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No. 3008. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF EGYPT
GOVERNING RESERVES OF PETROLEUM PRODUCTS
IN ACCORDANCE WITH CERTAIN PROVISIONS OF
THE AGREEMENT2 REGARDING THE SUEZ CANAL
BASE SIGNED ON THE 19thOF OCTOBER,1954. CAIRO,
19 OCTOBER 1954

I

Her Majesty’sAmbassadorat Cairo to the Egyptian Minister for Foreign Affairs

BRITISH EMBASSY

Cairo, 19 October 1954
Your Excellency,

I havethehonourto refer to Article 3, andparagraph4 of PartC of AnnexII
of the Agreementsignedon the 19th of October,1954, betweenthe Govern-
ment of the United Kingdom of Great Britain and Northern Ireland and the
Governmentof the Republicof Egypt,2 as well as to the Note signedthis day
in which your Excellencyinforms me that the Governmentof the Republic
of Egypt havenominatedtheShell Companyof Egypt to operateandmaintain
the pipelinesystemrunning from Suezto Cairoundera managementcontract,
valid for sevenyears,of which the termshavebeenagreedand initialled in out-
line: and that this managementcontract will be elaboratedand concluded
without delay.3

In this connexion,with particularreferenceto theprovisionsof paragraph4
of Part C of Annex II, for the purposesof providing all the necessaryfacilities
for the storageand turnover of petroleum products to the contractor who
maintainsand operatesthe installations numberedas Serials 30-34 inclusive
in Appendix A to Annex II of the Agreementas well as the storagecapacity
leasedto him by the Governmentof the Republicof EgyptnumberedasSerial35

1 Cameinto force on 19 October 1954 by the exchangeof the saidnotes.
UnitedNations, TreatySeries,Vol. 210, p. 4.
UnitedKingdom: “Egypt No. 2 (1954),”Cmd. 9298.
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in that Appendix, I havethe honourto proposethat the terms andconditions
governingthesefacilities shouldbe thoseset forth in the Annex to this Note.

Accordingly, I have the honour to suggestthat this Note, togetherwith
your Excellency’sreply acceptingthe above-mentionedproposals,shall consti-
tuteanagreementbetweenourtwo Governmentson thetermsof thoseproposals..

I avail, &c.,
Ralph Skrine STEVENSON

ANNEX

ARRANGEMENTS GOVERNING THE CONSTITUTION, RECONSTITUTION, STORAGE AND TURN-
OVER OF RESERVES OF PETROLEUM PRODUCTS IN ACCORDANCE WITH PARAGRAPH 4 OF

PART C OF ANNEX II TO THE AGREEMENT SIGNED ON THE 19TH OF OCTOBER, l954~
BETWEEN THE GOVERNMENT OF THE UNITED KINGDOM AND THE GOVERNMENT OF
THE REPUBLIC OF EGYPT

I

1 .—(a) The Governmentof the Republicof Egyptshall leaseto theShellCompany
of Egyptin its capacityas contractorto theGovernmentof theUnitedKingdom, herein-
after referredto as “ the contractor,“ from the dateon which the oil pipeline systemis
handedover by the Governmentof the United Kingdom to the Governmentof the
Republicof Egyptfor the periodof the Agreementbetweenthetwo Governmentssigned
on the 19th of October,1954, 52,600 metric producttons tankagecapacity in the oil
installationsat Agrud for the storageand turnoverof the reservesof theGovernmentof
the United Kingdom. Thesereservesmay consistof not morethan 22,500metric tons
MT gasolineand 13,500 metric tons aviation spirit. Of the capacity so leased,22,00G
metric producttons capacitymay bereservedfor aviation spirit.

(b) The capacityso leasedmay be reducedat thediscretionof the Governmentof
the United Kingdom.

(c) The contractorshall pay to the Governmentof the Republicof Egypt for the
leaseof the above-mentionedtankagecapacitya rentof onePiastrefor the periodof the
Agreement.

