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[TRANSLATION — TRADUCTION]

No. 3037. AGREEMENT’ BETWEEN DENMARK, NORWAY
AND SWEDENREGARDING FINANCIAL GUARANTEES
TO CERTAIN AIRLINES. SIGNED AT COPENHAGEN,
ON 29 SEPTEMBER 1955

His Majestythe King of Denmark,His Majestythe King of Norway and
His Majesty the King of Swedenhaveconsideredit appropriateto renewthe
Agreementconcludedat Oslo on 20 December19512 regardingfinancial guar-
anteesto the threeparentcompaniesin the ScandinavianAirlines System(SAS)
consortium, namely, Det Danske LuftfartselskabA/S (DDL), Det Norske
LuftfartselskapA/S (DNL) andA/B Aerotransport(ABA).

The ContractingPartieshaveappointedas their pienipotentiaries:
His Majesty the King of Denmark:

Mr. HansChristianSvaneHansen,Ministerof ForeignAffairs;
His Majestythe King of Norway:

Mr. Jens SteenbergBull, AmbassadorExtraordinary and Pleni-
potentiaryat Copenhagen;
His Majestythe King of Sweden:

Baron Hans Gustaf Beck-Friis, Ambassador Extraordinary and
Plenipotentiaryat Copenhagen;

Who, beingduly authorized,haveagreedas follows:

Article 1

The Statesconcernedshall grant the airlines guaranteesin the following
amounts:

Denmarkshall Norwayshall Swedenshall
guaranteeto DDL guaranteeto DNL guaranteeto ABA

Financialyear (million Danish (million Norwegian (million Swedish
kroner) kroner) kroner)

1 Oct. 1955—30Sept.1956 . . . 4.5 4.5 5.0
1 Oct. 1956—30Sept.1957 . . . 4.5 4.5 5.0
1 Oct. 1957—30Sept. 1958 . . . 4.5 4.5 5.0
1 Oct. 1958—30Sept. 1959 . . . 4.5 4.5 5.0
1 Oct. 1959—30Sept. 1960 . . . 4.5 4.5 5.0

TOTAL 22.5 22.5 25.0

‘Came into force on 29 September1955 by signature.
‘United Nations,Treaty Series,Vol. 163, p. 309.
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If any of the Scandinaviancurrencies is devaluedor appreciated,the
Governmentsshall enter into conversationsfor the purposeof making such
adjustmentin the amountsof the guaranteesas may be required to restore
generallythe presentvaluerelationshipbetweenthe said amountsandas may
otherwiseappearreasonablein view of the circumstanceson which this Agree-
mentisbased.

Article 2

If the operationsof an airline for any of thefinancial yearsmentionedin
article 1 result in a deficit, the airline may makeup the deficit from the funds
made available by the Stateconcernedup to an amount not exceedingthe
guaranteefor that year,

If the deficit of the airline exceedsthe amountof the guarantee,theairline
may in the following yearsof the guaranteeperiodmakeup the differencefrom
the guaranteesfor thoseyears,if to do so is possible.

The airline may upon application to the Governmentconcernedobtain
advancepaymentof theamountsreferredto in the first paragraph.

Theairlineshallpayto theStateconcernedachargeof 1 percentperannum
on the amount of guaranteewhich at any time has beendrawn upon andnot
yet repaid.

Article 3

Any amount of guaranteewhich has beendrawn upon shall be repaidby
the airline out of its surplus.

Dividends,whichshallin no caseexceed5 percentof thesharecapital,may
not, without the consentof the Stateauthority concerned,be paid by the airline
during suchtime asaguaranteedrawnupon hasnotbeenentirely repaid.

Rulesfor suchrepaymentshallbe madeby agreementbetweenthe respect-
ive Stateandairline.

Article 4

Amountswhich havenotbeenrepaidby 1 October1975 may be written off
if to do so is reasonablein view of the financialconditionof the consortiumand
the national airline.
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IN WITNESS WHEREOF the respectiveplenipotentiarieshave signed the
presentAgreementandhaveaffixed theretotheir seals.

DONE at Copenhagen,on 29 September1955,in threecopiesin the Danish,
Norwegian and Swedish languages,the three texts being equally authentic.

(Signed) H. C. HANSEN (Denmark)
(Signed) JensBULL (Norway)
(Signed) H. BECK-FRIIS (Sweden)
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