expenditureson theProjectsafterthedateof this Agreement;provided,however,
that theBorrower mayreimburseitself outof thenet proceedsof the public bond
issuefor expenditureson the Projectsprior to the dateof this Agreementand
on or after January1, 1954.

Section 4.03 (a) The Borrower and the Bank shall co-operatefully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regardtothegeneralstatusof theLoan. Onthepart of theBorrower,
such information shall include information with respect to financial and
economicconditions in the territories of the Borrower and the international
balanceof paymentspositionof the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regardto matters relating to the purposes
of the Loan andthe maintenanceof the service thereof. The Borrower shall
promptly inform the Bank of any condition which interfereswith, or threatens
to interferewith, theaccomplishmentof the purposesof the Loan or the mainte-
nanceof the servicethereof.

(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Borrower
for purposesrelatedto the Loan.

Section 4.04. It is the mutual intention of the Borrower and the Bankthat
no otherexternaldebtshall enjoy any priority overthe Loan by way of a lien on
governmental assets. To that end, the Borrower undertakesthat, except
asthe Bank shallotherwiseagree,if any lien shall be createdon anyassetsof the
Borrower,or of any of its political subdivisionsor of any agencyof the Borrower
or of any such political subdivision, or of the BanqueNationalede Belgique,
as security for any external debt, such lien will ipsofacto equally and ratably
securethe paymentof the principal of, and interestand other chargeson, the
Loan andthe Bonds, andthat in the creationof any suchlien expressprovision
will be madeto that effect, provided, however,that the foregoingprovisionsof
this Section shallnot apply to : (i) any lien createdon property, at the time of
purchasethereof, solely as security for the paymentof the purchaseprice of
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such property; (ii) any lien on commercialgoodsto securea debt maturingnot
morethan oneyear after the dateon which it is originally incurred andto be
paidoutof theproceedsof saleof suchcommercialgoods;or (iii) any lien arising
in the ordinarycourseof bankingtransactionsandsecuringa debtmaturingnot
morethan oneyear after its date.

Section 4.05. The principal of, and interestandotherchargeson, the Loan
and the Bonds shall be paid without deduction for, and free from, any taxes
or feesimposedunderthe laws of the Borroweror laws in effect in its territories;
provided, however,that the provisionsof this Sectionshallnotapply to taxation
of, or fees upon, paymentsunderany Bond to a holderthereofother thanthe
Bank when such Bond is beneficially owned by an individual or corporate
residentof the Borrower.

Section 4.06. The Loan Agreementandthe Bonds shallbe free from any
taxesor fees that shall be imposedunder the laws of the Borrower or laws in
effect in its territorieson or in connectionwith the execution,issue,delivery or
registrationthereofand the Borrower shall pay all suchtaxesandfees, if any,
imposedunder the lawsof the countryor countriesin whosecurrencythe Loan
andthe Bonds are payableor laws in effect in the territories of such country
or countries.

Section 4.07. The principal of, and interest and other chargeson, the
Loan andthe Bonds shallbe paid free from all restrictionsimposedunderthe
laws of the Borrower or laws in effect in its territories.

Article V

EFFECTIVE DATE; TERMINATION

Section 5.01. The following event is specified as an additional condition
to the effectivenessof this Agreementwithin the meaningof Section9.01 (a)
(ii) of the Loan Regulations:The Borrower shall haveduly delivered and re-
ceivedpaymentfor the $30,000,000aggregateprincipal amountof bondsof the
public bond issue.

Section 5.02. A date 60 days after the dateof this Agreement is hereby
specifiedfor thepurposesof Section9.04 of the Loan Regulations.
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Article VI
MISCELLANEOUS

Section 6.01. The Closing Date shall be December31, 1956.

Section 6.02. The following addressesare specified for the purposesof
Section8.01 of the Loan Regulations:

For the Borrower : Ministère des finances, 12 rue de la Loi, Bruxelles,
Belgium.

For the Bank : International Bank for Reconstructionand Development,
1818 H Street,N.W., Washington25, D. C., United Statesof America.

Section 6.03. The Minister of Financeof the Borrower in office at the
time in questionis designatedfor the purposesof Section 8.03 of the Loan
Regulations.

Section 6.04. In this Agreementany referenceto the Minister of Finance
of theBorrowershall includea referenceto anyMinister for thetime beingacting
for or on behalfof the Minister of Financeof the Borrower.

