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No. 2998. LOAN AGREEMENT’ BETWEEN THE COMMON-
WEALTH OF AUSTRALIA AND THE INTERNATIONAL
BANK FOR RECONSTRUCTION AND DEVELOPMENT.
SIGNED AT WASHINGTON, ON 18 MARCH 1955

AGREEMENT, dated March 18, 1955, between the COMMONWEALTH

OF AUSTRALIA (hereinaftercalled the Borrower) and INTERNATIONAL BANK
FOR RECONSTRUCTIONAND DEVELOPMENT (hereinaftercalled the Bank).

Article I
LOAN REGULATIONS

Section 1.01. The parties to this Agreementaccept all the provisions of
Loan RegulationsNo. 3 of the Bank, datedOctober 15, 1952,2 subject how-
ever, to the modifications thereof set forth in Schedule33 to this Agreement
(said Loan RegulationsNo. 3 as so modified beinghereinaftercalled the Loan
Regulations),with the sameforce and effect as if they were fully set forth
herein. Wherever in this Agreementreferenceis made to the “territories” of
the Borrower such term meansthe StatesandTerritories of the Borrower.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the terms and
conditions in this Agreementset forth or referred to, an amount in various
currencies equivalent to fifty-four million five hundred thousand dollars
($54,500,000).

Section 2.02. The Bank shall open a Loan Account on its books in the
name of the Borrower and shall credit to such Account the amount of the
Loan. The amountof the Loan may be withdrawn from the Loan Account as
provided in, andsubject to the rights of cancellationandsuspensionset forth
in, the Loan Regulations.

Section2.03. The Borrower shallpay to the Bank a commitmentcharge
at the rate of three-fourthsof one per cent (3/4 of 1 %) per annumon the
principal amountof the Loan not so withdrawn from time to time. The date
specifiedfor thepurposesof Section2.02 of theLoan Regulationsis the Effective

1
Cameinto force on 4 June 1955, upon notification by the Baxsk to the Governmentof

Australia.
2 Seep. 150 of this volume.

Seep. 148 of this volume,
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Date or a datebeing 60 days after the dateof this Agreement,whichevershall
be the earlier.

Section 2.04. The Borrower shall pay interest at the rate of four and
five-eighthsper cent (4%%) per annumon the principal amount of the Loan
so withdrawn and outstandingfrom time to time.

Section2.05. Exceptas the Borrower and the Bank shall otherwiseagree,
the chargepayable for special commitmentsenteredinto by the Bank at the
request of the Borrower pursuant tO Section 4.02 of the Loan Regulations
shall be at the rate of one-half of one percent (1/2 of 1%) per annumon the
principal amount of any such special commitmentsoutstandingfrom time to
time.

Section 2.06. Interest and other chargesshall be payablesemi-annually
on March 15 and September15 in eachyear.

Section 2.07. The Borrower shall repay the principal of the Loan in
accordancewith the amortization scheduleset forth in Schedule 11 to this
Agreement.

Article III
USE OF PROCEEDSOF THE LOAN

Section 3.01. The Borrower shall cause the proceedsof the Loan to be
applied exclusively to the cost of goods which will be required and used ex-
clusively in the carrying out of the Programsas describedin Schedule22 to
this Agreement.The specific goodsto be purchasedout of the proceedsof the
Loan shall be determinedby agreementbetweenthe Bank and the Borrower,
and the list of such goods may be modified from time to time by agreement
betweenthem.

Section3.02. The Borrowershall causeall goodspurchasedin whole or
in part with the proceedsof the Loan to be used exclusively in the carrying
out of the Programsand in the territoriesof the Borrower saveonly that, for
the purposesof carryingout ProgramV, goodsmaybe usedputside theterritories
of the Borrower so long as the sameare usedfor civil air transport services
conducted under the Australian flag by QantasEmpire Airways Limited, or
by any other Australian airline previously approved for the purpose by the
Bank.

Article IV
BONDS

Section4.01. The Borrower shall executeanddeliver Bonds representing

the principal amountof the Loan as provided in the Loan Regulations.

- Seep. 142 of this volume.
2

See p. 142 of this volume.

