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No. 2909. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE GOV-
ERNMENT OF EGYPTFOR A CO-OPERATIVE PROGRAM
OF COMMUNITY DEVELOPMENT AND RURAL REHAB-
ILITATION IN THE EGYPTIAN PROVINCES OF
BUHEIRA AND FAYOUM. SIGNED AT CAIRO, ON
19 MARCH 1953

The Governmentof the United Statesof America and the Governmentof
Egypt have agreed as follows

Article I

THE OPERATING AGENCIES

Pursuant to the GeneralAgreement for Technical Cooperation,signed on
behalf of the two GovernmentsQfl May 5, 1951,2 a cooperativeprogramin the
field of CommunityDevelopmentand Rural Rehabilitationshall be initiated in
Egypt.

Theobligationsassumedhereinby the Governmentof Egyptwill beperformed
by the PermanentCouncil for the Developmentof NationalProduction(hereinafter
referredto as the “Council”). The obligationsassumedhereinby the Government
of the United Statesof America will be performedby the TechnicalCooperation
Administration (hereinafter referred to as the “Administration”), an agency
of the Governmentof the United Statesof America.

The Council, on behalfof the Governmentof Egypt, and the Administration,
on behalfof the Governmentof the United Statesof America, shall participate
jointly in all phasesof planning andadministrationof this cooperativeprogram.
This agreementandthe activitiescarried out pursuantto it shall be governedby
the provisionsof the said GeneralAgreement for Technical Cooperation.

Article II

OBJECTIVES

The objective of this program agreementis cooperationbetween the two
Governmentsto improve thesocialandeconomicconditionsthroughoutall Egypt,

1 Came into force on 19 March 1953, as from the dateof signature,in accordancewith
article XJII.

‘ United Nations, Treaty Series,Vol. 198, p. 265.
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by carrying out a broaddemonstrationalprogramof developmentwhich attacks~
throughself help,communityparticipationanddirect assistance,thebasicproblems
of rural life for the people in the Provinces of Buheiraand Fayoum.

Article III

SCOPE OF THE PROGRAM

This CooperativeProgramwill include, to the extentthat the Partieshereto
from time to time agreeupon,the following operationsin the Provincesof Buheira
and Fayoum

a. The reclamationof approximately80,000 feddansof new land.
b. The constructionanddevelopmentof improvedhousingandcommunity

facilities.

c. The resettlementof approximately 16,000 landless farm families on
reclaimed land.

d. Financial and other assistanceto farm cooperatives.

e. Demonstrationsof improvedwaterconservationandmanagementpractices
and the extensionof irrigation, drainage,and navigation servicesto new lands
and lands now undercultivation.

f. The establishmentof vocational schools and environmental training
of farm youthin the fundamentalsof scientific agricultureandirrigation practices.

g. The provision of agricultural extension and demonstration services.
h. The improvementof the marketing and processingof farm produce.

1. Improvement of the levels of public health, through environmental
sanitation,clinical services,training and health education.

j. Aid in the developmentof small industriesand handicrafts.

k. The improvementand developmentof farm-to-market road systems.

1. Such otherrelatedactivities as the Co-Directorsmay agreeupon as being
essential to the successof this demonstrationin community developmentand
rural rehabilitation.

Article IV

THE TECHNICAL MISSION

The Administration agreesto furnish a group of techniciansand specialists
to collaborate in carrying out this cooperativeprogram. The techniciansand
specialistsmade available by the Administration under this agreement,together
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with those so made available underother program agreementswith the Gov-
ernmentof Egypt, will constitutethe Technical Mission of the Administration
in Egypt. This technicalmissionis headedby aDirector of TechnicalCooperation
(hereinafterreferred to as the “Director”). The Director and other members
of the technical mission shall be appointedby the Governmentof the United
Statesof America. Technicianssent from the United Statesto work on this
program shall be subject to acceptanceby the Governmentof Egypt.

