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No. 2917. AGREEMENT1FORA CO-OPERATIVE PROGRAM
OF AGRICULTURE BETWEEN THE GOVERNMENT OF
THE UNITED STATES OF AMERICA AND THE GOVERN-
MENT OF THE REPUBLIC OF NICARAGUA. SIGNED
AT MANAGUA, ON 30 JUNE 1953

The Governmentof the United Statesof America and the Governmentof
Nicaragua,

Have agreedas follows

Article I

THE OPERATING AGENCIES

Pursuant to the GeneralAgreement for Technical Cooperation,signed on
behalfof the two Governmentsat Managuaon December23, 19502a cooperative
programof agricultureshallbe carriedout in Nicaragua. Theobligationsassumed
hereinby theGovernmentof Nicaraguawill beperformedby it throughits Ministry
of Agriculture (hereinafterreferredto as the “Ministry”). The obligationsassumed
hereinby the Governmentof the United Statesof Americawill be performedby
it through the Technical Cooperation Administration (hereinafter referred to
as the “Administration”), an agency of the Governmentof the United States
of America. The Administration may dischargeits obligationsunderthis Agree-
ment through The Institute of Inter-AmericanAffairs, the regionaloffice of the
Administrationfor Latin America,andmay securethe assistanceof otheragencies
of the Governmentof the United Statesof America,including the Foreign Agri-
cultural Service of the United StatesDepartmentof Agriculture and of other
public and private agenciesin dischargingits obligations under this agreement.
The Ministry, on behalfof the Governmentof Nicaragua,and the Administration,
on behalf of the Governmentof the United Statesof America, shall participate
jointly in all phasesof the planningandadministrationof the cooperativeprogram.
This agreementand all activities carried out pursuantto it shall be governed
by the provisionsof the said GeneralAgreement for TechnicalCooperation.

1 Cameinto force on 30 June 1953,as from the date of signature,in accordancewith article
XIII.

2 United Nations, Treaty Series,Vol. 92, p. 155, and Vol. 180, p. 311.
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Article II

OBJECTIVES

The objectivesof this cooperativeprogramof agriculture are

1. To facilitatethe developmentof agriculturein Nicaraguathroughcooper-
ative action on the part of the two Governments;

2. To stimulate and increasethe interchangebetweenthe two countries
of knowledge, skills and techniquesin the field of agriculture

3. To promote and strengthenunderstandingand good will betweenthe
peoplesof Nicaraguaand the United Statesof America, andto fosterthe growth
of democraticways of life.

Article III

FIELDS OF ACTIVITY

This cooperativeprogram of agriculture will include, to the extent that
the partiesfrom time to time agreethereon,operationsof the following types

1. Studies of the needsof Nicaraguain the field of agriculture, and the
resourceswhich are available to meet theseneeds

2. The formulation and continuousadaptationof a programto help meet
such needs

3. The initiation and administration of projects in agricultural research
and experimentation; agricultural extension, including farm-youth training;
livestockmanagement,includinganimaldiseasecontrol andpastureimprovement
soil conservation; forestry ; irrigation practices; farm storage; and such other
projectsin the field of agricultureas the partiesmay agreeupon;

4. Relatedtraining activities, both within and outside Nicaragua.

Article IV

THE TECHNICAL MISSION

The Administration agreesto furnish a group of techniciansand specialists
to collaborate in carrying out the cooperativeprogram of agriculture. The
techniciansand specialists made available by the Administration under this
agreement,togetherwith thosesomadeavailableunderotherprogramagreements,
will constitutethe Technical Mission of the Administration in Nicaragua. The
TechnicalMission shall be headedby a Point 4 Administrator in Nicaragua(here-
inafter referredto asthe “Administrator”). The Administratorandothermembers
of the Technical Mission shall be appointedby the Governmentof the United
Statesof Americabut shall be acceptableto the Governmentof Nicaragua.
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Article V

THE TECHNICAL SERVICE

Thereis establishedwithin the Ministry anAgency to be knownas theServicio
Técnico Agricola de Nicaragua (hereinafter referred to as “STAN”). STAN
shall be responsible,under the supervisionof the Minister of Agriculture (here-
inafter referredto as the “Minister”), for administeringthe cooperativeprogram
of agriculturein accordancewith the provisionsof this agreement. The Admin-
istrator,or his designee,shallbe the Directorof STAN. Membersof the Technical
Mission may become officers or employeesof STAN under such arrangements
as may be agreedupon by the Minister and the Administrator. The moneys
contributedto STAN may be maintainedin such bank or banksas the Minister
and Administratorshall agreeupon, and shall be availableonly for the purposes
of this agreement.