No. 2998



136 United Nations— TreatySeries 1955

Section4.02. The Treasurerof the Borrower and suchpersonor persons
as he shall appoint in writing are designatedas authorizedrepresentativesof
the Borrower for the purposesof Section 6.12 of the Loan Regulations.

Article V
PARTICULAR COVENANTS

Section5.01. (a) The Borrower shall, within the limits of its constitu-
tional powers, cause the carrying out of the Programs to proceed with due
diligenceandefficiency and in conformity with soundengineeringandfinancial
practices.

(b) The Borrowershall arrangefor the maintenanceof recordsshowing
the use made of the goods and the progressof the Programs,including the
cost thereof; shall make such arrangementsas are necessaryto enable the
Bank’s representativesto examinethe Programs,the goods, and any relevant
recordsand documents;andshall furnish to the Bank all such information as
the Bank shall reasonablyrequestconcerningthe goods and the Programs.

(c) The Bank and the Borrower shall cooperatefully to assurethat the
purposesof the Loan shall be accomplished.To that end, eachof them shall
furnish to the other all such information as it shall reasonablyrequestwith
regardto the generalstatusof the Loan. On the part of the Borrower, such
information shall include information with respect to financial and economic
conditions in the territoriesof the Borrower and the international balanceof
paymentsposition of the Borrower. The Borrower and the Bank shall from
time to time exchangeviews throughtheir representativeswith regardto matters
relatingto thepurposesof the Loan andthe maintenanceof theservice thereof;
and thc Borrower shall promptly inform the Bank of any condition that shall
interferewith or threatento interferewith, the accomplishmentof the purposes
o~the Loan or the maintenanceof the service thereof.

(d) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Borrower
for purposesrelated to the Loan.

Section5.02. It is the mutual intention of the Borrower and the Bank
that no other externalpublic debt shall enjoy any priority over the Loan by
way of a lien on public assets.To that end the Borrowerspecifically undertakes
that, except as the Bank shall otherwise agree, if any lien shall be created
on any assetsof the Borroweror any agencyof the Borrower as securityfor any
external debt, such lien shall equally and ratably securethe payment of the
principal of and interestand other chargeson the Loan and the Bonds, and
that in the creation of any such lien expressprovision shall be made to that
effect; and, within the limits of its constitutional powers, the Borrower will
makethe foregoingundertakingeffective with respectto liens on assetsof the
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138 United Nations — Treaty Series 1955

StatesandTerritories of the Borrower and their agencies(including local gov-
erningauthorities).However,this Sectionshall notapply to:

(i) any lien createdon any property at the time of purchasethereof solely
as securityfor the paymentof the purchasepriceof such property;

(ii) Any lien on commercialgoods to secure debt maturing not more than
one year after its date and to be paid out of the proceedsof sale of such
commercialgoods; or

(iii) any lien createdby the CommonwealthBank of Australiaor the Common-
wealth Trading Bank of Australia on any of their assetsin the ordinary
course of their banking businessesto secure any indebtednessmaturing
not more than one year after its date.

Section5.03. The principal of, and interest and other chargeson, the
Loan and the Bonds shall be paid without deduction for, and free from, any
taxes or fees imposedunder the laws of the Borrower or laws in effect in its
territories; provided, however, that the provisions of this Section shall not
apply to taxationof, or fees upon,paymentsunderany Bond to a holder thereof
other than the Bank when such Bond is beneficially owned by any person
residing in or ordinarily a resident of the Borrower.

Section 5.04. The Loan Agreementand the Bonds shall be free from
any taxes,stamp duties or fees that shall be imposed under the laws of the
Borroweror laws in effect in its territories on or in connectionwith the execution,
issue,delivery or registrationthereof and the Borrower shall pay all suchtaxes,
stampduties and fees, if any, imposedon or in connectionwith the execution,
issue,delivery or registrationthereof,under the laws of the countryor countries
in whosecurrencythe Loan and the Bonds are payableor laws in effect in the
territories of such country or countries.

Section 5.05. The principal of, and interest and other chargeson, the
Loan and the Bondsshall be paid free from all restrictionsimposedunderthe
laws of the Borrower or laws in effect in its territories.

