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No. 3337. COUNTERPART RELEASE AGREEMENT’ BE-
TWEEN THE UNITED STATES OF AMERICA AND
YUGOSLAVIA. SIGNED AT BELGRADE, ON 16 APRIL
1954

The Governmentof the United Statesof Americaandthe Governmentof the
FederalPeople’sRepublic of Yugoslavia

Considering that Article III, Paragraph3, of the Economic Cooperation
Agreementof January 8, 1952,2 provides that the Governmentof the Federal
People’sRepublic of Yugoslaviamay draw upon the FederalPeople’sRepublic
of YugoslaviaSpecialAccountfor suchpurposesasmaybe agreedwith theGovern-
ment of the United Statesof America; and

Desiring to assurethe most effective cooperationin the selectionof purposes
for which theseamountsshall be used; and

Desiringto establishthe proceduresunderwhich releasesof funds will be made
from the FederalPeople’sRepublic of YugoslaviaSpecialAccount

Do herebyagreeas follows

Article I

The pur~osesfor which funds from the SpecialAccount (hereinafterreferred
to as counterpartfunds) shouldbe usedsubject to the mutual agreementof the
two governmentsare set forth in Article III of the EconomicCooperationAgree-
mentconcludedbetweenthe Governmentof theUnited Statesof Americaand the
Governmentof the FederalPeople’sRepublic of Yugoslaviaon January8, 1952.
The intent of this agreementis to set forth the mannerin which the two govern-
mentswill cooperatetogetherin the releaseof funds from the SpecialAccount for
the above-mentionedpurposes.

Article II

In order to carry out the purposesreferredto in Article I, the Government
of the United Statesof America and the Governmentof the FederalPeople’s
Republic of Yugoslaviawill establishin advancefor eachYugoslav fiscal year an
allocation of the accumulatedcounterpartfunds into the major sectorsof the
FederalPeople’sRepublic of Yugoslaviaeconomy,including public health and
defense.

i Cameinto force on 16 April 1954, as from the date of signature,in accordancewith ar-
ticle X.

2 United Nations, Treaiy Series, Vol. 152, P. 61, and Vol. 207, P. 360.
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Within the agreedsectorsthe Governmentof the FederalPeople’sRepublic
of Yugoslaviawill proposeto the Governmentof the United Statesof America
projects which it desiresto finance wholly or in part with counterpartfunds.
Projectsmay also be suggestedfor considerationunder this paragraphby the
Governmentof the United States.

Article III

Shouldthe Governmentof the FederalPeople’sRepublicof Yugoslaviadesire
to use funds from the FederalPeople’sRepublic of YugoslaviaSpecial Account
for purposesof establishingsourcesof creditto anysectorof theYugoslaveconomy,
the Governmentof the FederalPeople’sRepublic of Yugoslaviashould propose
to the Government of the United Statesof America procedurescovering the
establishmentand operationof such credit facilities. Upon approvalof these
proposalsby the two Governmentsthey will becomea part of this Agreement.

Article IV

In the selectionof projects to be financedfrom counterpartfunds, the com-
petent FederalPeople’sRepublic of Yugoslavia authorities will submit to the
Governmentof the United Statesof Americainformation concerningsuchprojects
as listed in Annex A.’

Within the agreedprogramreferredto in Article II, projectswill be mutually
agreedupon betweenthe Governmentof the United Statesof America and the
Governmentof the FederalPeople’sRepublicof Yugoslavia. Such an agreement
will be immediatelymutually confirmed by both governmentsin written notifi-
cation. This written notification will representat the sametime a concurrence
for the releaseand transfer of funds necessaryfor the implementationof that
projectto the responsibleagencyof the FederalPeople’sRepublicof Yugoslavia.

Article V

For each project the responsibleFederalPeople’s Republic of Yugoslavia
agencywill submit to the two governmentsmonthly statementsindicating the
allotmentsto the project out of the releasedfunds, disbursementsduring the
reportingperiod out of project allotments,andthe balanceremainingto the pro-
ject.

