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No. 3068. AGREEMENT’ BETWEEN THE UNITED STATES
OF AMERICA AND THE FEDERAL REPUBLIC OF GER-
MANY RELATING TO INDEBTEDNESS OF GERMANY
FOR AWARDS MADE BY THE MIXED CLAIMS COMMIS-
SION, UNITED STATES AND GERMANY. SIGNED AT
LONDON, ON 27 FEBRUARY 1953

WHEREAS, Germany,under the terms of the agreementof June 23, 1930
betweenthe United Statesof AmericaandGermany,2hereinafterreferredto as the
1930 Agreement,wasindebtedto the United Statesof America(hereinaftercalled
the United States)for awardsandinterest thereonenteredin favor of the United
Stateson its own behalfand on behalfof its nationalsby the Mixed Claims Com-
mission,UnitedStatesandGermany;and

WHEREAS, theUnited Statesis holding, underthetermsof the 1930 Agreement,
bondsof Germanyas evidenceof suchindebtedness;and

WHEREAS, in an agreementbetweenthe Governmentsof the FrenchRepublic,
the United Kingdom of Great Britain and Northern Ireland, the United States
of Americaandthe FederalRepublic of Germanyin the form of an exchangeof
letters,on March 6, 1951,~the Governmentof the FederalRepublic of Germany
confirmedthat it is liable for the pre-warexternaldebtof the GermanReich;and

WHEREAS, the United Statesandthe FederalRepublicof Germany (herein-
after referredto as the FederalRepublic)desire,aspart of the generalsettlement
of Germandebts, to makeprovisionfor the settlementof the obligationsof the
FederalRepublicwith regardto theremainingindebtednessof Germanyfor awards
madeby the Mixed Claims Commission,United StatesandGermany,on behalfof
nationals of the United States,andto defer settlementof all other indebtedness
under the 1930 Agreementuntil the final generalsettlementenvisagedin Para-
graph(1) of Article 5 of the Agreementon GermanExternalDebts,signedthis day
in London :~

Cameinto forceon 16 September1953, the dateof entry into force of the Agreementof 27
February 1953 on GermanExternal debts, in accordancewith article 12. The instrumentsof
ratification were exchangedat Washingtonon 15 September1953.

* Leagueof Nations,TreatySeries,Vol. CVI, p. 121.
~ UnitedNations, Treaty Series,Vol. 106, p. 141
‘ UnitedStatesof America: TreatiesendOther International ActsSeries2792.
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Now, THEREFORE,it is agreedas follows:

1. The FederalRepublicshallpay to theUnited Statesthe total amountof
$97,500,000.00,on behalfof thosenationalsof the UnitedStates,or their successors
or assignees,on whose behalf awardsof the Mixed Claims Commission, United
StatesandGermanyhaveheretoforebeenenteredwhich awardshavenot been
fully satisfied.

2. The said total amountshall be paid in 26 annualinstallments,in lawful
currencyof the United States,by the FederalRepublic at the FederalReserve
Bankof New York for credit in thegeneralaccountof the Treasurerof the United
Statesin accordancewith thefollowing schedule:
InstallmentNo. Due Date Amount

1 April 1, 1953 $3,000,000.00
2 April 1, 1954 3,000,000.00
3 April 1, 1955 3,000,000.00
4 April 1, 1956 3,000,000.00
5 April 1, 1957 3,000,000.00
6 April 1, 1958 3,700,000.00
7 April 1, 1959 3,700,000.00
8 April 1, 1960 3,700,000.00
9 April 1, 1961 3,700,000.00

10 April 1, 1962 3,700,000.00
11 April 1, 1963 4,000,000.00

12 April 1, 1964 4,000,000.00
13 April 1, 1965 4,000,000.00
14 April 1, 1966 4,000,000.00
15 April 1, 1967 4,000,000.00
16 April 1, 1968 4,000,000.00
17 April 1, 1969 4,000,000.00
18 April 1, 1970 4,000,000.00
19 April 1, 1971 4,000,000.00
20 April 1, 1972 4,000,000.00
21 April 1, 1973 4,000,000.00
22 April 1, 1974 4,000,000.00
23 April 1, 1975 4,000,000.00
24 April 1, 1976 4,000,000.00
25 April 1, 1977 4,000,000.00
26 April 1, 1978 4,000,000.00

3. In the eventtheFederalRepublicshallfail to payanyinstallmentuponthe
duedatesuchinstallment shall bearinterestat the rateof 33/4 percentperannum
from that dateuntil the datewhen suchinstallment is paid.

4. As evidenceof the obligations set forth in the precedingarticles of this
agreement,the FederalRepublicshallissueto the United Statesbondsin the form
attachedheretoas Exhibit A. 1

Seep. 42 of this volume.
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The bonds shall be numberedconsecutivelyfrom 1 to 26, shall be dated
January1, 1953,andshallmatureandbepayableserially asprovidedfor in Article
2 hereof. Eachsuchbond shall be denominatedin dollarsandbe payableto the
Governmentof the United Statesin lawful currencyof the United States. The
bondsshall be signedfor the FederalRepublicby the Presidentanda memberof
the Bundesschuldenverwaltungand shall be delivered to the Secretaryof the
Treasury of the United Statesat the United StatesTreasury in Washington.