Article V

THE JOINT FUND

There is hereby establishedthe Egyptian American Servicefor Rural Im-
provement (hereinafterreferredto as the “Service”). The Service shall be an
agency of the Government of Egypt and shall administer the cooperative
programsassignedto it in accordancewith the provisions of this agreement. The
President of the Council and the Director shall serve as Co-Directors of the
Service.The moneysof the Servicemaybe maintainedin such bankor banksas
the Co-Directorsshall select,and shall be available only for the purposesof this
agreement. The Co-Directorsof the Servicemay from time to time enterinto
projectagreementswith appropriateMinisters of the Governmentof Egypt.

Article VI

PROGRAM FINANCING

The parties shall contribute and make available, to the extent provided
below, funds for use in carrying out the programduring the period coveredby
this agreement, in accordancewith the following schedules

1. The Governmentof the United Statesof America, during the period
from the dateof entry into force of this agreementto andincluding June30, 1953,
shallmakeavailable the funds necessaryto pay the salariesand other expenses
of the technicalmission,as well as suchotherexpensesof anadministrativenature
as the Governmentof the United Statesof America may incur in connection
with this CooperativeProgram. Thesefunds shall be administeredby the Admin-
istration and shall not be depositedto the credit of the Service.

2. In addition, during the period from the dateof entry into force of this
agreementthroughJune30, 1953, the Governmentof theUnited Statesof America
shall makeavailable to the Servicefor use in this CooperativeProgram,the sum
of $10,000,000(Ten Million Dollars). The Parties hereto agree that initially
this sumshall be withheld in the United Statesof America. The Presidentof the
Board and the Director may depositin cash any part of such sum to the credit
of the Servicein suchinstallmentsas they may agreeupon in projectagreements
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or amendmentsthereto. Theremainder,if any,of the United Statescontribution
to this CooperativeProgram shall continueto be held in the United Statesof
Americato meet paymentsto be madeoutsideof Egypt in United Statesdollars.
The amountsused for such payments,when expendedas agreed upon by the
Co-Directors,shall be consideredas if depositedto the credit of the Service. In
the eventthat the Governmentof the United Statesof Americadoesnot otherwise
makeprovision for such expenses,the Co-Directorsshall make available to the
Governmentof the United Statesof America, from the said fund of ten million
dollars, such amountsas the Co-Directorsagreeare required to pay the salaries
andexpensesincurredby the Governmentof the United Statesof America after
June 30, 1953, for the techniciansrequestedby the Co-Directors to assist on
this program.

3. The Governmentof Egypt, for the period from the date of entry into
force of this agreementthrough June30, 1953, shalldeposit to the credit of the
ServiceL. E. 5,450,000(five million, four hundredfifty thousandpounds)in the
currencyof Egypt. Thesedepositsshall be madein such installmentsand at
such times as the Co-Directors shall agree.

4. The Partiesmay later agreein writing upon the amountof funds and/or
other contributionsthey wish to make available during each subsequentyear
for use in Carryingout the programduring the period from June30, 1953, to and
including December31, 1960.

5. Funds depositedby the Governmentof the United Statesof America
to the credit of the Serviceshall be convertibleinto Egyptian poundsat the par
value for the Egyptian Pounds agreedwith the International Monetary Fund
in effect at the time of eachconversion,providedthat this par valueis the same
rate applicableto the purchaseof dollars for commercialtransactionsin Egypt.
If there is no such agreedpar valpe or if thereare two or more effective rates
that are not unlawful for the purchaseof dollars, the ratesusedshall be the rates
agreedupon by thetwo Governments,but notless thantheeffectiverates(including
the amountof exchangetax, surcharge,bonus,or valueof any exchangecertificate)
which, at the time of conversion,are applicableto the purchaseof dollars for the
respectivepurposesfor which the dollars depositedto the credit of the Service
are to be used.

