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No. 2754. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF
THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND AND THE GOVERNMENT OF
IRAN ESTABLISHING THE ARRANGEMENTS TO
GOVERNTHE PAYMENTS RELATIONSBETWEEN IRAN
AND THE SCHEDULED TERRITORIES. TEHRAN,
25 OCTOBER 1954

Her Majesty’sAmbassadorat Tehranto the Iranian Minister of Finance

BRITISH EMBASSY

Tehran,October25, 1954
Your Excellency,

I havethe honour to propose,on instructionsfrom Her Majesty’s Principal
Secretaryof State for Foreign Affairs, that the following arrangementsshould
govern the paymentsrelationsbetweenIran and the ScheduledTerritories

1. All transactionsbetweenresidentsof Iran andresidentsof the Scheduled
Territoriesshall normally be settled in sterling.

2. Her Majesty’sGovernmentin the United Kingdom will takethe necessary
stepsto give Iran full “TransferableAccount” facilities including rights of transfer
of sumsfrom RegisteredAccountsto TransferableAccountsof residentsof Iran.

3. Her Majesty’sGovernmentin the United Kingdom will takethe necessary
stepsto enable sterling on TransferableAccountsof the Bank Mclii Iran to be
transferredto Canadianor American Accountsin respectof current transactions
betweenresidentsof Iran andresidentsof countriesto whichCanadianor American
accountsapply on the understandingthat the Bank Mclii Iran will ask for such
transfersonly when necessaryfor goods andserviceswhich are essentialto the
Iranian economyand which cannototherwisebe obtained on equivalentterms.

4. The Imperial Governmentof Iran will imposeno prohibition or restriction

on the transferof paymentsto residentsof the ScheduledTerritories for goodsor

~ Cameinto force on 29 October1954, in accordancewith the provisionsof the said notes.
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serviceswhich doesnot also apply to transfersto residentsof all other countries
for like goodsor services.

5. For the purposesof thesearrangementsthe expression“the Scheduled
Territories”, “TransferableAccount”, “RegisteredAccount”, “CanadianAccount”
and “American Account” shall havethe meaningsfrom time to time assignedto
them underthe United KingdomExchangeControl Legislation,andin interpreting
the expression“CurrentTransactions”articleXIX (i) of the Articlesof Agreement
of the InternationalMonetary Fund1 shall apply.

6. The foregoingarrangementsshall be for an initial periodof twelve months
from the date of ratification of the Agreementsigned in Tehran on the 19thof
September,1954,betweenIran andthe National Iranian Oil Companyon the one
handandthe InternationalOil Companiesforming the Consortiumon the other.2

They shall thereaftercontinuein force for successiveperiods of twelve months,
provided, however, that either Governmentmay terminatethem at the end of
any such period by giving threemonths’ prior notice of its intention to do so
to the other Government.

If the arrangementsset out above are acceptableto the Imperial Iranian
Government,I havethe honourto proposethat thepresentnote andyour Excel-
lency’s reply in that senseshallberegardedasconstitutingan agreementbetween
the two Governmentsin the matter.

R. B. STEVENS

II

The Iranian Minister of Financeto Her Majesty’sAmbassadorat Tehran

Tehran,October25, 1954
Your Excellency,

I havethe honour to acknowledgereceipt of your Excellency’s note of the
25th of October, 1954, which reads as follows :—

[Seenote I]

In reply, I have the honour to inform your Excellency that the Imperial
Governmentof Iran agree to your suggestion that your note and the present

replyshallberegardedasconstitutinganagreementbetweenthetwo Governments.

Dr. AMINI

United Nations, Treaty Series, Vol. 2, p. 39; Vol. 19, p. 280; Vol. 141, p. 355, and
Vol. 199, P. 308.

The following information is provided by the United Kingdom (Treaty Series No. 74
(1954),Cmd. 9354) “The Agreementwas ratified on the 29th of October, 1954.”
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