IN WITNESSWHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signed in
their respectivenamesand deliveredin The City of New York, Stateof New
York, United Statesof America, as of the day and year first above written.

Kingdom of Belgium:
By {s] SILVFRCRUYS

Authorized Representative
International Bank for Reconstructionand Development:

By [s] EugeneR. BLACK

President

SCHEDULE 1

AMORTIZATION SCHEDULE

Principal Principal
Amount Amount

Outstanding Outstanding
Paymentof After Each Paymentof After Each

Principal Payment Principal Payment
Date (expressed (expressed Date (expressed (expressed

PaymentDue in dollars) * :n dollars) * PaymentDue in dollars) in dollars)’

— $20,000,000 Aug. 15, 1967 . . $2,000,000 $8,000,000
Feb. 15, 1965 . . $2,000,000 18,000,000 Feb. 15, 1968 . . 2,000,000 6,000,000
Aug. 15, 1965 . . 2,000,000 16,000,000 I Aug. 15, 1968 . . 2,000,000 4,000,000
Feb. 15, 1966 . . 2,000,000 14,000,000 Feb. 15, 1969 . . 2,000,000 2,000,000
Aug. 15, 1966 . . 2,000,000 12,000,000 Aug. 15, 1969 . . 2,000,000 —

Feb. 15, 1967 . . 2,000,000 10,000,000

- *To the extent that any part of the Loan is repayablein a currencyother thandollars (sec
LoanRegulations,Section3.02),thefigures in thesecolumnsrepresentdollarequivalentsdetermined
as for purposesof withdrawal.
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PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiumspayableon repaymentin
advanceof maturityof anypartof the principalamountof theLoan pursuantto Section
2.05(b) of the Loan Regulationsor on the redemptionof anyBondprior to its maturity

pursuantto Section6.16 of the Loan Regulations:

Timeof Prepaymentor Redemption Premium

Not morethan5 yearsbeforematurity 34%
More than5 yearsbutnot morethan10 yearsbeforematurity 1%
More than 10 yearsbeforematurity 2%

SCHEDULE 2

DESCRIPTION OF THE PROJECTS

PROJECTA
BaudouinLock

TheProjectconsistsof the completionof this lock andnecessaryappurtenantworks
by the end of 1955 to provide a secondlarge connectionbetweenthe Antwerp dock
basinand theRiver Schelde.Whencompletedthe lock will be managedandmaintained
by the City of Antwerp. It will be 360 meterslong betweenthegates,45 meterswide
and 10.50meters deep at the sill, enabling it to handlefour 10,000tonvesselssimulta-
neously.

PROJECTB
GhentRing Canal

TheProjectconsistsof thecompletionby theendof 1958 of thesouthernandwestern
sections (lying betweenthe Maritime Scheldeand the canal from Ghent to Bruges)
of a canal by-passingGhent and of necessaryappurtenantworks. When completed,
thesesectionswill beapproximately16 kilometerslongandwill be able to accommodate
bargesup to 2,000 tons. The Projectincludesthe constructionof two locks,two dams
and 23 roadand railroad bridges.

PROJECTC
Niniy—Blaton—PeronnesCanal

The Projectconsistsof the completionby the endof 1956of a new sectionof this
canal from Baudourto Blaton andacrossthe Mont desGroseilliers. Whencompleted,
this sectionwill be approximately14.5 kilometerslong, andwill beableto accommodate
bargesup to 1,350 tons. The Projectalso involves the constructionof 17 road and
railroad bridgesover the canal.

PROJECTD
Brussels—CharleroiCanal

The Projectconsistsof the completionby the end of 1957 of the improvementof
the sectionof thecanalbetweenCharleroiandSeneffeandnecessaryappurtenantworks.
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When this improvementis finished, this section will be approximately27 kilometers
long andwill beable to accommodatebargesup to 1,350tons. TheProjectincludesthe
replacementof a tunnel at Godarvilleby a deeplyexcavatedopencanal,theconstruction
of threelocks andof 22 roadand railroadbridges.

