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No. 3270. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND ETHIOPIA RELATING TO A TECHNI-
CAL CO-OPERATION PROGRAM OF TRAINING IN VO-
CATIONAL AND INDUSTRIAL CRAFTS. ADDIS ABABA,
18 MAY AND 12 JUNE 1954

I

The American Embassyto the Ethiopian Ministry of Foreign Affairs

No. 230

The Embassyof the United Statesof Americapresentsits complimentsto
theMinistry of ForeignAffairs of the Imperial EthiopianGovernmentof Ethiopia,
andhasthe honor to refer to the Embassy’sNote 152 of November7, 1952 and
to the Ministry’s reply No. 23/3—B/45 of November 7, 19522 in which our two
Governmentsagreed to cooperatein a program of training in vocational and
industrialcrafts and to establisha Joint Fund for the improvementand expan-
sion of Her Imperial Majesty’s Handicraft School in Addis Ababa as the first
activity to be undertakenpursuantto the Agreement.

The Governmentof the United Statesof Americaandthe ImperialEthiopian
Government,in addition to the obligations which they have already agreedto
assumein the Exchangesof Notes referredto above, agreeto makeadditional
cash contributionsto be depositedin a “Vocational and Industrial Crafts Joint
Fund”. This Joint Fund shall supersedethe “Joint Handicraft School Fund”
previouslyestablishedand,on the lastday of the Westerncalendarmonth during
which thisAgreementbecomeseffectivewill succeedto all of the assetsandassume
all of the liabilities of the previouslyestablished“Joint HandicraftSchoolFund”.

The Vice Minister of Commerceand Industry of the Imperial Ethiopian
Government,or his designee, as the representativeof the Imperial Ethiopan
Government,andthe Director of the U.S. OperationsMission to Ethiopia, or his
designee,shall serveas Co-Directorsof the Joint Fund.

The Co-Directorsare authorizedto enterinto operatingagreementsto continue

existing activities, to initiate additional activities in the programof training in

i Cameinto force on 12 June1954 by theexchangeof thesaidnotes.
2 UnitedNations,TreatySeries,Vol. 184, p. 285.
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vocationaland industrial crafts and to appropriatemoniesfrom the Joint Fund
for such approvedactivities or projects.

The amount of the cashcontributionsto be depositedin the Joint Fund by
the two governmentsin their respectivecurrenciesshall be fixed in the operating
agrcements,hereinauthorized,to be enteredinto by the Co-Directors.

A program of work and a budget for eachauthorizedactivity or project
shall be approvedby the Co-Directors and all booksand recordsrelating to the
operationof the cooperativeprogramshall be open at all times for inspection
and audit by authorizedrepresentativesof the two governments. An annual
report of the activities and financesof eachproject and otherperiodic or special
reportsshall be preparedas requiredby the Co-Directors.

TheJointFundshallserveasanagencyof theImperialEthiopianGovernment.
The moniesof the Joint Fundmay be depositedin any suchbankor banksas the
Co-Directorsshallselectandshallbeavailableonly for thepurposesof thiscoopera-
tive program. No funds shall be withdrawn from moniesof the Joint Fund for
anypurposeexceptby issuanceof a checkor othersuitablewithdrawaldocument
signedby both Co-Directorsof the Joint Fund. The Co-Directorsshall include
in the depositagreementto be made with any bank, a provision that the bank
shallbe obligatedto repayto the Joint Fund any monieswhich it shall pay out
from the Joint Fund on the basis of any documentother than a check or other
withdrawal documentthat hasbeensignedby the two Co-Directors.

