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No. 2906. EXCHANGE OF LETTERS CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF CANADA
REGARDING THE RELIEF FROM IMPORT DUTY TO
BE ACCORDED TO THE CANADIAN GOVERNMENT
IN RESPECT OF ARTICLES, COMPONENTS AND RAW
MATERIALS IMPORTED BY UNITED KINGDOM FIRMS
IN PURSUANCE OF DEFENCE CONTRACTS WITH THE
CANADIAN GOVERNMENT. LONDON, 31 AUGUST AND
19 OCTOBER 1954

I

Secretaryof Statefor CommonwealthRelationsto the CanadianHigh Commissioner
in London

COMMONWEALTH RELATIONS OFFICE, S.w. 1

Your Excellency, 31stAugust, 1954

I havethe honourto referto the discussionswhichhavetakenplacein London
between representativesof our two Governmentsregarding relief from import
dutyto be accordedto the CanadianGovernmentin respectof articles,components
and raw materialsimported by United Kingdom firms in pursuanceof defence
contracts with the Canadian Government. I attach a Memorandumsetting
out the termsreachedat thesediscussionsupon which this relief will be granted.

I have the honour to confirm on behalf of the Governmentof the United
Kingdom the terms recordedin the Memorandum, on the understandingthat
they shall be subject to review if either Governmentso wishes.

I shouldbegrateful if Your Excellencywould confirmthesetermson behalf
of the Governmentof Canada.

I havethehonourto be,Sir, Your Excellency’smostobedient,humbleservant,
(Signed) SWINTON

His Excellency Mr. Norman A. Robertson
CanadaHouse

‘ Came into force on 19 October1954 by the exchangeof the said letters.
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MEMORANDUM ON THE RELIEF FROM IMPORT DUTY TO BE ACCORDED TO THE CANADIAN

GOVERNMENT IN RESPECTOF ARTICLES, COMPONENTSAND RAW MATERIALS IMPORTED

BY UNITED KINGDOM FIRMS IN PURSUANCE OF DEFENCE CONTRACTS WITH THE

CANADIAN GOVERNMENT

1. The United Kingdom Governmentshall give relief from import duty and
wherenecessaryPurchaseTax, on articles, componentsand raw materials, necessarily
importedby firms in theUnited Kingdom for the purposeof fulfilling defencecontracts
placedwith them by the CanadianGovernment. The relief shall be grantedby refund
of the duty or tax paid.

2. The provisions of this Memorandumdo not affect existing arrangementsfor
giving relief from Customschargeson goods imported by the CanadianHigh Commis.
sioner’sOffice or by theCanadianVisiting Forcenor do theyaffect theexistingarrange-
mentsfor obtainingrelief from PurchaseTax on official suppliespurchasedin the United
Kingdom by the CanadianGovernment.

3. An outline of the procedureto be followed by firms in the United Kingdom
desirousof obtainingthe relief is containedin the Notice attachedhereto. If any of the
goods concernedare liable to PurchaseTax and the importers indicate this in their
applicationunderparagraph3 of the Notice, any specialinstructionsnecessarywill be
issuedby H. M. Customsand Excise.

4. The Canadiancontracting organisation in the United Kingdom responsible
for placingthedefencecontractswill issuecopiesof theNoticeto prospectivecontractors
and will endeavourto ensureby an appropriateclausein the contractthat firms take
advantageof thesearrangementsto obtain and passon to the CanadianGovernment
the agreedreliefs.

5. The Canadianauthoritieswill ensurethat the Canadianorganisationreceiving
goodson which relief is claimedwill issueto the contractorsduly authenticatedreceipts.

6. Where the amount of duty involved in any particular contract is small and
the administrativeburdenof setting up arrangementsto give relief in respectof it is
unduly onerous,Her Majesty’s Governmentin the United Kingdom reservethe right,
subjectto the concurrenceof the CanadianGovernmentto excludethe contractfrom
the relief accordedunder these arrangements.

NOTICE

RELIEF FROM CUSTOMS DUTY AND/OR PURCHASE TAX ON CANADIAN GOVERNMENT

EXPENDITURE IN THE UNITED KINGDOM

Contents

A. Introduction (paragraphs 1-2).
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B. Relief from import duty :—

General (paragraph3).

Articles, componentsandraw materialsimportedspecificallyfor amutual defence
effort contract (paragraph4).

Articles, componentsandraw materialspurchasedor drawn from stocks in the
U.K. (paragraph5).

A. INTRODUCTION

1. An agreementhasbeencompletedbetween theCanadianandU.K. Governments
nnder which certain Canadianexpendituresin the U. K. will be relieved from import
duties and PurchaseTax under agreed procedures. The expendituresto which the
Agreementapplies are those incurred by the CanadianGovernment(or by the U.K.
Governmenton behalf of theCanadianGovernment)for equipment,materials,facilities
and servicesfor the common defenceeffort and for the foreign aid programmesof the
CanadianGovernment.

2. This Notice dealssolely with the procedurefor claiming relief from import
duty andPurchaseTaxto befollowedby firms in theU. K. obtainingcontractsfor work
for thepurposesdescribedabovewith theCanadianGovernmentor with theU.K. Gov-
ernmenton behalf of theCanadianGovernment. It doesnot dealwith the importation
of goods by tradersfor subsequentsale to membersof the CanadianForces.