For each project the responsibleFederalPeople’s Republic of Yugoslavia
agencywill alsosubmit to the two governmentsquarterlyreportsitemizingexpend-
itures madefor materials(domesticand imported),labor, equipment,transporta-
tion andsuchothercostsas mayhavebeenincurred.

If ratesof expendituresareforeseentoexceedthepreliminaryestimate,referred

to in Annex A, this preliminaryestimatewill be reviewedby appropriateUnited

‘ See p. 84 of this volume.
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States of America and FederalPeople’s Republic of Yugoslavia officials and
following agreement,the requisiteamount of additional funds will be released
from the SpecialAccount.

Article VI

Ordinarily funds will be expendedas nearly as possihie within the costs
establishedby the preliminaryestimatefor the project. Shouldexpendituresbe
found to be inconsistentwith the preliminary estimate (unless the preliminary
estimateshallhavebeenrevisedasprovidedin Article V), the Governmentof the
FederalPeople’sRepublic of Yugoslaviawill take correctiveaction and, if neces-
sary, requirethe redepositin the FederalPeople’sRepublicof YugoslaviaSpecial
Account of all unexpendedbalances.

Article VII

Balancesfrom the funds releasedand allotted for any project,as may remain
unexpendedupon the completionor at the expirationof the timelimit established
for that projectwill be redepositedin the FederalPeople’sRepublic of Yugoslavia
SpecialAccount.

Materialsor serviceableequipmentsurplusto a project at the time of com-
pletion will either be transferredand credited to other approvedcounterpart
projects,or will be sold ; if sold, the proceedsthereofwill be redepositedto the
SpecialAccount.

Article VIII

In accordancewith the expressedpurpose of the Economic Cooperation
Agreementsof April 17, 1951’ andJanuary8, 1952, the Governmentof the Fede-
ral People’s Republicof Yugoslaviawill facilitate the examination,by represen-
tatives of the Governmentof the United Statesof America, of project accounts
and records,andthe observationof the physical progressof all projects financed
from counterpartfunds.

Article IX

With respect to Article VII of the Economic CooperationAgreement of
January8, 1952, the Governmentof the FederalPeople’sRepublicof Yugoslavia
will give full publicity to the projectsfinancedunder this Agreement.

Article X

This Agreementcan be amendedby mutual consentof the Governmentof
the United Statesof Americaandthe Governmentof theFederalPeople’sRepub-
lic of Yugoslavia,acting through their respectiverepresentatives.

United Nations, Treaty Series, Vol. 162, p, 173, and Vol. 207, p. 364.
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This Agreementwill becomeeffective on this day’s date. It will remain in
force until all the sumsin the currencyof Yugoslaviarequiredto be depositedin
accordancewith the provisionsof Paragraph7 of the Agreementof April 17, 1951
and Article III of the Agreementof January 8, 1952 havebeendisposedof as
provided in Article III of the latter Agreement.

IN WITNESS WHEREOF the respectiverepresentatives,duly authorizedfor the
purpose,havesigned the presentAgreement.

DONE at Belgrade,in duplicate, in the English and Serbo-Croatlanguages,
both textsauthentic, this sixteenthday of April, 1954.

For the Governmentof the United Statesof America
JamesS. KILLEN

Director, U.S.A. OperationsMission
Yugoslavia, American Embassy

For the Governmentof the FederalPeople’sRepublicof Yugoslavia

Bogdan CRNOBRNJA
Undersecretaryof State for Foreign Affairs

ANNEX A

Section I

A. Name of Project
B. Type andBranch
C. Location
D. Descriptionof Project
E. Preliminary Estimate of Dinar Cost during the year itemized by material

costs,labor costsandothers.
F. Duration of Project
G. ResponsibleAuthority
H. Importanceto the InternalEconomy
I. Import andExport Effects
J. TechnicalAssistanceRequired

SectionII

Information submittedfor military projects should include their importance for
theincreaseof defensivepowerof theFederalPeople’sRepublicof Yugoslaviain addition
to an economicjustification, if any.
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