2.—(a) The Aviation pipeline betweenSuezand Agrud known as the Suez/Agrud
“A” line shall be usedexclusively for the constitution,reconstitutionand turnoverof
the reservesof the Governmentof the United Kingdomof aviation spirit. No charge
shallbemadeby the Governmentof the Republicof Egyptfor theuseof this line.

(b) Nevertheless,in the caseof the “W” line betweenSuezandAgrud known as
the Suez/Agrud“W” line being out of operation, the Suez/Agrud“A” line may be
used for the movement of MT gasoline and of kerosine. Similarly, should the
Suez/Agrud“A” line be outof operation,the Suez/Agrud“W” line may be usedfor
themovementof aviationspirit.
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(c) If and whenthe Suez/Agrud“A” line is used for moving MT gasolineor
kerosine,theGovernmentof theRepublicof Egyptshallpayto thecontractora through-
put chargeof twelve Piastrespermetric productton of the quantitiesso moved.

(d) If andwhenthe Suez/Agrud“W” line is usedfor moving aviationspirit, the
contractorshall pay to the Governmentof the Republicof Egypta throughputcharge
of twelvePiastrespermetricproducttonof the quantitiessomoved.

(e) No chargewill be madeby the Governmentof the Republicof Egypt to the
Governmentof the United Kingdomor to the contractorfor theuseof the Suez/Agrud
lines for the constitutionor reconstitutionof the MT gasolinereserves.

(f) Shouldany quantityof MT gasolinebe withdrawnby the contractorfrom the
reservesof theGovernmentof the UnitedKingdomatAgrud for anyotherpurposethan
turnover into theEgyptiancivilian market,the contractorshallpay to the Government
of the Republic of Egypta throughputchargeof twelve Piastrespermetric ton on the
quantitiessowithdrawn.

(g) Should any of the MT gasoline from the reservesof the Governmentof the
United Kingdom at Agrud be pumpedbackto Suezfor export, the contractorshall pay
to theGovernmentof the Republicof Egypta throughputchargeof twenty-fourPiastres
permetric tonof theproductsomoved.

(h) If extrapersonnelor labour over and abovethe level of personneland labour
agreedas necessaryfor the operationandmaintenanceof the pipeline systembetween
the Governmentof the Republicof Egyptand the Shell Companyof Egypt, andsolely
connectedwith the reservesof the Governmentof the United Kingdom, are employed
by the Governmentof the Republicof Egyptat the requestof the Governmentof the
United Kingdom,the extracost involved will be paid by the Governmentof the United
Kingdomthrough the contractor. Further,the Governmentof the United Kingdom
will, throughthe contractor, reimbursethe Governmentof the Republic of Egypt the
amountof any compensationand indemnitieswhich may be payableunderEgyptian
laws in respectof the period for which suchextrapersonnelor labourareso employed.

3.—(a) The maintenanceexpensesin respectof the Suez/Agrud“A” line shall be
borneby the Governmentof the United Kingdom through the contractor. The
maintenanceexpensesof the Suez/Agrud“W” line shall be borneby the Government
of the Republicof Egypt.

(b) The expensesof operatingthe Suez/Agrud“A” and “W” lines, taken as a
singleunit, shallbe sharedby the Governmentof theUnited Kingdomand the Govern-
mentof the Republicof Egypt in proportionto thetonnageof productsreceivedinto the
Agrud Installation throughthe Suez/Agrud“A” and“W” linesrespectively.