6. No funds depositedto the Service’saccountshall be withdrawn for any
purposeexcept by issuanceof a check or other suitable withdrawal document
signedby both Co-Directors of the Service. The Co-Directorsshall include in
the depositagreementto be madewith any bank,a provisionthat the bankshall
be obligatedto repay to the Serviceany moneyswhich it shall pay out from the
Service on the basis of any documentother than a check or other withdrawal
document that has been signed by the two Co-Directors.
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Arude VII

ADDITIONAL CONTRIBUTIONS

1. The projectsto beundertakenunderthis agreementmayincludecoopera-
tion with national,provincial and local governmentalagenciesin Egypt, as well
as with organizationsof a public or private character,and internationalorgan-
izations of which the United Statesof America and Egypt are members. By
agreementbetweenthe Co-Directors contributions of funds, property, services
or facilities by either or both Parties,or by any of such third parties, may be
acceptedand depositedto the credit of the Service for use in effectuatingthe
cooperativeprogram in addition to the funds, property, servicesand facilities
required to be contributed under Article VI.

2. The Governmentof Egypt, in additionto the cashcontribution provided
for in paragraph3 of Article VI hereof, shallpursuantto agreementbetweenthe
Co-Directors and the Ministry concerned

a. Provide specialists and other necessarypersonnelto collaboratewith
the Service.

b. Make available suchoffice space,office equipment,supplies,andservices
as it can provide for the said program.

c. Make availablethe generalassistanceof the othergovernmentalagencies
of the Governmentof Egypt for carrying out the cooperativeprogram.

In the eventthat theGovernmentof Egypthasnot otherwisemadeprovision
for such expenses,the Co-Directors shall make available to the Government
of Egypt, from thefund of L. E. 5,450,000suchamountas the Co-Directorsagree
are required to pay the co’~ts of such facilities and services as are furnished
pursuantto the requestof the Co-Directors.

Article VIII

PROJECT OPERATIONS

1. The cooperativeprogram herein provided for shall consist of a series
of projectsto be jointly plannedand administeredby the Co-Directorsof the
Service. Eachproject shall be embodiedin a written project agreementwhich
shall be signed by the Co-Directors. Such agreementsshall define the work
to be done and shall makeallocations of funds therefor from moneys available
to the Service, and may contain such other mattersas the Parties may desire
to include.

2. Upon substantialcompletion of any project, a completionmemorandum
shallbe drawn up and signedby the Co-Directors,which shall provide a record
of the work done,the objectivessoughtto be achieved,the expendituresmade,
the problems encounteredand solved, and related basic data.
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3. The selectionof specialists,techniciansandothersto be sent for training
to the UnitedStatesof Americaor elsewhereat theexpenseof the Servicepursuant
to this program, as well as the training activities in which they shall participate,
shall be determinedjointly by the Co-Directors.

4. The general policies of administration and administrative procedures
that are to govern the cooperativeprogram,the carrying out of projects,and the
operationsof the Service,such as the disbursementof and accountingfor funds,
the incurring of obligations of the service, the purchase,use,inventory, control
anddispositionsof property, the appointmentanddischargeof officers andother
personnelof the Serviceandthe terms andconditionsof their employment,and
all other administrativematters,shallbe determinedjointly by the Co-Directors.

5. All contractsand other instrumentsanddocumentsrelatingto theexecu-
tion of projectsunderthis agreementshall beexecutedin the name of the Service
andshall be signedby the two Co-Directors. Thebooksandrecordsof the Service
relating to the CooperativeProgramshall be open at all times for examination
by authorisedrepresentativesof the Governmentof Egyptandof the Government
of the United Statesof America. The Co-Directors of the Service shall render
an annualreport of their activities to the two Governments,and other reports
at such intervals as may be appropriate.

6. Any power conferredby this agreementupon the Co-Directors may be
delegatedby either of them to any of his respectiveassistants,provided that
each such delegationbe satisfactory to the other. Such delegationshall not
limit the right of the Co-Directorsto refer any matter directly to one another
for discussionand decision.