Article VI
REMEDIES OF THE BANK

Section6.01. If any eventspecified in paragraph(a) or paragraph(b)
of Section 5.02 of the Loan Regulationsshall occur and shall continuefor a
period of thirty days or if any eventspecifiedin paragraph(c) of Section5.02
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of the Loan Regulationsshall occur and shall continuefor a period of sixty
days after notice thereof shall havebeengiven by the Bank of the Borrower,
then at any subsequenttime during the continuancethereof, the Bank, at its
option, may declarethe principal of the Loan and of all the Bonds then out-
standingto be due and payable immediately, and upon any such declaration
such principal shall become due and payable immediately, anything in this
Agreementor in the Bonds to the contrary notwithstanding.

Article VII
MISCELLANEOUS

Section7.01 The Closing Date shallbe September30, 1956.

Section7,02. The following addressesare specified for the purposesof
Section 8.01 of the Loan Regulations:

For the Borrower: The Treasurerof the Commonwealthof Australia,
Canberra,Australia.

For the Bank: International Bank for Reconstructionand Development,
1818 H Street,N. W., Washington25, District of Columbia, United States
of America.

Section7.03. The Treasurerof the Borrower in office at the time in ques-
tion is designatedfor the purposesof Section 8.03 of the Loan Regulations.

Section7.04. The datespecified for the purposesof Section 9.04 of the
Loan Regulationsis June 30, 1955.

Section 7.05. In this Agreementany referenceto the Treasurerof the
Borrower shall include a referenceto any Minister of State of the Borrower
for the time being acting for or on behalf of the Treasurerof the Borrower.

IN WITNESS WHEREOF, the partieshereto,actingthrough their representa-
tives thereto duly authorized,havecausedthis Agreementto be signed in their
respectivenamesand delivered in the District of Columbia, United Statesof
America, as of the day and year first abovewritten.

Commonwealthof Australia

By Robert MENZIES

Authorized Representative

InternationalBank for ReconstructionandDevelopment

By EugeneIt. BLACK

President

No. 2998
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SCHEDULE 1

AMORTIZATION SCHEDULE

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiumspayableon repayment
in advanceof maturity of any part of the principal amount of the Loan pursuant
to Section 2.05 (b) of the Loan Regulationsor on the redemptionof any Bond
prior to its maturitypursuantto Section 6.16 of the Loan Regulations:

Time of Prepaymentor Redemption Premium
Not more than 5 years before maturity ‘/2%

More than 5 years but not more than 10 years before maturity 1%
More than 10 yearsbefore maturity 2%

SCHEDULE 2

DESCRIPTION OF THE PROGRAMS

The Programs,which form part of the plans for the development,expansion
and improvement of productive facilities being undertaken in the territories of
the Borrower,will be executedin part by the Borrowerand its subordinateauthori-
ties, in part by the Governmentsof the Statesof the Commonwealthand their
subordinate authorities and in part by private enterprise.

The Programs are as follows:

* To the extent that any part of the Loan is repayablein a currencyother than dollars
(seeLoan Regulations,Section 3.02),the figures in these columnsrepresentdollar equivalents
determinedas for purposesof withdrawal.

Principal
Amount

Outstanding
Paymentof After Each

Date Principal Payment
Payment (expressed(expressedin

Due in dollars)* dollars)*
September15, 1957. $54,500,000
March 15, 1958 . . .$1,636,000 52,864,000
September15, 1958. 1,673,000 51,191,000
March 15, 1959 . .. 1,712,000 49,479,000
September15, 1959. 1,752,000 47,727,000
March 15, 1960 . . . 1,792,000 45,935,000
September15, 1960. 1,835,000 44,100,000
March 15, 1961 . . . 1,874,000 42,226,000
September15, 1961. 1,917,000 40,309,000
March 15, 1962 . . . 1,962,000 38,347,000
September15, 1962. 2,007,000 36,340,000
March 15, 1963 . . . 2,054,000 34,286,000
September15, 1963. 2,101,000 32,185,000