(c) Forthepurposeof calculatingthemaintenanceexpensesof theAgrud Installation
(the tanksand inter-connectingpipelinesandancillary plant situatedat Agrud, from the
tee-offof theSuez-Agrud12-inchlineswheretheyenterthe installationup to the” Cairo
pumphouse“) it shall be consideredas a singleunit. The expensesof the cleaning,
repairsandmaintenanceof this unit andof thematerialsnecessarytheretoshall beborne
by theGovernmentof theRepublicof EgyptandtheGovernmentof theUnitedKingdom
in the proportionof 30 per cent. by the former and 70 percent. by the latter. If a
changein the allocationof tankage capacityoccurs as a result of the exerciseby the
Governmentof the United Kingdomof the discretionarypowerreservedin sub-para-
graph(b) of paragraph1 andsub-paragraph(d) ofparagraph5 of this Annex,thepropor-
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tion of expensesto be borneby the two Governmentsrespectivelyshall be revisedto
conformwith the amountof tankagecapacityin useby eachof them.

(d) The two Governmentswill sharein a proportionto be agreed,and to be based
on a realistic estimate,the costsof such commonservices,including transport,mana-
gementandother overheads,as areprovidedby thecontractorjointly for thepurposes
of the two Governmentsandarenot otherwiseprovidedfor in this Annex.

4.—(a) The Governmentof theRepublicof Egypt shall not be responsiblefor the
costof anylossesof MT gasolineor aviationspirit betweenSuezandAgrudwhich may
occur in theprocessof theconstitution or reconstitutionof the reservesreferred to in
paragraph1 of this Annex, nor for lossesof aviation spirit while storedin the Agrud
Installation.

(b) The costof lossesof MT gasolinewhile storedin theAgrud Installationshall
be borne by the Governmentof the Republicof Egypt and the Governmentof the
United Kingdom in proportion to amonthly arithmeticalaverageof thedaily opening
stocks held on behalf of each Governmentcalculatedaccordingto the contractor’s
records.

(c) The Governmentof the Republic of Egypt shall not be responsiblefor losses
dueto any deteriorationthat may occurin the reservesof theGovernmentof theUnited
Kingdom provided that the Governmentof theRepublicof Egypt shall haveprovided
all necessaryfacilities for the reservesheld in the installationsto be turnedover within
aperiodof threemonths.

5.—(a) The cost of cleaning and inspectionof certain tanksat Agrud already in
handor contractedfor by theGovernmentof theUnited Kingdomat thetime of handing
over thepipelinesystemandof anyconsequentialrepairsof aviationspirit tanksshall be
borneby that Government.

(b) If, afterthepipelinesystemhasbeenhandedover, the two Governmentsagree
to an extensionof thework of cleaningand inspectionalreadyin handor contractedfor
to further tanksat Agrud, thewhole costexcludingthatof thework mentionedin sub-
paragraph(a) of this paragraph,shall be borneby the two Governmentsin the same
proportionas that specifiedin paragraph3 (c) of this Annex.

• (c) If, after thepipelinesystemhasbeenhandedover, the two Governmentsagree
to repairsbeingcarried out to tanksat Agrud other than the repairsof aviationspirit
tanksmentionedin sub-paragraph(a) of this paragraph,thewhole cost, including that
of theworkmentionedin sub-paragraph(a) of this paragraph,shall be borneby the two
Governmentsin thesameproportionas that specifiedin paragraph3 (c) of this Annex.

(d) If the Governmentof the United Kingdom do not agree to the additional
cleaningandinspectionof tanksfor whichprovision is madein sub-paragraph(b) of this
paragraph,or to the repair thereofbeingcarriedout, the level of reservesto be held at
Agrud by the Governmentof the United Kingdom and the amount of the tankage
capacityof theAgrud Installation leasedto thecontractoras statedin paragraph1 of this
Annex, shall be reducedby theamountof thecapacityof the tank or tanksconcerned.
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6. The costof storesrequiredfor themaintenanceandrepair of theSuez/Agrud
“A” line shall be borneby the Governmentof theUnited Kingdom, andthecost of
storesrequiredfor themaintenanceand the repair of theSuez/Agrud“W” line shall
be borneby theGovernmentof theRepublic of Egypt.

