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No. 3126. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE GOVERNMENT OF THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTH-
ERN IRELAND AND THE GOVERNMENT OF IRAQ
FOR THE SETTLEMENT OF FINANCIAL CLAIMS.
BAGDAD, 30 APRIL 1955

I

Her Majesty’sAmbassadorat Bagdad to the Iraqi Minister of Finance

BRITISH EMBASSY

Bagdad,April 30, 1955

Your Excellency,

I havethe honourupon instructionsfrom Her Majesty’sPrincipal Secretary
of State for Foreign Affairs to referyour Excellency to the claims outstanding
betweenIraq andthe United Kingdom of Great Britain and Northern Ireland
which are listed in the annexto this note. Of theseclaims A (1) and B (1) are
in respectof the sumswhich areagreedto be duefrom one partyto the other.
Claim A (2) is disputedby the Governmentof Iraq who admit no liability in
respectof it. Claims B (2), B (3) andB (4) are disputedby the Government
of the United Kingdom who admit no liability in respectof them.

The Governmentof the United Kingdom in a spirit of co-operationand
goodwill and in order to put an end to long-standingdifferencesbetweenthe
two Governmentsareprepared,in return for the paymentby the Government
of Iraq of the sum of L150,000 into a Fund for the purposesset out below, to
agreeto a mutualcancellationof all listed claims disputedandundisputedand
to a mutualundertakingnotto raiseclaims in respectof theseitemsagainstany
other party; it being understoodthat the settlementrepresentsno admission
whateverby eitherparty to liability in respectof any disputedclaims andthat
none of the claims included in the settlementwill be prosecutedagainstany
third party.

The moneypaid into the Fundshallbe investedin approvedsecuritiesand
the capital and interestearnedshall be applied to the carrying out of educa-
tional, social or other projectsfor the promotion of good relations between
Britain and Iraq as shall be agreedby a Committee set up to administerthe
Fund. Her Britannic Majesty’s Ambassadorshall be an ex officio memberof
the Committee which shall consist of two Iraqi and two British members.

‘Came into force on 30 April 1955 by the exchangeof the saidnotes.
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Thetwo Governmentsshall assoonas possibleestablishtheFund,set up the
Committeeanddrawup rulesfor the administrationof the Fund.

I havethe honour to enquirewhether the Gove:rnmentof Iraq would be
willing to agreeto asettlementin thesetermsandif soto proposethat thepresent
Note andyour Excellency’sreply to that effectshould constituteanagreement
betweenthe two Governmentsin this matter, and that the appropriatesteps
shouldbe takento institute the Fund accordingly.

I have,&c.
Michael WRIGHT

ANNEX

A.—BritishClaims

(1) £1,359,789 Bills due for war-time andpost-warissuesof equipmentandstores
totheIraqi forcesandpoliceandfor certainfixed assetsleft in Iraq.

(2) £989,500* Sum claimedto be dueon thebasisof 25 percent, rebateon thebills
for British military freight carried by the Iraq State Railways
duringthe 1939-45war.

B.—Iraqi Claims

(1) £468,526 Orallyagreedsumduefor miscellaneousclaimsarisingoutof thewar.

(2) £632,500* Sum claimedto bedueto theIraqStateRailwayson a basisof 15 per
cent.rebatefor the bills for British freightcarried during the war
by theserailways.

(3) £616,000* Sum claimedto be due for income tax on gold salesconductedin
Iraq on behalfof Her Majesty’s Government.

(4) £281,000* Sum claimedto bedue for tax on freightandpassagemoneyearned
by shipping,ownedby oron charterto theBritish Ministry of War
Transportandcalling at Iraqi ports during the 1939-45war.

* Disputedclaims.
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[TRANSLATION’ — TRADUCTION9

MINISTRY OF FINANCE

Bagdad,30th April, 1955

Your Excellency,

I havethe honourto acknowledgereceiptof your Note of evendatewhich

readsas follows
[See note1]

On behalfof the Governmentof Iraq I agreeto the contentsof your Note

I avail, &c.
DHYA JA’FAR

ANNEX

[Seeannex to note1]

‘Translation by theGovernmentof theUnited Kingdom.
~Traductiondu Gouvernementdu Royaume-Uni.
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