Paymentof
Date Principal

Payment (expressed
Due in dollars)*

March 15, 1965 . . . $2,150,000
September15, 1964. 2,200,000
March 15, 1965 . .. 2,251,000
September15, 1965. 2,303,000
March 15, 1966 . . . 2,357,000
September15, 1966. 2,411,000
March 15, 1967 . . . 2,467,000
September15, 1967. 2,524,000
March 15, 1968 . . . 2,582,000
September15, 1968. 2,642,000
March 15, 1969 . . . 2,703,000
September15, 1969. 2,766,000
March 15, 1970 . . . 2,829,000

Principal
Amount

Outstanding
After Each
Payment

(expressedin
dollars)*

$30,035,000
27,835,000
25,584,000
23,281,000
20,924,000
18,513,000
16,046,000
13,522,000
10,940,000
8,298,000
5,595,000
2,829,000
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I. Agriculture and Forestry Program

This Programcomprisesthe developmentthroughoutAustralia of agriculture
by increasedmechanizationand more intensified developmentof existing farms;
land developmentand closersettlement;irrigation and water conservationworks;
an afforestation and timber getting.

The Program, which will for the most part be carried out privately, also
includes the following (among other) public projects:

Expansionof irrigation particularly in the Riverina district of New South
Wales, the Goulburn Valley in Victoria and the MareebaDimbulah and
Burdekin River districts of Queensland.

The establishmentof additional farms in central and southern Queens-
land and in other areas.

Land developmentand settlementon Kangaroo Island and Coonalpyn
Downs (under the Australian Mutual Provident Society scheme) in South
Australia, in the MontagueSwamps and on King and Flinders Islandsof
Tasmaniaand in the southwestof WesternAustralia.

Forestry programs in each of the States.

Importedequipmentto be financedout of the proceedsof the Loan includes
tractors, earth-moving equipment, irrigation eqUipment, plows and cultivation
andseedingimplements,mechanicalharvesters,mechanical equipment for handling

fodder and forage, trucks andlogging equipment,andspareparts and components
therefor.

II. Electric PowerProgram

This Programcomprisesthe development,expansionand improvementof the
electricity generating, transmission and distribution facilities of the principal
State,municipalandprivatesuppliersof electricity in the territoriesof the Borrower.
In each of the years ending June 30, 1955 and 1956 the Program is expected
to involve investment amounting to about LA 80 million.

The imported equipment to be financed out of the proceedsof the Loan
includesplant, materialsandequipmentfor powerplants,sub-stations,transmission
and distribution systems,and tractors and earth-movingequipment.

HI. Road TransportProgram

This Programcomprisesrenewalsof, and additionsto, fleets of trucks owned
by public authorities and private enterprises;the restorationand maintenanceof
existing roads and bridges, reconstruction of existing roads, road deviations,
realignmentand widening,and the constructionof new roadsand bridges.

No. 2998
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The imported equipment to be financed out of the proceedsof the Loan
includes completetrucks and componentsrequired for the manufactureof trucks
in Australia, and heavy road construction equipment.

IV. Railway Program

This Program comprises railway developmentand expansion, including the
improvement of existing lines, the construction of new lines, the electrification
of certain lines, the construction and equipmentof workshops, stations and mar-
shalling yards and extensions thereto, and the construction and acquisition of
motive power and rolling stock.

In the years ending June 30, 1955 and 1956 the Program is expected to

involve investmentof about LA 89-90 million.

Imported equipmentto be financedout of the proceedsof the Loan includes
dieselelectric locomotivesandother rolling stockandcomponentstherefor, machine
tools for railway workshops,machinesor maintaining permanentway and other
like equipment, and equipmentfor constructing new lines.

V. Air Transport Program
This Program consists of the modernization and expansionof the fleets of

aircraft owned and operated by QantasEmpire Airways Limited, by providing
to this companyaircraft or use in the ordinary courseof its business.

Imported equipment to be financedout the proceedsof the Loan includes
five long rangeaircraft and initial sparesfor theseaircraft.

VI. industrial DevelopmentProgram
This Program is designed to increase productive capacity and improve

efficiency in the following sectorsof industry:

Iron and Steel
The production of iron ore, pig iron, steel ingots, semi-finished and

finished iron and steel productsand ancillaryactivities.

Food Processing
The processing,packagingand handling of food products.