B. RELIEF FROM IMPORT DUTY

3. General.—Firrnstenderingfor contractsfor work of thekind describedin para-
graph 1 abovefor which imported dutiablearticles, componentsor raw materialsare
requiredshouldapply asearly aspossibleto theCommissionersof CustomsandExcise
(Secretaries’Office, Section22) at the addressbelow for information about the reliefs
including PurchaseTax which they may claim. Details of the goodsproposedto be
imported (or alreadyimported—seepara. 5) shouldbe given, togetherwith particulars
of the processes(if any) to which the importedgoods will be subjectedbefore delivery
underthe termsof thecontractandalsotheaddressesof thepremiseswheretheaccounts
and stock will be kept and the work carried out.

4. Articles, componentsandraw materials importedspecificallyfor a mutual defence
e~ortcontract.—Anyrelief allowed will beby way of refund, on completion of the contract,

of the import duty deposited at the time of importation. The following procedure
should be observed.

(1) On importation, the goodsshould be enteredon the appropriate form of Customs

entry accompaniedby the usualsupportingdocumentsand by a declarationin the
following terms
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“These goods are being imported for a mutual defenceeffort contract.
I undertakethat separatestockaccountsof the receipt and disposalof these
goodswill bemaintainedandthat wherepossiblethesegoodswill be segregated.
The records kept, and the stocks will be open to inspection by an officer of
Customsand Excise. I undertaketo notify theserequirementsto any sub-
contractor who may handlethesegoods on my behalf.”

(ii) The declarationmust be signed (a) by the actual importer, if an individual, or by
aclerkin his employmentif duly authorisedin writing; or (b) in thecaseof a private
companyor firm by one of the partnersor by a clerk in their employmentduly
authorisedin writing; or (c) in thecaseof a limited company,by any director, by
thesecretary,or by any other officer of thecompanyif duly authorisedin writing
by any director or the secretary. The Customsreferencenumber of any relevant
correspondencewith theCommissionersunderparagraph3 aboveshould be quoted
on the declaration.

(iii) The requiredamountof duty is to be paid on deposit,andthe goodspresentedfor
Customsexamination at the place of importation.

(iv) During the periodof storage,manufacture,processetc.• any premises at which the
goodsarehandledor theaccountsetc.arekeptmaybevisited by anofficer of Customs
and Excise to inspect records and to satisfy himself as to the identity and use of

the goods.

(v) When the contract has been completed, the claim for refund of the deposit should
be madeto Section22, Secretaries’Office, H. M. Customsand Excise. The claim
should quote the Customs referencenumber of any previouscorrespondence,and
should be supportedby

(a) A declaration that the imported articles etc. under referencehave
been used in the fulfilment of the contract.

(b) A detailed statementshowing the total quantities of articles etc.
importedfor the purposeof thecontractandof their disposal.

(c) Particularsof the port or placeof importation, and the number and
dateof the Customsentry on which the deposit was taken.

(d) A referenceto the contract, and written evidencethat the goodscon-
tracted for have been received by the appropriateauthority namedin the
contract.

(vi) The Commissionersreservethe right to chargeduty on any importedarticlesetc.
not accounted for to their satisfaction.

5. Articles, componentsand raw materials purchasedor drawn frons stocksalready
in the U.K.—(i) In caseswhere theCommissionersof Customs and Excise after receipt

of anapplicationunderparagraph3 above,haveagreedprovisionallyto acceptanapplica-
tion for duty relief, on completion of the contract, on imported articlesetc. drawn
from duty-paidstocks in the U.K. the contractorwill be requiredto support theclaim
for repaymentof the duty by submitting :—
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(a) A declaration relating to the payment of duty in respect of the articles etc.
in question,andto theuseof theimportedgoodsin thefulfilment of thecontract.

(b) Particulars of the port or place of importation, and the number and date of
the Customsentry.

(c) A referenceto the contract, and evidence that the imported articles etc. have
beenhandedover or incorporated etc. in goodshandedover to the appropriate
authorities under the terms of the contract.

The evidencesubmittedshould normally include certificatesfrom responsiblepersons
in the various concernswhich havehandled the goods from the time of importation
up to the time of use or incorporation in the goods contracted for. The certificates
should wherever possible be accompaniedby certified copies of any relevant receipts
and invoices.

(ii) If satisfied, the Commissionerswill authoriserepaymentof the duty to the
personby whom the duty had beenpaid, or to a personauthorisedby him to receive
the repayment.

Notice No. 431 (A)
King’s Beam House
Mark Lane
London, E.C. 3
June, 1954

II

CanadianHigh Commissionerin London to the Secretaryof Statefor Commonwealth
Relations

OFFICE OF THE HIGH COMMISSIONER FOR CANADA

CANADA HOUSE, LONDON, S.W. 1

19th October, 1954
Sir,

I have the honour to refer to Lord Swinton’s letter of August 31st, 1954,
concerningthe discussionswhich have taken placein London betweenrepresen-
tativesof our two Governmentsregardingrelief from import duty to be accorded
to the CanadianGovernmentin respectof articles,components,andraw materials
imported by United Kingdom firms in pursuanceof defencecontracts with the
Canadian Government.

I have tbe honour to confirm on behalf of the Governmentof Canadathe
terms recorded in the Memorandumattachedto Lord Swinton’s letter, on the
understandingthat they shall be subject to review if either Governmentso wishes.

I am, Sir, your obedient Servant,
(Signed) N. A. ROBERTSON

The Rt. Hon. H. F. C. Crookshank,M. P.
Commonwealth Relations Office

S.w. 1 ____________________
No. 2906


