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No. 2851. GUARANTEE AGREEMENT’ (SECOND AGRI-
CULTURAL MACHINERY PROJECT) BETWEEN THE
REPUBLIC OF COLOMBIA AND THE INTERNATIONAL
BANK FOR RECONSTRUCTIONAND DEVELOPMENT.
SIGNED AT WASHINGTON, ON 29 DECEMBER 1954

AGREEMENT, datedDecember29, 1954,betweenREPUBLIC OF COLOMBIA
(hereinaftercalled the Guarantor)and INTERNATIONAL BANK FOR RECONSTRUC-

TION AND DEVELOPMENT (hereinaftercalledthe Bank).

WHEREAS by an agreementof evendateherewithbetweenthe Bank and
Cajade Crédito Agrario, Industrial y Minero (hereinaftercalledthe Borrower),
which agreementand the schedulestherein referredto are hereinaftercalled
the Loan Agreement,2the Bank hasagreedto maketo the Borrower a loan in
various currenciesin an aggregateprincipal amount equivalent to five million
dollars ($5,000,000), on the terms and conditionsset forth in the Loan Agree-
ment, butonly on conditionthat the Guarantoragreeto guaranteethe payment
of the principal, interest and other chargeson such loan and the obligations
of the Borrower in respectthereof;and

WHEREAS pursuantto Law 51 of 1951 and DecreeLaw 1599 of 1943 the
Guarantoris authorizedto guaranteetheobligationsandoperationsof the Bor-
rower,andpursuantto Law 90 of 1948the Guarantoris authorizedto guarantee
loansmadeby the Bank to official entitiesor to entitiesin which the Guarantor
hasan interest,including the Borrower; and

WHEREAS the Guarantor,in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower, has agreedto guaranteethe paymentof
the principal, interestandotherchargeson suchloan andthe obligationsof the
Borrower in respectthereof;

Now THEREFORE the partiesheretoherebyagreeas follows:

Article I

Section 1.01. The parties to this GuaranteeAgreementaccept all the
provisions of Loan RegulationsNo. 4 of the Bank dated October 15, l952~,

Came into force on 3 June 1955, upon notification by the Bank to the Governmentof
Colombia.

2 Seep. 142 of this volume.
3

Seep. 156 of this volume.
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subject,however, to the modifications thereofset forth in Schedule31 to the
Loan Agreement(said Loan RegulationsNo. 4 assomodified being hereinafter
calledthe Loan Regulations),with the sameforceandeffect as if they werefully
8et forth herein.

Article II

Section2.01. Without limitation or restriction upon any of the other
covenantson its part in this Agreementcontained,the Guarantorherebyun-
conditionallyguarantees,as primary obligor andnot assurety merely, the due
andpunctualpaymentof the principal of, andthe interestandotherchargeson,
the Loan, the principal of and intereston the Bonds, the premium, if any,
onthe prepaymentof the Loanor theredemptionof theBonds,andthepunctual
performanceof all the covenantsandagreementsof the Borrower,all asset forth
in the Loan Agreementand in the Bonds.

Article III

Section3.01. It is the mutual intention of the Guarantorand the Bank
that no other externaldebt shall enjoy any priority over the Loan by way of a
lien on governmentalassets. To that end, the Guarantorundertakesthat,
except as the Bank shall otherwiseagree, if any lien shall be createdon any
assetsof the Guarantorassecurityfor any externaldebt,suchlien will ipsofacto
equallyandratablysecurethepaymentof the principalof, and interestandother
chargeson, the Loan andthe Bonds, andthat in the creationof any such lien
expressprovisionwill be madeto that effect; provided,however,that the fore-
going provisionsof this Sectionshallnotapply to: (i) any lien createdon prop-
erty, at thetime of purchasethereof, solely assecurityfor the paymentof the
purchasepriceof suchproperty; (ii) any lien on commercialgoodsto securea
debt maturing not morethan oneyear after the dateon which it is originally
incurredandto be paid out of the proceedsof saleof such commercialgoods;
or (iii) anylien arisingin theordinarycourseof bankingtransactionsandsecuring
a debt maturing not more than one year after its date.

As usedin this Section (a) the term “assetsof the Guarantor” includes
assetsof the Guarantoror of any of its political subdivisionsor of any Agency
including the Banco de Ia Repüblica, and (b) the term “Agency” meansany
agencyor instrumentalityof the Guarantoror of any political subdivision of
the Guarantorandshall include any institution or organizationwhich is owned
or controlled directly or indirectly by the Guarantoror by any political sub-

1 Seep. 154 of this volume.
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division of the Guarantoror the operationsof which are conductedprimarily
in the interest of or for account of the Guarantoror any political subdivision
of the Guarantor.

