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[TRANSLATION — TRADUCTIONJ

No. 3104. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNION OF SOVIET SOCIALIST REPUBLICS
AND THE CENTRAL PEOPLE’S GOVERNMENT OF
THE PEOPLE’S REPUBLIC OF CHINA CONCERNING
THE GRANT OF A CREDIT TO THE PEOPLE’S RE-
PUBLIC OF CHINA. SIGNEDAT MOSCOW, ON 14 FEB-
RUARY 1950

Whereasthe Governmentof the Union of Soviet Socialist Republicshas
accededto the requestof the Central People’sGovernmentof the People’s
Republicof Chinafor the grantof a credit to Chinato pay for the equipment
andothermaterialswhich the SovietUnion hasagreedto supply to China, the
two Governmentshaveagreedas follows:

Article 1

The Governmentof the USSRshallgrant to the CentralPeople’sGovern-
ment of the People’sRepublic of China a credit in dollars in the amount of
US $300million, at the rateof US $35 perounceof fine gold.

In view of the extreme devastationof China caused by the prolonged
military operationsin its territory, the SovietGovernmenthasagreedto provide
the credit at the favourablerate of interestof 1 per centper annum.

Article 2

The credit referredto in article 1 shall be madeavailable over a period
of five years from 1 January1950,in equalinstalmentsof one-fifth of the total
credit a year, in order to pay for deliveries of equipmentand materialsfrom
theUSSR,includingequipmentfor powerstations,metallurgicalandengineering
plants and coal and ore mines, railway and other transport equipment,rails
andothermaterialsfor the reconstructionand developmentof China’s national
economy.

The nomenclature,quantities,pricesanddelivery datesof equipmentand
materialsshallbe fixed by a specialAgreementbetweenthe Parties,the prices
being determinedon the basisof world marketprices.

Any part of the credit remainingunused in any one year may be used
in the succeedingyears.

1 Cameinto force on 14 February 1950, asfrom the date of signature, in accordancewith
article 5.
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Article 3

The CentralPeople’sGovernmentof the People’sRepublic of China shall
repay the credit referredto in article 1 and the interest thereonin deliveries
of raw materialsandtea, and in gold and United Statesdollars. The prices,
quantitiesanddeliverydatesof raw materialsandtea shallbe fixed by a special
agreement,the pricesbeing determinedon the basisof world marketprices.

The repaymentof the credit shall be effected over a period of ten years
in equal annual instalmentsof one-tenthof the credit received, payablenot
later than 31 Decemberof each year. The first regular instalmentshall be
paid not later than 31 December1954,andthelast not later than 31 December
1963.

The interest on the credit, which shall accrue from the date on which
eachinstalmentof the credit is used,shall be payablehalf-yearly.

Article 4

For the purposeof keepingaccountsof the credit provided for by this
Agreement,the StateBank of the USSRandthe National Bank of the People’s
Republic of China shall open specialaccountsand shall jointly determinethe
procedurefor the settlementand keepingof accountsunder this Agreement.

Article 5

This Agreement shall enter into force from the date of signature and
shallbe subjectto ratification. The exchangeof the instrumentsof ratification
shall takeplaceat Peking.

DONE at Moscow,on 14 February1950, in two copies,eachin the Russian
and Chineselanguages,both texts being equally authentic.

By authorization By authorization
of the Governmentof the Union of the Central People’s Government

of SovietSocialistRepublics: of the People’s Republic of China:
(Signed) A. Y. VYSHINSKY (Signed) CHou EN-LAI
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