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No. 2976. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE GOVERNMENT OF IS-
RAEL AND THE GOVERNMENT OF THE UNITED
STATES OF AMERICA CONCERNING SPECIAL ECO-
NOMIC ASSISTANCETO ISRAEL WITHIN A PROGRAM
OF SPECIALECONOMICASSISTANCEOF THE UNITED
STATES OF AMERICA TO THE NEAR EAST AND
AFRICA. TEL AVIV AND JERUSALEM,25 NOVEMBER
1953

I

AMERICAN EMBASSY
No. 71

Tel Aviv, November25, 1953
Excellency:

I havethe honor to refer to conversationsbetweenrepresentativesof our
two governmentsconcerningparticipationby the Governmentof the United
Statesof America in a programof specialeconomicassistancethat is designedto
promotethe economicdevelopmentof the NearEastandAfrica, for relief and
rehabilitationof refugeesin thatarea,andfor othertypesof economicassistanceto
assistin maintainingeconomicandpolitical stability in that area. It is contem-
plated that these objectives shall be accomplishedby, among other things,
furnishing specialeconomicassistanceto certainof the countriesin the aforesaid
area, including Israel. Accordingly it is proposedthat suchassistanceto Israel
as may from time to time be madeavailableby the Governmentof the United
Statesfor the accomplishmentof theseobjectiveswill be extendedin accordance
with the following principlesand procedures:

(1) The furnishing of any suchassistanceby the Governmentof the United
Statesfor special economicassistanceprogramsor projects, in furtheranceof
thesepurposes,will be basedupon requestsby the Governmentof Israelwhich
may be approvedby the Governmentof the United States,and will be subject
to the terms and conditions of applicableUnited Stateslegislative provisions.
The Governmentof Israel will furnish to the Governmentof the UnitedStates
of America, in support of eachrequest,such supportinginformation anddata
as the Governmentof the United Statesof America may requestin order to
determinewhether to give its approval to the request. The total funds so
madeavailableshallbeexpendedin accordancewith aproceduremutuallyagreed
upon.

‘Came into force on 25 November1953 in accordancewith theprovisionsof thesaid notes.
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(2) The Governmentof Israel will establish, in its name or that of an
authorizedagency of the Governmentof Israel, a special accountin a bank
acceptableto both Governments,and will deposit therein the Israel currency
equivalentto the dollar aid providedunderthetermsof this Agreement. The
exchangerate to be used in computing the amountsof such Israel currency
depositsshall be the par value for the Israel currencyagreedwith the Inter-
national Monetary Fund in effect at the time of each deposit,provided that
this parvalueis thesinglerateapplicableto the purchaseof dollars for commer-
cial transactionsin Israel. If thereis no suchagreedpar value or if thereare
two or moreeffectiveratesthat are not unlawful for the purchaseof dollars,the
ratesusedshallbe the effectiverates(including theamountof any exchangetax,
surcharge,bonus, or value of any exchangecertificate) which, at the time of
deposit,are applicableto the purchaseof dollars for the respectivepurposesfor
which dollars supplied hereunderare used. In no case, however, will the
amount of Israel poundsdepositedbe less than the equivalent, at the official
rate of exchangeat the time of the deposit, of the United Statesdollar aid
providedhereunder.Suchdepositswill be madefrom timeto time by the Gov-
ernmentof Israel upon notification to that Governmentthat dollarshavebeen
made available by the Governmentof the United Statesof America for ex-
penditurepursuantto this Agreement. Thesumsin this accountshallbeused
in furtheranceof such purposesas may be consistentwith the objectivesof the
aid programsin Israel andas may be mutually agreedbetweenthe two Govern-
ments. The specialaccountprovided for hereinmay be consolidatedwith the
accountprovidedfor underthe exchangeof notesbetweenthetwo Governments
datedFebruary27, 1952’ and August 13, 1952,2 it being understoodthat such
accountswere consolidatedpursuantto the authority containedin the afore-
mentionedexchangeof notesdatedAugust 13, 1952.

(3) The sumsmadeavailable pursuantto paragraph(1) andparagraph(2)
of this Agreementshall be expendedunder the generaldirection and super-
vision of designatedrepresentativesof eachGovernment,subject to the terms
andconditionsof this Agreementandthedocumentscontaining the requestsof
the Governmentof Israel and the approval of the Governmentof the United
Statesof America. The Governmentof Israel will repayto the Government
of the United Statesof Americaany sumsof dollarsand to the specialaccount
any sumsof Israel poundswhich are found to havebeenusedfor purposesother
than thosefor which they weremadeavailable, or under termsand conditions
other than thoseprescribedfor their use.