Section 3.02. (a) The Guarantorand the Bank shall cooperatefully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of them shall furnish to the other all such information as it shall reasonably
requestwith regardto thegeneralstatusof the Loan. On the partof theGuar-
antor, such information shall include information with respectto financial
andeconomicconditionsin the territoriesof the Guarantorandtheinternational
balanceof paymentsposition of the Guarantor.

(b) The Guarantorandthe Bank shall from time to time exchangeviews
through their representativeswith regardto mattersrelating to the purposes
of the Loan andthe maintenanceof the service thereof. The Guarantorshall
promptly inform the Bank of any conditionwhich interfereswith, or threatens
to interferewith, the accomplishmentof the purposesof the Loan or the main-
tenanceof the servicethereof.

(c) The Guarantorshall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section 3.03. The principal of, and interest and other chargeson, the
Loan and the Bonds shall be paid without deductionfor, and free from, any
taxesor fees imposedunder the laws of the Guarantoror laws in effect in its
territories;provided,however,that the provisionsof this Sectionshallnotapply
to taxationof, or feesupon, paymentsunderany Bond to a holderthereofother
thantheBankwhensuchBondis beneficiallyownedby an individual orcorporate
residentof the Guarantor.

Section 3.04. This Agreement,the Loan Agreementandthe Bondsshall
be freefrom anytaxesor feesthatshallbeimposedunderthelaws of the Guaran-
tor or laws in effect in its territorieson or in connectionwith the execution,
issue,deliveryor registrationthereof.

Section 3.05. The principal of, and interestand other chargeson, the
Loan and the Bonds shallbe paidfree from all restrictionsimposedunder the
laws of the Guarantoror laws in effect in its territories.

Article IV

Section 4.01. The Guarantorshallendorse,in accordancewith the provi-
sionsof the Loan Regulations,its guaranteeon the Bonds to be executedand
delivered by the Borrower. The Minister of Financeand Public Credit of

No. 2251
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the Guarantorand suchpersonor personsas he shalldesignatein writing are
designatedas the authorizedrepresentativesof the Guarantorfor the purposes
of Section 6.12 (b) of the Loan Regulations.

Article V

Section5.01. The following addressesare specified for the purposes
of Section 8.01 of the Loan Regulations:

For the Guarantor:Republic of Colombia, Ministerio de Hacienday
Crédito Püblico, Calle 19 entreCarreras8a.y 9a., Bogota, Colombia.

For the Bank: International Bank for Reconstructionand Development,
1818 H Street,N.W., Washington25, D.C., United Statesof America.

Section5.02. TheMinister of FinanceandPublic Credit of theGuarantor
is designatedfor the purposesof Section8.03of the Loan Regulations.

IN WITNESSWHEREOF, thepartieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenames and delivered in the District of Columbia, United
Statesof America, asof the day andyear first abovewritten.

Republic of Colombia
By EduardoZULETA-ANGEL

AuthorizedRepresentative

InternationalBankfor ReconstructionandDevelopment
By R. L. GARNER

Vice President

LOAN AGREEMENT (SECONDAGRICULTURALMACHINERYPROJECT)

AGREEMENT, dated December29, 1954, betweenINTERNATIONAL BA~x FOR
RECONSTRUCTIONAND DEVELOPMENT (hereinaftercalledthe Bank) and CAJA BE CR]~DITO
AGRARIO, INDusTRIAL Y MINERO (hereinaftercalledthe Borrower).

Article I

Lo~REGULATIONS

Section 1.01. The partiesto this Loan Agreementaccept all the provisionsof
Loan RegulationsNo. 4 of the Bank datedOctober 15, 19521, subject,however,to the
modificationsthereofset forth in Schedule32 to this Agreement(saidLoan Regulations

1 Seep. 156 of this volume.
2 p. 154 of this volume.
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No. 4 as so modifiedbeing hereinaftercalledthe Loanregulations),with the sameforce
and effectas if they were fully setforth herein.

Article II

THE LOAN

Section 2.01. TheBank agreesto lendto theBorrower,onthetermsandconditions
in this Agreementset forth or referredto, an amountin variouscurrenciesequivalentto
five million dollars ($5,000,000).

