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[TRANSLATION — TRADUCTION~

No. 3005. PROTOCOL1BETWEEN THE UNION OF SOVIET
SOCIALIST REPUBLICS AND THE GERMAN DEMO-
CRATIC REPUBLIC CONCERNING THE DISCONTIN-
UANCE OF GERMAN REPARATIONS PAYMENTS AND
OTHER MEASURES TO ALLEVIATE THE FINANCIAL
AND ECONOMIC OBLIGATIONS OF THE GERMAN
DEMOCRATIC REPUBLIC ARISING IN CONSEQUENCE
OF THE WAR. SIGNED AT MOSCOW, ON 22 AUGUST
1953

Consideringthat Germanyhas already fulfilled towards the USSR, the
United States,the United Kingdom andFrancea considerableproportionof
thefinancial andeconomicobligationsincurredby it in consequenceof thewar,

Consideringthe need to alleviate the economic situation of Germany,

Consideringfurther thatthe Soviet Government,in its noteof 15 August,
proposedto the Governmentsof the United States,the United Kingdom and
Francethat the financial andeconomicobligationsincurred by Germanyto-
wardsthefour Powersin consequenceof thewarshouldbe substantiallyreduced
and thatacceptanceof theseproposalsby the Governmentsof the saidWestern
Powerswould securethe implementationof thesemeasuresin respectof Ger-
manyas a whole,

Recognizing,at the same time, that irrespectiveof the decisiontaken on
this questionby the Governmentsof the United States,the United Kingdom
andFrance,the implementationof theseproposalsin respectof the German
DemocraticRepublicwould give the Germanpeoplesubstantialassistancenot
only in the economicspherebut also with regard to the establishmentof the
necessaryconditionsfor the reunification of Germanyas a peacefulanddemo-
cratic State and for acceleratingthe conclusion of a Treaty of peacewith
Germany,

The Governmentsof the Soviet Union and of the GermanDemocratic
Republichaveenteredinto negotiationsandhaveagreedto give effect to the
following arrangements:

I

The Soviet Government,by agreementwith the Governmentof the
PolishPeople’sRepublic (in respectof its sharein the reparations),shall, as

Came into force on 22 August 1953 by signature.
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from I January1954, ceasecompletely to require the paymentof reparations
by the GermanDemocraticRepublic, wheterin the form of goods or in any
other form.

The GermanDemocratic Republic shall accordingly be releasedfrom
paymentof the reparationsstill outstandingafter 1 January 1954, which, in
accordancewith the Soviet Government’sdeclarationof 15 May 1950 concern-
ing thereductionof reparationspaidby Germanyto theSoviet Union, amount
to $2,537 million at 1938 world prices.

II

The Soviet Governmentas from 1 January1954 shall without compen-
sation transfer to the ownership of the GermanDemocratic Republic the
thirty-three machine, chemical, metallurgical and other works, situated in
Germany and having a total value of 2,700 million marks, which had been
transferredto USSR ownershipas reparations.

A Soviet-Germanmixed commissionshall be establishedto effect this
transfer.

The Soviet Governmentshall also releasethe GermanDemocraticRepu-
blic from the debt, amounting to 430 million marks, incurredin connexion
with the transfer by the Soviet Government of sixty-six Soviet industrial
plants in Germany to the Governmentof the German Democratic Republic
in 1952.

III

The costs borne by the GermanDemocraticRepublic in connexionwith
the presenceof Soviet armedforcesin the territory of the German Democratic
Republicshallbereducedby the SovietGovernmentso that the annualamount
of suchcostswill notexceed5 percentof thereceiptsunderthe nationalbudget
of the GermanDemocraticRepublic and in no casethe amount of the occu-
pation costs for 1949.

The expenditureby the German DemocraticRepublic for the mainte-
nanceof Soviet armedforcesin Germanyin 1954shallaccordinglybe 1,600mil-
lion marksas against 1,950 million marks in 1953 and 2,182 million marksin
1949.

Iv

The Soviet Governmentdeclaresthat it fully releasesthe German Demo-
cratic Republic from the paymentof debts in foreign currenciesrepresenting
occupationcosts which havebeenincurred since 1945.
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In this connexion,the Soviet Governmentfurther declaresthat Germany
is releasedfrom the paymentof nationalpost-wardebtsto the Soviet Union.

DONE in duplicateat Moscowon 22 August 1953in the RussianandGerman
languages,both texts being equally authentic.

For the Governmentof the Union of Soviet SocialistRepublics:
(Signed) V. MoLo’rov

For the Governmentof the GermanDemocraticRepublic:
(Signed) 0. GROTEWOHL
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