(4) The Governmentof Israel will makeavailable to the Governmentof
the United Statesof Americafull opportunityto ascertainthe usesmadeof the
funds made available pursuantto paragraphs(1) and (2) of this Agreement,
including accessto pertinent documentsand records.

‘United Nations, Treaty Series, Vol. 177, p. 123.

2 United Nations, Treaty Series, Vol. 179, p. 362.
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(5) The Governmentof Israel will so deposit, segregate,or assuretitle to
all funds madeavailablepursuantto this Agreementthat suchfunds shall not
becomesubjectto garnishment,attachment,seizure,or other legal processby
any person, firm, agency,corporation,organization,or government,when, in
the opinion of the Governmentof the United Statesof America, such legal
processwould interferewith the attainmentof the objectivesof the program
of assistance.

(6) The Governmentof Israel will communicateto the Governmentof
the United Statesin a form and at intervalsto be mutually agreedupon

(a) Informationconcerningprojects,programs,measuresandoperationscarried
on underthisAgreement,includingastatementof theuseof funds,materials,
equipment,andservicesprovidedthereunder;

(b) Information regardingtechnicalandeconomicassistancewhich hasbeenor
is being requestedof other countriesor of internationalorganizationsand
which bearsupon any project carried on or under considerationpursuant
to this Agreement.

Not less frequently than once a year, the Governmentsof Israel and of the
United Statesof Americawill makepublic in their respectivecountriesperiodic
reportson thetechnicalandeconomiccooperationprogramscarriedon pursuant
to this Agreement. Such reports shall include information as to the use of
funds, materials,equipment,andservices.

The Governmentsof Israel and of the United Statesof America will
endeavorto give full publicity to theobjectivesandprogressof thetechnicaland
economiccooperationprogramscarriedon underthis Agreement.

(7) All employeesof the Governmentof the United Statesof America
assignedto dutiesin Israel in connectionwith cooperativetechnicalandeconomic
assistanceprogramsand projectsandaccompanyingmembersof their families
shallbeexemptfrom all Israel incometaxesandsocial securitytaxeswith respect
to incomeuponwhich they areobligatedto pay incomeor socialsecuritytaxes
to the Governmentof the UnitedStatesof America,andfrom propertytaxeson
personalpropertyintendedfor their ownuse. Suchemployeesandaccompanying
membersof their families shall receive the sametreatmentwith respectto the
payment of customsand import duties on personal effects, equipment and
suppliesimportedinto Israel for their own use,asis accordedby theGovernment
of Israel to diplomatic personnelof the United StatesEmbassyin Israel.
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Upon receiptof a note from Your Excellencyindicatingthat theprovisions
setforth in this noteareacceptableto theGovernmentof Israel,the Government
of theUnited Statesof Americawill considerthat this noteandYour Excellency’s
reply thereto constitutean agreementbetweenthe two Governments. Such
agreementshallenterinto force on the dateof Your Excellency’snote in reply
andshall remainin force until threemonthsafterthe receiptby eitherGovern-
ment of notice in writing by the otherof intention to terminatethe agreement.

Accept, Excellency,the renewedassurancesof my highest consideration.

(Signed) Francis H. RUSSELL

His ExcellencyMosheSharett
Ministerof ForeignAffairs for the Stateof Israel

II

MINISTRY FOR FOREIGN AFFAIRS

JERUSALEM, ISRAEL

FA/8l2/53
Jerusalem,25 November1953

Sir,

I havethe honour to acknowledgereceiptof your Note No. 71, dated25
November 1953, concerning special economic assistanceto Israel within a
programof specialeconomicassistanceof the United Statesof America to the
Near East and Africa, under the terms and conditions of applicable United
Stateslegislativeprovisions,andto confirm that theprovisionssetforth in that
Note are acceptableto the Governmentof Israel, which considersyour Note
andthis reply as constituting an agreementbetweenthe two Governmentson
this subject,enteringinto force on this date.

Pleaseacceptthe assurancesof my highestconsideration.

(Signed) Moshe SHARETT

Minister of Foreign Affairs

Mr. FrancisH. Russell
Chargéd’Affaires
United StatesEmbassyin Israel
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