Article VI

JOINT CONTRIBUTIONS

The partiesshall contributeandmakeavailable,to the extentprovidedbelow,
fundsfor usein carrying out the programduring the periodcoveredby this agree-
ment, in accordancewith the following schedules

1. The Governmentof the United Statesof America, during the period
from the dateof entry into force of this Agreement throughJune30, 1954, shall
makeavailable the funds necessaryto pay the salariesandother expensesof the
membersof the TechnicalMission, as well as suchotherexpensesof an adminis-
trative nature as the Governmentof the United Statesof America may incur
in connectionwith this cooperativeprogram. Thesefunds shall be administered
by the Administration and shall not be depositedto the credit of STAN.

2. In addition, for the period from the dateof entryinto force of this agree-
ment through June 30, 1954, the Governmentof the United Statesof America
shall contributeto STAN the sumof $ 100,000(One HundredThousandDollars).
The partiesagreethat this sumshallbewithheld in the United Statesof America
to meet paymentsto be madeoutsideof Nicaraguain US Dollars. The amounts
usedfor such payments,when expendedas agreedupon by the Minister and the
Administrator shall be consideredas if depositedto the credit of STAN. The
Minister and the Administrator may hereafteragreeto the deposit in cash of
any part of such sum to the credit of STAN in such installmentsas they may
agreeupon.

3. Unlessotherwiseagreedto betweenthe Minister and the Administrator,
the Governmentof Nicaragua,during the period from the date of entry into
force of this agreementthrough June 30, 1954, shall make available the funds
necessaryto pay the salariesand other expensesof the Nicaraguanspecialists
and other personnelto collaboratewith the TechnicalMission, as well as such
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other expensesof an administrativenature as the NicaraguanGovernmentmay
incur in connectionwith this cooperativeprogram. Thesefunds shall be admin-
isteredby the Minister andshallnot be depositedto the creditof STAN.

4. The Governmentof Nicaragua,for the period from the date of entry
into force of this agreementthrough June30, 1954, shall deposit to the credit
of STAN the equivalentin Cordobasof the sumof $ 230,000(Two HundredThirty
ThousandDollars). Thesedepositsshall be madein such installmentsand at
such times as the Minister and the Administrator shall agreeupon.

5. The partiesmay later agreein writing upon the amount of funds that
each will contribute andmake available eachyear for use in carrying out the
program during the period from July 1, 1954 through June30, 1960.

6. Funds depositedby the Governmentof the United Statesof America
to the credit of STAN shall be convertibleinto Cordobasat the highestratewhich,
at the time the conversionis made,is availableto the Governmentof the United
Statesfor its diplomatic and other official expendituresin Nicaragua.

7. The lands, buildings, installations, equipment, machinery, vehicles,
materialsand other items assignedto the use of the agriculture programunder
the agreementbetweenthe Governmentof the United Statesof Americaand the
Governmentof Nicaraguaeffectedby an exchangeof notes signed at Managua
on January25, 1950 and February 1, 1950~shall continueto be used,pursuant
to agreementbetweenthe Minister and the Administrator, by STAN for use
under this agreement.

Article VII

ADDITIONAL CONTRIBUTIONS

I. The projects to be undertakenunder this agreementmay include co-
operation with national, state and local governmentalagenciesin Nicaragua,
as well as with organizationsof a public or private character,and international
organizationsof which the United Statesof Americaand Nicaraguaare members.
By agreementbetweenthe Minister and the Administratorcontributionsof funds,
property, servicesor facilities by either or both parties,or by any of such third
parties,maybe acceptedanddepositedto thecredit of STAN for usein effectuating
the cooperativeprogramof agriculture,in additionto the funds,property, services
and facilities required to be contributed under Article VI.

