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No. 3309. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT1 BETWEEN THE UNITED STATES OF
AMERICA AND YUGOSLAVIA RELATING TO ECONOMIC
AID. BELGRADE, 11 OCTOBER 1952

I

The AmericanAmbassadorto the YugoslavVicePremier and Minister for Foreign
A if airs

THE FOREIGN SERVICE OF THE UNITED STATES OF AMERICA

AMERICAN EMBASSY

Belgrade,October 11, 1952
Excellency

I havethe honor to inform you that on the basisof the memorandaexchanged
on July 10 and 28, 1952,2 and of the conversationsheld on August 16 and22 at
Bled,betweentherepresentativesof the Governmentsof the United States,United
Kingdom, Franceand Yugoslaviamy Governmentintendsto continuetripartite
economicaid to Yugoslaviaduring the periodJuly 1, 1952 to June30, 1953,sub-
ject to the following understanding.

Balanceof Payments

Thefour Governmentsrecognizethe importanceto Yugoslaviaof achievinga
balanceof paymentsin theshortestpossibletime. It is notedthat the Government
of Yugoslaviahas firmly decidedto make the best use of economicaid and to
exertinternaleconomicefforts in orderto achievethis end. Thefour Governments
agreeto exchangefull information andviews in thesematters.

Investment

The four Governmentsrecognizethat the rate of investmentmust dependin
part upon the availability of foreign exchange. In view of the uncertaintiesof
foreign exchangeavailability, asystemof priorities for thecompletionof the Yugo-

1 Cameinto force on 11 October1952, with retroactiveeffect from 1 July 1952, by the ex-
changeof the saidnotes.

2 Not printed by theDepartmentof Stateof the UnitedStatesof America.
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slav investmentprogram is particularly important. The Governmentsof the
United States,theUnited Kingdom andFrancenotethe statementmadeon behalf
of the Governmentof Yugoslaviathat, in the planningof the currentinvestment
program, due regardis being and will continueto be paid to the establishingof
priorities basedprimarily on the following criteria : the extent to which aproject
will contributeto an improvementin the balanceof paymentsand the extent to
which the projecthasalreadybeencompleted. Othercriteria, whereappropriate,
include the extentof developmentof relatedindustries,the length of time required
to completea project and the ability of an industry to competein world trade.
The four Governmentsagreeto exèhangeinformation in orderto developcoopera-
tion in this field.

Agriculture

The four Governmentsagreethat an increaseof agricultural production in
Yugoslavia is of prime importance. The Governmentsof the United States,the
United Kingdom and Franceunderstandthat the Governmentof Yugoslavia is
readyto furnishinformation concerningits efforts in this field andto exchangeviews
in order to facilitate assistanceby the Governmentsof the United States,United
Kingdom andFrance.

ExternalDebts

The four Governmentsare agreedthat ameliorationof Yugoslavia’s present
scheduleof debt payments is essential. They further agreethat an effective
methodof obtainingsuchameliorationmustbe sought. Onepossibility whichhas
beensuggestedis a conferenceof creditors. Othermethodsmayemergefrom joint
considerationof the problem. The four Governmentswill therefore undertake
prompt consultationwith a view to arriving at an effective meansof achieving
ameliorationof Yugoslavia’sdebt position.

Future Loans

The four Governmentsagreethat the InternationalBank for Reconstruction
and Developmentshouldbe regarded,to the fullest extentpossible,as the source
of future loans for the Yugoslavinvestmentprogram. They recognizethat coo-
perationamongthem is necessaryto achievethis end.

The four Governmentsare further agreedthat the contractingof loansoutside
the InternationalBank for ReconstructionandDevelopmentis also of concernto
the Governmentscontributing economic aid to Yugoslavia and that the four
Governmentswill exchangeviews wheneveroccasionforsuchloansarises.
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Raw Materials

The Governmentsof the United States,United Kingdom and France desire
to obtaincertainrawmaterialsandproductsfrom Yugoslavia,andthe Government
of Yugoslaviaagreesto useits bestendeavorto satisfy the reasonableneedsof the
Governmentsof the United States,the United Kingdom andFrancein this field.

TechnicalAssistance

The four Governmentsare agreedthat the provisionof technicalassistanceto
Yugoslaviais an importantaspectof their economicco-operation,andthat to the
fullest extent possiblethey will arrangefor sendingforeign techniciansto Yugo-
slaviaandfor training Yugoslavtechniciansabroad,bothof the higherandlower
grades.

I shouldbegratefulif YourExcellencywould inform mewhetheryour Govern-
ment concursin the foregoing.

Accept, Excellency, the assurancesof my most distinguishedconsideration.

George V. ALLEN

His ExcellencyEdvardKardelj
Vice PremierandMinister for ForeignAffairs

of the FederalPeople’sRepublicof Yugoslavia
Belgrade

II

The YugoslavVice Premierand Minister for Foreign A ifairs to the American
Ambassador

Excellency:

I havethe honor to acknowledgereceipt of your letter of October11, 1952,
in thefollowing terms:

[Seenote I]

I havethe honor to inform you that my Governmentconcursin the termsof
this letter.

Accept, Excellency,the assurancesof my most distinguishedconsideration.

Beograd,October11, 1952
[SEAL] E. KARDELJ

His ExcellencyGeorgeV. Allen
AmbassadorExtraordinaryandMinister Plenipotentiary
Beograd ______________________
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