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No. 2758. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND AND THE GOVERNMENT OF
THE TURKISH REPUBLIC RELATING TO CERTAIN
STERLING PAYMENTS TO BE MADE TO UNITED
KINGDOM EXPORTERSOR MERCHANTS. SIGNED AT
LONDON, ON 17 JANUARY 1955

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and the Governmentof the Turkish Republic desiringto make provision
for the settlementof outstandingtransfersof sterling paymentsdue to United
Kingdom exportersor merchantsin respet~tof goodsimported into Turkey have
agreedas follows :—

Article I

(1) The Turkish Governmentundertakethat the CentralBank of the Republic
of Turkeyshall pay into a specialaccount,to be establishedin accordancewith
the provisions of article IV below for the payment of outstandingtransfers,
amountsequal to :—

(a) 20 % of sterling earningsderived from the exportation to the United
Kingdom of all Turkish products except those listed in sub-paragraph
(b) below as forming supplementaryexports;

(b) 50 % of sterling earnings derived from supplementaryexports to the
United Kingdom. Forthepurposeof this Agreement,theseshall comprise
the following products :—

Wheat.
Barley.
Rye.
Cotton.
Copper.
Chrome.
Raisins in excess of 8,000 tons per calendaryear.
Hazelnutsin excessof 4,000 tons percalendaryear.
Tobaccoin excessof quantitiesboughtunderexisting specialarran-

gements.

1 Cameinto force on 17 January1955, as from the dateof signature,in accordancewith
article IX.
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(2) Paymentsinto the special account provided for in this article shall be
made at regular monthly intervals. Any particular monthly payment shall
be in respectof thesterling earningsarisingduring the precedingmonthfrom the
operation of the provisions of sub-paragraphs(a) and (b) of paragraph(1) of
this article.

Article II

Should the ajXLount of sterling tr~sfers~ising from the provisions of sub-
paragraphs(a) and (b) of paragraph(1) of article I abovefall short of ~ 1,500,000
in either of the calendaryears 1955 and 1956 and of ~ 2,500,000in any of the
succeedingthreeyears, the Turkish Governmentundertakethat the total value
of outstandingtransfers tQ beeffcctedin respectof the year in questionshall
not fall below the minimum amount specified for that year in this article. Any
paymentsinto the special account required to achieve the minimum payment
in respectof any one yearshall be madenot later than the 31st of March in the
year next following.

Article III

To ensurethe creationof sufficientsterling earningsto pay ~ outstanding
transferswithin the minimum possibletime and to developfurther the economic
and commercialrelationsbetweenthe two countriesthe two Governmentsare
agreedupon the importance of expandingexports of Turkish productsto the
United Kingdom, especiallyof supplementaryexportsas definedin sub-paragraph
(b) of paragraph(1) of article I. The Turkish Governmentwill take all possible
stepsto encouragethe flow of Turkish exports to the United Kingdom at world
prices. The United Kingdom Government have already restn~edto private
tradingall Turkishproductsimportedinto the United Kingdom and,in practically
every case,have freed the import of thesegoodsfrom quantitative restrictions.
The United Kingdom Governmentwill lend their best endeavoursto facilitate
theexpansion,throughprivatecommercialchannels,of importsof Turkishproducts
into the United Kingdom.

Article IV

The CentralBank of the Republic of Turkey shall, for the purpose of the
arrangementsset out above,establisha specialaccountwith one of their banking
correspondentsin London from which paymentof outstandingtransfers will
be madeby that bankon the basisof instructionsreceivedfrom the CentralBank.
Thetwo Governmentswill agreeuponarrangementsforkeepingeachotherinformed
of the progressof the paymentof outstandingtransfers.
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Article V

Paymentsto United Kingdom creditorsshall be madeby the CentralBank
of the Republic of Turkey in the chronologicalorder of the datesof registration
in the records of the Central Bank of applicationsmadeby Turkish importers
for authorisationfor the transferof sterling. The Central Bank shall issue the
necessaryinstructions for paymentsto be madein accordancewith article IV
abovein sucha way as to keeppacewith paymentsinto the specialaccountas
provided in article I. The competentauthoritiesin the two countrieswill co-
operatein establishingthe chronologicalorder of the transfersto be made.