7.—(a) MT gasolineto be held in thestoragecapacityreferredto in paragraph1
of this Annex shall not be below the minimum specificationshown in the Appendix
attachedto this Annex. The specificationmay be changedby agreementbetweenthe
Governmentof the United Kingdom and the Governmentof the Republicof Egypt.

(b) If refineries in Egypt produceaviation spirit, the Governmentof the United
Kingdom will makeavailableto theGovernmentof the Republicof Egypt the former’s
Air Ministry specificationof aviationspirit.

8.—(a) Except in the circumstancesstatedin sub-paragraph(c) of this paragraph
turnoverof the productsheld in thestoragecapacityreferredto in paragraph1 of this
Annex shall be effectedinto the local marketandthe turnoverof theMT gasolineshall
be effectedthroughtheAgrud/Cairopipeline.

(b) Quantitiesturned over shall be replenishedfrom the productionof Egyptian
refineriesif availablein accordancewith specificationsreferredto in paragraph7 of this
Annex.

(c) If andso long as the turnoverperiod of the reservesof the Governmentof the
United Kingdom held in theAgrud Installationnecessitatesmovementof productsin
excessof Egyptianmarketrequirementsof theproducts,thoseexcessproductsmay be
exported.

(d) If the productsof Egyptian refineries are not available to the specifications
referredto in paragraph7 of this Annex, theGovernmentof theUnited Kingdom may
constituteor reconstitutetheir reservesfrom sourcesoutsideEgypt.

II

Turnover of thepetroleumproducts,consistingof not more than8,500metrictons
of dieselfuel and26,000metric tonsof aviationturbinefuel, heldin thestorageat Fanara
(numberedasserials30-34inclusiveof Appendix A of AnnexII to theAgreementsigned
on the 19th of October,1954,betweentheGovernmentof theUnitedKingdom andthe
Governmentof the Republicof Egypt)shall be effectedinto the local market. In the
caseof dieselfuel, the turnovershall not exceed400 metric tons per month. Aviation
turbine fuel may be sold in Egypt as kerosineandthe rate of turnovershall not exceed
2,200 metric tons per month. The terms and conditionsupon which such products
shall besold for turnovershallbe the subjectof an agreementto be reachedseparately.
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T.E.L I.P. 116
Distillation— A.S.T.M.

Initial Boiling Point
Rec. to 100°C.—

March-October
November-February

Recoveryto 140°
Final Boiling Point

Reid VapourPressurea 1000 F
Total Sulphur % Wt
CorrosionCopperStrip
Gum Contentmg/l00 mis
InductionPeriodmins
Doctor test

34% Vol. (Mm.).
37% Vol. (Mm.).
70% Vol. (Mm.).
200°C. (Max.).

Max. 9 lbs./sq.in.
Max. 0~25.
Not morethanslight discoloration.
Max. 5,
Mm. 240.
Not worse than slightly positive.

TheEgyptianMinisterfor Foreign Affairs to Her Majesty’sAmbassadorat Cairo

MINISTRY OF FOREIGN AFFAIRS

Cairo, October 19, 1954
Your Excellency,

I havethehonourto refer to your Excellency’sNote of to-day’s date with
referenceto Article 3

[See note I]

I havethe honour to inform your Excellencythat my Governmentaccept
the above-mentionedproposalsand agreethat the Exchangeof these Notes
shall constitutean agreementbetweenour two Governmentson the termsof
thoseproposals.

I avail, &c.
M. FAWZI

APPENDIX TO ANNEX

MOTOR BENzINE SPECIFICATION

ThisSpecificationshall apply to Productas Pumpedinto thePipeline System

Colour
Odour
OctaneNumber(CFR MotorMethod). . I.P.44

Orange.
Marketable.
Mm. 70.

1~8mls/I.G.

45°C. (Max.).

I.P. 69
I.P. 107
I.P. 64A
I.P. 38
I.P. 40
F. SB 520.3.2

II
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