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No. 3241. AGREEMENT’ BETWEEN THE UNITED STATES
OF AMERICA AND JAPAN ON ECONOMIC ARRANGE-
MENTS. SIGNED AT TOKYO, ON 8 MARCH 1954

The Governmentof the United Statesof America and the Governmentof
Japan:

Having concludedan agreementfor the purchaseof agriculturalcommodities~
pursuantto Section 550 of the Mutual SecurityAct of 1951, as amended; ~

Recognizingthat economicstability is essentialto internationalpeaceand
security

Consideringthat the Governmentof the United Statesof America is prepared,
under this agreement,to utilize yen funds resulting from the aforesaidpurchase
of agriculturalcommoditiesfor the purposeof assistingin the developmentof the
industrial productionand economicpotential of Japan;and

Recognizingthat encouragementof privateinvestmentsin Japanby nationals
of the UnitedStatesof America would also servethe abovepurpose;

Have agreedas follows:

Article I

The Governmentof the United Statesof Americashall, subject to the terms
andconditionsof any applicableUnited Stateslegislation,usethe yen funds to be
depositedin the special account establishedin accordancewith the provisions
of Article IV of the Agreementbetweenthe United Statesof AmericaandJapan
regardingthe Purchaseof Agricultural Commodities,signedat Tokyo on March 8,
1954, for the following purposes:

(1) The Governmentof the United Statesof America will makegrantsof
yen from this accountto the Governmentof Japansubject to suchtermsas may
be mutually agreedupon for assistanceto Japaneseindustry andfor other pur-
posesservingto promoteJapan’seconomiccapabilities. Such grantsshallaggre-
gate 20 percent of the total depositsin the accountresulting from transactions
enteredinto underthe aforesaidAgreement,but not to exceedthe yen equivalent
of Ten Million United StatesDollars ($ 10,000,000).

1 Came into force on 1 May 1954, the date of receipt by the Governmentof the United
Statesof America of notification of approval of the Agreementfrom the JapaneseGovernment,
in accordancewith article V.

Seep. 243 of this volume.
United Statesof America 67 Stat. 159.
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(2) The Governmentof the United Statesof Americamay use the remainder
of suchyen funds without restrictionsfor the procurementof goodsand services
in Japanin supportof military assistanceprogramsof theUnited Statesof America.

Article II

The Governmentof Japanshall establishaspecialaccountin which will be
depositedyen resulting from grantsmade available by the Governemcntof the
United Statesof Americato the Governmentof Japan.

Article III

It is agreedthat the guarantiesby the United Statesof Americaof private
investmentswhich may be made in Japanby nationals of the United Statesof
Americapursuantto the provisionsof Section111(b) (3) of the EconomicCooper-
ation Act of 1948,as amended1, would encouragesuchinvestmentsandcontribute
to the promotionof thepurposesof this Agreement.

Article IV

Detailed arrangementswhich may be necessaryfor the operationof this
Agreementshall be agreedupon betweenthetwo Governments.

Article V

This Agreementshallenterinto force on the dateof receiptby the Govern-
ment of the United Statesof America of a note from the Governmentof Japan
stating that Japan has approved the Agreement in accordancewith its legal
procedures.

IN WITNESS WHEREOF the representativesof the two Governments,duly

authorizedfor the purpose,havesigned this Agreement.
DONE in duplicate, in the English and Japaneselanguages,both equally

authentic,at Tokyo, this eighth day of March, one thousandnine hundredfifty-
four.

For the United Statesof America
JohnM. ALLISON

For Japan:

KatsuoOKAZAKI

1 United Statesof America : 62 Stat. 144; 22 U.S.C. § 1509 (b) (3).
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AGREED OFFICIAL MINUTES WITH RESPECTTO THE AGREEMENT
BETWEEN THE UNITED STATES OF AMERICA AND JAPAN ON
ECONOMICARRANGEMENTS

It is understoodthatthe term“without restrictions”inArticle I, paragraph(2),
shallbe interpreted,for the purposesof this Agreement,to meanwithout restric-
tions as to the methodof utilization of suchyenfunds not to exceedtheequivalent
of 40 million United Statesdollars. It is further understoodthat, in suchutiliza-
tion, dueregardshallbe paid by the Governmentof the United Statesof America
in consultationwith the Governmentof Japanto the requirementsof Japanfor
domesticuse and commercial exports.

JohnM. ALLISON Katsuo OKAZAKI

AmbassadorExtraordinary and Pleni- Minister for Foreign Affairs of Japan
potentiary of the United States of

Americato Japan

Tokyo, March 8, 1954
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