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No. 2857. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNION OF SOUTH AFRICA AND THE GOVERNMENT
OF ITALY FOR THE AVOIDANCE OF DOUBLE TAXA-
TION ON PROFITS DERIVED FROM THE BUSINESS
OF SEA OR AIR TRANSPORT. PRETORIA,26 JUNE 1953

I

LEGATION OF ITALY

Pretoria, 26th June, 1953
Mr. Minister,

As the Governmentof Italy and the Governmentof the Union of South
Africa desire to concludean agreementfor the avoidanceof double taxation
on incomederivedfrom shippingandaircraft, I havethehonourto inform you
that the Governmentof Italy are preparedto concludean agreementwith the
Governmentof the Union of South Africa in the following terms.—

Article I

Forthe purposeof this agreement,the expression—
“the businessof seaor air transport”meansthe businessof transporting,by sea

or by air, persons,livestock,goodsor mail carriedon by theowneror chartererof ships
or aircraft;

“Union enterprises”meansthe Governmentof the Union of SouthAfrica, natural
personsordinarily residentin the Union of SouthAfrica andnot ordinarily residentin
Italy, and corporationsor partnershipsconstitutedunderthe laws of andmanagedand
controlledin theUnion of SouthAfrica;

“Italian enterprises”meansthe Governmentof Italy, natural persons ordinarily
residentin Italy andnotordinarily residentin theUnion of SouthAfrica, andcorporations
or partnershipsconstitutedunder the laws of and managedand controlled in Italy.

Article II

(1) The Governmentof the Union of SouthAfrica shallexemptall incomederived
from the businessof seaor air transportbetweenthe Union of SouthAfrica andother

1 Came into force on 30 September1954, in accordancewith the termsof the said notes,
theAgreementhavingbeenproclaimedin the Union of SouthAfrica on 16 October1953 and in
Italy on 30 September1954.
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countriesby Italian enterprisesengagedin suchbusinessfrom income tax andall other
taxeson incomewhich are chargeablein the Union of SouthAfrica.

(2) The Governmentof Italy shall exemptall income derived from the business
of seaor air transportbetweenItaly andothercountriesby Union enterprisesengagedin
such businessfrom incometax and all othertaxeson incomewhich are chargeablein
Italy.

Article III

ThisAgreementshallcomeinto forceon thedateon which thelastof all suchthings
shall havebeendonein Italy and in the Union of SouthAfrica as are necessaryto give
the agreementtheforceof law in Italy andin the Union of SouthAfrica respectivelyand
shall thereuponhaveeffectin respectof all incomederivedon or afterthe 1st July, 1948.

Article IV

ThisAgreementshallcontinuein effectfor anindefiniteperiodbutmaybeterminat-
ed by either Governmentby an instrumentin writing addressedto the otherGovern-
ment,providedthat suchnotice of terminationshallonly haveeffectin respectof income
derivedaftera periodof at leastsix monthsfrom the dateof suchnotice.

If the foregoingproposalsare acceptableto the Governmentof the Union
of South Africa, I suggestthat this note and your confirmatory reply thereto
be regardedas constitutingan agreementbetweenour two Governmentsin this
matter.

Pleaseaccept, Mr. Minister, the assuranceof my highest consideration.

G.P. DE FERRARI
Chargé d’Affaires ad interim of Italy

Dr. the HonourableD. F. Malan
Minister of ExternalAffairs of the Union of South Africa
Pretoria

II

UNION OF SOUTH AFRICA
DEPARTMENT OF EXTERNAL AFFAIRS

P.M. 41/1/35
Pretoria,26th June,1953

Mr. Chargéd’Affaires,

I havethe honourto acknowledgethe receipt of your noteof today’sdate,
readingas follows. —

[See note 1]
No.2857



260 United Nations — Treaty Series 1955

In reply thereto,I havethe honour to statethat the foregoingprovisions
are agreedto by the Governmentof the Union of South Africa and that your
note and this confirmatory reply are regardedas constituting an agreement
betweenour two Governments.

Pleaseaccept,Mr. Chargéd’Affaires, the assuranceof my high considera-
tion.

For the Minister of External Affairs
D. D. FORSYTH

Secretaryfor External Affairs

MarcheseG.P. de Ferrari, Chargéd’Affaires a.i.
Legation of Italy
Pretoria
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