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No. 3320. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERNIRELAND RELATING TO A
SPECIAL PROGRAM OF FACILITIES ASSISTANCE FOR
MUTUAL DEFENSE PURPOSES. LONDON, 8 AND 15
JUNE 1954

I

TheAmericanAmbassadorto the British Secretaryof Statefor Foreign Affairs

AMERICAN EMBASSY

LONDON, ENGLAND

No 2879
June8, 1954

Excellency

I havethe honor to refer to recentdiscussionsbetweenrepresentativesof
our two Governmentsconcerning a special program of facilities assistance
proposedto be furnishedby the Governmentof the United Statesto the Gov-
ernmentof the United Kingdom of Great Britain and Northern Ireland in
accordancewith the principlesand conditionsset forth in the Mutual Defense
AssistanceAgreementbetweenour two Governmentsdatedthe27thof January,
1950,2 as supplementedby an Exchangeof Notes datedthe 8th of January,
1952,~and suchother applicableAgreementsas may be in force betweenour
two Governments. The purposeof this program would be to increasethe
capacity of the United Kingdom of Great Britain and Northern Ireland to
produce propellants and explosives, such increasedcapacity being urgently
neededfor the mutualdefenseof the North Atlantic Treaty countries.

As a result of thesediscussionsthe following understandingswerearrived
at concerningthe arrangementswhich the two governmentsintend shallgovern
theexecutionof any suchprogram:

(1) Subjectto thetermsandconditionssetout in thepresentNote,tothecompletion
of the supplementaryarrangementsreferredto in numberedparagraph(5) below andto
the termsand conditionsof the relevant United Stateslegislation, the Governmentof

1 Cameinto force on 15 June 1954 by the exchangeof thesaidnotes.
UnitedNations,TreatySeries,Vol. 80, p. 261, andVol. 164, P. 362.
United Nations,TreatySeries,Vol. 179, p. 201.
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the United Statesintend to furnish to the Governmentof the United Kingdom such
productionequipmentand technicaladviceas may be mutually arrangedin accordance
with the provisionsof para. (5) below.

(2) The Governmentof the United Kingdom for their part intend, should such
productionequipmentand technicaladvice be furnished,

(a) not to discriminatein the sale of propellantsand explosivesproducedwith
facilities providedunderthesearrangementsagainstany North Atlantic Treaty country
in termsof the pricecharged,thequality madeavailable,deliverydates,or in anyother
manner;

(b) to maintain the additional facilities made available through United States
assistanceso that they will be in a condition to produce propellantsand explosives
promptly whenthey maybe required;but pendingsuchtime equipmentfurnishedby
theUnitedStatesandsuchadditionalfacilities maybeusedfor otherpurposes,provided
thatsuchusewill not interferewith the readyavailability of suchequipmentandfacilities
for the productionof propellantsandexplosives;

(c) to furnish all the land, buildings, equipment,materials,and servicesrequired
for the additionalproduction facilities, exceptfor the equipmentand technical advice
to be furnishedby the Governmentof the United States,andto takewhatevermeasures
are requiredto accomplishtheincreasein productionfacilitiesenvisagedin this program.

(3) It is mutually understoodthat the appropriationof funds by the United States
Congressfor the Facilities AssistanceProgramwas for the purposeof assistingin the
creationof a net additionto Europeanammunitionproductioncapacity. In furtherance
of this purpose,the United KingdomGovernmentintend if assistanceis furnishedto
the United Kingdomunderthis Program,and subjectto the voting by the Parliament
of thenecessaryfunds,requestsfor which will, whenevernecessary,bemade,to maintain
or causeto be maintainedin usablecondition in additionto the new facilities provided
for hereundera total productioncapacity for propellantsandexplosiveswhich shallnot
belessthan theaggregateof thatnow existingandthatalreadyprogrammedfor construc-
tion in the United Kingdom, whetherunderprivate or public ownership.

(4) Undertakingsof the United Kingdom Governmentin accordancewith sub-
paragraph(b) of paragraph(2) andparagraph(3) abovewould be subjectto the under-
standingthat shouldchangedconditionsmake continuedcompliancewith theseunder-
takingseitherunnecessaryas a matter of defenseor unfeasible,the United Kingdom
Governmentmay, after consultationwith the Governmentof the UnitedStates,modify
or terminatetheseundertakingsin accordancewith suchchangedconditions.

(5) In carrying out the FacilitiesAssistanceProgramour two Governmentsintend,
acting through their appropriateContracting Officers, to enter into supplementary
arrangementscoveringthe specific projectsinvolved,which will set forth the natureand
amountof thecontributionsto bemadeby theGovernmentof the United Statesandthe
UnitedKingdomGovernment,thedescriptionandpurposeof thefacilitiestobeestablish-
ed, and otherappropriatedetails. Such arrangementsmay include provisionsfor the
procurementfrom theUnited KingdomGovernmentunderthe Off-ShoreProcurement
Program,of the equipmentwhich is to be furnishedby the United StatesGovernment,
and the transferof suchequipmentto the United Kingdom Governmentin accordance
with the provisionsof the Mutual DefenseAssistanceAgreement.
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I proposethat if theseunderstandingsmeetwith the approvalof the Gov-
ernmentof the United Kingdom, the presentNote and your Note in reply
theretoshallbe consideredasconstitutinga confirmationof thesearrangements
pursuantto Article I, paragraph1 of the Mutual DefenseAssistanceAgreement
between our two Governments,and that these arrangementsshall, unless
otherwiseagreedbetweenour two Governments,govern the executionof this
SpecialProgramof Facilities Assistance.

Accept, Excellency, the renewedassurancesof my highestconsideration.
Winthrop W. ALDRICH

The Right HonorableAnthony Eden,M. C., M. P.
Secretaryof Statefor ForeignAffairs
ForeignOffice
London,S. W. 1

II

The British Secretaryof Statefor Foreign Affairs to the AmericanAmbassador

FOREIGN OFFICE, S. W. 1.
(M 1028/17).

June15, 1954
Your Excellency,

I havethe honour to acknowledgereceipt of your Note No. 2879 of the
8th of June,concerninga specialprogrammeof facilities assistanceproposed
to be furnishedby the Governmentof the United Statesto the Government
of the United Kingdom.

In reply I haveto statethat the understandingsset forth in the said note
areacceptableto Her Majesty’s Governmentin the United Kingdom, andthat
Your Excellency’s note and this reply shall be consideredas constituting a
confirmation of thesearrangementspursuantto Article I, paragraph1 of the
Mutual DefenceAssistanceAgreementbetweenour two Governments,andthat
thesearrangementsshall, unless otherwiseagreedbetweenour two Govern-
ments,govern theexecutionof this SpecialProgrammeof FacilitiesAssistance.

I havethe honourto be, with the highestconsideration,
Your Excellency’sobedientServant,

(For the Secretaryof State)
Selwyn LLOYD

His Excellencythe HonourableWinthrop W. Aldrich, G.B.E.
etc.,etc.,etc.
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