Section 2.02. The Bank shall open a Loan Accounton its booksin the nameof
the Borrower andshall credit to suchAccountthe amountof the Loan. The amount
of the Loan may be withdrawnfrom the Loan Accountas providedin, andsubjectto
therights of cancellationandsuspensionset forth in, the Loan Regulations.

Section2.03. The Borrower shall pay to the Bank a commitmentcharge at the
rateof three-fourthsof oneper cent (3/4 of 1 %) per annumon the principal amountof
the Loan notso withdrawnfrom time to time.

The datespecified for the purposesof Section2.02 of the Loan Regulationsis 60
daysafterthedateof this Agreementor theEffectiveDate,whichevershall betheearlier.

Section2.04. The Borrower shall pay interestat the rate of four and one-fourth
percent(41/4 %) perannumon the principalamountof the Loanso withdrawnandout-
standingfrom time to time.

Section 2.05. Exceptas the Bank and the Borrower shall otherwiseagree the
chargepayablefor specialcommitmentsenteredinto by the Bank at the requestof the
Borrower pursuantto Section4.02 of theLoan Regulationsshall be at the rateof one-
halfof oneper cent (1/2 of 1 %) per annumon theprincipal amountof any suchspecial
commitmentsoutstandingfrom time to time.

Section2.06. Interestand other chargesshall be payablesemi-annuallyon May
15 and November15 in eachyear.

Section2.07. The Borrower shall repay the principal of the Loan in accordance
with theamortizationscheduleset forth in Schedule1’ to this Agreement.

Article III

USE OF PROCEEDSOF THE LOAN

Section3.01. The Borrower shall apply the proceedsof the Loan exclusively to
financingthe costof goodsrequiredto carry out theProject describedin Schedule2~
to this Agreement.The specificgoodsto be financedout of the proceedsof the Loan
shall be determinedby agreementbetweentheBankandtheBorrower, subjectto modi-
fication by further agreementbetweenthem.

‘Seep. 152 of this volume.
2See p. 152 of this volume.
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Section 3.02. The Borrower shall causeall goodsfinancedout of the proceedsof
the Loan to be importedinto theterritoriesof the Guarantorand thereto be usedex-
clusively in the carryingout of the Project.

Article IV

BoNDs

Section4.01. The Borrower shall executeand deliver Bonds representingthe

principal amountof the Loan as providedin the Loan Regulations.

Section4.02. The GerenteGeneralof the Borrower andsuch personor persons
asheshallappointin writing aredesignatedasauthorizedrepresentativesof theBorrower
for the purposesof Section 6.12 (a) of the Loan Regulations.

Article V

PARTICULAR CovRNM~s

Section5.01. (a) The Borrower shall carry out the Projectwith due diligenceand

efficiencyand in conformity with soundfinancial practices.

(6) The Borrower shall maintain recordsadequateto identify the goodsfinanced
outof theproceedsof the Loan, to disclosethe usethereofin theProject,to recordthe
progressof the Project (including the cost thereof) and to reflect in accordancewith
consistentlymaintainedsoundaccountingpracticesthe financialconditionandoperations
of the Borrower; shallenablethe Bank’srepresentativesto inspecttheProject,thegoods
andanyrelevantrecordsanddocuments;andshallfurnishtotheBankall suchinformation
as the Bank shall reasonablyrequestconcerningthe expenditureof the proceedsof the
Loan, theProject,thegoods,and thefinancial conditionandoperationsof theBorrower

(c) The operationsand transactionsof the Borrower in connectionwith theProject
shall be administeredandaccountedfor by the Borrower separatelyfrom its otheracti-
vities.

Section5.02. (a) The Bank and the Borrower shall cooperatefully to assurethat
thepurposesof the Loanwill beaccomplished. To that end,eachof themshallfurnish
to the otherall suchinformationas it shall reasonablyrequestwith regardto thegeneral
statusof the Loan.

(6) The Bankand the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelatingto thepurposesof the Loan andthe
maintenanceof the servicethereof. The Borrower shall promptly inform the Bank of
any conditionwhich interfereswith, or threatensto interferewith, the accomplishment
of the purposesof the Loan or the maintenanceof the servicethereof.

Section5.03. If theBorrowershallproposetoincuranyexternaldebt,theBorrower
shall inform the Bank of suchproposaland,beforethe proposedaction is taken,shall
afford the Bank all opportunitywhich is reasonablypracticablein the circumstancesto
exchangeviews with the Borrower with respectthereto;provided, however, that the

No. 2851
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foregoing provisionsshall not apply to: (i) the incurring of additional externaldebt
through utilization, in accordancewith the termsof any credit establishedprior to the
dateof this Agreement,of any unusedamountsavailable undersuchcredit; or (ii) the
incurring by the Borrower in the ordinarycourseof its businessof any external debt
maturing notmore than oneyear after its date.