5. Uponreceiptby theUnitedStatesof the bondsissuedpursuantto Article 4
hereof, the United Statesshall cancelanddeliver to the FederalRepublic those
bondsof Germanyissuedunder the 1930 Agreement as evidenceof Germany’s
indebtednessfor awards of the Mixed Claims Commission, United Statesand
Germany,which havethe following maturity dates:

March 31, 1932 September30, 1931
March 31, 1933 September30, 1932
March 31, 1934 September30, 1933
March 31, 1935 September30, 1934
March 31, 1936 September30, 1935
March 31, 1937 September30, 1936
March 31, 1938 September30, 1937
March 31, 1939 September30, 1938
March 31, 1940 September30, 1939
March 31, 1941 September30, 1940
March 31, 1942 September30, 1941
March 31, 1943 September30, 1942

6. The United Stateswill applythe paymentsmadeby the FederalRepublic
as provided in this agreementin reductionof the remaining indebtednessof Ger-
manyin respectof awardsof theMixed Claims Commission,United StatesandGer-
many, madeon behalfof nationalsof the United States;provided,however,that
full performanceof this agreementby the Governmentof the FederalRepublic or
by it and the governmentof a re-unitedGermanyand paymentof the amounts
dueunderthis agreementshallconstituteandbe acceptedby the United Statesas
fulfillment by theFederalRepublicandby are-unitedGermanyandasfull discharge
of eachof themandof Germanyof their respectiveobligationsundertheagreement
of June23, 1930,andthe bondsissuedpursuantthereto,in respectof awardsof the
Mixed ClaimsCommission,United StatesandGermany,madeon behalfof nationals
of theUnited States,anything in the exchangeof lettersof October23, 19501 and
March6, 1951~betweenChancellorAdenauerandthe Allied High Commissionfor

Notprintedby theDepartmentof Stateof theUnitedStatesof America,

* UnitedNations,TreatySeries,Vol. 106,p. 141.
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Germany or in the memorandumof December1951 preparedby the Tripartite
Commissionon GermanDebts’ to the contrary notwithstanding.

7. Settlementof the indebtednessof Germanyin respectof the awardsof the
Mixed Claims Commission,United StatesandGermany,to the United Stateson
its own behalf shall be deferreduntil the final generalsettlementenvisagedin
Paragraph(1) of Article 5 of the Agreementon German External Debts,signed
this day in London.

8. The amountsto be paid by the FederalRepublic in accordancewith this
agreementshall be paid without deductionfor, andshallbe exemptfrom, anyand
all taxesor otherpublic duespresentor future, imposedby or underauthority
of the FederalRepublicor anypolitical or localtaxingauthoritywithin theFederal
Republic.

9. Any notice from or by theFederalRepublicshallbesufficient if delivered
to theAmericanEmbassyat Bonnor to theSecretaryof theTreasuryat theTreas-
ury of the United Statesin Washington. Any notice, request,or consentunderthe
hand of the Secretaryof the Treasuryof the United Statesshall be deemedand
takenas the notice, request,at consentof the United Statesandshall besufficient
if deliveredat the Embassyof the FederalRepublicat Washingtonor at the office
of the Ministry of Financeof the FederalRepublic at Bonn. The United States
in its discretionmay waive any noticerequiredhereunder,but any suchwaiver
shall be in writing and shall not extendto or affect any subsequentnotice or
impair any right of the United Statesto require notice hereunder,

10. TheUnited StatesandtheFederalRepublic,eachfor itself, representsand

agreesthat theexecutionand delivery of this agreementhavein all respectsbeen
duly authorized, andthat all acts, conditions, andlegal formalities which should
have beencompletedprior to the making of this agreementhavebeen completed
as requiredby the laws of theUnited Statesandof the FederalRepublic respect-
ively and in conformity therewith.

11. Any disputebetweentheUnited StatesandtheFederalRepublic respect-
ing the interpretationor implementationof this agreementshall be settled through
negotiation or by such other method as may then be agreedbetweenthe United
States and the Federal Republic.

1 Not printedby the Departmentof Stateof theUnited Statesof America.
No. 3068
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12. This agreementshall be approvedby the United Statesand theFederal
Republicin accordancewith their respectiveconstitutional procedures.

The agreementshall enterinto force

(a) upon the exchangeof instrumentsof approval at Washington,and

(b) upon the coming into force of the Agreementon GermanExternal Debts
betweenthe FederalRepublic on the one part and France,the United Kingdom
of GreatBritain andNorthern Ireland, the United Statesand other countrieson
the other part.

IN WITNESS WHEREOF, the undersigned representativesduly authorized
theretoby their respectivegovernmentshavesigned this agreement.

DONE at London on February27, 1953 in duplicatein theEnglish andGerman
languages,both texts being equally authentic.

For the United Statesof America

Warren Lee PIERSON

For the FederalRepublic of Germany

ABS

No. 3068
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EXHIBIT A

(Form of Bond)

THE FEDERAL REPUBLIC OF GERMANY

Dated January 1, 1953

.. ,...... No ..

The FederalRepublic of Germany, hereincalledthe FederalRepublic,in considera-
tion of themutualcovenantscontainedin anagreementdated ..., 1953,
betweenit andtheUnited Statesof Americaherebypromisesto pay to the Government
of theUnited Statesof America, hereincalledthe United States,on April 1, 19 for the
purposesspecified in said agreementthesum of $ .. This bond
is payableat the FederalReserveBank of New York in lawful currencyof the United
States.

If this bond is not paid on thedatewhen it is due, intereston the faceamountof this
bondshall be paid at the rate of 3 */ per cent perannumfrom suchdateuntil the date
of payment.

This bondis payablewithout deductionfor, andis exemptfrom, anyandall taxesand
other public dues,presentor future, imposedby or underauthority of the FederalRepu-
blic or anypolitical or local taxing authority within theFederalRepublic.

This bond is issuedpursuantto theprovisionsof an agreementdated
1953, betweentheUnited StatesandtheFederalRepublic,to whichthis bond is subject
and to which referenceis made.

IN WITNESS WHEREOF, the FederalRepublichascausedthis bond to be executedand
deliveredon its behalf.

FOR THE FEDERAL REPUBLIC OF GERMANY

TheBundesschuldenverwaltung

President Member
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