Article IX

ADDITIONAL FISCAL PROVISIONS

1. All funds depositedto the credit of the Servicepursuantto this agreement
shall continueto be available for the cooperativeprogramduring the existence
of this agreement,without regardto annualperiodsor fiscal yearsof eitherof the
Parties.

2. All materials, equipment and supplies acquired for the cooperative
program shall becomethe propertyof the Serviceand shall be usedonly in the
furtherance of this agreement. Any such materials, equipment and supplies
remainingat the terminationof this cooperativeprogramshall be at the disposition
of the Governmentof Egypt.

3. Interest receivedon funds of the Service and any other increment of
assetsof the Service,of whatevernatureor source,shallbe devotedto thecarrying
out of the cooperativeprogramandshallnotbe creditedagainstanycontribution
due from either Government.
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4. Any funds of the Service which remain unexpendedand unobligated
on the termination of the cooperativeprogram shall, unless otherwiseagreed
upon in writing by the partiesheretoat that time, be returnedto the parties
heretoin the proportionof the respectivecontributionsmadeby the Government
of the United Statesof America and by the Governmentof Egypt under this
agreement,as it may be from time to time amendedand extended.

Article X

RIGHTS AND EXEMPTIONS

1. All contractemployeeswho arecitizensof the United Statesof America
undercontractsenteredinto by theServiceto assistin carryingout thiscooperative
program shall receive the same rights, privileges and exemptionsas accorded
employeesof the Governmentof the United Statesof America under the terms
of the GeneralAgreementfor TechnicalCooperationreferredto in Article I herein.
At suitable intervalsthe Ambassadorof the United Statesof America to Egypt
shallfurnishto the Ministerfor ForeignAffairs of Egypt thenamesof the personnel
to whom the provisions of this paragraphare applicable.

2. Supplies,equipmentandmaterialspurchasedby theServiceor contributed
to the Serviceby the Governmentof the United Statesof America,eitherdirectly
or by contractwith apublic or private organisation,shall be admittedinto Egypt
free of any customs,import, and other duties or charges.

Article XI

ANTI-ATTACHMENT

The two Governmentswill establish procedureswhereby the Government
of Egypt will so deposit, segregate,or assuretitle to all funds allocated to or
derivedfrom any programinvolving the useof contributionsby the Government
of theUnited Statesof Americathat suchfundsshallnotbesubjectto garnishment,
attachment,seizure, or other legal processby any firm, agency, corporation,
organisation,or governmentwhen the Governmentof Egypt is advisedby the
Governmentof the United Statesof America that suchlegalprocesswould interfere
with the attainment of the objectives of the program.

Article XII

LEGISLATIVE ACTION

The Governmentof Egypt will endeavorto obtain the enactmentof such
legislation or decreesand will take such executive action, as may be required
to carry out the terms of this agreement.
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Article XIII

ENTRY INTO FORCE AND ACTION

This agreementmay be referred to as the “Egyptian-AmericanRural Im-
provementProgram.” It shallenterinto force on the datethat it is signedandshall
remainin force to and including December31, 1960, or until threemonthsafter
either Governmentshall have given notice in writing to the other of intention
to terminateit, whicheveris the earlier, provided however, that the obligations
of the Partiesunder this agreementfor the period from June 30, 1953, to and
including December31, 1960,shallbe subjectto the availability of appropriations
to both Parties for the purposesof the Programand to further the agreement
of the Partiespursuantto Article VI, paragraph4, hereof.

DONE in duplicate, in the English and Arabic languages,at Cairo, Egypt,
this 19th day of March, 1953.

For the Governmentof the United Statesof America

JeffersonCAFFERY

JohnR. NICHOLS

For the Governmentof Egypt

M. FAWZI

HUSSEIN FAHMY
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