Section 5.04. The Borrower undertakesthat, exceptas the Bank shall otherwise
agree,if any lien shall be createdon anyassetsof theBorrower or of anycorporationor
companyall or a majority of the capitalstock of which is owned by the Borrower, as
securityfor anydebt, suchlien will ipsofactoequallyand ratablysecurethe paymentof
the principal of, the interestand otherchargeson, the Loan and the Bonds, and that
in the creationof anysuchlien expressprovisionwill be madeto that effect; provided,
however,that the foregoing provisionsof this Section shall not apply to: (i) any lien
createdof property,atthe timeof purchasethereof,solely assecurityfor the paymentof
thepurchasepriceof suchproperty;(ii) anylien on commercialgoodsto securea debt
maturingnot more than oneyearafter the date on which it is originally incurredand
to be paid out of theproceedsof saleof suchcommercialgoods;or (iii) any lien arising
in the ordinary courseof bankingtransactionsand securinga debtmaturingnot more
than oneyearafter its date.

Section 5.05. The Borrower shall pay or causeto be paid all taxesor fees, if any,
imposedunderthe lawsof theGuarantoror laws in effect in the territoriesof theGuar-
antoronor in connectionwith theexecution,issue,delivery or registrationof this Agree-
ment, the GuaranteeAgreementor the Bonds, or the paymentof principal, interest
or otherchargesthereunder;provided, however,that the provisionsof this Sectionshall
not apply to taxationof, or fees upon, paymentsunderany Bond to a holderthereof
otherthan theBank whensuchBondis beneficiallyownedby an individual or corporate
resident of the Guarantor.

Section5.06. The Borrower shall pay or causeto be paid all taxes and fees, if
any, imposedunderthe laws of thecountryor countriesin whosecurrencytheLoan and
the Bonds arepayableor laws in effect in the territories of such country or countries
on or in connectionwith theexecution,issue,delivery or registrationof this Agreement,
the GuaranteeAgreementor theBonds.

Section 5.08. Exceptas shall be otherwiseagreedbetweentheBank andtheBor-
rower, the Borrower shall insure or causeto be insured the goodsfinancedwith the
proceedsof the Loan againstrisks incident to their purchaseand importation into the
territoriesof theGuarantor. Suchinsuranceshall be consistentwith soundcommercial
practiceandshall be payablein dollarsor in thecurrencyin which thecostof thegoods
insuredthereundershall be payable.

Section 5.09. Exceptas theBank shall otherwiseagree,the Borrower shall cause
the proceedsof the saleof goodspurchasedwith the proceedsof the Loan and sold
pursuantto paragraph3 of Schedule2 to this Agreementto beheld as afund for use(i)
in thepurchaseof the currency requiredfor thepaymentof theprincipal of, and the
interestandotherchargesontheLoanandtheBonds,or (ii) in thefinancingof programs

No. 2851
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directly furthering the mechanizationof Colombian agriculture. The receipts from
suchprogramsshall beusedto restoresuchfund;provided, however,that theBorrower
shall not be requiredto maintain in suchfund any amountsin excessof theequivalent
of theamountof theLoan from time to time outstandingandunpaid.

Section5.10. The Borrower shall enter into contracts with distributors upon
termsandconditionssatisfactoryto theBank for distribution of goodsrequiredto carry
out theProject. Suchconditionsshall include provisionsadequateto ensurethat none
of suchgoodswill be divertedto otherthanagriculturalusesandthat adequateprovision
is madefor maintenance,sparepartsand servicingof machineryandequipment. The
Borrowershall alsomakeadequateprovision for field inspectionto checkon maintenance
andservicingfacilitiesandshall promotethetrainingof skilled mechanicsandoperators.

Article VI
REMEDIES OF THE BAr~mc

Section 6.01. (i) If any eventspecifiedin paragraph(a), paragraph(6), paragraph
(e)or paragraph(f) of Section5.02of the Loan Regulationsshalloccurandshallcontinue
for aperiodof thirty days, or (ii) if anyeventspecifiedin paragraph(c) of Section5.02
of the Loan Regulationsshall occurand shallcontinuefor a periodof sixty daysafter
noticethereofshallhavebeengivenby theBank to theBorrower,thenat anysubsequent
time during the continuancethereof,the Bank, at its option, may declarethe principal
of the Loan andof all the Bondsthenoutstandingto be dueandpayableimmediately,
andupon anysuchdeclarationsuchprincipalshall becomedueandpayableimmediately,
anythingin this Agreementor in theBondsto thecontrarynotwithstanding.