Mining and Reductionof Minerals
The location of mineral deposits, the developmentof mines and the

extraction, transport, separationand reduction of minerals.

GeneralEngineering
The increasing of the capacity and efficiency of plants manufacturing

durableproducergoods (including for this purpose,motor vehicles).

No. 2998
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SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 3

For the purposesof this Agreement,Loan RegulationsNo. 3 of the Bank,

dated October 15, 1952, shall be deemedto be modified as follows:

(a) By the deletion of sub-paragraph(c) of Section2.05 and the substitution
therefor of the following sub-paragraph,namely:

“(c) It is the policy of the Bank to encouragethe repayment of its
loans prior to maturity. Accordingly the Bank will sympatheticallyconsider,
in the light of all circumstancesthen existing, any requestof the Borrower
to waive the paymentof any premium payable underparagraph(b) of this
Section or underSection 6.16 on repaymentof any portionsof the Loan or
Bonds which the Bank has not sold or agreedto sell.”

(b) By the deletion of Section 6.17 and the substitution therefor of the
following Section,namely:

“SECTION 6.17. Rights of Holders of Bonds.No holder (other than the
Bank) of any Bond shall, by virtue of being the holder thereof,be entitled to
exercise any rights under the Loan Agreementor be subject to any of the
conditions or obligations imposedupon the Bank thereby. The provisions of
this Section shall not impair or affect any rights or obligationsunderthe terms
of any Bond.”

(c) By the deletion of the last two sentencesof Section 7.03(i) and the
substitutiontherefor of the following sentences,namely:

“Each party shall defray its own expensesin the arbitrationproceedings.
The costs of the Arbitral Tribunal shall be divided and borne equally by the
parties. Any questionconcerningthe division of the costs of the Arbitral
Tribunal or the procedurefor payment of such costs shall be determinedby
the Arbitral Tribunal.”

(d) By the deletion of Section 9.01 and the substitution therefor of the
following new Section,namely:

“SECTION 9.01. ConditionsPrecedentto Effectivenessof the Loan Agree-
ment. The Loan Agreementshall not become effectiveuntil:

(a) the Borrower has notified the Bank that (i) the execution and
delivery of the Loan Agreementon behalf of the Borrower havebeen duly
authorizedor ratified by all necessarygovernmentalaction, and (ii) all other
eventsspecifiedin the Loan Agreementas conditionsto its effectivenesshave
occurred; and

(b) the Borrower has furnishedto the Bank evidencethereof satisfactory
to the Bank.”

(e) By the deletion of paragraph11 of Section 10.01 and the substitution
therefor of the following new paragrap,namely:
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“The term ‘Project’ meansthe Programsfor which the Loan is granted,
as describedin Schedule2 of the Loan Agreement,or any of them as the
context may require,and as the description thereof shall be amendedfrom
time to time by agreementbetweenthe Bank and the Borrower.”

(f) By the deletionof the lastsentenceof the secondparagraphof Schedule1
and of Schedule2 and the substitution therefor, in eachsuch Schedule, of the
following sentence,namely:

“No referenceherein to the Loan Agreementshall conferupon the holder
hereof any rights thereunderor impair the obligation of the Borrower, which
is absoluteand unconditional,to pay the principal and intereston this Bond
at the times and place and in the amounts and in the currency herein
prescribed.”

(g) By the deletion of the eighth paragraphof Schedule1 and the seventh
paragraphof Schedule2 and the substitution therefor, in each such Schedule,
of the following paragraph,namely:

“The principal of the Bonds, the interest accruing thereon and the
premium, if any, on the redemptionthereof shall be paid without deduction
for and free from any taxes, imposts levies or duties of any nature or any
restrictions now or at any time hereafter imposed under the laws of [the
Borrower] or laws in effect in its Statesand Territories; provided, however,
that theprovisionsof this paragraphshall not apply to the taxationof payments
madeunder the provisions of any Bond to a holder thereof other than the
Bank when such Bond is beneficially owned by any person residing in, or
ordinarily a resident of, [the Borrower].”

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 OCTOBER 1952

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK

TO MEMBER GOVERNMENTS

[Not publishedherein. SeeUnited Nations,Treaty Series, Vol. 165. p. 252.1
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