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No. 3323. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF ECUADOR FOR A CO-OPERATIVE
PROGRAM OF INDUSTRY. SIGNED AT QUITO, ON
30 JUNE 1954

The Governmentof the UnitedStatesof Americaandthe Governmentof
Ecuador,haveagreedas follows:

Article I
THE OPERATING AGENCIES

Pursuantto the GeneralAgreement for Technical Cooperationbetween
theGovernmentof theUnitedStatesof Americaandthe Governmentof Ecuador,
signedat Quito on May 3, 1951,2 as subsequentlymodifiedandsupplemented,3

a cooperativeprogramof industryshallbe initiated in Ecuador. The obliga-
tions assumedhereinby the Governmentof Ecuadorwill be performedby it
throughitsMinistry of SocialWelfare(hereinafterreferredto asthe“Ministry”).
The obligationsassumedherein by the Governmentof the United Statesof
Americawill be performedby it throughthe ForeignOperationsAdministration
(hereinafterreferredto as the “Administration”), an agencyof the Government
of theUnited Statesof America. The Administrationmay dischargeits obliga-
tionshereunderthroughTheInstituteof Inter-AmericanAffairs, andmaysecure
the assistanceof other public and private agenciesin the dischargeof those
obligations. The Ministry and the Administration shall participate jointly
in all phasesof the planning and administrationof the cooperativeprogram.
This Agreementandall activities carried out pursuantto it shall be governed
by the provisions of the said GeneralAgreementfor Technical Cooperation,
as subsequentlymodified andsupplemented.

Article II

FIELDS OF ACTIVITY

This cooperativeprogramof industry will include, to the extentthat the
parties from time to time agreethereon,operationsof the following types:

1) Studiesof theneedsof Ecuadorin the field of industry,andthe resources
which areavailableto meettheseneeds;

1 Cameinto force on 30June1954, thedateof signature,in accordancewith articleXI.
‘United Nations, TreatySeries,Vol. 141, p. 27.
‘United Nations,TreatySeries,Vol. 179, p. 242.
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2) The formulation andcontinuousadaptationof a programto help meet
such needs;

3) The initiation and administrationof projectsin economic, industrial,
technicalandmarketingresearch;modernmethodsof production in handicraft
and small industryfields; constructionof improved equipmentand machinery
utilizing local materials; production of textiles through improvementof raw
material preparation, spinning, dyeing, weaving and styling; distribution
and marketing of products; and such other projects in industry and related
fields asthe partiesmayagreeupon;

4) Relatedtraining activities,bothwithin andoutsideof Ecuador.

Article III

THE TECHNICIANS AND SPECIALISTS

TheAdministrationwill makeavailableagroupof techniciansandspecialists
to collaboratein carrying out the activities to be conductedpursuantto this
Agreement. Thesize andcompositionof this groupshallbe determinedby the
Administration. Thesetechniciansandspecialistsshall beselectedandassigned
by the Governmentof the United Statesof America but shall be subject to
acceptanceby the Governmentof Ecuador. They shall be membersof the
United Statesof AmericaOperationsMission in Ecuador(hereinafterreferred
to asthe “OperationsMission”) andshallbe underthedirectionof the Director
of the OperationsMission.

Article IV

THE COOPERATIVE SERVICE

Thereis herebyestablishedwithin the Ministry an agencyto be known as
theServicioCooperativoInteramericanodeIndustriasy Artes Manuales(herein-
after referredto as “SCIAM”) which shallbe responsiblefor administeringthe
cooperativeprogram of industry in accordancewith the provisions of this
Agreement. The Director of the OperationsMission or his designeeshallserve
asthe Directorof SCIAM (hereinafterreferredto asthe“Director”). Members
of the OperationsMission may becomeofficers or employeesof SCIAM under
sucharrangementsas may be agreedupon by the Director andthe Minister of
Social Welfare (hereinafterreferredto as the “Minister”).
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Article V

JOINT CONTRIBUTIONS

The parties shall contribute and make available, to the extent provided
below,funds for use in Carryingout theprogramduring the periodcoveredby
this Agreement,in accordancewith the following schedules:

1) The Governmentof the United Statesof Americashall paythe salaries
and otherexpensesof themembersof the OperationsMission, as well assuch
other expensesof an administrativenatureas the Governmentof the United
Statesof America may incur in connectionwith this cooperativeprogram.
Thesefunds shall be expendedby the Governmentof the United Statesof
Americaandshallnot be depositedto the creditof theSCIAM.

2) In addition, for the period from the dateof entry into force of this
Agreementthrough December31, 1954, the Governmentof the United States
of America,throughThe Instituteof Inter-AmericanAffairs of the Administra-
tion, shallcontributeto SCIAM thesumof $20,000(TwentyThousandDollars).
This sum shallbe depositedto the credit of SCIAM in currencyof the United
Statesof America as follows:

On July 1, 1954 $5,000.00
On September1, 1954 $7,500.00
On December 1, 1954 $7,500.00

3) The Governmentof Ecuador,actingthroughthe Ministry, shallcontri-
bute to SCIAM for the periodfrom the dateof entryinto force of this Agreement
through December31, 1954, the sumof Sf. 346,000(ThreeHundredForty Six
ThousandSucres). This sum shall be depositedto the credit of SCIAM in
currencyof Ecuadorasfollows:

On July 1, 1954 5/. 86,500.00
On September1, 1954 Sf. 129,750.00
On December 1, 1954 SI. 129,750.00

4) The partiesmay later agreein writing upon the amount of funds that
eachwill contributeeachyear for use in carrying out the program during the
periodfrom December31, 1954,through December31, 1960. The provisions
of this Article V shall be applicableto such subsequentcontributions.