Article VII
MISCELLANEOUS

Section 7.01. The Closing Dateshall be June30, 1956.
Section 7.02. A datesixty daysafterthe dateof thisAgreementis herebyspecified

for thepurposesof Section9.04 of theLoan Regulations.
Section 7.03. The following addressesarespecified for the purposesof Section

8.01 of the Loan Regulations:
For the Borrower: Caja de Crédito Agrario, Industrial y Minero, Ediflcio de Ia

Caja Colombianade Ahorros,Calle 15 con Carrera8a.,Bogota,Colombia.
For the Bank: InternationalBank for Reconstructionand Development,1818 H

Street,N.W., Washington25, D. C., United Statesof America.
IN WITNESS WHEREOF, the parties hereto, acting through their representatives

thereuntoduly authorized, have causedthis Loan Agreementto be signed in their
respectivenamesanddeliveredin the District of Columbia, United Statesof America,
as of thedayandyearfirst abovewritten.

International Bank for Reconstructionand Development
By R. L. GARNER
Vice President

Caja de Crédito Agrario, Industrial y Minero
By Misael PASTRANA

AuthorizedRepresentative
No. 2851
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SCHEDULE 1

AMORTIZATION SCHEDULE

Principal Principal
Amount Amount

Outstanding Outstanding
Paymentof After Each Paymentof After Each
Principal Payment Pr~nc:pal Payment

Date (expressed (expressed Date (expressed . (expressed
PaymentDue us dollars) * in dollars) * PaymentDue in dollars) * go dollars) *

November15, 1956 . $5,000,000 NovemberIS, 1959 . 500,000 2,000,000
May 15, 1957 . . . $500,000 4,500,000 May 15, 1960 . . . 500,000 1,500,000
November15, 1957 . 500,000 4,000,000 November15, 1960 . 500,000 1,000,000
May 15, 1958 . . . 500,000 3,500,000 May 15, 1961 . . . 500,000 500,000
November15, 1958 . 500,000 3,000,000 November15, 1961 . 500,000
May 15, 1959 . . . 500,000 2,500,000

PREMIUMS ON PREPAYMENT AND REDEMPTION

Thefollowing percentagesare specifiedas the premiumspayableon repaymentin
advanceof maturityof anypartof theprincipalamountof theLoanpursuantto Section
2.05 (6) of the LoanRegulationsor on the redemptionof any Bondprior to its maturity
pursuantto Section6.16 of the Loan Regulations:

Timeof Prepaymentor Redemption Premium

Not morethan2 yearsbeforematurity 1/~of 1%
More than2 yearsbut not morethan4 yearsbefore maturity I %
More than4 yearsbutnot morethan 6 yearsbeforematurity 11/2%
More than6 yearsbefore maturity 2%

SCHEDULE 2

DESCRIPTION OF PROJECT

1. The projectis a programfor the purchaseandimportationinto Colombiaby the
Borrower,pursuanttosucharrangementsanduponsuchtermsasshallbeagreedbetween
theBankandtheBorrower,of agriculturalmachineryandsparepartsandtoolsandother
maintenanceand repairequipmenttherefor, and for theutilization of suchmachinery,
partsandequipmentin theproductivedevelopmentof Colombianagricultural resources.

2. Themachineryto be importedshall include tractorsandcomplementaryequip-
ment therefor, suchas seedingmachines,harvesters,threshingmachines,land-clearing
andearth-movingequipment;andother agriculturalproductiveequipment.

3. Suchmachineryandsparepartsshall besoldby distributorsexclusivelyto farmers
andto othersprimarily engagedin agriculturalproductionincluding agriculturalcoopera-

* To the extent that any part of the Loan is repayablein a currencyother than dollars (see
Loan Regulations,Section3.02), the figures in thesecolumns representdollar equivalentsdeter-
minedas for purposesof withdrawal.
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lives andpersonsor enterprisesoperatingagriculturalmachinerypools,or to theMinistry
of Agriculture or to otherofficial entities engagedin agriculturaldevelopment.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONSNo. 41

For thepurposesof this Agreementtheprovisionsof LoanRegulationsNo. 4of the
Bank, datedOctober15, 1952, shall be deemedto be modified as follows:

(a) Paragraph(c) of Section2.05 shall readas follows:
“(c) It is thepolicy of theBank to encouragethe repaymentof its loansprior

to maturity. Accordingly theBank will sympatheticallyconsider,in the light of
all circumstancesthen existing,any requestof the Borrower to waive the payment
of anypremiumpayableunderparagraph(6) of this Sectionor underSection6.16
on repaymentof any portionsof the Loan or Bondswhich the Bank hasnot sold
or agreedto sell.”