Article VI

Although it is the intention of the United Kingdom Governmentand the
Turkish Governmentto take all possible steps to ensurethat all outstanding
transfers are effected within a shorter period, the two Governmentsagreeto
consult together if it appearsto them at any time that the provisions of this
Agreementare not operatingin sucha way as to result in t~1~esettlementof the
outstan4jngtransferswithin a maximum period of five years from the date of
signatureof this Agreement.

Article VII

Any goods shippedby United Kingdom exportersor merchantsof Turkey
without the necessaryimport authorisationshavingbeenobtained,andaccordingly
now waiting in Turkish customswarehouses,will be imported into Turkey on a
preferentialbasis as soonas the Turkish authoritiesmakearrangementsfor the
import of goodsof thoseparticular types. A list of suchgoodswill be supplied
by the United Kingdom authorities.

Article VIII

The term“outstandingtransfers,”as usedin this Agreement,refersto sterling
paymentsto United Ki~~mexportersor merchantsrequired at the date of
signatureof this Agreement in respectof goods (otherthan petroleum)imported
into Turkey on the basisof import licences,registrationsor other import permits
againstwhich Turkish liras havebeendepositedin an authorisedbankin Turkey.
The sterling paymentto be madeby the CentralBank to eachUnited Kingdom
creditor shall be the sterling amountstatedin the invoice on the basis of which
the goodswereimported,togetherwith freight andinsurancechargesif thesewere
invoicedseparately.
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Article IX

This Agreement shall enter into force on the date of signature and shall
remain in force until all outstandingtransfershave been made.

IN WITNESS WHEREOF, the undersigned,being duly authorisedthereto,have
signed this Agreement.

DONE in duplicate in London this Seventeenthday of January, 1955.

For the Governmentof the United Kingdom

H. 0. HOOPER

For the Governmentof the Turkish Republic

T. MENEMENCIOGLU

EXCHANGE OF LETTERS

I

The Chairman of the Turkish Delegation to the Chairman of the
United Kingdom Delegation

TURKISH EMBASSY

London, 17th January, 1955
Dear Mr. Hooper,

During the recent negotiationsbetweenthe rurkish and United Kingdom
Delegationsit was agreed, in the hope of expeditingthe ~ of the out-
standing transfers of sterling payments,that, notwithstanding the provisions
of articleV of theAgreementsignedto-dayregardingpaymentof suchoutstanding
transfers in chronologicalorder, the Central Bank of the Republic of Turkey,
in caseswherethe creditorshavebeenrespni~siblefor the promotionof substantial
supplementaryexportsof Turkish products,may, on instructionsfrom the appro-
priate Turkish authorities, effect priority payments to such creditors without
regard to chronologicalorder but subject to the provisions of article I of the
Agreement. It was also agreedthat the appropriateTurkish authorities would
consultwith the United Kingdom authoritiesupon the operationof the provisions
of this letter and would also inform them of the namesof creditors receiving
payment in this way and of the amountsinvolved in each case.

If the foregoingprovisions are acceptableto the Governmentof the United
Kingdom I suggestthat this letter and your reply to that effect shall be regarded
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as constituting an agreementbetweenthe two Governmentswhich shallenter
into force on this day’s dateandshall be deemedto form an integral part of the
Agreement referred to in the paragraphabove.

Yours faithfully,
T. MENEMENCIOGLU

The Chairman of the United KingdomDelegation to the Chairman of
the Turkish Delegation

BOARD OF TRADE

London, 17th January, 1955
Dear Mr. Menemencioglu,

I wish to acknowledgereceipt of your letter of to-day’s date, as follows :—

[See letter I]

I wish to inform you that the Governmentof the United Kingdom agree
with the above.

Yours faithfully,
H. 0. HOOPER
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