5) It is intendedthat, with respectto contributedfunds to be depositedto
thecredit of SCIAM, suchcontributionswill in generalbe depositedin periodic
installmentsto be madeby thetwo partiesat thesametimesandin proportionally
correspondingamounts. Eachdepositmadeto the credit of SCIAM by either
of the parties shall be available for withdrawal or expenditureonly after the
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agreedcorrespondingdepositof theotherpartyhasbeenmade. Fundsdeposited
by either party andnot matchedby the requiredcorrespondingdepositof the
otherparty shallbe returnedto the contributing party prior to the distribution
providedfor in paragraph4 of Article VIII of this Agreement.

6) Thefundscontributedpursuantto paragraphs2, 3, and4of this Article V
shall be available for the procurementof supplies, materialsand equipment,
for obtainingadditional techniciansandotherpersonalservicesby employment
or contract,and for any otherneedsof the program.

7) Funds depositedto the credit of SCIAM may be maintainedin such
bankor banksas the Director shalldesignateandshallbe availableonly for the
purposesof this Agreement. No funds of SCIAM shallbe withdrawnfor any
purposeexcept by issuanceof a check or other suitable withdrawal document
signed by the Director or his designees. The Director shall include in the
depositagreementto be madewith any bank,a provisionthat the bank shallbe
obligatedto repayto SCIAM any money which it shallpay out from the funds
of SCIAM on the basisof any documentotherthana checkor otherwithdrawal
documentthat has beensigned by the Director or his designees.

Article VI

ADDITIONAL CONTRIBUTIONS

1) Theprojectsto beundertakenunderthis Agreementmayincludecooper-
ation with national,state,and local governmentagenciesin Ecuador, as well
aswith organizationsof a public or privatecharacter,andinternationalorganiza-
tions of which the United Statesof America and Ecuadorare members. By
agreementbetween the Minister and the Director contributions of funds,
property,services,or facilities, by eitheror both parties,or by any of suchthird
parties, may be acceptedand depositedto the credit of SCIAM for use in
effectuating the cooperativeprogram of industry, in addition to the funds,
property, servicesand facilities required to be contributed under Article V.

2) The Ministry and other agenciesof the Governmentof Ecuador, in
additionto thecashcontributionprovidedfor in paragraph3, of Article V hereof,
mayat their own expense,pursuantto agreementbetweenthe Minister andthe
Director

a) Appoint specialistsand other necessarypersonnelto collaboratewith
the OperationsMission;
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b) Make availablesuchoffice space,office equipmentandfurnishings,and
such other facilities, materials, equipment,supplies,and servicesas they can
provide for the said program;

c) Make available the general assistanceof other governmentalagencies
of the Governmentof Ecuador for carrying out the cooperativeprogram of
industry.

Article VII

PROJECT OPERATIONS

1) The cooperativeprogramof industry hereinprovided for shall consist
of a seriesof projectsto be jointly plannedby the Minister and the Director.
Eachproject shall be embodiedin a written project agreementwhich shall be
signedby the Minister andthe Director, shalldefinethe work to be done,shall
makeallocationsof funds thereforfrom moneysavailable to SCIAM, andmay
containsuch othermattersasthe partiesmay desireto include. The Minister
and the Director may enter into project agreementswith other ministries or
agenciesof the Governmentof Ecuador,to provide for the administrationof
projectsby such other agencies.

2) Uponsubstantialcompletionof anyproject,aCompletionMemorandum
shall be drawn up and signedby the Minister and the Director, which shall
provide a record of the work done,the objectivessought to be achieved,the
expendituresmade, the problems encounteredand solved, and related basic
data.

3) Theselectionof specialists,techniciansandothersin the field of industry
to besentfor training to the UnitedStatesof Americaor elsewhereat theexpense
of SCIAM pursuantto this program,aswell as the training activities in which
they shall participate,shall be determinedby the Minister and the Director.

4) The generalpolicies and administrativeproceduresthat are to govern
thecooperativeindustryprogram,the carryingoutof projects,andthe operations
of SCIAM, suchasthe disbursementof andaccountingfor funds,theincurrence
of obligationsof SCIAM, the purchase,use,inventory, control anddisposition
of property, the appointmentand dischargeof officers andother personnelof
SCIAM and the terms and conditionsof their employment,andall otherad-
ministrative matters, shall be determinedby the Minister and the Director.
Once all such administrativemattersand policies have been agreed upon in
principle, the Director shall be responsiblefor carrying out such agreements.