PROJECTE

Dam and Lock at Neuville-sous-Huy

The Projectconsistsof theconstructionon the MeuseRiver at Neuville-sous-Huy
of aregulatingdamandtwo parallellocks andnecessaryappurtenantworksto becomplet-
ed by the end of 1957. Whencompleted,the dam will have five gateseachabout 24
meterswide, andthe largerlock will be136 meterslong and 16 meters wide, accom-
modatingbargesof at least1,350 tons.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONSNo. 31

For the purposesof this Agreementthe provisionsof Loan RegulationsNo. 3 of

the Bank, datedOctober 15, 1952,shall be deemedto be modifiedas follows

(a) Subparagraph(c) of Section2.05 shall read asfollows:
“(c) It is the policy of the Bank to encouragethe repaymentof its loansprior to

maturity. Accordingly the Bank will sympatheticallyconsider, in the light of all cir-
cumstancesthen existing, any requestof the Borrower to waive the paymentof any
premiumpayableunderparagraph(b) of this Sectionon repaymentof the Loan (and
likewise the paymentof any premium payableunder Section 6.16 on redemptionof
Bonds heldby the Bank).”

(b) Thefirst two sentencesof Section3.01 of the Loan Regulationsshall be deleted.

(c) Section4.01 shall read asfollows:
“Withdrawal from the Loan Account. The Borrower shall be entitled, subject to

theprovisions of theseRegulations,to withdraw from theLoan Account in dollarsand
such other currenciesas shall be agreedupon betweenthe Borrower and the Bank
amountsequivalentto 60%of suchamountsas shallhavebeenexpendedby it on thePro-
jects since the dateof this Agreement.”

(d) Sections4.02, 5.04, and 10.01 (paragraph /2) shall be deleted.

(e) Section 4.03 shall read asfollows:
“Applications for Withdrawal. When the Borrower shall desire to withdraw any

amountfrom theLoan Account,theBorrower shall deliver to theBanka written applic-
ation in suchform, andcontainingsuchstatementsandagreements,as the Bank shall
reasonablyrequest. Since the rate at which Loan proceedsare withdrawn affects the
costto theBankof holdingfundsat theBorrower’sdisposal,applicationsfor withdrawal,

‘See p. 128 of this volume.
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with the necessarydocumentationas hereinafterin this Article provided, shall, except
as the Bank and the Borrower shall otherwiseagree,be madepromptly in relation to
expendituresfor theProjects.”

(f) Subparagraph(g) of Section5.02shall read asfollows:
“(g) After thedateof theLoanAgreementandprior to theEffectiveDateanyaction

shall havebeentakenwhichwould haveconstitutedaviolation of anycovenantcontained
in theLoan Agreementrelating to thecreationof liens as security for debtif the Loan
Agreementhadbeeneffective on thedatesuchactionwastaken.”

(g) The third and fourth sentencesofparagraph(i) of Section 7.03shall bedeletedand the
following shall besubstituted:
“Each party shall defray its own expensesin the arbitration proceedings. The

costsof theArbitral Tribunalshall be divided andborneequally by theparties. Any
questionconcerningthe division of thecostsof theArbitral Tribunalor theprocedure
for paymentof suchcosts shall be determinedby the Arbitral Tribunal.”

(h) Section 9.01 shall readasfollows:
“The Loan Agreementshall not becomeeffectiveuntil:
(a) the Borrower hasnotified theBank that (i) theexecutionand delivery of the

Loan Agreementon behalfof theBorrower havebeenduly authorizedor ratified by all
necessarygovernmentalaction, and(ii) all othereventsspecifiedin theLoan Agreement
as conditionsto its effectivenesshaveoccurred;

(b) the Borrower has furnishedto the Bank evidencethereof satisfactoryto the
Bank; and

(c) theBank hasgiven thenotification providedfor in Section9.03 of theseRegul-
ations.”

(i) The term “Project” as definedin Section10.01 (ii) shall refer to the Projectsdescribed
in Schedule2 to theLoan Agreement,or to any of them, as the contextmayrequire.

(j) Thefollowing paragraphin ScheduleI and Schedule2, respectively,shall be deleted:
“In certaineventsprovidedin said Loan Agreement,the Bank, at its option, may

declarethe principal of all the Bonds then outstanding(if not alreadydue) to be due
and payableimmediately, and upon any such declarationsuch principal shall be due
andpayableimmediately.”

INTERNATIONAL BANK FOR RECONSTRUCTIONAND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 OCTOBER1952

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS.

[Not publishedherein. SeeUnited Nations,Treaty Series,Vol. 165, p. 252.]
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