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No. 3018. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND YUGOSLAVIA RELATING TO TAX
RELIEF FOR OFFSHOREPROCUREMENTAND OTHER
FOREIGNAID PROGRAMS. BELGRADE, 23 JULY 1953

I

TheYugoslavCounsellorofStateforForeignAffairs to the UnitedStatesCounselor
of Embassyfor EconomicAffairs

E. No. 2384
Beograd,July 23, 1953

Dear Sir,

With reference to discussionsregarding tax relief in connection with.
off-shoreprocurementby or on behalfof the Governmentof the United States
of Americain the FederalPeople’sRepublicof Yugoslavia,I havethe honour to
proposeto you, on behalfof theYugoslavGovernment,the following agreement:

Discussionshave recently been held betweenthe Governmentof the
FederalPeople’sRepublic of Yugoslavia and the Governmentof the United
Statesof Americaon the subjectof Yugoslavtaxationof expendituresby or on
behalfof the United Statesfor individual andcollectiveself-defense,including
the OSPprogramandanyforeignaid programsof the United Statesof America.
Thesediscussionshaveresultedin the following agreement:

The Governmentof the FederalPeople’sRepublic of Yugoslaviaagrees
with the principle that tax relief should be accordedto any such expenditures
for facilities, equipment,materialsor services.

“The Governmentof theFederalPeople’sRepublicof Yugoslaviatherefore
agreesthat tax relief will be grantedto all such expendituresand will apply
to:

“a. import andexportdutiesor taxesandco-efficientson all imported
articles or componentsused in the production of articles, whether they
areor arenot retainedin Yugoslaviaor areexported;

‘~Cameinto force on 23 July 1953 by theexchangeof thesaidnotes.
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“b. turn-over taxes at all stagesof production;
“c. that portion of the accumulationand funds at each successive

stageof production which is over and abovesocial securitycontributions
and profits retainedby the producing enterprise;

“d. any additional taxeswhich negotiationssubsequentlydevelopas
applicableto the expendituresfor which relief shouldbe accorded;

“to the extentthat all or any of thesetaxesare applicableto the expenditures
involved.

“With respectto any Yugoslav taxesnot specifically referredto in this
Agreement which might be applicable to United Statesexpendituresin the
categories embracedin this Agreement, the two Governmentswill discuss
proceduresfor relief consistentwith theprinciple of tax relief containedin this
Agreement.

“The relief to be accordedhereunderis applicable to all expenditures
subsequentto the dateof this Agreement.

Would you kindly inform me whether the Governmentof the United
Statesof Americaconcursin the foregoing.

Accept, Sir, the assuranceof my highestconsideration.
Sincerelyyours,

StanislavKOP~OK
Counsellorof Statefor ForeignAffairs
Secretariatof Statefor ForeignAffairs

Mr. JamesS. Killen
Counsellorfor EconomicAffairs
Embassyof the USA
Beograd

H

The United States Counsellor of Embassyfor EconomicAffairs to the Yugoslav

Counsellorof Statefor Foreign Affairs
THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

Belgrade,July 23, 1953
DearSir:

This will acknowledgethe receipt of your letter of July 23, 1953 the text
of which readsas follows:

[Seenote1]
No. 3018
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I havethe honour to inform you, on behalf of the Governmentof the
United Statesof America, of my concurrencewith the aboveletter, and that
your lettertogetherwith thepresentreplyshallconstituteanAgreementbetween
our two Governments.

Accept, Sir, the assurancesof my highestconsideration.

Sincerelyyours,

JamesS. KILLEN
Counsellorof Embassyfor EconomicAffairs

Mr. StanislavKop~ok
Counsellorof Statefor ForeignAffairs
Secretariatof Statefor ForeignAffairs
Belgrade
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