Fundsdepositedby the Governmentof the United Statesof America to the
credit of the Joint Fund shall be convertible into Ethiopiandollars at the par
value for the Ethiopiandollar agreedwith the InternationalMonetaryFund in

effect at the time of each conversion,provided that this parvalue is the same
rate applicable to the purchaseof U. S. dollars for commercialtransactionsin
Ethiopia. If thereis no such agreedparvalueor if thereare two or more rates
that are notunlawful for the purchaseof U. S. dollars, the ratesusedshall be the
ratesagreedupon by the two Governments,but not less than the effectiverates
(including theamount of exchangetax,surcharge,bonus,or value of any exchange
certificate) which, at the time of conversion,are applicable to the purchaseof
U. S. dollars for the respectivepurposesfor which the U. S. dollars depositedto
the credit of the JointFundare to be used.

It is understoodthat the two Governmentswill establishprocedureswhereby
the Imperial Ethiopian Governmentwill so deposit, segregateor assuretitle to
all funds allocatedto or derivedfrom this programthat suchfunds shallnot be
subject to garnishment,attachment,seizure,or otherlegal processby any person,
firm, agency,corporation,organization,or governmentwhenthe Imperial Ethio-
pian Governmentis advisedby the Governmentof the United Statesof America
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that suchlegal processwould interferewith the attainmentof the objectivesof
the program.

Upon substantialcompletion of any project, a Completion Memorandum
shall be drawn up and signedby the Co-Directors,which shall provide a record
of work done, the objectivesoughtto be achieved,the expendituresmade, the
problemsencounteredandsolved,andrelatedbasicdata.

Any funds of the Joint Fund which remainunexpendedandunobligatedon
the termination of this cooperativeprogramshall, unless otherwiseagreedupon
in writing by the partiesheretoat that time, be returnedto the partiesheretoin
the proportionof the respectivecontributionsmadeor to be madeby the Govern-
ment of the United Statesof Americaandthe Imperial EthiopianGovernmentfor
this cooperativeprogram.

All materials, equipment, and supplies for the cooperativeprogram shall
becomethe propertyof the Joint Fundand shallbe usedonly in the furtherance
of this Agreement. Any such materials, equipmentand suppliesremaining at
the termination of this cooperativeprogram shall be at the disposition of the
ImperialEthiopianGovernment.

Interestreceivedon moniesof the Joint Fund, revenuesfrom salesor from
renderingof any service of whatevernature or source shall be devotedto the
carrying out of the programand shall not be creditedagainstthe contributions
of the respectivegovernments.

This arrangementwill be effective for a period of three years from the date
of the Ministry’s reply concurringhereinor until sixty days after either Govern-
ment hasinformedthe other in writing of its intention to terminatethis arrange-
ment, whicheveris earlier ; subject,howeverto the availability of appropriations
for this purposefor the period subsequentto 30thJune,1954.

The Embassyavails itself of this opportunity to renew to the Ministry the
assuranceof its highestconsideration.

American Embassy
Addis Ababa, May 18, 1954
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II

The Ethiopian Ministry of Foreign Affairs to the American Embassy

MINISTRY OF FOREIGN AFFAIRS

Addis Ababa, June 12th, 1954
No. 5626/26/46

The Ministry of Foreign Affairs presenttheir complimentsto the Embassy
of the United Statesof America andhavethe honour to refer to the Embassy’s
Note No. 230 of May 18th, 1954 in which referenceis made to the Embassy’s
Note No. 152 of November7th, 1952 to the Ministry’s reply Note No. 23/3—B/45
of November7th, 1952 in which our two governmentsagreedto cooperatein a
program of training in vocational and industrial crafts and to establisha Joint
Fund for the improvementand expansionof Her Imperial Majesty’s Handicraft
School in Addis Ababa as the first activity to be undertakenpursuantto the
Agreement.

The Ministry are pleasedto communicatethis agreementof the Imperial
Ethiopian Governmentto the terms of the Embassy’sNote No. 230 of May 18th,
1954,namely

[See note I]

The Ministry of ForeignAffairs avail themselvesof this opportunity to renew
to the Embassyof the United Statesof Americathe assuranceof their high con-
sideration.

(Initialled) ~hlcgible]
[SEAL]

Embassyof the United Statesof America
Addis Ababa
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