1 United Nations, Treaty Series,Vol. 99, p. 25.
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Article VIII

PROJECT OPERATIONS

1. The cooperativeprogramof agriculturehereinprovided for shall consist
of a seriesof projects to be jointly plannedand administeredby the Minister
and the Administrator. Each project shall be embodiedin a written project
agreementwhich shall be signed by the Minister and the Administrator, shall
define the work to be done,shallmakeallocationsof funds thereforfrom moneys
available to STAN, andmay contain suchothermattersas the partiesmay desire
to include.

2. Upon substantialcompletionof any project, a Completion Memorandum
shallbedrawn up and signedby the Minister and the Administrator,which shall
provide a record of the work done, the objectives sought to be achieved, the
expendituresmade,the problemsencounteredand solved,andrelatedbasicdata.

3. The selection of specialists,techniciansand othersin the field of agri-
culture to be sentfor training to the UnitedStatesof Americaor elsewhereat the
expenseof STAN pursuantto this program,as well as the training activities in
which they shall participate,shall be determinedby the Administrator with the
concurrenceof the Minister.

4. The generalpolicies and administrativeproceduresthat are to govern
the cooperativeagricultural program,the carrying out of projects,and the Oper-
ationsof STAN, such as the disbursementof andaccountingfor funds, the incur-
renceof obligationsof STAN, the purchase,use,inventory,control anddisposition
of property, the appointmentand discharge of officers and other personnelof
STAN and the terms and conditionsof their employment,and all other admin-
istrative matters, shall be determinedjointly by the Minister and the Admin-
istrator.

5. All contractsand other instrumentsanddocumentsrelatingto the exe-
cution of projectsunder this agreementshall be executedin the name of STAN
and shall be signedby the Administrator. The books and records of STAN
relating to the cooperativeprogram shall be open at all times for examination
by authorizedrepresentativesof the Governmentof Nicaraguaand the Gov-
ernment of the United Statesof America. The Administrator shall render an
annualreportof the activities of STAN to the two Governments,andotherreports
at such intervals as may be appropriate.

6. Any powerconferredby this agreementupon the Minister or the Admin-
istrator may be delegatedby either of them to any of his respectiveassistants
providedthat eachsuch delegationbe satisfactoryto the other. Suchdelegation
shall notlimit theright of eitherof them to referany matterdirectly to oneanother
for discussionand decision.
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Article IX

ADDITIONAL FISCAL PROVISIONS

1. All funds depositedto the credit of STAN pursuantto this agreement
shall continueto be available for the cooperativeprogramof agriculture during
the existenceof this agreement,without regardto annualperiodsor fiscal years
of either of the parties.

2. All materials, equipment and supplies acquired for the cooperative
programshall becomethe propertyof STAN andshall be usedonly in the further-
ance of this agreement. Any such materials, equipmentand suppliesremaining
at the termination of this co-operativeprogram shall be at the disposition of
the Governmentof Nicaragua.

3. Interest receivedon funds of STAN and any other incrementof assets
of STAN, of whatevernature or source,shall be devotedto the carrying out of
the co-operative program and shall not be credited against any contribution
due from either Government.

4. Any funds of STAN which remain unexpendedand unobhigatedon the
termination of the cooperative program of agriculture shall, unless otherwise
agreedupon in writing by the partiesheretoat that time, be returnedto the
parties hereto in the proportion of the respectivecontributions made by the
Governmentof the United Statesof America and the Governmentof Nicaragua
under this agreement,as it may be from time to time amendedand extended
provided however, that funds depositedpursuantto Article VI of this agreement
by one party and not matchedby a depositof the funds agreedto be deposited
by the other party shall be returnedto the contributor prior to the distribution
provided for herein.