(6) Paragraphs(e) and (i) of Section5.02 shall readas follows:
“(e) If the Borrowershalltakeor permit to betakenany actionor proceeding

wherebyanyof its propertyshall or may beassignedor in any mannertransferred
or deliveredto anyreceiver,assignee,liquidatoror otherperson,whetherappointed
by theBorroweror by acourtor by theGuarantoror by authorityof anylaw,whereby
suchpropertyshall or may be distributedamongthe creditorsof the Borrower.

“(i) After the dateof the LoanAgreementandpriorto the Effective Dateany
actionshallhavebeentakenwhichwould haveconstitutedaviolationof anycovenant
containedin theLoan Agreementor GuaranteeAgreementrelating to the creation
of liens as securityfor debtif the Loan AgreementandGuaranteeAgreementhad
beeneffectiveon thedate suchactionwas taken.”
(c) The third and fourthsentencesof paragraph(i) of Section7.04shallbedeleted

and the following shall be substituted:
“The Bank,theBorrowerandthe Guarantorshall eachdefrayits own expenses

in the arbitrationproceedings. The costsof the Arbitral Tribunalshall bedivided
andborneequallybetweentheBankontheonesideandtheBorrower and Guarantor
on the other. Any questionconcerningthe division of the costs of the Arbitral
Tribunal or the procedurefor paymentof suchcosts shall be determinedby the
Arbitral Tribunal.”
(d) Section 9.01 shall readas follows:

“The Loan Agreementand GuaranteeAgreementshall not becomeeffective
until:

(a) the Borrower hasnotified the Bank that (i) the executionanddelivery of

the LoanAgreementonbehalfof theBorrowerhavebeenduly authorizedor ratified

‘Seep. 156 of this volume.
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by all necessarycorporateandgovernmentalaction,and(ii) all othereventsspecified
in the Loan Agreementas conditionsto its effectivenesshaveoccurred;

(b) the Guarantorhasnotified the Bankthat(i) theexecutionanddeliveryof the
GuaranteeAgreementon behalf of the Guarantorhavebeenduly authorizedor
ratified by all necessarygovernmentalaction,and(ii) all othereventsrelatingto the
Guarantorandspecified in the LoanAgreementas conditionsto its effectiveness
haveoccurred;and

(c) the BorrowerandtheGuarantorhavefurnishedto theBankevidencethereof
satisfactory to the Bank.”

(e) Section 9.02shall readasfollows
“As part of the evidenceto be furnishedpursuantto Section9.01, thereshalt

be furnishedto the Bank an opinionor opinionssatisfactoryto the Bank of counsel
acceptableto the Bankshowing:

(a) that the Loan Agreementhasbeenduly authorizedor ratifiedby, andexe-
cutedanddeliveredon behalfof, the Borrower and constitutesa valid andbinding
obligationof the Borrower in accordancewith its terms;

(6) that the Bondswhenexecutedanddeliveredin accordancewith the Loan
Agreementwill constitutevalid andbindingobligationsof the Borrower in accord-
ancewith their terms and that, exceptas statedin suchopinion, no signaturesor
formalities otherthan thoseprovidedfor in the Loan Agreementare requiredfor
that purpose;

(c) that the GuaranteeAgreementhas beenduly authorizedor ratified by,
andexecutedand deliveredon behalfof, the Guarantorand constitutesa valid and
binding obligationof the Guarantorin accordancewith its terms;

(d) thatthe guaranteeon theBondswhenexecutedanddeliveredin accordance
with the GuaranteeAgreementwill constitutea valid andbindingobligationof the
Guarantorin accordancewith its termsand that, exceptas statedin such opinion,
no signaturesor formalitiesotherthan thoseprovidedfor in the GuaranteeAgree-
ment are required for that purpose;and

(e) suchothermattersas shall be specified in the LoanAgreement.”

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONSNo. 4, DATED 15 OCTOBER 1952

REGULATIONS APPLICABLE TO Lo~sMinE BY THE BANK TO BoaaowEnsOTHER THAN
MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations,Treaty Series, Vol. 172, p. 124]
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