5) All contracts and other instrumentsand documentsof the Scrvicio
relating to the executionof projectsunder this Agreementshall be executed
in the nameof the Servicio and shall be signed by the Director. The books
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andrecordsof SCIAM relatedto the CooperativeProgramshall be openat all
times for examinationby authorized representativesof the Governmentof
Ecuadorandthe Governmentof the United Statesof America. The Director
shall renderanannualreportof theactivities of SClAM to the Minister andto
the Governmentof the United States,and other reports at such intervals as
may be appropriate.

6) Any power conferred by this Agreementupon the Minister and the
Director may be delegatedby eitherof them to any of his assistants,provided
each such delegation is satisfactory to the other. Such delegationshall not
limit theright of either of them to referany matterdirectly to one anotherfor
discussionand decision.

Article VIII

ADDITIONAL FISCAL PROVISIONS

1) All funds depositedto the creditof SCIAM pursuantto this Agreement
shall continueto be available for the cooperativeprogramof industry during
the existenceof this Agreement,without regardto annual periods or fiscal
yearsof eitherof the parties.

2) Title to all materials, equipmentand supplies acquired for SCIAM
by the Administrationwith funds contributedto SCIAM but not depositedto
the credit of SCIAM shall, unlessotherwiseagreedby the Minister and the
Director, passto SCIAM at the time suchtitle is relinquishedby the Seller.
Property acquiredby SCIAM shall be used only in the furtheranceof this
Agreementandanysuchpropertyremainingattheterminationof this cooperative
programshall be at the dispositionof the Governmentof Ecuador.

3) Incomefrom operationsof SCIAM, interestreceivedon fundsof SCIAM,
andany other incrementof assetsof SCIAM of whatevernatureor source,shall
be devotedto the carrying out of the cooperativeprogram and shall not be
creditedagainst any contribution due from either party.

4) Any funds of SCIAM which remainunexpendedand unobligatedon
the terminationof the cooperativeprogramof industry shall, unlessotherwise
agreedupon in writing by the partiesheretoat that time, be returned to the
partiesheretoin the proportion of the respectivecontributionsmadeon behalf
of the two Governmentsunderthis Agreement,as it may be from time to time
amendedandextended.

5) Funds depositedby the Governmentof the United Statesof America
to the creditof SCIAM andanyotherfundsthatmay beintroducedinto Ecuador
by the Governmentof theUnited Statesof Americapursuantto this Agreement
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shallbeconvertibleat the highestratewhich, at thetimethe conversionis made,
is availableto the Governmentof the United Statesof Americafor its diplomatic
and otherofficial expenditurein Ecuador.

Article IX

RIGHTS AND EXEMPTIONS

1) The Governmentof Ecuadoragreesto extend to SCIAM and to all
personnelemployedby SCIAM, all rights and privileges which are enjoyed
by otheragenciesof the Ministry or their personnel.

2) Supplies, equipment and materials introduced into Ecuador by the
Administration, either directly or through contractwith any public or private
organization,for purposesof effectuatingthis Agreementshallbe admittedinto
Ecuadorfree of any customsdutiesand import taxes.

3) All personnelof the Governmentof the United Statesof America,
whether employed directly by it or under contract with a public or private
organization,who areat presentin Ecuadorto performwork for thecooperative
program,andwhoseentranceinto thecountryhasbeenapprovedby the Govern-
ment of Ecuadorin accordancewith Article III hereof, shall be exempt from
income andsocial securitytaxeslevied underthe laws of Ecuadorwith respect
to incomeupon which they areobligatedto pay income or social securitytaxes
to the Governmentof the United Statesof America, from property taxeson
personalproperty intendedfor their own use, and from the paymentof any
tariff or duty upon personalor householdgoodsbrought into the country for
the personaluseof themselvesandmembersof their families.

Article X

LEGISLATIVE AND EXECUTIVE ACTION

The Minister will endeavourto obtain the enactmentof such legislation
and will take such executiveaction as may be requiredto carry out the terms
of this Agreement.

Article XI

ENTRY INTO FORCE AND DURATION

This Agreementmay be referredto as the “Industrial ServiceProgram
Agreement”. It shall enterinto force on the date that it is signedand shall
remainin force through December31, 1960, or until threemonthsafter either
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partyshallhavegivennoticein writing to the otherof intention to terminateit,
whicheveris the earlier; provided, however,that the obligationsof the parties
underthis Agreementfor the periodfrom June30, 1954,throughDecember31,
1960 shallbe subjectto theavailability of funds to bothpartiesfor the purposes
of the programandto the further agreementof thepartiespursuantto Article V,
paragraph4, hereof.

DONE in duplicate, in the English and Spanishlanguages,at Quito, this
30th day of June,1954.

Forthe Governmentof the UnitedStatesof America:
ThomasJ.MALEADY

Chargéd’Affaires ad interimof the UnitedStatesof America

CharlesP. BLANKS, Jr.
Director of the United StatesOperationsMission in Ecuador,

TheInstituteof Inter-AmericanAffairs oftheForeignOperationsAdministration

For the Government of Ecuador:

Luis Ant. PJr&AHERRERA

Minister of ForeignAffairs

P.C.
Minister of Public Works, Acting Minister of Social Welfare
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