Article X

RIGHTS AND EXEMPTIONS

1. The Governmentof Nicaraguaagreesto extend to STAN, and to all
personnelemployedby STAN, all rights andprivileges which are enjoyed,under
its laws, by agenciesof the Governmentof Nicaraguaor by their personnel. Such
rights and privileges, to the extent that they are available to other agenciesof
the Governmentof Nicaraguaor their personnel,shall includebut not be limited
to free postal, telegraph,andtelephoneservice; passeson railroadsadministered
by the Governmentof Nicaragua;the right to rebatesor preferentialratesallowed
by domestic companiesof maritime or river navigation, air travel, telephone,
telegraph,or other services; and exemption from taxes, excises, imposts, and
stamp taxes.

2. Supplies, equipment and materialscontributed to STAN by the Gov-
ernmentof the United Statesof America, either directly or by contractwith a
public or private organization,shall be admittedinto STAN free of any customs
and import duties.
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3. The rights and privileges referred to in paragraphI of this Article X
pertainingto communications,transportationsandexemptionfrom taxes, imposts
and stamp taxes shall also accrue to the Administration and personnelof the
Governmentof the United Statesof America with respect to operationswhich
are related to and property which is to be usedfor the cooperativeprogramof
agriculture.

4. All personnelof the Governmentof the United Statesof America,whether
employeddirectly by it or undercontractwith a public or private organization,
who are presentin Nicaraguato perform work for the cooperativeprogram of
agriculture,andwhoseentranceinto thecountryhasbeenapprovedby the Govern-
ment of NicaraguaunderArticle IV of this agreementshallbe exempt from income
andsocial securitytaxeslevied underthelaws of Nicaraguawith respectto income
upon which they are obligated to pay incomeor social securitytaxesto the Gov-
ernmentof theUnited Statesof America,from propertytaxeson personalproperty
intended for their own use, and from the payment of any tariff or duty upon
personalor householdgoods brought into the country for the personaluse of
themselvesandmembersof their families. At suitableintervals,the Ambassador
of the United Statesof America to Nicaraguashall furnish to time Minister for
Foreign Affairs of Nicaraguathe namesof the personnelto whom the provisions
of this paragraphare applicable.

Article XI

SOVEREIGN IMMUNITY

1. The parties declare their recognition that the Administration, being
an agencyof the Governmentof the United Statesof America,is entitled to share
fully in all the privileges and immunities, including immunity from suit in the
courts of Nicaragua,which are enjoyedby the Governmentof the United States
of America.

2. The two Governmentswill establishprocedureswherebythe Government
of Nicaraguawill so deposit,segregateor assuretitle to all funds allocatedto or
derivedfrom this programthat such funds shall not be subject to garnishment,
attachment,seizure,or otherlegalprocessby any person,firm, agency,corporation,
organization,or governmentwhen the Governmentof Nicaragua is advisedby
the Governmentof the United Statesof America that suchlegal processwould
interferewith the attainment of the objectivesof the program.

Article XII

LEGISLATIVE AND EXECUTIVE ACTION

The Government of Nicaraguawill endeavorto obtain the enactmentof
such legislationandwill take such executiveaction as may be requiredto carry
out the terms of this agreement.
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Article XIII

ENTRY INTO FORCE AND DURATION

This agreementmay be referredto as the “CooperativeAgricultural Program
Agreement” and shall supersedethe agricultural program agreementbetween
the two Governmentseffected by the exchangeof notes signed at Managuaon
January 25 1950 and February 1 1950.’ It shall enterinto force on the date
on which it is signed and shall remain in force through June30 1960, or until
threemonthsafter either Governmentshall havegiven notice in writing to the
other of intention to terminateit, whichever is the earlier; provided, however,
that the obligationsof the partiesunderthis agreementfor the period from July 1
1954 through June30 1960 shall be subject to the availability of appropriations
to both parties for the purposeof the programand to the further agreementof
the parties pursuantto Article VI, paragraph4, hereof.

DONE m duplicate, in the EnglishandSpanishlanguages,at Managua,Nica-
ragua,this thirtieth day of June 1953.

For the Governmentof the United Statesof America

Thomas E. WHELAN

Ambassadorof the United Statesof America

For the Governmentof the Republic of Nicaragua

Oscar SEVILLA SACASA

Minister for Foreign Affairs

1 United Nations, Treaty Series, Vol. 99, p. 25.
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